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by U.S. 


' V..'* U*S. offered flw» Soviet 

ji' 1 - .t’T-ilWiw an olive branch over 

; - , ! .’'--'-: AJ r gbanistan yesterday. w fc e n a 

i ;-,v senior Administration official 

s r " ! "^ i eitoitted- that Moscow has 44 a 
i ' ^ af legitimate security interest" in 

^Vi-’y.'&e wnntry. 

-The : official was not named, 
bat is believed to be President 
^Carter's National Security 


BUSINESS 

Gold up 
$ 21 ; 
Gilts 
rise 0.13 


• GOLD rose $21 in London to 
S623L5. Hs highest for more than 
two weeks. Page 31 
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r—, . -■•wiai’j ' Adviser Zbigniew Brzezinski. 

saidtthe interest would be 
N 4 V." 3 -recognised if all Soviet troops 

yim'y. , -' 1 ntny> iK^ Were withdrawn from Afghani- 

■-V- "S*** -stab- ’ - ‘ 

.,E'\ . lr,e : i Moscow rt 

; - tape- of criti< 

■ ”»ii cartf.j'v;...'-- ,,J “ 
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reacted with a bar- 
criticism. Bade Page 
—President Carter's arrival in 
■_ \ in tto$..-V>S- Madrid for a 24-hour visit coin- 
...N' - rj ^lav .'.vX'_ elded with the explosion of four 
- -bombs' in Alicante province by 

■ -VMsqo'e separatist guerrillas. 

s »fr ^y. ^i’XSage 2j. . 
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New Times row 

danger of further 
rohfront'ationlat the Times. The 
-VGA officer with responsibility 
for' Fleet Street said he had 
Withdrawn from attempts to 
negotiate agreements between 
the union’s chapels and the com- 
pany.. Page. 9. - 

ij iftA man jailed 

1. • Brian . Keeaaits'mastermind of 
• the' Provisional IRA’s 1975 
; :*LondpiT ri-bombing campaign. 
I including the activities of the 
; Balcombe Street gang, was 
jailed for. 1R .years at the Old 
1 , Bailey . ■//.'. 

f £ 450,000 ‘refund 1 

f. Kithy Eastwood must repay A. 
1- Ki^g ' and \.Soms the £450,000 
wb5oh- i -.th^ ! zNorwich scrap 
•£ dealers’ ^former - director and 
company ' secretary Ronald 
Travers gave. her. Judge Mervyn 
Davies also ruled that she and 
her husband roust pay interest 
an the monej, as well as the 
Court costs. 
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Inquest verdict 
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efi-...! . Ju quest verdict on lS-year-old 
■ F J .• recruit James Darldn. said to 
have .been bullied by other 
■ ’ soldiers at Northampton 
t ) barracks, was that he killed 
• i.- himself. . 


Note of hope 

| Both sides in the BBC and 
; musicians’ dispute have agreed 
separate meetings -with the 
- v ‘ jAdyisory Conciliation and 
"^''. Arbitration Service. 

K^bst-mortem. on nurse Helen 
^..pr^tiTth, who died in Saudi Arabia 
. ;.4^aher failing from a flat during 
party, was ordered tomorrow 
4 deputy coroner. 

n; fairly Wimbledon 

[^Ifeonls . at Wimbledon will 
•■-v- ^itart-at noon instead of 2 pm 
; '?> p^ltaday and tomorrow to try to 
"4 ^Iear : J.the backlog of matches 
-.'1 ^caused. by continual rain. 

J^rin for U.S. 

''ft’jBetired • newspaper publisher 
7 'ErPha . .Weld became, ’he first 
• . r AibeJrican to win the Observer 
J,' - S/aglebanded •Transatlantic 
.. ; “Racein a record time of 17 days. 
. j 23! hours, six minutes. Weld, 65, 
■ in: the trimaran Moxie, was the 
■ 61d«t competitor. 


Scales of justice 

, ■'two High Court judges ruled 
' feat & gaidfisto is . “ a captive 
} "anLoiar** and entitled to the 
| law-'s protection. The case in- 
l volved a goldfish said to bare 
) been left gasping for breath 
! when its bowl was dashed del 
to tfie' stage in a Cardiff theatre. 

! Briefly • . - 

' -Fire Wormwood Scrubs 
i prisoners" ended their rooftop 
, protest ' against ' prison ■ con- 
ditions'. 

Aetot’ John* Laurie, Private 
; Fraser in BBC TV’s Dad’s 
, Army, died in hospital, aged 83. 


• STERLING was steady, clos- 
ing unchanged at $2-3360. Its 
trade-weighted index was also 
unchanged at 73.7. DOLLAR was 
slightly firmer, and its index 
was 83.6 (83.4). Page 31 

• GILTS opened firm, but 
turned easier in the afternoon, 
with gains paired from 1 to i. 
The Government Securities 
index rose 0.13 to 69.78*. Page 31 

• EQUITIES followed gilts, and 
the FT 30-share index, up 5.0 
at noon, finished 3.2 ahead at 
465.9. The Gold Mines index 
advanced 19.1 to 343.6. Page 31 

• WALL STREET was 9.82 up 
at 887.12 near the dose. Page 34 

• FRANCE approved a limited 
relaxation of its foreign ex- 
change . controls. while main- 
taining restrictions on short- 
term capital movement. Page 2 

• FIAT, the Italian ear cor- 
poration. i? negotiating a 
venture with the French 
Pengeot-Citroen group to pro- 
duce jointly about lm engines 
a year. . Back Page 

• KUWAIT has taken a 10 per 
cent stake in Volkeswagen do 
Brazil — the West German 
vehicle manufacturer’s key 
Brazilian subsidiary — for a 
sum understood to be $11 am 
(£49 -23m). Earlier story. Page 28 

• BRITISH Shipbuilders may 
put some of its shipyard 
sworker on short-time because 
of a lack of public sector orders, 
and the effects of the steel 
strike. Back Page 

• EUROPEAN Commission is 
assessing the chances of a 
n ego t a ted settlement backed by 
President Carter which would 
end the U.S. probe into alleged 
dumping by EEC ; steel makers. 
Pago 4 

• BRITISH PRINTING Corpora- 
tion won the lion’s share of a 
£126ra seven-year contract to 
produce the TV Times. Page 6 

• MARKS and Spencer is to 
restrict its clothing price rises 
to a maximum of 5 per cent 
this autumn, against an ex- 
pected 12 per cent increase in 
general clothes prices. Page 6 

• MOST UK groups with sub- 
sidiaries in West Germany in- 
tend to expand production in 
the country despite dissatisfac- 
tion with profit margins, a 
British-German Trade Council 
study shows. Page 4 

COMPANIES 

• LORD GRADE'S Associated 
Communications is to merge 
Precision Records and Tapes, its 
loss-making subsidiary, with 
RCA Records UK to form a 
home entertainment company. 
Back Page 

• TRUSTHOUSE FORTE first- 

half pre-tax • profits rose from 
£19-2m to £19.3m. Page 26 and 
Lex, Back Page ' - 

• FINANCE for Industry- 
raised pre-tax profits for the 
year by £3.4m to. a, record 
£2S5m. with new investment at 
£278m (£243mh Page 24 and 
Lex, Back Page 


■' /i 

''A 5 ) 


CHIEF PRICE CHANGES YESTERDAY 

(Prices in pence unless otherwise indicated) 
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... RISES: 

Treasury 13% 1990 £99fc. 

^vana i- 133 

BPB -. ; 213 

Bartow Raid 395 

British Home Stores 302 

Ferranti * 567 

Giltspixr . 74 
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Hall (Matthew ) 2S5 

ICI ; 384 

I CL 143 

KJelowort Benson ..1 196 

Mothereare 266 

.Powell Dufftyti ...... 200 

. Revert ex 1... 50 

. Rdsh.& Tompkins ... ,219 

Saiosbury (J.j 402 + * 7 

Sidlaw.:. .102 + 6 

"Thorn EHT 28? + U 

BP. ; 384 + 1? 

L&SVtQ- :i 735 + 42 


i 

5 
9 
25 
8 
25 
9 
9 

6 
8 
12 
8 
20 
6 
7 


Ranger OH £13 jV + 1 

Doornfoniein 696 + 75 

Haoma Gold 116 + 28 

Jones Mining 23J + 6t 

Kinross 567 + 37 

Kloof Gold £13* + 1 

North Kalgurti ■■■ 89+ 9 
North West Mining 92+19 
Oner Exploration ... 90 + 8 

Poseidon 193 + 17 

President Brand ...£1S| + 

Saint Helena £16} 1} 

Strata Oil 06 + 28 

Vaal Reefs ^272 “ M 

s FALLS 

Distillers 19? ~ f 

Howdexr (A.) « 

Irish JJistillers JJ ~ ‘ 

Berwick 44 6 

Tesco - 56} ** *3} 

Greenvale Mining ■ 145 — 10 


Rolls-Royce and 
Vickers announce 
plan to merge 

BY HAZEL DUFFY, INDUSTRIAL CORRESPONDENT 


Optimism on interest rates 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


VICKERS AND Rolls-Royce 
Moinrs. two of the ronsl famous 
names /n British engineering 
took th* 1 City by surprise yes- 
terday. by announcing that they 
•planned to merge. 

Initial reaction, however, was 
that the merger was a symptom 
>if the weakness of both 
companies. 

The terms of the merger are 
one Vickers share for two Rolls- 
Royce Motor share.s. Vickers' 
sharer, were suspended at 129 p 
and Rolls-Royce ai 60 p yester- 
day morning pending the 
announcement. 

Vickers' shareholders will be 
asked to approve the merger 
and the increase of nearly £3f)m 
in Vickers* Ordinary stock at an 
extraordinary general mooting. 
Rolls-Royce Motor shareholders 
will be recommended unani- 
mously by their directors to 
approve the proposals.- 

It was widely expected that 
Vickers would noi make any 
major moves until it had 
reached agreem en t with the 
Government on outstanding 
compensation due to it from 
shipbuilding and aerospace 
nationalisation. 

The move may come as a dis- 
appointment to those who had 
hoped that Vickers would move 
in the direction of a high tech- 
nology acquisition 


Rolls-Royce Motors has 
borrowed heavily to finance 
capital expenditure for the 
expansion ' of its two main 
activities — motor cars and 
diesel engines. The company's 
current debt is around £45m. 

Sales of Rolls-Royces have 
been affected by the economic 
situation, partial farfy in the 
U.S.. which accounts for 
between a third and a half of 
its total sales. Its diesel engine 
business was badly thrown off 
course last year by the can- 
cellation of a big order tanks 
by Iran, the engines for which 
had been designed by Rolls- 
Royce Motors. 

On the more posim-p side, a 
new Rolls-Royce car is due tu 
bo launched later fTtis year, 
while a new series of engines 
based on the military engine 
developed for Iran are oow 
being manufactured. 

Longer-term prospects for 
these engines are good, 
although It could be at least a 
couple of years before they pay 
off financially. In the mean- 
time. Rolls-Royce Motors will 
obviously need cash for the 
launch of its new car. 

Sir Peter Matt hem?, Vickers' 
chairman, said yesterday he was 
hopeful that the compensation 
issue would be agreed with the 
Government before long. 


Vickers oUr announced yester- 
day that it had completed the 
deal for the sale of part of its 
office equipment interests to 
CIT-Alcatcl. the French elec- 
tronics group. The deal has 
brought in £25m and cancelled 
borrowings of Dearly £!3m. 

Vickers stressed that the 
prime reason for getting 
together with Rolls-Royce 
Motors was the need for 
engineering companies to he 
higger and stronger so as to 
compete in international 
markets. 

Sir Peter *aid: "The climate 
in mechanical engineering is 
severe and we are feeling the 
impact of Government policis. 
But we do not believe that the 
best ' companies, of which 
Vickers and Rolls-Royce Motors 
are examples, will flounder.'* 

Mr. Ian Fraser, chairman of 
Rolls-Royce Motors, said: ~ We 
have been seeking for some 
time to broaden the portfolio 
of our relatively narrow base.” 

If the merger goes through, 
it will create a company with 
a turnover of £55flm, and share- 
holder funds of £230m. The 
company will he known as Rolls- 
Royce * Vickers. Its chief 
executive will be Mr. David 
Plastow. currently chief execu- 
Continued on Back Page 


THE GOVERNMENT believes 
the rate of monetary growth 
is coming under control and 
a cut in interest rates should 
not be delayed too long, senior 
Treasury ministers indicated 
yesterday. 

Both Sir Geoffrey Howe, 
the Chancellor, and Mr. Nigel 
Lawson, the Financial Secre- 
tary. yesterday presented an 
optimistic view of recent 
monetary' developments. 

It would be misleading to 
read loo mnch into any speech 
and both Ministers were non- 
committal about timing. Bat 
their comments are likely to 
hoost rathif- than dampen 
speculation about the pos- 
sibility of a cut in the Mini- 
mum Lending Rate in the 
next couple of months. 

The debate on the issue 
Is apparently finely balanced 
in the T roasury and tbe Bank 
of England. The Government 


is likely to want Hie mid-June 
banking figures before reach- 
ing a decision. A cut in MLR 
is unlikely in the next week 
or so. 

In a speech to the Carlton 
Club Sir Geoffrey said: 
“ Despite the somewhat dis- 
appointing figures for last 
month we are getting money 
supply under control. It would 
he wrong for me to talk of 
dates hut everybody win share 
my anxiety that the period of 
readjustment should not be 
too long drawn out.” 

Mr. Lawson described 
recent monetary performance 
as “ reasonably good " and 
said there was 44 increasing 
confidence and greater room 
for optimism on tile monetary 
front than for some time.” 

The financial climate was 
also improved by the con- 
tinuing fall in U.S. interest 
rates. ” There is no case for 
taking ill-considered risks. 


But equally it would be wrong 
to think that monetary policy 
could be operated as If we 
lived in a world of perfed 
certainly.'* 

. Hopes of a cat in MLR have 
been one or the main reasons 
for the recent sharp rise In 
gills prices. There is believed 
to hare been substantial de- 
mand for the longer-dated of 
the two stocks offered yester- 
day — 13 per eenl Treasury 
2000 — with the possibility of 
further demand when deal- 
ings start this morning. Th«re 
was probably much less in- 
terest in the 124 per cent 
Exchequer 1985. 

All tenders for both stocks 
were allotted in full at tile 
minimum tender prices of 
£98.25 per cent for the 1985 
issue and £96.00 per cent for 
the 2000 loan. 

Howe speech. Page 6 


Wilson gives City a 
clean bill of health 


News Analysis Page 27 • Lex Baek Page 

BP makes oil discovery 
near its Ninian Field 


BY RAY DAFTERi ENERGY EDITOR 


BRITISH PETROLEUM has 
found a potentially commercial 
North Sea oti field close to its 
big Ninian discovery. 

An exploration well, sunk by 
BP and Hs partners on block 
3/8. 100 miles north-easi of rite 
Shetland Islands, produced sig- 
nificant flows of nrl at four 
depths. 

The flow rales were 7.200. 
4.900, 4.700 and 3.700 barrels of 
oil a d*y respectively. 

BP said tile well has been 
temporarily plugged as “a 
potential oil producer"— an in- 
dication that Che discovery is 
almost certain to be exploited. 
The company said it was too 
early to estimate recoverable 
reserves. 

It was thought in the in- 
dustry the find would add sub- 
statially to the known oil 
resources in the area. 

Its development might he 
linked with that of Chevron's 
Ninian Field, immediately to 
the north. Ninian, which has an 
estimated lJ2bn barrels of re- 
coverable reserves, lies partly 
in the Ch'evron Group’s block 
3/3 and partly in the BP con- 


sortium’s 3/8 concession. 

• One production concept 
which will be investigated by 
BP and its partners — Ranger 
Oil and London and Scottish 
Marine Oil— will be the in- 
stallation of a seabed well 
system, linked by pipeline to 
Ninian's southerly platform on 
block 3/8. 

BP said the drilling rig Sea 
Conquest, which sunk the 
successful well, was being 
moved to Irish waters. 

But the’ rig — Ocean Voyager 
— is drilling another well close 
(o Ninian on beha/f of ' the 
Chevron consortium. The rig is 
being used tn evaluate South 
Ninian's oil structure which is 
ihought to straddle blocks 3/7 
and 3/8. 

The latest well, numbered 
3/8a-5, is being drilled very 
close to the boundary of the 
two blocks, between two wells 
which found oil in The mid- 
1970s. 

The Chevron partnership 
comprises Chevron ipart of 
Standard Oil of California), 
British National Oil Corpora- 



BY CHRISTINE M OIR 

SIR HAROLD WILSON’S com- 
mittee on the financial institu- 
tions has given the City an 
almost dean bill of health over 
both its services to industry and 
its internal discipline. 

Yesterday the institutions 
were congratulating themselves 
on having — as one banker put it 
— achieved a *' clear round " 
after 3] years of intensive 
study. 

The report has three major 
themes: t he su pply of and 
demand for funds for industry; 
the balance of statutory and 
non-statutory regulation: and 
the increasing dominance of the 
institutions and the responsibi- 
lities this entails. 

Underlying these is the 
spectre of inflation which , im- 
poses strains on the City as well 
as on industry. 

“It is not the availability of 
external finance that has been 
the constraint on investment but 
tbe depressed level- of demand 
3nd the low real level of profit- 
ability in relation to the per- 
ceived cost of capital,” tbe 
committee concludes. 

There is ** no case for any sig- 
nificant shift in the balance of 
statutory' and non-statutory ” 
methods of regulation though 
some tightening up is needed 
particularly in bringing out- 
siders into self-regulatory 
bodies, it reports. 

A key section, which may 
prove one of the report’s 
enduring contributions, recom- 
mends that Government, the 
Bank of England and industry 
should experiment with issuing 


index-linked financial instru- 
ments to balance their inflation- 
fuelled liabilities. 

The most important specific 
recommendations are: 

0 Banks and insurance com- 
panies should not be nationa- 
lised: 

• Pension funds should he 
regulated by an Act enforcing 
disclosure and by a Code of 
Practice drawn up by the 
Occupational Pensions Board: 

• Medium- and long-term con- 
Iracturai savings should all 
attract the same level of rax 
relief as life assurance policies: 

• The building societies’ cartel 
should be broken up and their 
composite tax rate benefits 
abolished;' 

• A new super-watchdog should 
monitor the financial institu- 
tions and report annually to 
Parliament: 

• Institutions should under- 
write a new long dated .tender 
issue of gilts because “ the 
present system is widely 
regarded as unsatisfactory.” 

The committee is deeply 
divided over whether industry 
needs a new £2bn a year invest- 
ment institution able to provide 
funds not otherwise available. 

Members' views range from a 
determined “not only miscon- 
ceived but a waste of 
resources ” to Mr. Clive 
Jenkins’ “far and away the 
most important proposal in the 
report.” 

Otherwise, given the con- 
flicting ideological standpoints 
of the 18-strong committee. 
there is surprising unanimity 


in the 518-page report 

City institutions yesterday 
were similarly unanimous in 
agreeing that the report con- 
tained much food for thought 

The Bank of England, which 
itself receives muted criticism, 
has welcomed some of the 
broad themes and notes that the 
recommendations need to be 
studied carefully but not in 
isolation. 

Mr. Nicholas Goodison. chairs 
roan of the Stock Exchange, 
wants more time tn study the 
recommendation that the SF. 
should be formally ruled by th° 
Council for tbe Securities Indus- 
try. But he is pleased that the 
report believes in self-regulation 
and considers the Restrictiv° 
Practices Court too narrow a 
forum for analysing the alterna- 
tives to the present securities 
trading system. 

• Mr. Martin Jacorab, chairman 
of the- newly-constituted captt*’ 
markets committee, is intrigue* 
hv the “ interesting constitu- 
tional idea ” of a new watchdo" 
monitoring the self-regulato 1 ^ 
sector but answerable to 
Parliament. 

The National Association of 
Pension Funds, however, has 
voiced its opposition to the 
“ statutory blunderbuss " pro- 
posed tn enforce disclosure by 
its mortbers. 

£ In New York 
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lion. Deroinex. Imperial 
Chemical Industries, Murpby 
and Ocean Drilling and Ex- 
ploration. 

• Phillips Petroleum said 
yesterday it was starting an ex- 
ploration programme in the 
Porcupine Basin, off the west 
coast of Ireland. A well was be- 
ing drilled 15 miles south-east 
of ao uncommercial oil 
discovery made' in October 1978. 


Four to put $2 on a barrel 


BY RAY OAFTER. ENERGY EDITOR 


SEVERAL major oil exporters 
— among them Iraq. Kuwait. 
Libya and Venezuela — 3 re ex- 
pected to add up to $2 a barrel 
to their oil tariffs next week. 

This new wave of increases 
will raise prices close to the 
ceilings agreed by the Organisa- 
tion of. Petroleum Exporting 
Countries earlier this month 
which were $32 a carrel for 
crudes similar to Saudi Arabia’s 
light oil and $37 a barrel for 
tbe premium crudes produced 
in Africa. 

Iraq is the first Gulf producer 
to notify refiners of the latest 
price Increase, making it the 
fourth this year. Bahrah Light. 
Iraq's -' reference crude, will 
cost $31.96 a barrel which is 23 
per cent more than at the end 
of last year. 


Buyers nf other Iraqi crudes, 
now. priced between $28.65 and 
$31.50, will face corresponding 
increases. Iraq is OPEC's 
second biggest oil producer, 
accounting for around 3.3m 
barrels a: day. 

Venezuelan oti officials met 
Sr. Humberto Calderon berti. 
the Minister for Energy and 
Mones, on Tuesday night when, 
it is believed, they agreed that 
the country’s prices would be 
raised by $2 a barrel. Venezuela 
produces a wide range of 
crudes, currently priced from 
$17.90 to $38.30 a barrel. 

Two weeks ago Kuwaiti offi- 
cials announced that they would 
be raising the price of their 
reference crude from £29.50 a 
barrel to $31.50 on July l, in 
line with the OPEC agreement. 


and Lib^a is expected to add 
28 cents a barrel to $37. to the 
price of its premium crude. 

The increases could add be- 
tween SI and $2 a barrel to the 
average OPEC rate nf just 
under $32 a barreL Such an 
increase would raise oil and re- 
tail prices in the UK by be- 
tween 1.5p and 3p a gallon but 
much will depend on whether 
Saudi Arabia raises Its crude oil 
rates. 

However, the Saudi oil min- 
ister Sheikb . Ahmed Zaki 
Yamani. has said that the king- 
dom would not necessarily raise 
its 528 a barrel marker price 
before September, although he 
did not rule out a more imme- 
diate increase of “ a dollar or 
so.” 
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PLOT 


Plan your new premises 
on a spacious ground-lease site 
in Mtton Keynes. 

When it comes torekxation, hptonKeyneshas aUthecght 
answers. Especially if your firm wants to biddits own purpose- 
built factory, warehouse or offices. 

Ground-lease sites are available m M2ton Keynes now. 
These sites offer enough land for your initial space needs, with, 
room available to expand in the future. Services are already laid 
on, so construction can proceed with minimum delay. 

Within easy reach of London and Bimmghani, M3tan 
Keynes is the ideal base far U.K and Europeanbnsiness opera- 
tions, as many companies have already discovered. 

Go ahead and get ahead. Send the coupon today, or phone 
far further details. 


Commercial Director, Sfiftnn Keynes 3 
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EUROPEAN NEWS 




U.S. OFFER DESCRIBED AS ‘DEUBERATECY VAGUE’ 


Russia rejects Afghanistan proposal 


BY DAVID SATTER IN MOSCOW 


THE SOVIET UNION yesterday 
implicitly rejected President 
Jimmy Carter’s offer to study 
transitional arrangements for 
the withdrawal of Soviet troops 
and restoration of peace in 
Afghanistan. 

The official news agency Tass 
described the proposal as 
" deliberately vague,” saying its 
purpose was to give the impres- 
sion that the United States 
wanted a settlement while 
relieving. Washington of any 
need to reply to the proposals 
of the Soviet-supported govern- 
ment in Afghanistan. 

The swift Soviet reply to Mr. 
Carter’s proposal came amid a 


spate of Press commentaries on 
the troop withdrawal from 
Afghanistan which appeared to 
be preparing the ground for 
Soviet forces to re-enter in a 
short time. 

The Communist party news- 
paper Pravda accused the U.S. 
of minimising and distorting 
Soviet peace proposals while 
intensifying support for 
“ counter-revolutionary gangs ” 
which were “invading. Afghani- 
stan from the ‘territory of 
Pakistan.” 

At the same time, in a move 
which may .signal intensified 
Soviet pressure on .Iran, Pravda 
criticised the authorities there 
for allowing the town of Mashad. 


in northern Iran to be used by 
Afghan rebels .who. it claimed 
were working . with the U.S. 
Central. Intelligence Agency. 

The weekly New Times said 
that Soviet troop withdrawals 
from Afghanistan showed that 
a political settlement of the 
crisis was possible but it accused 
the instigators of the “anti- 
Afghan fuss ” of intensifying 
aid to the “counter-revolu- 
tionaries” and .creating a pile 
of liqs “taller than the Hindu 
Kush mountains ” to justify it. 

The pravda commentary said 
that the UJ5. was the main sup- 
plier to the rebels .and the 
dismissive U.S. reaction to the 
Soviet peace . move bad been 


matched by an ” invigoration ” 
of hostile activities, including 
the provision of Anti-aircraft 
.and anti-tank weapons, fire- 
arms and ammunition. 

Tass said the success of the 
Socialist revolution in Afghani- 
stan was “ irreversible ” and 
Pravda promised that Soviet 
forces would remain in that 
country until the Afghan 
Moslem revolt .was supressed. 

“ Democratic Afghanistan has 
true friends,” the newspaper 
said. They bad proved their 
solidarity and “will continue 
helping Afghanistan to uphold 
its freedom and independence, 
sovereignty and territorial 
integrity” 


NATO ministers look for Soviet ‘face saver’ 


ANKARA — Armed with a 
dismal appraisal of the effect 
of strong talk on the Soviet 
Union, Foreign Ministers of the 
Western alliance began looking 
yesterday for concrete diplo- 
matic and military steps to 
convince the Russians to with- 
draw from Afghanistan. 

The need for action was the 
dominant theme of the first full 
meeting of the 15 North 
Atlantic Treaty Organisation 
ministerial council since the 
Soviet invasion last December. 

Among proposals said to be 
circulating was a Western aid 
plan for the Afghans fighting 
Soviet troops. 

The ministers also were said 
to be discussing plans, similar 


to that proposed in Madrid by 
President Carter, to offer the 
Soviet Union a face-saving way 
of withdrawing its troops by 
installing some kind of 
“ transitional ” government in 
Afghanistan. 

“ I am not optimistic that, the 
Kremlin leaders will respond 
positively to the pressures' of 
world condemnation,” Gen. 
Joseph Luns. the Nato-Secretary 
General, said. 

“The alliance is now called 
upon to take the political and 
military measures required to 
maintain a global deterrence,” 
he said. 

Mr. Edmund Muskie, the U.S. 
Secretary, of State, called for “a 
concerted' and sustained allied 
response” and said: “We must 
make unmistakably dear that 


aggression will bfe firmly 
opposed." 

Meanwhile, efforts were being 
made to strengthen the alliance 
and clear up some of the nag- 
ging disagreements between 
members. 

Herr .Hans Dietrich Genscher, 
the West German Foreign Minis- 
ter, met Mr. Muskie to discuss 
proposals to deploy tactical 
nuclear missiles in Western 
Europe in the mid-1980s. 

There has also been continu- 
ing pressure on Belgium to 
allow missiles on its soil and 
the Ministers apparently re- 
peated their desire for Belgium 
to make' a quick ' decision. 

' Mt. Muskie also met Turkish 
and Greek leaders separately 
on Tuesday in' what ‘amounted • 
to as informal mediation of 


their long-standing dispute over 
access to Aegean airspace and 
waters,' and control of Cyprus. 
Greece has been outside the 
NATO military command since 
1974 to protest Turkish occupa- 
tion of Cyprus, but said recently 
it is willing to negotiate a 
return to the military wing of 
the alliance. 

A U.S. spokesman said of 
Mr. Muskie he has “the clear 
impression both sides seek to 
settle the problems' between 
them.” 

The Turkish Prime Minister, 
Mr. Suleyman Demirel. also 
told the public session that 
“ special attention should be 
paid in our defence efforts to 
the needs of the southern 
flank;*’ 

AP 


Carter supports Spanish bid to join alliance 


BY OUR MADRID CORRESPONDB4T 


PRESIDENT CARTER yester- 
day gave firm but careful en- 
dorsement to Spanish member- 
ship of NATO. Speaking at a 
lunch in his honour here given 
by King Juan Carlos' on the 
first day of a 24-hour visit the 
U.S. President went further 
than any other Western leader 
in supporting Spain's active 
participation in the “collective 
defence of the West” 

He said that Spanish minis- 
ters had “repeatedly made it 
clear that Spain stands side by 
side with other Western demo- 
cracies as a full member-to-be 
of the European and Atlantic 
communities.” Noting U.S. plea- 
sure at Spain having begun 
negotiations to enter the EEC, 
be added: “Similarly, we hope 
that Spain will see its own in- 
terests served by participating 
in the collective defence of the 
West* 

However, he recognised that 
Spain had to make' this decision 
itself “ in its own time 

NATO has become a major 
issue here in the past two weeks 
following an unambiguous com- 
mitment by Sr. Marcelino Oreja, 
the Spanish Foreign Minister, 
to seek membership of the 
alliance early in 1981. By push- 
ing the NATO issue to the fore, 
the visit of President Carter 
has been transformed from its: 
original conception as a cour- 
tesy visit tied in with his own 
electoral needs of drumming up 
the Spanish-speaking vote. 



Sr. Suarez (left) greets Hr. Carter at -the airport. 


The main opposition Socialist-', 
and Comm uni st parties are op-‘ 
posed to NATO membership. 
The Socialists in particular 
want to see a continuation-^ 
but in new form — of the bilat- 
eral defence treaty signed by 
the U.S. with Spain in January 
1976. This is due to expire in 

1981. 

President Carter referred to 
this saying: “We will begin a 


review this year of the security 
relationship that has served 
well the interests of both our 
countries and that will continue 
to serve our joint interests for 
many years.” This underlines 
the U.S. concern for the treaty 
to be renegotiated in the con- 
text of Spain’s membership of 
■ NATO. 

-' Both in his discussions with 
Sr. Adolfo Suarez, the Prime 


Minister,' and in ' bis private 
meeting wgith Sr. Felipe' 
Gonzalez, the Socialist leader. 
Mr. Carter is expected to expand 
further on this theme. He has 
deliberately avoided any meet- 
ing with Sr. -Santiago Carrillo, 
the Communist leader. 

The Spanish Government is 
anxious for a more equal bi- 
lateral defence arrangement 
This could include the reduced 
use or closure of the main U.S. 
air base outside Madrid at 
Torrejon. pins increased 
economic and technical assis- 
tance in the military sphere. 
Spain is also in the final phase 
of selecting a new combat air- 
craft The choice -has narrowed 
between the U-S.-made F-16 or 
F-18. 

Sr. Suarez is also expected to 
press for a more balanced trade 
relationship. The US. absorbs 
almost 7 per cent of Spanish ex- 
ports worth $1.3bn, but U.S. 
sales to Spain total $2.4bn prim- 
arily comprising foodstuffs, plus 
arms and nudear equipment 

Finally President Carter said 
in his speech yesterday that he 
was anxious to listen ot Spain’s 
view of the Middle East and 
Latin American areas where, he 
said, Spain had valuable advice 
to give. 

The last U.S. presidential 
visit was by President Ford in 
June 1974. Yesterday President 
Carter was fullsome in his 
praise of Spain and its consoli- 
dation of democracy. 


Basques 

bomb 

coastal 

resorts 


France eases strict 


exchange controls 
to boost 


By Robert Graham in Madrid 


THE MILITANT Basque 
separatist organisation. ETA, 
yesterday followed up its 
threats to the Spanish tourist 
industry by exploding two 
bombs in the coastal resorts 
of Alicante* and Javea. 
Warnings . were given* to a 
Basque radio station -and the 
bombs exploded without 
causing- any injuries. 

After, an anonymous caller 
also warned that two further 
bombs would go off later in 
the day in the same region, 
security forces' evacuated 
much of a holiday housing 
estate at Javea. 

In an unrelated incident.' an 
executive of the MicheLin 
plant at Vitoria in the Basque 
- country was shot dpad by an 
unidentified gunman. The 
action is presumed, however, 
to be the -work of the hard- 
line military wing of ETA 
and connected with almost 
continuous labour disruption 
inside the Vitoria plant 
The French concern has refused 


to pay “ revolutiemuy ” taxes 
ana h 


has sought to dismiss 
ETA sympathisers among the 
-work force. 

The bombing campaign of 
coastal resorts is being con- 
ducted by the political 
military wing of ETA, which 
has sought to stop- short of 
killing. . Last summer, in a 
similar bombing campaign of 
Mediterranean- resorts, two 
people were injured in 14 
incidents. 

But in extending the campaign 
last July to Madrid’s Inter- 
national Airport and. a main 
railway station, seven people 
were killed and more than 100 
injured in bomb blasts. 

Yesterday’s bombs -exploded 
after ETA bad prolonged a 
deadline set on Sunday to 
noon on Tuesday. An ETA 
communique said that the 
bombing campaign -would con- 
tinue until Madrid satisfied a 
series of demands, including 
the release of 18 prisoners 
alleged to be members of 
ETA, and agreed a timetable 
for the incorporation of 
Navarre province into the 
newly-established autonomous 
Basque region. 

One bomb yesterday exploded in 
the luxury Melia Hotel in 
Alicante. The device was 

placed inside an air comfition- 

. , ing unit in in. upper jcoam of 
the hotel. The other bomb 
was planted in the garden of a 
Basque family’s holiday house 
at Javea. 


Woik to resume on 


Irish alumina plant 


WORK WILL resume soon on 
Alcan’s Ir£330m (£299m) 

alumina project on Aughinish 
Island outside limerick. Work 
on what is the largest single 
foreign capital Investment in 
the country stopped two months 
ago. Management said the pro- 
ject had become unmanagable 
because of frequent unofficial 
strikes, writes Stewart Dalby 
A new agreement provides 
for substantial productivity 
bonuses. 



BY ROBERT MAUTHNER W PARS 


THE FRENCH Government yes- 
terday approved * limited 
relaxation of its . stri n g en t 
foreign exchange controls^ while 
maintaining current resiaactaons 
on abort'tenn capital movement . 
to prevent possible speculation 
against the ficanc. 

Mi Rehe Moony, "the 
Economics Mi raster, emphasised 
that the new measures were 
aimed essentially at boosting 
the competitiveness' of French 
exporters and to provide . 
French companies with the' 
same protection against fluctua- 
tions in raw material prices as 
their foreign competitors. . 

' Among the main measures 
announced yesterday is the 
abolition of the time Runt for 
forward foreign exchange cover, 
of purchases of raw materials, 
which currently varies between 
six and 12 months. In future, 
importers of raw materials can 
provide themselves with for- 
ward' cover for as long as they 
want. 

French exporters of consumer 
goods will henceforth be 
authorised to open bank 
account^ abroad in which they 
can a ccumu late their earnings 
in any particular country, . in- 
stead of being obliged to 
repatriate them for every trans- 
action. 

These accounts can be . used 
for local payments as well as 
for deposits, up to a limit of 5. 
per cent of the export receipts 
deposited in them or FFr 80,000 
(about £3,100) per month. 

While foreign buyers are 
presently obliged to settle all 
their payments for purchases of 
French goods by bank transfers, 
they have now been authorised 
to use all other means of pay- 
ment, including cheques, for 
amounts up . to FFr 50 ,00ft. . 
Cheques can also be used, for 
payments exceeding this 
amount, on condition that this 
means of payment has not 'been 
solicited by the exporter. 

Another important new pro- 
vision is the raising of the 


threshold has now been raised 
to FFr 125,000* ' thus substan- 
tially reducing the. administra- 
tive formalities involved - in 
import and export operations. 

According to SL Moncuy, < 

5 per Frances .total 

volume of and' exports 

will now he Subject to this pro- 
cedure, representing.48 per cent 
of the total value of imports and 
32 per cent of the value of .ex-, 
ports.. 

The .. regulations;; covering 
direct foreign . investments in 
France, and direct. French in- 
vestments abroad have also 
bon modified. In both cases, 
the nrinimiim invest m ent for 
which , official' authorisation is 
required has been raised from 
FFr , 3m- to FFr 5m. The 
threshold below which non- 
residents can create; individual: 
companies without authorisa- 
- tion - has - been- raised, from 
■FFr lm to FFr 5m. 

1116 setting up of property 
companies, by non-residents, as 
well as the purchase of shares 
in- such companies, has 'been 
completely liberalised, and will 
require only ' a declaration in 
. future. ; 

M. Monozy said that there was 
no question of allowing French 
banks full freedom / to '• give 
franc loans ’ to non-residents, 
since this could lead to the- 
buildlrig up of large French 
. currency balances abroad - and 
thus open the .door to specula-, 
tion against the franc. -- 
; .But 1 tile authorities would con- 
tinue their present policy of 
exasnniag demands for- franc 
loans by nonresidents on* case- 


threshold for import and export 
whic 


transactions which must be 
domiciled in French banks. Up 
to now. all operations exceed- 
ing FFr 50,000 bad to go 
through the banks. ' This 


Foreign exchange controls 
fwve also been relaxed slightly 
for individuals. Non-residents 
living in France . will be able to 
•contract franc loans to =' cover 
then 1 expenses inside the country 
and wfil.be afote to credit their 
nonresident bank accounts with 
cheques made out by reasde nts 
up to the .ceiling tif FFr 3MJ00. 
The weekly ftnrit for credit 
card -cash wi&dsawals ; abroad 
has been' raised from FFr 1,000 
to FFr .2,000 . and frontier 
workers win no longer be 
obliged to repatriate . most of 
their wages earned abroad.’ 




research 


■win fall’ 




TOTAL RESEARCH- expend^ 
tnre ^h the devdopmeht-of 
new Hergy s<rarcestot^fiace 
oa Is likely to fan fetee 
Western Industrialised natfbfls 
anring-’the next ^Cfc mbtitfis 
or sft 1 . V: .■ • - 
: ; TbSs forecast was ^ 

terday by br. Dehald Kwr, 
chainnan ef Ike lafepBflfima 
Energy .: Agency’s research 
development and. demttBStra-, 
tion comndftee, who expressed 
concern at cuts In spendfiBg^n. 
energy research progiSunmtss 
in thfe Ujg£* % UVest 
Germany- EillC^W^baye 
to be stepped hp, 0 $ saw, 
if tee West were to; reduce 
Its dependence on-oil along 
(heftneu recently. janjAa^lscd 
at the Venice summit egp- 
leresuoe. . •. / • . • •> ■ - - 

Dr; •" Kerr, who is :£Bsl 
' iHreefiar rof the U.S. Xos 
• Alamos -Scientific TWpbMi, 

' Was speaking , after the ptffrti- 
cation- o*ra - report ; whiter 
showed . that • government 
spending on energy research 
In .the- 21 EEA countries went 
up by- 139 per.eetft qvec'the 
past: five * years.- .**• Imst:"jiar- 
alone ft rose by 24:per;cesa 
— orlS per eentln realterms 
— to $7tnL Only Ganadartod 
tiie , UK-redneedtheir commit- 
ment. - '"t,.: 

The UK/ fte repbart adds, 
fs : n*)ar conducting less. energy 
research iotd development ‘dp 
; real Yearns .titan -fax 1074: .But 
Dr. Kerr emphaslsed lfiat flic; 
mala; cause, of the expected 
- deeHne In aggregate spending 
among the DEA countries was 
'• the limitation of the UjS. bnd- 
■ get to ahout the. same amount 
as lart year. ' In -1979. tee 
U.S. committed $£8bn to its 
energy '.research programme, 
thus .accounting for more than 
half tie EEA total. ‘ \'";V ■ 
Some tof tec U.S. cutback 
is being caused by a shift to. 
the -coramerdaUsatioir of new 
' alternative energy 'terfnriqocs. 
such as tiie recently announced 
$20bnsynJfaetIc facts project 
The lEAfoeHeves, however, 
that research: and ' develop- 
ment programmes; need to be . 
maintained alongside tee com- 
mercial projects. It also caQs 
for stronger' conservation 
efforts. . 



.BY JOHN WWUES4N BRUSSELS 


THE EUROPEAN 'CbnHmmty’fi 
institutional battle over, - the 
shape of its 1980 budget should 
move towards a ceasefire today, 
when the European Parliament 
will begin to debate its verdict 
on a revised draft budget agreed 
by EEC Governments. 

Although the end of the 
struggle between the Parlia- 
ment and - the v Council of 
Ministers, which share 
budgetary authority, is deary 
in sight, there may still be a 
further period of “ phoney war," 
if Euro MPs vote amendments 
which are being suggested by 
the Parliament’s budget com- 
mittee. 


Hkvtog led the revolt, which, 
cnhmngted in. last December’s - 
rejection ; of the . 1980- ‘ draft 
budget the committee is motions 
to - secure •; some -cosmetic 
changes. : TIk Pariiament is 
dearly prepared to assert itself 
in one of Ihe few areas- w!hwe 
it : has power over canMiraiiity 
activities. " ' 

. Not ail. of ti» -amimitteeV 
proposals ; would; s necessarily; 
provoke- strong enough objec- 
tions from the amncH .tD delay 
formal adoption, of- the budget 
by a pariiamMitary vote tomor- 
row. But jt wiH-. not be .dear 
whether the council wifl. insist 
on giving a “second reading" 


t» strike. out any ,o_ „_ r 

amendipegts. ■untflr Jts , opinion; 
is given , today by] Sig. Carlo 
Fracanza^fi, Italy's : Treasury 
Minirtier,-' Who will, represent the 
council fit-today’s speeial. session. 

• =-Iu_.aii;';atten^pt .to sattsly. the 
j«rliamentis demandy for more 
non^arm. Spending^, tiae councfl; 
Is proposing to increase regional, 
spvfai .and otiier spending-' by. 

' £147m. (240m units of w Scj^puntl : 
more ‘ than offered " -hi "tee 
rejected budget. But the budget! 
committee. \ Issued, a -modeett 
challenge “-this week by^adding- : 
. ahofther £10m (17im units .- of 
account) to . this jpart of ^ the 
budget.. -. . 


How West Germany’s Ecologists could bring Strauss to power 


BY ROGER BOYES IN BONN 


DO THE .Greens, "West 
Germany’s small but noisy 
ecology movement, post a real 
political threat to Chancellor 
Helmut Schmidt? 

At the party’s pre-election 
conference last weekend, it was 
difficult to see how the motley 
collection of anti-nuclear 
activists, women’s libbers and 
elderly nature lovers could 
threaten anybody. Indeed, the 
one threatening moment was 
when a score of -protestors 
occupied the main podium and 
demanded that children, like 
the Palestinians, should be 
given the right to self-determin- 
ation. . 

The Greens, however, are 
.taken very seriously indeed by 
tee main political parties, 
especially the ruling coalition of 
Social Democrats and Free 
Democrats. The fact of the 
matter is that the Greens, by 
undermining the already vul- 
nerable position of the Free 
Democrats, could be instru- 
mental in bringing Herr Franz 
Josef Strauss and the opposition 
Christian Democrats into power. 

The Ecologists’ derision at 
the weekend to stand at the 
national elections spells trouble 
for tee coalition. The accepted 
wisdom is that there is room 
in the Bundestag (the lower, 
house of Parliament) for- only 
three active parties— the Social 


Democrats, the Free Democrats.' 
and the Christian Democrats, 
with their Bavarian affiliate, the 
Christian Social Union. If the 
Greens manage to win the' 5 
per cent needed for parliament- 
ary representation, it could 
well be at tee Free Democrats’ 
expense. 

The North Rhine Westphalia 
state elections last month saw 
the Free Democrats win only 
4.9 per cent of the vote, thus 
failing to get into ^he state 
Parliament .The Greens also 
failed, but with 3 per cent of 
the vote they were only a few 
thousand votes short of the 
Free Democrats. 

The factor which really 
derided the Ecologists to Mu- 
test the national elections in 
October was the party’s per- 
formance in Baden. Wuerttem- . 
berg in March. There they won 
a remarkable 5.3 per cent of 
tee vote, capturing six seats in 
the state Parliament- They have 
also won state Parliament seats 
in Bremen. 

But even if the Greens do 
riot win 5 per cent a few per- 
centage points drawn from dis- 
affected Social Democrat and 
Free Democrat voters could be 
enough to torpedo* the coalition. . 

The coalition is pinning its 
hopes on two main factors to 
prevent this happening. 

First the Social Democrat 
campaign in North Rhine West- 


phalia ' drew much of its 
strength from thfe “ stop 
Strauss " slogan. There is a 
great deal of antipathy to Herr 
Strauss in the industrialised 
Ruhr region and in other parts 
of Northern Germany. First- 
time voters, according to 
opinion polls, are also unlikely 
to vote for Herr Strauss. They 
will be deterred by his com- 
bative Bavarian manner and 
his chequered political past 
Hie Social Democrats won an 
absolute majority in North 
Rhine Westphalia on the 
strength of the " stop Strauss ” 
campaign, and there are signs 
that the Free Democrats will 
also become sharper towards 
Herr Strauss. 


The “ Greens ” include former Christian Demo- 
crats and exiled East German Marxists. They 
pose a real, if motley, threat to Chancellor 
Schmidt. 


. This leaves the Greens in a 
difficult position. The last thing 
they want js a Chancellor 
Strauss. They are not very keen 
on.. Chancellor Schmidt either, 
but .as lnng as the coalition 
plays the “Schmidt or Strauss” 
card, the Greens will have 
problems persuading the elec- 
torate that they are not throw- 
ing away their votes. 


The Greens' main strength is 
at the local council level, where 


it can. effectively challenge plans 
to build nuclear power stations 
or motorways. This wins it 
support from both radicals and 
from conservative voters, who 
are reluctant to see their region 
transformed by massive con- 
struction work. 

The party’s success at the 
state Parliament level is an 
extension of this, with a “pro- 
test vote " added. Thus, in the 
Baden Wuerttemherg elections. 
Christian Democrat-controlled 
constituencies often yielded 
high support for the Greens— 
not because the Christian 
Democrats have a natural 
affinity with the Ecologists, but 
because a vote for the Greens 
was the best way of showing 
displeasure. 

The problem is that these 
components do not translate 
well into national policies, 
particularly when tee over- 


riding election issue is one of 
personality— Herr Strauss ot 
Herr Schmidt — rather than 
policy. When the crunch comes, 
the Greens’ groundswell. of 
support is more likely to drift 
to the coalition parties in 
October simply to keep Herr 
Strauss out of the Chancellery- 

That. at any rate, is what the 
coalition parties are praying 
for. The second principal factor 
at work is the heterogeneous 
make-up of the Greens. 

This has unquestionably 
'caused the Greens great difficul- 
ties in such fundamental 
matters as the drawing up of 
the election programme. Last 
weekend’s party conference 
ended with a declaration that 
the Greens . “ rejected tee 
growth, economic and social 
policies of capitalism as well 

as any form of (East European- 

stylel socialism.” 


The reference to East Euro- 
pean socialism - was put in at 
the insistence of tee former 
Christian Democrat politician, 
Herr Herbert Gruhl, who heads 
one of tee strongest Ecologist 
factions' the “ Green Action for 
the Future (AZ).” 

It is understandable enough 
that the Greens should want to 
be even-handed in their rejec-. 
tions — but it has to be borne in . 
mind that another leading 
“Green” is Herr Rudolph 
Bahro, the East German Marxist 
philosopher who was expelled . 
to the West last year. 

But the split in the party .goes 
beyond* the- simple left- and 
right-wing categories. There 
is a fundamental .disagreement 
about the party’s ultimate aims. 
There is, for example, a strong 
body of support for zero growth 
policies, but the. more pragmatic 
wing of the Greens believe this 
would make h impossible to 
pay for comprehensive protec- 
tion of the environment "More- 
over. the Left-wingers from .the 
unions insist ’that zero growth is 
untenable because of the impact . 
on employment, while the more . 
idealistic Left-wingers. . stress ' 
that "capitalist growth policies” 


Experts divided oyer need for nuclear power 


BY OUR BONN STAFF 


DRUB & ALCOHOL ADDICTIONS 
CHRONIC PAIN 



Pharmakon is a registered Nursing Home using a drug-free pro- 
gramme for the treatment of dependency on any drug including 
alcohol, opiates, tranquilisers. antidepressants and barbitimes. _ 
Our team oF doctors, nurses, therapists and counsellors .provide 
a detoxification and rehabilitation therapy in comfortable country 
surroundings. 

Subscribers to the main Private Contributory Schemes may daim 
benefits within the terms of these schemes. 

Consultations may be arranged through the * Administrator cr 
Medical Staff. 


Pharmakon. BROADHURST MANOR, Worsted Keynes, 
Sussex, RHT7 78G. 

Telephonei Sharpthome (0342) 810333 


WEST GERMANY should be- 
able- to reduce Us oil depen- 
dency radically in tee coming 
years and still manage with- 
out nuclear power., according 
to a detailed study released by 
a .Frfeburg-based research in- 
stitute. 

However, other researchers 
from the IFO Institute have 
issued a report v ester day 
suggesting that although the 
.country must lessen its de- 
pendence on oil, nuclear 
power Is unavoidable. More 
than 50 per cent of its energy 
needs are met by imported 
oil, - . . 

. Ttys sharp . disagreement 
comes at a time wh**n tee 
Government h« promised, 
along with the other leading 


Western nations, to reduce 
the West’s average oil con- 
sumption from 53 per cent to 
40 per cent of total energy ' 
used. U is intended to achieve 
this by doubling coal output 
by 1990, by increasing nuclear 
chei-gy' and by exploiting 
alternative energy sources. 

This has long been the 
Bonn Government’s view but 
It has bad trouble commission- 
'ing hew power stations 
because of the opposition or 
local ecological groups. The 
Freiburg Oeko institute, how-, 
ever, suggests that a more'. . 
rational use of energy saving 
and -insolation techniques in 
'tee home, industry and trans^ 
port would be able to reduce 
total West German energy 


needs by the year 2030 to 
60 per cent of tee present- 
figure. 

That- would allow the 
country to phase out nuclear 
power and to remove most 
of its dependence on oil.' Coal 
and coal gasification, solar, 
biomass and other energy 
sources would be enough to 
sustain reasonable growth — 
that is, an anticipated doubl- 
ing of the GNP between now 
and 2030, . 

IFO. taking a shorter-term 
view, secs no way of avoiding 
either id! imports, albeit 
significantly reduced, or 
-nuclear power. However, tt 
stresses tee need For a rapid 
diversification because of six 
principal threats If the 1980s: 


OPEC Is unlikely to raise oil 
exports; •• • the’ Comecon 
countries could wen become 
net importers of crude; oil 
exploration will not keep pace 
with consumption; investment 
in new energy .wurces. need 
a long time to mature; and 
energy saving programmes 
still have too many loopholes. 

The IFO . figures Indicate 
teat the best way to save oil 
is in the private sector, espec- 
ially in home heating, which' 
accounts for 54 per cent of all 
light beating od used in the 
country. IFO stresses the 
potential of . a- conceited 
switch to public transport as, 
this year, some ?d per cent of 
ail petrol Is expected to- be 
sold to private todfriduala. 


will inevitably lead to tee use 
of nuclear power. 

- Most of tee party agrees tiiat 
nuclear power is a bad thing.' 
The party believes in.-the, use ' 
of “ regenerative ” ; energy : 
sources, such an. wind, ''water . 
and sunshine. ' . , : *■ ’ 

But it is difficult to see. .how 
•a Germany tub on wihff 'kad 
-water will be- able to sustain 
the election programme’s -cither 
goals— a 35-hour working week 
and optional retirement- at 55. 
The Christian Democrats- have 
calculated that, if retirement at 
55 were implemented, tee state' 
would have to pay an additional" 
DM 30bn (£7.25bn) in pensions 
and benefits., 

Can -a party* < subject to so 
many centrifugal foraM, ; really-. : 
be a serious election contestant? \ 
The fact is that tear Greens 
measure Their success -jar rather 
different terms than tbe' other ‘ 
parties. ’Hiey feel that if -their 
activities persuade the estab-;-- 
lished parties to rethink' their 
energy and. environment- pdU-' 
des, and their general attitude' 
to young voters, teat that totr- - 
can be rated as a success. . ' . ;■ 

.The physical handicaps con-ri- 
fronting . the .party— a . poor. 1 ;.- 
national- infrastructure and very, 
limited funds — mean that -the : ^ 
Greens will probably have to be : J 
content vsifh a role as an lnflu- . ^ 
enttal pressure, group, at'- 
national level, and as a tjtoe of f, 
citizens’ initiative party at tfce v 
local leveL : r- ^ * 

.Even so, a vote of 5 to 4 per-”' 
cent for the Greens and the 
ousting of the. Free Democrats - 
is still a real possibility. -.-if : 
Chancellor Schmidt 'Secures an 
absolute majority in October he • 
will, of course, stay In power ' 
albeit under increasing presl 

sure from Ms Left wing. But if = 
the SociaT Democrats faft to - 
secure an absolutemajority, and 
the Free Democrats fafl to dear ' 
tee 5 per cent hurdle; the next 
German Chancellor wUI he 
called Here Franz Josef Strauss. ' 

And tee' Greens, the teftW 
of Marxist philosophers and- 
former student Tadicals, -Wffl ^ 
have made a rigmficanfr eontri- 
button- to his victory; 



Herr Herbert Gruty, above, 
chairman , of ■“ Green Action 
. for- the . Future,* one of .Che 
.Strongest Ecologist foclions; 
may- heSp -to elect J Frani ^Josef 
Strauss, below, -a* Chancellor. 

That is thc.'Iasf-' thing' tee 
rErolbgste want; : . . - 
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OVERSEAS NEWS 



Thailand's armed forces are no match for the battle-hardened legions of Hanoi, writes David Dodweli in Kuala Lumpur 

Vietnam’s assault brings threat of wider war 


EVER SINCE «e 15-day blitz- 
krieg IS months ago when. Vie t- 
tuaaese troops wept into neigh- 
faooriiig/Kampueheau overthrow- 
ing .the bloodthirsty regime of 
Pol. Pdt add installing its own 
puppet Government. Hanoi, has 
assured, the world it would 
■ always .respe ctr.Tftai land ~s terri- 
tosfial integrity; .. ■ '._ 

■: r :'Tbe incursion at sunrise on 
Monday , morning totally under- 
mines what tittle, credibility the 
"Vietnamese... Government had. 

As such,' it raises .the possibility 
tdbatr the Vietnam ose may have 
. wider temrotfial aims than 
simply, flint of occupying Kam- 


- Even .those who harboured 
hopes of slow progress 'towards 
apolitical settlement now recog- 
mse that the risk? of & military 
confrontation have risen dram- 
aticaSy. 

South-East Asia ^remains a 
' focus of the Sino-Soviet conflict. 
Vietnam's 200,000 troops in 
Kampuchea are bached by mas- 
. give Soviet subsidies as a means 
of checking the spread of 
Chinese imfhieoce. Another Viet- 
namese assault carries with it 
tire risk of a clash between the 
two competing giants.- of the 
Communist world. 

Reports from the Thai border 
are still confused and conflict- 
ing/- Mr. Nguyen Co Thacb, 
-Vietnam’s Foreign Minister, 
said from his beach retreat in 
: Bali that the Vietnamese army 
had not crossed into Thailand at 
•all. ' 

: His claim has credibility only 
because the bonier between 


Thailand and Kampuchea, is for 
long stretches poorly defined. 
But the border village of Noon 
Mark Moon — or what remains 
of ii • after the Vietnamese 
artillery barrage — was indisput- 
ably Thai territory, as were two 
other nearby villages held for 
24 hours by Vietnamese troops. 

It is still far from certain that 
Vietnamese troops have with- 
drawn on to Kampuchean 
territory along the 50-mile 
stretch of border that was the 
setting for Monday’s fighting. 
Hut, after the assault, the most 
important question for the Thai 
military command is whether 
the Vietnamese had just com- 
pleted a limited offensive-— 
srmflar perhaps to China’s 
“ lesson " to Vietnam in May 
last year, when they wreaked 
extensive damage to. Vietnam’s 
northern ■ border region — or 
whether it was the start of a 
■ more ominous offensive. 

It is impossible to readi firm 
conclusions on the basis of in- 
formation to hand. The 2,000 
or more troops which crossed 
into Thailand are entrenched 
along the Kampuchean side of 
the border. A further 10.000 
' troops are understood to he 
close behind as a reserve. force. 

Large-scale movements fur- 
ther into Kampuchea, involving 
perhaps 30,000 troops, have 
been reported. But Thai intelli- 
gence reports implied that these 
troops'' were gathering for an 
assault on isolated trongholds 
of Khmer Rouge - guerrillas 
known, to be hidden in the 
rugged mountains south of the 


Thai border town of Aranya- 
prathet. 

Sporadic firing continues 
across the border, with Thai air- 
craft making occasional swoops 
over Vietnamese troop concen- 
trations along the border. It is 
uncertain how long this uneasy 
truce will be maintained. 

It is possible that the Viet- 
namese aim was simply to pre- 
empt the Thai Government’s de- 
cision to begin voluntary re- 
patriation of Kampucheans liv- 
ing in the rain-sodden camps 
inside Thailand. If this was the 
intention, it has been completely 
effective. The Thais insist that 
voluntary repatriation will con- 
tinue. But who will now volun- 
tarily walk into Vietnamese 
trench emplacements. 

It is possible that the main 
Vietnamese aim is to swoop 
against Khmer Rouge strong- 
holds inside Kampuchea. It 
would certainly he necessary to 
seal off the border if such an 
operation was to ' mounted, be- 
cause Khmer Rouge guerrillas 
in the past have quickly sought 
refuge in Thailand when faced 
with Vietnamese, troops 

The assualr creates a dilemma 
for the Thais. Militarily, they 
are no opposition for the battle- 
hardened Vietnamese divisions 
facing them. Diplomatically, 
there is hardly any pressure 
they can bring to bear. 

In any case, they are 
reluctant to respond until they 
are sure o£ the Vietnamese 
motive. The overriding reason 
seems to have been vehement 
opposition to the. Thai policy 


of voluntary repatriation initi- 
aled only a week ago. The Viet- 
namese leadership, may simply 
have felt a show of force was 
needed. There is a good reason 
to believe they wanted to dean 
up the border before the 
summer rains make military 
operations in the area im- 
possible. 

There seem to be few 
rational reasons for going 
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further and mounting a substan- 
tial invasion. While the Thais 
are no military match, they 
would not be as easy a prey as 
the Khmer Rouge Government 
in January last year. 

Similarly, a major attack on 
Thailand would probably draw 
the United States, and perhaps 
even the Association of South- 
East Asian Nations (ASEAN I — 
Malaysia. Singapore. Indonesia 
and the Philippines — as well as 
China into the military conflict. 


Even the belligerent Viet- 
namese must balk al that. 

Vietnamese military resources 
are already stretched, and to 
expand supply lines to support 
troops deep in Thailand would 
prove daunting. 

But the Vietnamese are not 
renowned for their rationality. 
To at lack now. as ASEAN 
Foreign Ministers meet in 
Kuala Yumpur, is nothing short 
of foolhardy. It was widely 
believed lhat the ASEAN 
ministers were sptit over pro- 
posals to reach some kind of 
compromise with the Viet- 
namese. The attack has pre- 
empted any chance of appease- 
frtent, and thrown to the wind 
any prospect of dissent 
between the five ASEAN 

countries. 

Perhaps Mr. Sinnathamby Raja- 
ramara. Singapore’s hawkish 
Deputy Prime Minister, was 
right when he said yesterday: 
“ These ore men who are no 
longer in control of events. 
Surely if they were going to 
do this they might have waited 
until this conference of ours 
had finished?" 

From a Vietnamese point of 
view, the attack might make 
sense for two reasons. There 
is good reason to believe the 
refugees likely to return to 
Kanrpucha under the voluntary 
repatriation scheme were strong 
Khmer*Rouge supporters. 

Despite Thai claims that the 
refugees had been sent back 
now so that they could plough 
their fields, it is more reason- 
able to presume that the 


m ajority were returning to 
fight. 

Of the 5,000 refugees to re- 
turn to Kampuchea by Monday, 
at least 4,000 had come from 
Sa Keao camp, well known as' 
a Khmer Rouge camp. There 
were reliable reports of coercion 
inside tbe camp by Khmer 
Rouge leaders. Any Sa Keao 
refugees who choose not to 
return are being taken to the 
nearby Khao-i-Dang camp by 
Thai military for their own 
safety. 

A second cunning, reason for 
an offensive is that the rainy 
season, now three weks old, is 
traditionally the time when con- 
tending forces in the area 
reorganise and lick their 
wounds. It is usually the season 
of words and diplomatic 
manoeuvring. The attack not 
only has the quality of surprise, 
but it prevents the Khmer Rouge 
guerrillas inside Kampuchea 
from recouping and consolidat- 
ing their positions. 

Whatever the motives, the 
Vietnamese have demonstrated 
yet again that they have scant 
regard for world opinion or for 
the value of discussion. They 
are remorselessly committed to 
staying in Kampuchea, and none 
ran be in any doubt that they 
will back their commitment with 
force. 

Their major fear must he of 
growing disaffection inside 
Kampuchea, and of dissillusion 
among troops who may by now 
be battle-weary. They are only 
tolerated by the Khmers, tradi- 
tional enemies of the Viet- 


namese. because they were, and 
still are. marginally preferable 
to the genocidal regime run by 
Pol Pot- 

The Khmer Rouge forces still 
inside Kampuchea, said to 
number just 30.000, are bound 
to become the focus for dis- 
affection. They have scant sup- 
port in the villages, where they 
continue to maintain control by 
terror, according to journalists 
who have recently travelled 
through western Kampuchea. 

But, .in' time, they could 
recover respectability as free- 
dom fighters. Khmers cou7d 
quickly Sock to their banner as 
they become more disillusioned 
with the Heng Samrin regime 
kept in power by Vietnamese 
military might 

While the Kampuchean 
economy remains in chaos, with i 
endemic food shortages and | 
widespread malnutrition and , 
starvation, there is scant chance 
of greater sympathy for Heng 
Samrin or his Vietnamese pay- 
masters. 

There has been constant 
speculation in Bangkok since 
January about the likelihood 
of a Vietnamese assault on the 
Khmer Rouge. There has been 
a steady trickle of reports of 
substantial troop movements, 
and of arms and other military 
supplies being moved closer to 
the border. Perhaps the Viet- 
namese felt they had prompted 
the Kampuchea-watchers in 
Bangkok to cry wolf too many 
times for anyone to read any- 
thing sinister into the latest 
troop movements. 


New Chinese overture to India I Tension in Bahrain follows Shia arrests 


BY TONY WAUCER IN PEKING 


CHINA HAS released a con- 
ciliatory commentary on the 
: state of Sino-indian relations, 
-in the' wake of a visit to Peking 
this- week by Mr. Eric Gon- 
salves/ India's Foreign Secre- 
tary. 7 

* The Chinese commentator 
said there was no fundamental 
; conflict between, the two coun- 
tries, . even - though territorial 
differences - remained. Efforts 
* to improve relations with India 
are part of of a general diplo- 
matic offensive which China 
has jetgaged in recently, to 
make new- friends or restore 
..relationships with old ones. 


China and India had enjoyed 
friendly relations in the 1950s 
despite a border dispute, he 
pointed out. But until the 
boundary question was settled, 
both sides could maintain the 
•status quo. while developing 
friendly co-operation in all 
fields. r 

Mr. Gonsalves left Peking on 
Tuesday after several rounds of 
talks with Chinese officials, 
including Vice-Premier Ji 
Pengfei and Han Nianlong, 
Vice-Foreign Minister. 

The tone of the commentary 
suggests progress was made 
towards further upgrading the 


relationship between the two 
countries. Relations were vir- 
tually suspended for more than 
a decade after the Si no-Indian 
border dispute flared into open 
conflict in 1961, and were only 
restored to ambassador status 
jn 1976. 

India has reacted cautiously 
to the Chinese overtures. Indian 
diplomats said the Chinese pro- 
posals were being studied and 
would form the basis for discus- 
sions between M-r. Rao, the 
Indian Foreign Minister, and 
Huang Hua. the Chinese Foreign 
Minister, when they meet in 
New Delhi later this year. 


BY OUR FOREIGN STAFF 

A POTENTIALLY explosive 
situation is building - up in 
Bahrain, following the arrest in 
the early hours of Sunday 
morning of more than 50 
members of a Shia religious 
society, Al Sanduq al Husseini. 

Efforts by relatives to see the 
detainees or io obtain their 
release have so far proved 
fruitless. 

The arrests followed demon- 
strations during the previous 
week, ostensibly to mark the 
i end of 40 days’ mourning far a 
Shia leader alleged to have been 
| killed in Iraq. 

But many moderate Shia 
1 dissociate themselves from such 


demonstrations, which they say 
have nothing to do with 
religion. 

Gangs of stone - throwing 
youths have been quickly 
cleared from the streets by 
police using tear gas. It is not 
clear whether the boys and 
young men arrested on Sunday 
have been involved in violence, 
but a friend of one of them says 
Al Sanduq ‘ Al Husseini is 
strictly non-political. 

Its purpose was to publish 
religious articles and call meet- 
ings in the mosques during the 
month of Ramadan which this 
year is in mid-July, and during 
Muharram, in which Shias 


mourn tberr prophet Hussain 
ad re-enact his death. 

Dissatisfaction among sections 
of Bahrain's Shia population, 
who make up just over half the 
total, is not of recent origin 
although uSnday's police action 
may bring it to the surface. 

Permission was granted by the 
Prime Minister last month far 
private negotiations to be held 
between Sunni and Shia leaders. 
About 16 people were involved, 
and the Shia representative 
explained their grievances. 

Among other matters, they 
asked for the release of all poli- 
tical prisoners, a number of 


whom have been detained since 
the dissolution of the National 
Assembly in 1975. and com- 
plained of harsh treatment from 
the police. 

A man present at the meeting 
said although they were Shia 
who regarded Ayatollah Kho- 
meini as their Imam, they were 
Arabs who did not wish to be 
associated with Iran. One com- 
plaint was that they were 
“treated like foreigners." 

Students — both Shia and 
Sunni — are also said to suffer 
considerable harrassment from 
Customs officials when they re- 
turn from university abroad. 


Vietnam-led 
troops dig 
in near 
Thai border 

BANGKOK — Vietnamese-led 
troops dug into new positions 
along Kampuchea s 
border with Thailand yester- 
day. after a two-day raid into 
Thailand which left scores 
dead and wounded, and sent 
thousands of refugees fleeing. 

Military officials said about 
2,000 troops took up positions % 
across the frontier from two ; 
refugee camps. Diplomats 
said some of the returning 
troops, who had penetrated 
about two miles inside Thai- 
land. were moving north- 
wards towards a base of 
guerrillas loyal to the ousted 
Khmer Rouge Government. 

They said this could be the 
next target of the operation 
that has so far been con- 
ducted along a 65-mllc stretch 
of the Tbai-Kampuehean 
border. Other troops - were 
headed for another' Khmer 
Rouge base further south. ( 

The Hanoi-backed Govern- 
ment In Phnom Penh blamed 
Thailand for the fighting, say- 
ing it had infiltrated non- 
Coromunist guerrillas into 
Kampuchea to fire on border 
guards, supported by Thai 
aircraft, artillery and armour. 
Reuter 

AP adds from KuaJa 
Lumpur: Foreign ministers of 
the five ASEAN nations 
yesterday denounced Viet- 
nam’s Incursions Into 
- Northern Thailand. 

** The peace and stability of 
our region (is) being threat- 
ened by the continuing con- 
flict in Indochina. IVe face fn 
particular a tense situation 
along the Thai -Kampuchean 
border." Malaysian Foreign 
Minister .Ahmad JRitbanddeen 
told the opening session of 
the two-day meeting. 

The ministers made last- 
minute revisions to prepared 
speeches to include refer- 
ences to reports of fighting 
along the Thaf-Cambodian 
border. 

The conference’s draft 
communique calls ' for a 
’political solution to ‘the 
Cambodian conflict and the 
immediate and total with- 
drawal of Vietnamese forces. 

“Whatever may he the • 
causes. Malaysia looks upon 
. this armed intrusion into Thai 
territory as an irresponsible 
amt dangerous act." Mr. 
Hussein Onn. Pritfe Minister 
of Malaysia, said 
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UnimatiorPaie the worid leaders in industrial 
robot production. 

They made and installed some ofthe robots 
used on Fiafs Strada production line. 

Unimado n (F.tnnpe) T..fmite d dbose lelford 
as its base; 

Now they are expanding into a prestige 
factory where they will be producing a new, 
highly precise, lightweight 

robot-PUMA^ 

designed to 
operate on 


m 






alongside ( 


workers. ^ 

Idford, growth ^ 

point of the West Midlands, has the space and skilled 
workforce needed by industry, yet is also set in 

unspoiled Shropshire countryside* * ^ 

As an established community, £ s' 

Telford has the environment and ^ 
choice of housing to make it an _/ j 
attractive place to live and work. 

If you are going for 
growth, talk to the Telford team* ® 

Ask for Bob Tllmouth, yN***? 

Gonmiercial Director on 0952 613131. > 


Tdford Development 
Corporation, 

Priorslee Hall, Telford, 
Shropshiie. TF2 9NT 
Telex: 35359 teldevg 
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WORLD TRADE NEWS 




Carter’s support drops near previous^lowest point 



margin 


By Jorefc Martin, UA Editor, in 

Washington 


DWINDLING PUBLIC confi- 
dence in President Jimmy Car- 
ter’s management of foreign 
policy has helped Mr. Ronald 
Reagan to open a useful' lead 
over his likely Democratic rival, 
according to a major public 
opinion poll published yester- 
day. 

The CBS News/New York 
Times survey, conducted within 
the last -week, found only 20 per 
cent approving the President's 
handling of foreign policy and 
only 30 per cent his general per- 
formance in office. Both figures 
are near the low point of his 
Presidency, reached before the 
diplomatic hostages were seized 
in Iran last autumn. 



BIDING HIGH: Sr. 


at his California ranch. 


Translated into electoral 
terms, the poll gave Mr. Reagan 
a 47 to 37 per cent lead over 
Mr. Carter in a two-man race. 
Extending the field to include 
Mr. John Anderson, the inde- 
pendent contender. Mr. Reagan 
had 41 per cent, Mr. Carter 30 
per cent and the Congressman 
from Illinois 18 per cent. 

The previous poll, taken in 
April, gave Mr. Reagan a tiny 
44-43 per cent edge over Mr. 
Carter, but the President a 
35-34-18 margin in a three-horse 
contest 


The margin revealed in yes- 
terday’s poll is bigger than that 
discerned by other national 
polls, though the Anderson 
factor remains fairly stable at 
about 20 per cent. The CSS/ 
New York Times survey also 
found about half the population 
dissatisfied with the Reagan- 
Carter alternative and more 
than 40 per cent still disen- 
chanted after Mr. Anderson's 
name was added. 


Mr. Robert Strauss, the Presi- 
dent’s campaign manager, was 
unmoved by this yesterday and 


predicted that Mir. Reagan 
would widen his lead during 
the summer, before falling back 
as the- election drew closer and 
as the public focused more on 
the Republican candidate's posi- 
tion on the issues. 

The survey provided some 
justification for Mr. Strauss's 
optimism. Support for ' both 
Mr. Reagan and, to a degree. 
Mr. Anderson, appeared to be- 
more of a negative reaction to 
Mr. Carter, than identification 
with the Stands taken by the 
other two: the President suc- 
cessfully made Senator Edward 
Kennedy the main issue in their 
struggle for the Democratic 
Party's nomination and will try 
to pull the same trick in the 
general election. 

A sober reading of all the 
current polls suggests that Mr. 
Carter still faces a tough 
struggle, especially if his 
lingering contest with Mr. 
Kennedy remains bitter and if 
Mr. Reagan Imposes unity on 
the Republican Party. 

Yesterday's survey. ■ for 
instance, found the parlous 
state of the economy to be a 
main reason for the President’s 
unpopularity. Mr. Reagan was 
expected later yesterday to try 
to seize the economic policy 
initiative from to. Carter by- 
proposing his own $22bn tax 
cut package, to take effect next 
year. 

A tax cut of this magnitude 
constitutes some retreat from 
Mr. Reagan’s earlier advocacy 


of a more sweeping 30 per cent 
three-year reduction package 
advanced by his- more conserva- 
tive advisers. The paring-down 
reflects the influence of men 
like Mr. George Shultz, former 
Treasury Secretary, and Mr. 
Alan Greenspan, once head of 
the Council of Economic 
Advisers, who want to minimise 
the inflationary risks of exces- 
sive economic stimulus. 

But the Republican Party 
needs to show that it is sensi- 
tive to the human problems 
created by the economic reces- 
sion. The survey found that 31 
per cent of those polled now 
believed unemployment to be 
the greatest economic problem, 
twice as many as in April, with 
50 . per cent emphasising infla- 
tion. 


- .For his part, Mr. Carter has 
worked 'successfully in the past 
week to avoid being saddled 
with the more doctrinaire 
economic solutions advanced by 
the Kennedy wing of the Demo- 
cratic Party- 

The party's platform com- 
mittee completed a week of 
meetings in Washington by 
voting down a variety of recom- 
mendations. such as wage and 
price controls, a $12bn public 
works programme, additional 
taxes on the oil industry, and 
reimposition of' energy price 
ceilings, advocated by Mr. Ken- 
nedy’s supporters. These issues 
could yet ' be taken to the 
convention floor in New York 
in August, however. 


Fed credit 


controls ‘not 


necessary’ 


By David Lascelles in New York 
THE MARCH credit restraint 
•programme by the U.S. Federal 
Reserve Board was unnecessary 
and is having little effect on 
consumer spending, a member 
of the central bank’s policy- 
making committee said , yester- 
day. 

Mr. Frank Morris, President 
of the Boston Federal Reserve 
Bank, is a man who has in the 
past taken an independent, 
though not necessarily out- 
spoken. line at the Fed. 

Mr. Morris commented to a 
financial meeting in New York 
State: “If it weren’t for the 
psychological aspect of it, we 
would chuck it overnight.” He 
also said -that the sharp drop in 
consumer spending in the lad 
couple of months has less to 
do with credit restraint than 
the huge volume of debt con- 
sumers had piled up during the 
past economic boom. 

Although many independent 
economists share the view that 
the programme was too much, 
too late, it is unusual for a Fed 
official to voice doubts publicly 
about the wisdom of the bank’s 
policies. Mr. Morris is a member 
of the open market committee 
which sets Fed credit and 
monetary policy. 

Despite his opinion of the 
Fed's credit controls, he does 
not believe that they will be 
abolished quickly, though parts 
have already been dismantled. 
He expects a gradual easing. 


Support grows for San 
Salvador strike 


BY HUGH O’SHAUGHNESSY 


THE GENERAL STRIKE called 
by opponents of the Salvadorean 
junta was yesterday 95 per cent 
successful in San Salvador, for- 
the second day running.. Its 
effects were more patchy out- 
side the capital of the troubled 
Central American republic. 

In San Salvador, heavily 
armed troops carried -out inten- 
sive patrols and manned road 
blocks. Colonel Jose Guillermo 
Garcia, the Defence Minister 
and a leader of; the extreme 
right-wing group within the 
Salvadorean army r meanwhile 
denied charges that bis troops 
had been involved ' in the ‘ 
massacre of 600 people last 
month as they were fleeing to 
neighbouring Honduras. 

The charge had been made, 
on Monday by Bishop Jose 


Carranza Chavez of the Hon- 
ruran diocese of Coban. who 
reported that . Salvadorean 
troops had massacred the 
refugees, including large num- 
bers of women and children, 
as. they were crossing the River 
Sumpul into Honduras. 

The accusation of massacre 
comes at a time when there 
is speculation that Guatemalan 
forces may intervene to help 
the increasingly beleaguered 
Salvadorean junta. The mili- 
tary regime of General Romeo 
Lucas in Guatemala City has 
been increasingly nervous since 
the overthrow a year ago of 
the government .of President 
Anastaslo Somoza in Nicaragua, 
and the installation of a 
left - wing Administration in 
Managua. 


Power stations Bill cut 


WASHINGTON — The U.S. 
Senate has approved a Bill to 
convert power stations from oil 
to coal, but the measure fell far 
short of what President Jimmy 
Carter had sought 
Mr Carter asked Congress to 
approve a SlObn (£4^7bn) Bill 
to convert 107 power stations 
but the Senate agreed on Tues- 
day night to change over 80 
plants, as a cost of $4bn. The 
Senate Energy Committee felt 
the other plants would be too 
costly to convert 


Mr Carter estimated his Bill 
would, cut U.S. ail consumption 
by 1m barrels a day. The Senate 
Bill would save about 300,000 
b/d. 

The Senate action, by a vote 
nf 86-7. came a day after Mr 
Carter and other Western lead- 
ers adopted a resolution at the 
Venice economic summit calling 
for increased use of coal, 
nuclear power and other alter- 
natives to oil. The Bill now goes 
to the House of Representatives. 
Reuter 


s - a *™ 1 Moves to settle 


restricts 
Zimbabwe 




credit cover 


By Bernard Simon in Johannesburg 


IN A MOVE which reflects 
the uncertainty of .South 
Africa’s political and trading 
links with Zimbabwe, the 
South African Credit Guaran- 
tee Insurance Corp (CGIC) 
has placed restrictions on 
credit insurance for exports 
to Zimbabwe. 

.-The CGIC has advised 
policy holders that it jtfili in- ' 
sure a maximum of only 25 
per cent of the exporters 1 
sales to Zimbabwe -the pre- 
vious year. “We’re encourag- 


ing exporters not to ship 
goods, until previous ship- 
ments have been paid for,” a 
CGIC official said yesterday. 
“ We don’t want to reduce the 
volume of exports, but we 
don’t want to increase our 
liability at any one rime,” be 
addecL- 

Sonth Africa’s export credit 
guarantee scheme is under- 
written by the Government, 
and Che decision to restrict 
cover for Zimbabwe was taken 
by a committee wiridi 
includes senior Government 
officials. Politics and commer- 
cial considerations played a 
* 50-5Q,” part in the derision, 
according to the CGIC offitiaL 
A senior Department of 
Commerce official said it .was 
“ rather difficult to comment ” 
on the decision. 

South African exporters 
have reacted “rather strongly” 
to the restrictions, according 
to Mrs. ' Ann Forrest-Sraith, 
intelligence manager of the 
South African Foreign Trade 
Organisation (SAFTO). How- 
ever, there has been no 
noticeable fall-off in sales 
since Zimbabwe's indepen- 
dence, she added. “ We 
regard Zimbabwe as just 
another potential African 
market which has difficulties 
and ' opportunities,” Mrs. 
Forrest-Smith said. 

No official figures are 
published of South Africa's 
trade with Zimbabwe. Exports 
to the whole of Africa totalled 
R74Sm (£413m) last year, of 
which probably at least half 
went to Zimbabwe. 

Meanwhile, there are indi- 
cations that South Africa has 
begun trading with Angola on 
a fairly regular basis, for the 
first time since that country's 
independence in 1975. 
According to traders 
in Johannesburg, Angolan 
purchases of South African 
foodstuffs have increased 
significantly in recent months. 


BY GILES MERRITT IN BRUSSELS 


THE EUROPEAN Commission 
is ■ assessing . the chances of a 
negotiated, settlement backed 
by President Jimmy Carter 
which would end the U.S. probe 
into alleged damping by all 14 
major EEC steel makers .and 
remove a threat of S2bn-worth 
of steel- exports to the UJS. 
being lost this year. 

Hopes of a deal, on the U£.- 
EEC steel dispute have risen 
following the persona] initiative 
of Mr.' ' Roy; Jenkins, EEC 
Commission President, at the 
recent Western economic 
summit te. Venice. - The anti- 
dumping action brought by the 
U.S. Steel Corporation is 
reducing American orders for 


EEC steels to a trickle. 

President Carter has. under 
taken to study an option paper 
which the US.. trade -represen- 
tatives' office' will draw up to 
list the. ways to. which' toe steel 
problem might be solved. But 
U.S. officials in Brussels were 
yesterday making ft plain that 
few, if any, of the options would 
be politically appealing to' the 
President in an election year. 

Broadly, the courses -of action 
likely to be proposed to 
President Carter radge from 
agreeing a number of financial 
and environmental concessions 
to US. steel . producers ; to 

offering the re-introduction of 
the. trigger price mechanism at 


a level that, would ritise," EEC, 
•steel, prices considerably. 


In either esse, TJ.S. steri 
would be askedto drop its com- 
- plaint The political cost tv the 
White House, .though. : could.be 
-to to unbalance the precarious 
Federal 'budget or to incur; the 
wrath of the powerful. envinra- 
mentalist lobby, v ■« ■/; .- , - 


- An alteriihti^e du.tcomfi ls now 
believed Brussels to be a 
Presidential derision jo' halt the., 
jnvestigatiprf being carried out . 
-by the 'International .Trade . 

■ Commission In. Washington" by 
'opening new; U3.-T5EG negotia- 
; -riotes. .on-;£ steel price ’ settle^ 

. ment In that case;: the UB. • 


Commerce' 'Department would 
'hold-talks with the EEC steel- 
makers or. the .'Brussels Com- 
mission . : • 

The ltrager-tem -tmtiobk for 
new- tiflk^ however y ; is less 
alti'active td ithe EEC steel' in- 
dustry. 1 The ;ihargtiisbf "Euro- 
; pean dumping new understood 
tb be established by .the PTC 
investigation range tip ;' to - 45 
'per' cent,'. while under U& Jaw ' 
any pfra^ setttement would be 
r requ±fed :4» reduce . those dump- 

per 1 cent 

This ■ w ould : mean tint th e EEC 
steel badustry could be forced 
to -taise its TTS. prices by 30 to 
40 :per cent; thus losing its 
competitive jjdgfc. : J ‘ . 


13K exports to Iran 



BY ANDREW WHITLEY 


BRITISH exports to Iran have 
held up ; well following the 
imposition of limited economic 
sanctions last month, judging 
by the orders being handled by 
British-based freight forwarders. 

One forwarder, F. G. -Ham- 
mond International, claimed 
yesterday that it was consoli- 
dating almost as much traffic 
for Iran as it was before the 
February 1979 revolution. Com- 
petitors, however, feel this may 
be an exaggeration in the li^it 
of the sharp fall-off -in overall 
trade experienced by all British 
companies since the pre- 
revolution boom. 

Even so sanctions appear to 


have caused only a momentary 
pause as British companies took 
stock of the situation, .before; 
signing new contracts. .Stocking- 
up in 'advance of the sanctions- 
deadlime. May 29, is reflected in: 
the latest British trade statistics.' 
These show exports to Iran 
totalled £54m in April, the> 
highest monthly figure of the 
year. 


'• at Constant prices 'British ex- 
ports' to Iran are still only a 
third" of the' level reached in 
'■■1978. . - .*• r:- '-.:-- 


In the first five months of 
1980 exports - totalled £L7pm,~ 
more than double that recorded 
in the comparable period of the 
previous year, when the effect 
of -the revolution's disturbances 
was still bejng felt. However. 


. -• F.'G. Hammond said yester- 
day it did not expect to see 
any noticeable decrease falfe 
traffic to Iran a result of 
the Briti^ GoTOCuntent’s. deci- 
sion to ease the. . terms of 
' sanctions.. This prediction .was 
' confirmed by Dartes Turner, a 
major freight forwarder to the 
Middle East' - ■ .„••• 


Both say they- are dizrrehtiy 
despatching about six trailer- 
loads of greupage traffic ai week, 
in addition to; special full loads. 


Dutch , admit Algeria LNG delay 


Laker renews 


for HK route 


By Philip Bowrmg 


LAKER AIRWAYS has re- 
applied to the Hong Kong 
Air Transport Licensing 
Authority for permission to 
operate between Hong Kong 
and London. The application 
seems certain to be granted. 

Although the authority is 
independent of the Govern- 
ment Sir Murray Madefaose, 
the Hong Kong Governor, has 
made it clear that the Govern- 
ment will give its fall backing 
to the application. 

He said In Hong Kong: “In 
an fairness, we could not do 
less” than support the deci- 
sion of the ' British Govern- 
ment to allow Laker as well 
as Cathy Pacific and ' British 
Caledonian, to operate to 
Hong Kong in competition 
with British Airways, which 
up to now has had a mono- 
poly on the rente. 

Originally, the Hong Kong 
authority gave the ffo-aheadt 
to Cathay and British 
Caledonian bat not to Laker- 

The British authority gave 
permission only to British 
Caledonian. Bnt that ruling 
was 'overturned last week by 
Mr. John Nott, Secretary 
for Trade, who. decreed an 
“open skies” policy for British 
airlines on the Hong Kong 
route. 


BY MICHAEL VAN OS IN AMSTERDAM. 


: .-. -s- 


GASUNIE, THE state-controlled 
Dutch gas distribution mono- 
poly, has finally admitted that 
Algerian liquefied natural gas 
shipments to the Netherlands 
will be delayed. . 

The contract, signed several 
years ago. for the import of 
5.8bn cubic meters of LNG 
from mid- 1983 is expected to 
be delayed by at least a year, 
the company said in its “annual 
gas marketing plan.” Gasunie 
said it expects the Algerians 
to honour the contract “It 


has stiil not been cancelled, 
and we can hardly go into re- 
ports in the Press that would 
indicate the contrary,” it says. 

Speculation has; been rife for 
many months that the- political 
changes Id Algeria after’ the 
death of President Bonmedienne 
has meant less emphasis on 
investments: in the oQ and gas 
sectors in favour of agriculture - 
and housing. This would have' 
meant that the extremely 
expensive facilities to be built 
at Anew- Interalia for the Dutch 


export order hasbeen shelved 
indefinitely. -7 1> 

Meanwhile, ' the domestic gair 
supply picture continues to look 
fairly good: The past fire years!* 
reserves, destined for home, con- 
sumption, Have remained "stable 
thanks to ah' upwards valuation 
of reserves and the import con- 
tracts signed' once- 1975. • . 

• The - “assured -. reserves” 
amounted to 1.7 trillion- cubic: 
metres - in January with 1.5 

trillion fwim imports, • inrtfirimg 

the' lOObn from Algeria: . 


Soviet gas negotiations advance 


FINANCIAL TIMES REPORTER 


A GROUP of West European 
companies has been negotiating 
with the Soviet Union for the 
past 18 months about the pur- 
chase of some 1.4 trillion 
(million million) cubic feet 
annually of Siberian natural 
gas and the financing of a 
pipeline to transport it from 
western Siberia. 

Officers of several of the com- 
panies. which indude Ruhrgas 
of West Germany and Neder- 
landse Gasunie of The Nether- 
lands, say a top Soviet official 


hinted that- a 'decision would be- 
made this summer. The Dutch 


company cited „ “strong., indica*. 

nans mat 


tions" from ytlfe "RussI 
they would approve the project. 

Ruhrgas, which is 14J8 per 
cent owned by Shell, .estimates 
that the pipelines would cost 
about $11.4bn and it hopes that 
gas deliveries could start around 
1985. ■ 

Ruhrgas has already signed a . 
contract for the import of Soviet 
gas into southern Germany, arid 
this is expected to tyuild ap to 


i \ - •' V- \ f ‘ 

10J> trillion cubic feet-hy 19BL 

If top-iproject gpes L through, 
it :wiil' jpqre thaar 'double- Ihe 
Soriet Union's gas deliveries to 
Western Europe. The .project 
alro -spotlights Western Europe’s 
growing trade with the Soviets 
in the sensitive, area . of energy. 

According 1 to the inter- 
national Epexgy v Agency .-'. in 
Paris, the Soviet Union exports 
roughly ,1m b/d of oil daily to 
Western - Europe r or about 
7 per cesnt to 8 per cept of , the 
region's total. consumption. /’ r 


TBird Woirtd 


•Z- ,V. : r . / 


concessions 


By Brfi Khmdaria in. <Sea«*a 


" INDUSTTUALISED , : countrl es 
_ haye': pledged to increase th e 
' scope of special trade conces- 
;;; ^kras fo - developing countries, 
/ vpajiiculariy : the’ ’. world's r 3d 


poorest nations.. 


The ' co ncessibns " are iart -of 
-Genrdispd : Systems.. of -2?te- 
r :fereboes^ GSFl^ .rein se^airatply 
-by ■ -19 'Western Jbftjtastria^^d 
^ cqnntries, and.; five ^SoCtafet- 
- . countries The , ma fn clSrfe- 
, L teri»tiC ; is that cohe^^o^s. 
-usual^ m. the fornb of f^v- 
; ; ferential. tariffs, '.•..are-' given 

'prhriteges ’from; developing 
countries. - The ! scheme 
■j. represents the mostimportant 
r tariff liberalisation, exercise 
ap ikrby:totius1tfal countries 
: Jo help developing countries. 


[■An. 80-uation conference decided 
,here earlier-^ this month that 
the GSP shoulrf be ‘extended 
Indefinitely - but ' their ppera - 
tion : will ’be - thoroughly - re- 
viewed in : 1990. - The schemes, 
run uncter a l970 agreement 
BponsMed^ -;by-; toff : United 
v': - Nations ; Conference on Trade 
'and Devdqpraent (UNCTAD) 
;v: .wmre-due.to expire next j«ar. 
The preferenc^pving countries 
r.have ' promised ' to •• improve 
-their schemes through “such 
: measures: as^.an enlargement 
'•of /the iKtrcff'.JjKreficlaries, 
an^increHse -in-the ntonber of 
.. products . covered mid Im- 
. provement ? -b£ ^preferential 
• rates . .aimirig : duty-free 

tre a tment:” ^ 

In' spite of - the" wide , scope of 
■ concessions offered, the Cpm- 
) mon IJarket -was criticised .by 
/■ several poorer nations of givr 
ing .treatment to 54 
Caribbean "Pacific and. African 
. countries linked to' it through 
‘- toe Lome Convention than to 
i, other Asian and Latin Ameri- 
can. countries.: : - : 


UK groups to extend W; 


BY ROGER BO YES IN BONN 



MOST BRITISH manufacturers 
active to West- Germany intend 
extending production in the 
country to spite of some dis- 
satisfaction about profit mar- 
gins. This is one of the main 
conclusions of a comprehensive 
study of British subsidiaries 'to 
Germany carried " out by the 
British-German Trade Council. 

The survey, embracing 143 
British subsidiaries, seems to 
reinforce the view that, factors 
such as high productivity, stable 
labour relations and market 
proximity outweigh the import- 
ance of. short-term earnings 
when it comes to investing in 
Germany. 

Almost three-quarters of the 
manufacturing subsidiaries 
questioned plan to broaden 
production within the, next five 
years in order to increase their 
market share. Most plan to 
extend their existing works but 


only 16 per cent intend building 
new factories. 

. Subsidiaries of sales com- 1 
. parties, however, were less 
enthusiastic about starting "new 
production to Germany: only 14. 
per' cent were planning any 
kind , of move. ^Others main- 
tained that then .companies 
would select cheaper or at. 
least more capital . intensive 
production - facilities: Some 7 5 
per cent of the manufacturers 
described productivity as good 
while toe remainder were 
divided in toeir comments 
between' “excellent” and 
“satisfactory.” Similar sounds 
were made on labour relations.. 

About 25 per cent of toe 
subsidiaries said they were 
dissatisfied -with profits. This is 
a frequent complaint of over- 
seas investors in Germany who 
find themselves burdened by 
high wage tod social benefit 


costs and generally expensive 
overheads: 

• A . "study,'- -published, this 
week- by; the, Cologn erased 
Institute • -for. ' the , •- Germto- 
Ecoaomy, showed that; labour 
costs to manufacturing industry 
had risen b^ 124 per cent over, 
the past decade, from DM9.42 
an hour to DM2L14. By contrast 
U.S. labour 'costs Jhad- 1 risen : by 
only about 7 per pent, .'from 
DM15 JO per hour to DMI&95, 
while British costs had ' risen 
by 74 per cent, from DM5B6 
per hour to DMKK20. Quite 
apart from the implications this 
has for Germany's competitive- 
ness *— only Belgium, Sweden 
and toe : - - Netherlands ' 'have 
higher costs, among the Western 
industrialised ■ nations -—. it' is 
clearly a deterrent for concerns 
wanting to expand •'••••- ' 

. Thus, more than 60 peri cent 
of ' 'the ^manu f acturing 'sub- 


sidiaries who told the Council 
tony intended to expand capa- 
city, expect to create fewer than 
20: new ; jobs.v.WJrile : ' the .re- 
spondents probably erred -on the 
side 'of : caictfon; this -hone the 
Itos reflects- the. British' concern 
With wage bills. hi Germany," .. 

- - It: is oleay; though, that the 
sales ^performance ■ of British 
subsidl totes ' to a Targe ddgree 
itotSfies their expansion ^jlans. 
In a separate ' survey iff 187 
.British companies, the .British - 
Gennan .Trade Gciiintel -found an 
overwhelming majority reported 
knprpveiji«it;ii sales tod new 
orders. . The respondents, . again ■ 
' drawn .from, rtradera '.- In 'con- 
somer, tovestinerrt- .and basic 
goods, tended, ‘--to " atttiLutetiiis 
to belter, . marketing ^forts 
-. (strengthened. sales organisation 
for exaxnple):' ;I2ifi"gto.eral ^ti- 
-vestment climate tod tioproved 
delivery: ^ ; 


World Bank finds the gap between promise add pracKii 






THE WORLD BANTUS brand 
new scheme for giving speedy 
balance-of-payments support to 
hard-pressed Third World coun- 
tries while they adjust to toe 
harsher economic climate of toe 
1980s has already run into a 
spot of bother. One of its first 
customers, Kenya, has failed to 
set about the structural reforms 
the Bank is insisting on. So. 
this month it did not get toe 
$35m second slice of the S70m 
credit it negotiated in March. 

Bank officials put it down to 
teething problems to the 
agency's controversial “struc- 
tural adjustment" lending pro 
gramme, which started this 
spring. 

So far, the Bank has made 
three such structural loans — to 
Kenya, Bolivia and Turkey — 
totalling $320 ol It will be in 
the range of $600m to $800m in 
the coming 12 months. This is 
small compared with the Bank’s 
overall SXlbn a year operations, 
and tiny to relation to toe S6lbn 
current account deficit which it 
estimates oil-importing develop- 
ing countries will incur this 
year. 

But It could answer a crucial 
need: to encourage developing 
countries to make some painful 
re- adjustments to their 


economies, while ' at the same 
time preventing their foreign 
exchange reserves being bled 
white to the interim by higher 
oil prices. . . 

to this worthy cause, the Bank 
is none the less wading into 
deeper political waters— some 
might say, out of. its depth. At 
recent bank board, meetings, 
executive directors representing 
some developing .countries. have 
expressed fears that the bank.' 
like the International Monetary 
Fund, could be drawn into 
domestic disputes over - its 
policies. For toe iirst time in 
Latin America the bank has 
been bracketed with the IMF in 
critical wall slogans. 


Of course, even the . bank's 
standard project aid is not free 
of sensitive conditions. For 
instance. ' it insists that an 
economic rate of return from a 
power plant it finances should 
not be squandered on subsidised 
low electricity rates. Energy 
costs are a political hot-potato — 
as Mrs. Margaret 'Hiateher. 
Britain’s Prime Minister, found 
out when she bumped up 
natural, gas rates. 

The Bank recently pointed 
out bluntly to Ecuador, a poor 
member of toe Organisation of 


Petroleum Exporting Countries 
and getting relatively poorer, 
that it could not go on expecting 
Bank aid if it persisted in 
Selling its petrol at 18 cents a 
gallon. 

. The Kenyan experience, thus 
far the only real case study, 
is instructive. In return for a 
$70m credit— some of which 
came, to fact, from toe European 
-Community — the Nairobi. 
Government committed itself to ' 
phasing out rapidly any more 
import protection than was 
needed to put export incentives 
on a better footing, keeping a 
better record of its publie and 
private external debt raising 
interest rates to a higher 
uniform level, and altering its 
forward budget planning, to 
spend more on maintaining 
such existing public investments 
as roads and less on new ones. 

Bank officials say ' President 
Daniel Acap Moi’s Government 
promised willtogly to do all 
toese things, setting out its 
intentions in detailed White 
Papers. But doing them proved 
another matter. # 

However, a World Bank team 
is to visit Nairobi next month, 
and there is little doubt that toe 
whole loan will eventually go 


BY DAVID BUCHAN IN WASHINGTON 





some Governments and vested 
Interests in the Third World, 
officials say they -will be flexible 
about just how and when toeir 
terms are met 


through 

The structural loan pro- 
gramme has pat Mr. Robert 
McNamara's World Bank in a 
classic bind. It cannot treat 
recipient countries quite as 
schoolchildren — they make up 
the 134 sovereign countries 
which sit on its board. But if 
there is not a touch of the 


schoolmaster in the Bank’s 
lending conditions, it might lose 
the ■ confidence of the rich 
countries which fill its aid 
coffers, and of commercial 
banks which lend to it 
The dilemma is reflected to 
Janus-like statements by Bank 
staff. Aware that their con- 
ditions may be a tall order for 


“ We are. not in the business 
of engineering political revo- 
lutions,” *says Mr. Munir Ben* 
jenk, a Bank ' vice-president 
whose home country, Turkey, 
•will soon come under 'scrutiny 
for its $209m structural loan. 

On toe other hand, the Bank 
is 'in toe slightly awkward 
position Df lending quickly, ask- 
ing' only a long-term return. 
On its run-of-the-mill pro- 
gramme of an average 250 
projects a year, it normally 
pays out its loans over seven 
years, as toe project is com- 
pleted and- bills come due. 
Structural loans will be paid 
out fast, within 18 months. 

Yet the money will be repay- 
able on the standard terms of 
around 15 years, or, in the case 
of a credit from the' Iriteiv" 
national Development Associa- 
tion, the Bazik's soft loan 
agency for the . poorest coun- 
tries, over 50 years., 

Might recipients just “take 
-toe money andiron?”- - - The 
Sank, which has a Triple A 
bond rating and never a loan 


default in its history, scoffs at 
the notion that there might be" 
any increase to risk. “We. can't 
foreclose on a chunk of desert; 
hut even to the direst situations 
developing countries take "very 
seriously their financial respon-, 
stoflities,*’ commented- one 

o fficial; - 







It is, not just -that a defaulters' 
would get no more Bank aid -or 
loans. If a developing country 
is as much as ,30 dtfys late on 
its repayment?, the other 133. 
iff the Bank’s member govern- 
ments are told. 

“Just think what it would do- 
to your masterchaige or. visa,- 
if every time yon were slow oja 
one payment all your ' credit 
sources were : advfeed.- to 
writing,” Mr. Eugene Rotberg, 
the Bank's chief fifotoriai 
officer, said -wryly, r 

Nor does the B^nk intend to 
be a- softer towffi than’ the - 
International Monetary Fuad.- 
Its conditions' ioay be set in 
slightly woolier and less pro- 
WMititative targets than 
toe Fund s. But Bank officials 
s« littte likelihood of a‘ country 
tinned, down by the Fund get- 
ting- a' Structural adjustment 
iron across the Washington 
street at the World Bank“^ - 


r'Tnifi, talks 'for just ^stich i 
■ loan -to - Tanzania; have not bten 
. interrupted : by; ^tat ronirtry^ 
recant angry breach, . with the 
;Frosd;. But - toe -Bank loan • is 
. pnU kely ■. to ;; Ccrme.^ ; to fruition 
tiHta Tanzania's financial policy 
would . -satisfy the Fund; , :.-l . 

-Uny .way oot of : the ' (f iend 
■BOW on.-future pronfises” 
dilemma is for; the World-Bank 
’ . economic 

reforms' - -'width 7 ' .. Governments 

ha ve already taken.- this will he 

. the case in. toe . next month 
*o e :2ank comj>Iet« its 
SS-jVf ; .wito-the 

«nlipptoes, which Kas 'already 

ootopleted *S» per . cast toe 

ro-vampingLof e^wl/iinport 
Vohcns \ririch :the Bank wante 
To see. . : , 


Thathowev»; wouJ( 
Jsant 'steucturafl. loans 

tnffl With^ fandamarrH 

managed - econo niies - 

ctil ty., Coitetries men 
potartteJ customers ;f 
toral ,loanS -L^Sbirti 

MoroccossSawi 

fit rotigfrly^toto^Qjis ^ 
-ThdTtet'may-ffiyjlrfg- 
5®tter off sticking j'to .tl 
BanTs; project^loam 
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Apparently some drivers are taking our claims for the 

Beta S designedto go from 0 to 60mph in only 

8 9 seconds But that's no excuse for trying to prove it on a Sunday 

rails, but really there are limits. And taking a tight hairpin at 70 

actually pan make it to USmph. Especially whentheres apatrol car 

what we designed it for. But there are other things to appreciate 
.when^eed^u^a^^cOT^^ tinganeye 

over an instrument panel that wouldn’t look out of place m Concorde 




And we’re sure you’ll relish sitting back while other 

drivers castenvious glances at the styling of your Beta Coupe. 

We’ve evenfoundawayto offeryouair conditiomngthat 

doesn’t consist of a bigger heatmgunit _ 

It’s called the Beta Spyder And basically its aBeta 

Coupe with the chance to take the lid oft 

In fact, however slow you’re forced to drive our cars, we 

think you’ll find they have their advantages. 

But if you do decide to push them to their limit, we 
recommend you take afew lessons before flying solo. 

■ Write to Lancia Marketing, Freepost, P.O. Box 36, Hayes, 
Middlesex, for hill information onthe Beta Coupe and Spyder 

LANCIA BETA COUPE % 

The. Trtv/mBeta(hitiD6cMSmifarairigemstefivm,£5050.60to£6?8S:5i. 
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Advertising 
revenue 
mely 
to be cut 5 


M & S 5 % curb 
on clothes prices 


BY OAVH> CHURCHILL, CONSUMER AFFAK5 CORRESPONDENT 


By Michael Thompson -Noel 


MASKS AND SPENCER will Lord Sieff told shareholders 


ADVERTISING SPENDING 
last year exceeder £2bn for 
the first time, according to 
Advertising Association figures 
published today. But the 
association says In real terms 
the gain on 1978 was less than 
1 per cent : It warns that 
with recession looming activity 
has levelled. 

Most signs indicate sharp 
cuts by this autumn, and 
growth is unlikely to return 
for at least 18 months. But 
fears of an advertising damp 
as in 1975-76 are probably 
exaggerated. 

Spending last year was 
£2.13bz4 compared with 
£1.83bn In 1978. This repre- 
sents 1.9 per cent of consumer 
spending and 1-34 per cent 
of GNP. - In constant 1970 
prices, the advertising spent 
last year — £6 Him — was 
exceeded only by the peak 
years or 1973-74. 

“In real terms, 1979 was 
a year of vtafciaUy se.ro 
growth In advertising expen- 
diture,'* says the Association. 
Even without inlnstrial dis- 
putes, only very modest 
growth ' would have been 
experienced. . 

Revenue lost doriijg the 
ITV strike last autumn Is 
estimated at £lti5m, two- 
thirds of which was re-spent, 
either on television .or on 
other media. . The absence of 
Times Newspapers for most 
of die year depressed spend- 
ing. 

The regional Press gained 
by those disputes. Regional 
Press advertising last year 
was £593m, 28 per cent rf the 
total. - Television earned 
£471m or 22 per cent and 
national newspapers £347m 
or 16.3 per cent 

Sharp gains were Shown by 
the minority media: 
magazines, posters, cinema 
and radio. 

Mr. Jim Penny, chief execu- 
tive of the .Rexona] News- 
paper Advertising Bureau, 
said yesterday: "Regional 
newspapers Increased their 
revenue 23 per cent during 
the year, compared with rate 
increases of less than 14 per 
cent" 

But long-term trends In 
media spending were com- 
plicated by last year's strikes 
and production losses, and 
may change rapidly with 
Britain's second commercial . 
television channel, and the 
European satellite TV. 

The advertising business 
prospered since early 1977, 
though the boom Is fading 
fast Classified advertising 
has dinted sharply and the 
dramatic gains of the ITV 
companies this year are losing 
impetus. 


keep its price rises for clothes the company had ho intention 
down to 5 per cent or less this of reducing the quality of its. 


autumn, compared 


expected general 12. per cent 
increase .in clothing prices. 

This move, which was 


an goods. 


Two main problems for 
Marks and Spencer and other 


Industry 
‘hit by 
traffic 
chaos' 


BPC wins large share 


BYjAf*S M cDonald ' : -.V v. 

THE BRITISH Printing Cor- director of Independent Tde-and quality h^befinithe main coyerrfo^e maga^ne-Wili; tfe'S 
noration has won the lion’s vision Publications, said yester- -consideration; > said- Mr. Phillis, pnnted-hy-: Ben Johnson :of<! 
share of a ne wseven-year print- day he regretted the need to It is beUev.ed^tfae .Odhams . York. , .Typesetting amL xepro-' 


BY LYNTON KcUlN 


This move, which was clothing retailers, have been the , rfWltrap * worth £i26m relationship over a long period The cohtracfc-ls: split into-two '• lows . of Dansttdfle (BPC). add) 

announced yesterday by Marks variable weather and' the popu- ' „ T * T c rr ‘ tmhttwbv v *™>i! haT Wn niaeed by and the loss of this wort is not .segments, .covering gravure and tS£L Sfudib&jff laitoh <BPC ) t : -i { 
and Spencer chairman. Lord lar rejection of more extrava- BRITISH INDUSTRY has going to be easy for^hem to ;offi5ef riQlour 'priiiting.; r It 

Sieff, at the company’s annual gant clothing styles. Retailers, suffered severe economic losses inaepmiaOTt TeiCTMion tu replace.. .worth- more than£18m a year, q)ntra^,the_l3"ITV' regLOhal 

SPHArjil meeting #*learlv rpflppts eenerallv. ' haw started to rnn.- |. because of traffic congestion on I Cano omg eign p "However; they did. not see' wife pearly. £15k : of this going 


Sieff, at the company’s animal gant clothing styles. Retailers, sintered severe economic _ losses 
general meeting, dearly reflects generally, have started to con-* - because of traffic congestion on 
the company’s determination to centrate their styles an mare southern parts of the Ml motors 
keep its prices strongly competi- classic patterns but this has not way, were told yesterday, 
tlve with other High Street compensated for the poor “It cannot be questioned that 
retailers when the retail trade weather this summer which has the Ml is congested and that 
—especially the clothing sector depressed sales. -. . the motorway reaches beyond 

—is facing its most dffiicutl Marks and Spencer faces the its design- capacity at times/’ 


.r flv- Of -which are members of . However, tney aia.not see wim nearly ox iuah gumg ^Ku^riuiinuj ^uyas.o* _ 

south erajjarts °f the MI motor- five ^ their way clear to make the toBPC companies. Total invest- will 'be- divided ^ between 

wav. Iffis wptp tnM wsH*rdsv_ tne group. . . _ , - ^7 - s : ■■ ■ 


—is facing its most dffiicutl 
period for some years. 

Last ' autumn Marks and 


the BPC PTOUD uieix way Clear iu uui&c iu »rv i^ihiuus. uhsi win w- im-viussu , ■■ rnwrai 

™FYom the end of July next investment necessary to meet mant' by the. eight companies printers . it- ^-Cariisle, 
vear Eric Bemrose. the Liver- our n ?w requirements both in wfllbe £20m, wtih £Hx2m of.' Nottingham and Caerphilly amf 


problem of - low-priCed textile Mr. Trevor Hughes, deputy 

7“ . toiports whi«* undercut -UKr secretary for Roads in -the, 5n -it its 13 regional ITV -««jk eisewnere. .year.pnnr rotai gws re ouu riir 

Spencer’s fllnwortij of price made products. Lord Sieff Transport Department said in The British printing industry Printers of Watford (BKf. Off- 

cuts made it the first mapor pmnted out to shareholders that evidence to the Commons’ select e^jons, wrncn it nas nem smce i ne pnn w set sections wffi be prfirtediby-^ " 

wMe-60 per cent of all shirts committee on transport ■ ^ ^ understood News Inter- S-lS TV £ vtith a' Carlisle Web' Offset 

^ h °° m 99 pe^rentSTaU The Ml is a dual carriageway national — toTsun, News of maximum of 148 pages (96 at (Oxley ^ 

iSffl Si^Sd^esterdav this were BritSjSnade ' for much its southern length: the World, the Berrows Oigani- present) and with provision in and Sons, Leds,€BPC)rChmii^ far.*he^Hggest saHgleinvestmeiy 

to the^hut. 1 financial vear this - an<3 the need -for regular sation — decided not to make the 1980s for the Fourth Chan- works, Nottingham BPC) and out^ofi-m' total E20tn involved^ 

S hitoed mai^to Marts aSi sSnc^toSSLed^tt repairs * resurfacing and even the investment in Eric Bemrose net Ability . to meet • , the .Severn Valley - Prm tors, Caer- The j^set . P^ters ^l 

“rLsonahfeT^els If Dredge m-eSc p/tSf Tl Sr SS to com P lete reconstruction arising needed to renew the contract. • "stringent requirements”, of phiQy fSt Dves.Group)- : • - WWiSeavity <m gristing 

IZ ?r?3.Sm P &lef were ThoS higher than forecast traffic Mr. R. W. Phillis, managing the new' schedule both in time High-quality , • colour ‘ onto? btotft* equipmdnt. 


Spencer’s fllm-wortfa of pricp made products. Lord Sieff Transport Department said in 
cuts made it the first mapor pointed out to shareholders that evidence to the Commons’ select 
retailer to tackle the problems while '60 per cent of all shirts committee on transport ' 
raised by the end of the boom sold In the UK were Imported, - „ , . M 

in fashion retailing. 99 per cent of all M & $ shirts 


nationaL will lose the exclusive number of pages which we con- subsidiaries. .. . - ^ riiifii'secthm bfinp to .U2-jjages£ 

urlntiM contract for the essetnial for the _ future. -.Gravure printing, represent- ' produced, by 5un.-at-Wariorl 

weekly conies of the TV Times," Accordingly, we were forced 1 to Ing^more ban half the £_18m a- V .To handle its section of up ta- 
in all its 13 regional ITV Rwk elsewhere.” ■ year.' -.-print total goes to_- 

editions, which it has held since The British printing industry ‘Printers of Watfoni CBPC) C^ i i'wori 1 ;. 
ig 74 was invited to tender for the set sections win be printed -by- ^-yeiar, - 

7 Times, with a Cariistle Web ' Offset; Carlele ni<^|raoaera , l3^unlt : 


Lord Sieff said yesterday this were British-made. 


icdwiiifUie lcve-ia ol j/iuuuc- pivuk i.w poi wm r__~ 

tion.” But he admitted that with £173. 65in. Sales were about £™ k „. 


accelerating inflation and un- 13.2 per cent higher at £1.67bn. 


employment si: 
"■our clothing 
better than la 
below estimates. 

The Marks 


ment since Christinas • The Argo^ discount stores 
clothing sales— though group said yesterday that it was 
than last year— were launching: a special price-cutting 
istimates.” promotion from next week' on 


flows and building problems, are 
mainly responsible for the 
delays. " 

. But Mr. Irving Yass. assistant 
secretary for highways’ policy 


High-quality • colour' onto? hmcBnjg 'equipment. 


-ueiuw esuuidi». yr* uujuuuu uwu iicai uu . », -f _ - ~ r 7 

The Marks and Spencer 370 products. This is the firet 

response has been to concen- time that Argos has issued a 1° „ COmmi : now 

trate on “ more classic and special supplement to its inadu taxes very lltne to cause a 

elegant styles in women’s wear catalogue in support of - a ^ a - |or disreption on the Ml. 

at easier prices.” summer promotion. a light ? alb o . r 


Manchester campaigns in Briissels 


BY ]OHN WYLE5 


Even changing a light bulb or 
maintainifig the central crash 


ADOPTING THE principle that Chester's attractions tor manu- 


Changes in land tax 
‘would boost construction’ 


mammu iiii e LUC LCIlUlU . . 

barriers causes enormous dis- isnore if*, a delegation from 
ruption and a great deal of Labour-controlled Manchester wK 7">f ^ 

economic waste. 1 


THE REPEAL of a large part meeting today. 


tiffin Cit Y ^ P ut “ id e ®ome of Manchester's Chambers of 

mrmpsfim* I in«tiridual distaste for the EEC Commerce, and Trade. Isays 
Mr ^Va^ n and mounted a promotional Brussels ha!s- been chosen for 

SnJSan campaign’ in Brussels. the city’s first serious pro- 

congestion survey in 1976 • rm.„ hunJov nmimmmo ic mntinn ahr-nari liwanv “ if 


Chester's attractions tor manu- we have to come' to. Brussels-.” of ^a glossy ; 64page bookfet; 
"if it is there you cannot factoring industry, marketing - There was ito question that stressmg the uity^s intpqttanfccgj 

and distribution. the. Councillors Were\bringing' with, suob advantages -as it iays^ 

Tbe ten-strong delegation, a “begging bowl”.’., for EECj ‘*AU Britain’s leading natiodaK 
which included representatives money. Bat in talks- with 'Euro- daljy newspapers have tireif 1 ! 
of Manchester’s Chambers of pean Comm issfoners and bfficals' northern editions' edited audj 
Commerce and Trade, Isays they stressed Bow useful -Gom- pubfished in the dtyranffpoiifts" 


showed traffic flows had hardly 
tax changed since 1967. Average 


of the Development Land Tax Mr. Heddle said the tax changed since 1967. Average 
Act 1976, would give the pri- created several uncertainties speeds had risen 20 per cent 
vate sector of the construction about tax liability. Most impor- The reverse was true in London 
industry a “badly needed shot tantly. it was impossible for a which was more congested than 
in the arm,” says Mr. John developer to know what bis tax ever. 


and mounted a promotional Brussels Has- been chosen for , munity money wnuld beih h^p; ; qut ^at^ *^he important 
campaign in Brussels. the city’s first serious pro-’ ing to -pay for a £15m extension l- gathering _ agencies;., trade’ and* 

The two-day programme is motion abroad because “if to the Manchester ..'-airport te«2mical ..Journals, -.and - the 

focused on an exhibition at a we’re going to tap the ;ast runway. Financial Times also.have offices 1 

Brussels hotel, showing Man- wealth within the EEC, then- They also handed out-copies in tiie lcity.” 'V; * 


in the arm,’ 


Heddle, Conservative MP far bill would be before he started The select committee is in- 


Lichfield and Tam worth. 


a scheme, because tax payable vestigatlng how the Government 


Bristol joins queue for financial aid 


Mr. Heddle was outlining the f^nded on a land valuation by arrived at its. priorities for 
_ r i... tv , It the district valuer when the marie nntiinari d.i: r 


BY ROBIN REEYES 


details of his Development Land when reads outiined in the Policy for BRISTOL YESTERDAY joined proving and extending the the inner city area, a major 


Taut (Amendment) Buir v^ich de ^°P“ e “L? a ^ 


is due for its second reading in . earlier this month. 


Roads White Paper published the growing number of TJK handling facilities 


the preoccupation 


South .Wales, depends on main-*, 
taining a balanced, dynamic and.! 


the Comons dn July A" but which S endtoe concept : of. “deemed 


he accepts will not find parlia- 
mentary time, 


disposal.” 

mechanism, 


Under 
the start 


„ , . , riovplnnment Irippens nff a yesterday's chairman Of • the anu social liuiciauuviuic. ouuw biuwio mu 

He said toe Government had ^luaticn and sS^uent taJ Mlect committee, asked if A delegation led by Mr. port at Lulsgate to 

not yet tackled toe main struc- I^es^ent based M Transport Department planners Claude Draper, leader of —at a cost of £7m. 

toral defects of toe Act as they ^f^adp bv the dSSS accounted for the effect of road Bristol City Council, flew to EEC assistance w 

afferfpd • tho Hpvplonmpnt nqns maae Oy xne aistnci n l,_. nn aniail-unlh , chnnnina UMlimmiul fnr o nai 


local authorities .seeking Corn- recently-opened Royal Portbury Paul’s riots earlier this year. - prosperous economy in ,lhe-. 
Mr. Peter Fry. Conservative nmn Market financial aid to Dock at Avonmouto,. and divert- During toe Brussels visit the greater. Bristol, area. 

MP for Wellingborough, and bolster their local economic ing of the A38 trunk road to Bristol 7 delegation is meeting . - They believe tois is now in> 

yesterday's chairman of - the and social infrastructure. allow Bristol’s municipal air- officials of the- European. Invest- jeopardy, v'- - r 

select committee, asked if A delegation led by Mr. port at Lulsgate to be extended ment Bank, the Regional Deve- • Since / toe' mid-1960s there 


Dock at Avonmouth.' and divert- During toe Brussels visit- the 
ing of the A38 trunk road to Bristol 7 delegation Is meeting 
allow Bristol’s municipal air- officials of the- European. Invest- 


affected • the development no , ns “ aae % Qlsmci 
Industry. He conceded, however, wluer about notional increases 

that it had managed to reduce 111 J*P d . val . ue U ^ P lannin 5 


would also be 


valuer ahont notional increases P 3anS on industry’s distribution Brussels armed with a shopping welcomed for a new motorway 
“i.. " “ f costs. list of investment projects access and major extension to 


the rate payable from 80 per 
cent to 60 per cent while 
acknowledging that the Act was 
“riddled with anomalies.” 

Although -hb Bill bad vir- 
tually no .chance of reaching toe 


Private hospital 


they are seeking. some kind of 
EEC backing or contribution. 
The projects Include invest- 


statute book, Mr. Heddle said WORK STARTED yesterday on 
he intended to pursue his cam- new £X.5hi private indepen- 


paign -for changes in the hope dent hospital in Northampton 
that these could be Included in which is being built .from dona- 


toe next Budget. 


One of his proposals, which dents and medical consultants, 
deals with advance assessment Work is due to be completed in 


of tax, might be adopted or 18 mouths. The 30-bed hospital 
broadly followed by the Finance will be fully equipped for 


Bill standing committee at its surgical and medical treatment 


permission Is granted. Mr. Hughes: “We do not do totalling some i^um ror wrnen 

this specifically at toe moment, 2\E£ are seeking . somekmd o f 

« . i ,. i but whether we should <tive backmg or contilbution. . 

Private hospital more weight to that factor is T* ,aC J“de invert- 

7 . F somethin, I would like to think “«“* ° f » JurtIier fl0m ia ~ 

m Northampton „ — 

<6SR started yesterdsy on u,™, iMS°ta ta'SS T> 

new £l-5m private m depen- benefit analysis exercises before l\GCOr(l S&L 

[nt-hospital m Northampton a decision on a road is taken >3Vlt 

hidj is ^ing biult .from dona- "a measure of how much faster L_ r 

ons raised by a group of resi- lorries will vn” if > TOr WOfR ll V 

rots and medical consultants. Sf ™ g0 a road is AU1 nUliVUJ 

S'ni « Miumings 

ill be fully equipped for the Transport Department took iTAMU1,IU & kJ 
trgical and medical treatment of the possibility that toe A TYPICAL work by Sir Alfred 


list of investment projects access and major extension to - main thrust of ^the .EEC's 1 invest- --change,*. the; aircraft sector 
totalling some £40 m for which toe Avon mouth industrial ware- ment effortmust.be dir^edtobeenyHtoei^eronatioftrt 


housing complex, the develop* toe economical weaker parts jhternattonaL policy detnaeps; 
ment of other industrial estates of the \Utomraiuiy,- toe ~ ' anft. toe ipoirt has" betoi threat-l! 

and premises in and around toe ’ fathers toy the whole of .tito .;-ehed by hanging . ;shii®tog 
city, and toe regeneration of south west region, and even need?. . “ 


Record set I Soutti 


* - . k . • . . • - • i 

VtPs critiefee 


tions raised, by a group of resi- 


for work by Southern Water Authority g 

Miumings BY ROBIN PAULEY . ;.V“. : O J 



mote 


A TYPICAL work by Sir Alfred 


maximum permitted weight of Mannings “ The start at New- 


ALLEG ATIONS OF . poor per-’ ties could fie improved. He’had s ’ ’ - j •** ’•? ' % -l 

fonnance and no accountability told .,toe Southern -Water f* PlTinPl iTl fill 1 5 
» against toe Authority ■; emphaticagy, for ; “r 1 ™ g 


Fund manager jailed for 7 years £ 


lorries may rise. 


market " sold for £126.000, plus 


have been made against toe Autoority ; emphaticafly. Tor 
Southern Water Authority by a example, 1 that staffing levels 


^ ^nte S rert^ e ”oto3d I vIt at Sotoeh^ I dotation, of south east MPs. should be reduced., 


mium and VAT, at Sotheby’s 


By. Hazel Duffy, . .» 

Industrial Correspondent V * . ; 'f 


National Farmers’ Union in a yesterday. It was a record, price 
Court, of Appeal action yester- f °r any 2 ?to century British 


They have urged Mr. Tom King, ' . The' Government 'is veiycoti- - > -J* 

Local Government and Environ- cerned- about both- rising water L FURTHER rationalisation m r tof • 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


day to reverse toe "Windsor artist, beating the £110,000 paid 
Cordon ” lorry ban— which costs to February this year for a 


MR. ANDREW MACFARLANE, account to toe Angel Court worked for USS. As USS never 
a pension fund investment branch of Barclays Bank, in toe dealt in Krugerrands, the police 
manager who stole £1.5m, was .City of London, to toe account - were informed and Macfarlane 


industry £528.000 each year. 


The Freight Transport Assoa- worth. The buyer was the Lon- 
ciation, the Road Haulage Asso- don dealer Richard Green. 


ciation 


toe NFU 


jailed for seven years yester- of a firm of investment brokers, was arrested on April 8. He lodged an appeal against an pictures made £537,255 - and 

* TTo Ont'hnricnH tho tronefnv Ktt Ian#) uir ti/ilrnfi* tn Moltn in Viie maJJm «IS.* v nnW nor rinnf Vmun1i+ in 


Mr. Macfarlane pleaded guOty adding - it 
at Liverpool Crown court to authorising 


He authorised toe transfer by had air tickets to Malta in his earlier ruling by Mr. Justice otoy 12 per cent bought in. • 

TTCC ldHn, ■ t, .. , .« . 4 ti..,.. ITaIi.. n.... CUKLUVe UU2U1C14X COULTUi. 


to a> USS letter pocket 


w .. Commission as soon as possible, ment Department ^-looking at manuracturers in tne nea 

' The y A™ ^ ed Mr- Ktog to .toe ’ possibility of- meteAig years because orverytoghjev^ 
Riihnrri W rriwf L ° D " ensure that the authority, domestic water I.ronsnmiitioji, o^^rerapaaty,.. predicts -4 L 

whi ch stretches from Hamp- but instolling metere to ev^ 

pieces made £M72 5 f md shire t0 Kmt > xts a hoose would cost abOut .fLfibiu ^ v U ^ ce Un * SublisKe| 

nnil 19 hfi ^tT committee to introduce some There w<mld alw-be the addK today. • ■ . ■■ 

effective financial contiul. tlonal stiff , costs involved;: to: - 5“ JS5? 25 


legitimate, Mr. Hamilton said £1.309m of Berkshire County Council was 


ESLS. ^a? er A 19 ™^ "Ea.ter Monday, Helen Dam- Ml&nk ttit Sg Sf 


report ' from toe Economisj' 
Intelligence ‘ Unit publishe|j 
today. : y* 

The report erttinatra :that to^ : 
real value of sales ' by : Che / 


stealing toe money from toe transactions which had already the £1.5m had been recovered legally entitled to impose the 


Universities Superannuation been signed by USS's chief 
Scheme (USS). He was sen- executive. 


Krugerands worth' bans. 


SALEROOM 


the structure of the authority 


Department 


industry declined conaiderabl 


did not make it sufficiently examining toe problem of ’•lSii^?73!?^iS22-S t SE 


tenced to five years on two to eft 


about £40,000 were still missing. The council introduced toe ANTONY THORNCROFT 


charges consecutive 


investment brokers When Macfarlane joined USS bans in toe summer of 1978 by 


accountable to consumers, who demand increasing in toe point 
were concerned at the recent where it will soon exceed supply 


two bought 5,7fi0 Krugerrands on in 1977 it had not known that sealing-off one 25 yard and 11 


years in false accounting Macfarlane’s behalf. He then he had been convicted far dis- 50 yard stretches of road, in and ment, 1916.” by Sickert went for 

charges involving £150,000, arranged to sell them at a con- honesty while working for Bar- around Windsor. This bad ban- £22.000 and a portrait of Tre- 

wbich he also admitted. - siderably lower rate to bullion clays Bank Trust Company in ned heavy lorry traffic from an lawnay Dayrell Reed by 

Mr. Richard Hamilton, prose- dealers Shaw Cavendish, of Bournemouth and jailed for 18 area of 40 square miles around Augustus John for £19,000. An- 

cuting, said on March 24 end 25 Chester. months. the town. other Munnings, ** Out exercis- 

Maofarlane telephoned a Liver- The transaction had almost. The judge, Mr. Justice Bal- The Freight Transport Asso- ing” sold for £16.500. 


large increases in water charges unless domestic £ . consumers 
and the moves towards direct reduce their consumption signi- 


hi lling . 

The MPs said it was deplor- 


ficantly. • 


about £1.05bn against £1.03bn 
in 1978. - • ? 

, Although, the, industry coni 
ttimes to bfe-la het exporter, rii 
in# import levels in .all I sectors 


longstanding complaint increased comp* • 

n-«r.itZUJTS: tifion m a home market whicfi: 


able that the authority had about water authorities has been 


curing, said on March 24 end 25 Chester. 


Macfarlane telephoned a Liver- Tbe transaction .had almost . The judge, Mr. Justice Bal- 
pool branch of the National been completed when Shaw combe made a criminal bank- 
Westminster Bank and ordered Cavendish rang USS and found ruptcy order against Mcfarlane 
it to transfer £L5m from USS’s that Macfarlane no ' longer, in toe sum of £1.55m. 


the town. other Munnings. “Oul 

The Freight Transport Asso- ing” sold for £16,500. 
ciation is basing its appeal on On Tuesday Christ 
an Interpretation of toe Road posed of the late 
Traffic Regulation Act 1967. Hatvany’s Old Master i 


nth. » .« n > ■ gone ahead with direct billing, tte^ lS oTSSSTiSS } “2£2£*- 'SS - ^ tC ^ 8 d 

toe " 5M 6XerC1S ' “ iP ite o£ their representations sentation on the board? A net JR*? ' 

lfl n t /? r , j. and objections, when there was consumer body to' represent the ^ 

On Tuesday Christie s dis- no nrosDect in the foreseeable mnKimifvr intprushi ie nnHar I industiy . in ; the.. early. 1970s, hds 


„ ftcori i" to TiJrZ. no p respect in the foreseeable consumer interests is under con- 

toture of a general move to slderatian by the Government" 
Hatvany’s Old Ma ster drawings, charging by recording consump- • British Waterways' income 


tion on individual meters. 


CBI plan to ease interest burden 


• British Waterways' income 
from freight tolls’ rose- to 


become ', much nxpre ‘difficult 
recently... _ - -I-' 1 ?■ 

/ A. breakdown into the imaih ; 
sub ; sectors- of .- . mechajiicai : . 


.Mr. King replied that he was £920,700’ last year, , compared S ^ : 

ware in with £S2fMOO, in 1978 Sfltag 


which toe performance and to toe annual -report published f 

accountabUity of water autoori-. today. 1 balanced foric-hft^alesare for$-> 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


CONFEDERATION OF British liabilities so that if a company; The transfer of the tax relief banks would reduce the interest view is not yet known. 


proposals for easing is paying tax, the after-tax cost' to the hanks would reduce their rate by the full amount of the The scheme has been pre- 


the interest rate burden of bank borrowing is only 48 tax liabilities. 


on industry are to be pressed per cent of the gross cost. would bring immediate benefit there 


scheme tax relief— 52 per cent — since pared by Mr. Alan Lord, toe 


on the Government by leading If a company has no tax to companies but there would corporation 


Tory backbenchers in toe cur- liability for the current year, ' be no loss of tax revenue In 


delay in paying 
tax 


managing director of Dunlop 
and a former senior Treasury 


Court upholds hiving Off 
agreement by Bamfords 


r.ent committee stage of the 
Finance Bill. 

The CBI proposal is that com- 


it may carry its tax loss forward 1980-81. 


but it can get no immediate 
relief from toe full burden of 


The GBps proposals have official who is chairman of the' 
been taken up by Sir William . CBTs tax committee. The 


BY USA WOOD 


cast to decline by .28 per 1 
. this y^aiv: ;and tiratia and todifi ; 
sates by- over . 15; pear,, cent- : For . 
the itidustiy.-as a whole,'.<sale$ i 
are.eipeirted'to^decliae by 12-lSi 
-per cent. r - 

The feport contQnds, however. - 
that the industry " is capable 
surviving into more favourable-; 
tma® 8 - provided 'the currenS; 
problems do- not inhibit It from '■ 
expanding into growth areai : 


When corporation tax liablli- Clark, the Conservative MP for proposal is also backed by its A HTVING-D0WN agreement chance of maintaining, and pos- sudi as. automated warehousing. ; 

1 Qe lTiroirPArl in tha nnw^nnt PmodrtTI Gnnth nVIrl thn nhiif. Acnnomiri nin«4 nntnraH infra hir DninfAWflo 4ikA Clhlo mertftyi n or TtfmifnaJrl 1 IVA.J .Tf mvmhntkM,. 1.1 w. L 


panics should be able to dis- interest rates. 


ties incurred in the current Croydon South and the chair- economic and .financial policy entered into by Bamfords, ttie sibly rertoring, Bamfords’ good- It. emphasises that there 


financial 


man of the party's backbench committee. 


Uttoxeter - based agricultural make the company also more scope for British cdTtfr . 


claim tax relief on some or The proposal would aid coin- January, 1982 there would be finance committee. Suggested The proposals ’ highlight the machinery stood when it wa*» more attractive to a purchaser., pahies in overseas markets- ff : 

*11 nftha intproet nairt +n hanks nanioc urhn hiva taw ollnw-in/ur 1 m. ih.. 1 vs. , r. l . tr. .*‘■3. wu&u « waa k,. j j , ■ • . . 7? • 


all of toe interest paid to banks, parties who have tax allowances some loss of tax revenue. The clauses are being tabled in his concern felt by CBI members at “ in ignorance " of a creditor's 

«u) +n frsnefar th?o ,-oliaf In tKon thai. r'tyt l ^ ■ *v - ____ . . ... . V 1 ' 1 auvc » V1CIULUIS 


to toMaterth is relief to greater than toeir taxable pro- CBI hopes this would be largely name for consideration by toe grass-roots level about the need compulsory wiUding-un petition, 
the bulks in return for lower fits, such as those with heavy recouped m later years as com- Finance Bill committee. to reduce some of toe burden was approved as legally valid 

interest Charges. rpppnt Imrsetmant nmorammac naniae Mtnni +n • 'TVI. ,»:!■ x_ »v_ /-. . . . .x v:_v . . __ . _ " i^gdUj 1 VcuJU 


Bamfords has estimated realis- they develop the more sophists- - 
£5^45m with cated technical aspects '.df ^toeS* • 

Vnn7 <HU\ rvtmlri 4k. il .1 : — » « ' a ■ — — ■ 


interest charges. recent investment programmes, panies return to ■ profitability 

At present all companies may and groups which are making with smaller tax losses carried 
offset toeir bank interest pay- losses, and are particularly hard forward from 198041. 
ments against toeir own tax hit by high interest rates. It- is not suggested that the 


£662,000 owed to . preferential industry and become more es- ' 

rrPfiltflTte TYlf*lT filler -aroKlAnHAA ‘vim* J-.. ■ -V J ' 


Howe takes firm line on public sector pay 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


A FURTHER clear indication importance of moderation In under control. There was also men at toe Eurocheto ’SO con- Minister’s ” monetarist M expert- 

that the Government will pay settlements and of the direct evidence, he said, of a decelera- ference in Birmingham that the ment had failed. He favoured a 

attempt to hold public sector trade off between pay and jobs, tion in imported raw material pay round had been “ an overall return to toe mixture of policies 


pay rises below toe inflation Th m ^ - Me - h was costs, ana 

i££“££igr 56 w l£ 


This will force the Govern- of high interest rates without by a High Court judge yester* ?f editors ’ deluding employees..- pert in "'providing a totS J 
mem to take a view on the In any way undermining the day. unsecured creditors are owed systems capability. ■ / [. 

_ . ... scheme. Although ministers thrust of toe Government’s t i1c h Po ».99te md shareholders are ... Mechanical HanditM Eihlift-r 

It. is not suggested that the h ave seen the proposals, their counter-inflatio n strategy. an^pSra JomtU^i- S,. lM > leaTe ! *. 

court's consent to an agreement ~ ■ ~ .. 

iblic sector pay |S*Si ■ jOw^er wiaia^i 

Gardner Steel, petitioning i^U it llS LODflOlt fllficC 1? ' 

creditor for £50,802, did not ' ^ 

in at toe Eurocheita ’SO con- Minister's “monetarist" expert- oppose the application, which HY *®NWTH GOODING, MOTOR INDUSTRY COfOiBPONDENT i 
ence in Birmingham that toe ment had failed. He favoured a ' v * as made under Section 227 -of QEYSLER_ the an ttc. : ««.- , • 

7 round had been “ an overall return to toe mixture of policies Companies Act The com- _ ^-o. motor Inis administrative function I 


-ruuug ^mysier win axe 
120 at its London office 


Geoffrey Howe, toe Chancellor. , .sSTSr* 

Sir Geoffrey said at a lunch iStiS** 


the Srlton (Sub that there ' Brital ?> , a present inflation was yesterday by Sir Raymond «>“M not afford rather than pay 

was“noiwssible justification for t**por*ry and transitions* Pennock, president of the Con- tor a strike. 

was no possuue jusuncauun rar ^ 


Sg ^tocomes in toe pub- ^ t0 effect of federation of British Industry, 

s^tr^when there are faUina past excessive monetary grOwA He forecast more unemploy- 


tion in imported raw material pay round had been “ an overall return to toe mixture of policies 
costs, and house prices had unmitigated disaster.” He also which were successful in the 
levelled out implicitly criticised employers later years of toe Labour 

The same .point was taken up f °r paying wage increases they Government, 
yesterday by Sir Raymond enuid not afford rather than pay At the same, conference, Mr. 
Pennock, president of toe Con- for fl strike. Enoch Powell expressed some 

federation of British Tndnstpv. The Government's approach sce P llCism about the Govern- 


which were successful in the P aB y's • counsel, Mr. Daniel 
later years of the Labour Serota, said it would not proceed 


BY KENNETH GOODING, MOTOfc INDUSTRY CORRESPOND^' I - 

— - UVU , F(UU » *uc wvm- the afifng u.a motor Tills administrative function 1 

pany's - counsel, Mr. Daniel 5 s ^tS^sing its -inter- is being tran^err^ 7 id' C^ 

Serota, said it would not proceed natl0n ^ operations, a- move lerts? headquarters: in - Detroit ' 

with its petition which was pre* which will involve about 120 ^ to future Chrysler ^ will ; sp^ - 

sented on May 23 and was due redundancies at’ its office in’- Sterna tipnal: sales and-may-; 
to be heard next Monday. , v . London. • keting Jorde, numbering labOJjf 

Bamfords went Into creditors’ Chrysler International ' is ^ - : r»,giopaI * 

voluntary winding-up on .June . based in Geneva but the- Lon- ' 7cT‘- ■ ‘ 

19. Its solicitor said yesterday don office; workufg from rioSSrf s ^ i ^ te p fL '0f 25;to?30.‘ 

tha nJt rv - . .• .. . ° IXum pGQOlf wilt 


lie sector when there are falling i»«i «™w«u n.e luretast more unempioy- raced sharp criticism yesiera ay 

real incomes in the private sec- and t0 recen t P rice increases for meat, more companies going from Mr. Denis Healey, Shadow 

■ rail qtiH mw AftoIc W m — i t j m - « v t « 


frnm Wf Tronic TTqoTdv. Shadnw 81 er . _ ^ DuflgflS 3110 IS 


~ ^ ^ wiwpttUAUj llUlil 1UI. JLiCIlIb UCttlCJ, ouauun mnntViP tka » J . ,, J" — J *'***'^1 WVUAUJP T ram 

ing toe coming months. the Government was getting the tne level of the past two years. M r. Healey said a “ U-turn ” remains stubbornly unchanged.” on toe narent comoanv lt Se S -5X2“ 


Ing the coming months.' 


ncic uuutnui aieua now wiuu. • * r- , — , . - - 

the Government was getting the level of the past two years, 


The Chancellor stressed the growth of the money supply Sir Raymond told business- was inevitable as the Prime 


scepticism about toe Govern- Bamfords went Into creditors’ Chrysler International ic I?’ - 0n ~ ^ S^^phfe. regibnal ^ 
ments record. He noted that voluntary winding-up on .June, based in Geneva but the- Lon- ' : 

after two budgets and 13 19. Its solicitor said yesterday don office; workinP fZ So.^ small^team of 25=tp-3ft; 

months the Go^rnmeuthad not the validation of the hiving Bowater House in the West Fn? J®?/? wiR. w°rk; from:Xxmdflte . 

rwioved any of the propeUant down agreement .would, benefit had been responsible for admin 

from the inflation machine.- Forlink by allowing it to. trade Istration oftoewles MdmS- 5^ 

J5® t ^ deficit free of the restraints Imposed keting forces covering ^ toe 'woriiT ^ b .^ed-at-,a3wata^';;-: 

rmnains rtubbornly unchanged ” on toe parent company. It outside North Anterior and' 

he <ali would also give Forlink a better Mexico. • • • .. new- : qrgah§u^Wte A® ^* 
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“A BUSINESSMAN’S BEST FRIEND.” 


. „ . » «taee heart old friend, things are looking up. 

OF ^MILLION COMPARED TO *67 MILLION THE PREVIOUS 

ye^\hat s five ™es the increase op total industry investment.” 
b!; ™ PERHAPS IT'S NOT SUCH A DOG’S LIFE AFTER ALL. 





UK NEWS— THE WILSON REPORT ON 


Financial-. Times’ Thursday 




Divided views on new investment channel 


Concern over industry funding changes ‘wouldbecomeaburden 


THE RISE in the financial making nor ■ within their' likely to lead to a waste of ment and the investing Ihstitu- 
power of the investing institu- capacity to solve.” resources.” . . tions will put £lbn each i niti a l l y 

tions in the UK— insurance In deciding “how to move They argue that a wide range and .then up to £lhn each per 
.companies and pension funds — from the present position to one of machdmsas for public finah- year — equivalent to 10 - per cent 
is one of the key themes of the in which higher profits promote dal assistance — like the NEB of the annual inflow of cash 
Wilson Committee report It higher investment and. vice and the development agencies into the institutions. 

.has reached a point, the com- versa” the committee is split —already exist .and that they The institution would be 
mittee says, where it has equally between those who feel have not been used to the extent -administered by a tripartite 
become an issue of general that the existing institutions originally envisaged,- Another steering committee representing 
concern. 1 employers, unions and Govern 


sought 


employers, unions and Govern 

. ..... , , meet The institutions would „ 

it has far-reaching i^Phca- Reports By FT writers Michael Cassell, Nicholas be guaranteed a rate- of return- The tradition^ svxtem- at 

Colchester, Riehard Lambert, ChristmeMbir and at W as high that on 

55- to have Peter RiddelL ■ ■ G ^ ur other ' ' commits SSTSS VS 

come to terms with it. ■ , . . members think that soch a pro- 

But the 18 committee are adequate and those who feel one would be merely duptica- posal is unrealistic' because it The societies recently con- 

members are unable to agree that new ones are required. tio* J is based on toe fundamental eluded that they should estab- 

whether a new channel is Nine- of the 18 committee Five, of the committee* misconception” that “Large ^ _ onicS ^ m mjssiwTa 

needed to guide the institutions’ members who axe against say including Sir Harold Wilson, toe resources" are, by themselves, comDetitive^ rate -wtem 

money towards increased indus- that “it is tempting to. want chairman, mid the trade .union the answer without the right 

trial investment They do agree to propose dramatice initiatives., members, feel that a new invest- men to employ them and toe demand man? 

that many of the Droblems affecting toe financial mstitu- mg institution of substantial ideas to employ them in. The c CT - u y ‘ 

confronting British industry are tions, but we believe that this size Is required. They propose ' four ask for a new* institution The Committee’s report sup- 

*■ neltherof toe institutions’ is not only misconceived but a facility into which toe Govern- which will start more modestly ports toe \dew that the cartel 

produces doubtful benefits 
and has encouraged "waste- 
fpl" ; forms of non-price 
competition, such as branch 
'expansion. 

It concludes that- toe oaty sure 
- way of ^providing- a competi- 
tive spur to -the societies is 
- . to end toe recommended rate 
system and- allow societies to 
set interest rates to suit them- - 
selves. This would break toe 
.. link between investment and 
.borrowing rates." 

According to toe committee 
this -might lead to more 
' expensive but more readily 
available mortgages — some- 
thing which the' societies have 
recognised. It could have 
important implications for 
toe rest of toe financial 
system and for toe level of 
interest rates in the economy. 


THE COHMTTTEE calls for 
more competition between 
building.' societies ' and 1 .the 
abolition, of toe interest rate 
cartel . v - This revolution, in ■ 


THE CONCEPT of fmfflihg 
pension, schemes — that- is, 
setting : money, aside to. 
advance* to meet' future: 
liabilities— does sot . gato 
wholehearted support Irpm 
toe committee. .. 0 Alternative 
arrangements .could be eS-_ 


The traditional system- of 
reeomiD en de d building 

society interest -rates is under 
increasing pressure as the.' 
«arch for funds intensifies. 
The societies recently con- 
cluded that they should estab- 
lish as quickly as possible a 
competitive rate - system 
capable of meeting mortgage 
demand more effectively. 


toe home loans industry is visaged'. which would 
already underway. '■ * .pension? “at least as mneh- 

ip : scenrifr* without -involving.. 

syst ®™. .. of the amnnnlation of financial 

recoBy mded taulduig a 


scale. 

.. . But funding does ^provide' 
.at least the . opportunity for 

high saving and reaJ invest- 
ment n whereas toe -notion'- oT 
providlng . • pensions . from -' 
current contributions (pay-as-‘ 
you-go) Is risky. “For a com- 
pany with a declining work- 
force. a PATG scheme would 
rapidly become a . heavy. 


mev^nent; yhfrii had a mar- r 
- ketvalue of £4fflbn (mdndrqg «. 

Insured 1 ; schemes) 

. briqgs wito . it toe need'ftflK 
greauaifv re^bnsibflity 
'^imxeh.ti^rter regulation. -'J;; 
i- deriare&-mst - 

; friatrlittfc, ttudfer :w^I^;pep^ 
StoB&cfcave" demorped 
' ahd .r a . . 4 . 

; ^Penskni '■ ^eme'vAe^ 
reqfcljed^ aualgutts 
• Companfcfe : Acts.- -Thidwouft.- 
■ imwse; n dear : ‘rtafutortr" 

. ’ c^Sgatfosi. to provide ' detail 

aadlte^ bnnnal aceounfsi; ■ ' ^ 
y r . ^ - Ihe luformatixw ^oaM be" 

- - " M : ■'* lodged with ,!* ^ecbti" peit * ■ 

toe m ain benefit of changing.; * 

to PATG and . a- Govemmeitt , Cos upanles _lBe«Se 

. guarantee. torjpen^SfmJii rfoee the" Oc ipationaT - 

sectojv^antmmedi^e WA has declined- to 
tial jed netion to toe£ebg^v be.toe'tegtetrar. V 
Sector ; regnlat^iis : 



Index-linked 

bond finds 
supporters 

The issue of index - linked principle do more than any 
(inflation -proofed) bonds is other to remedy the curreut 
back on the agenda for public shortage of long-term bor rowing 
debate after several years in possibilities for industry in the 
which even the smallest experi- capital market 


rapidly become a heavy > t ^ > 

harden.” the committee ^ ™ent^oidd ^^>Wy -rmfy-- «h‘rjdd he teft a 

warn. tne . ^ window vdresstog. , ^;- , ^ up >y -fte ^ 


'VV*-.\ 

■j • . ' 


I> ; ! . * :>?.***'* 
. • 


meat was backed by toe 
authorities. 

The Wilson Committee chal- 


It is expected that stich issues 
would be confined to the longer 
end of the market with an 


ienges this view, and argues for initial maturity of at least 10 
. experiments with the use of years . with toe capital value 
index-linked industrial bonds. index-linked to earnings rather 
The report discusses the case than prices, 
for and against indexation in The report mentions that a 
detail. possible alternative to index- 

None of the members of toe linked debentures might be 
committee would welcome a indexed preference shares. 


totally indexed economy. 


Protection could be offered 


they maintain that the " sugges- to companies by means of 
tion that even to consider arrangements similar to toe 


index -linking is repugnant Export Credit Guarantee 
because of the implied a dm is - Department cost escalation, 
sion of failure (to control scheme. 

inflation) is no longer an over- The committee is divided 
whelming argument, if indeed about the merits of a similar 
it ever was.” experiment in, the issuing of 

Accordingly, specific pro- .index-linked gilt-edged stocks — 
posals for index-linking should as a way of reducing the real 
be considered on their merits, cost of government borrowing 
The committee is unanimously and making it easier for private 



PATG also relies on. toe 
continued- existence- of' an 
industry and its ability to 
meet pensions payments. Th& 
cannot be guaranteed even ' 
for a nationalised industry, 
so toe committee strongly' 
recommends that nationalised 
industry pension funds con- 
tinue to be fundfed. 

In any case, toe report says; 


The report • "therefore 
assumed that* " funding - jfrOT 


OFB -— a voluntary code! 
simply Wfra’t do, acctfrd&g'to 


continue -.fOV.be .the - main - the 'committee — whieik ' would 


method "of -piOTidtpg-.--fM r ' 
pension TiabHities” j*ml tods,'': 
r according Vjih e X^yemment 
'Actuary, wiU Zead^i^-arVinet*. 
annual Inflowintothe 'Move- 
ment of about £5bn a year..' 
at* 1978 prices. :• .- 

/ The sbe and power of tod : 


-pr- yide y^dstiam for css^j. 
centration .of invesfinent wady 
idfirvestmenf to tfie paratt i 
comp4nyr or / industry::- Tbe-V 
"eohbnlttee Vitoaf Isf IMded^ 
iWHr wbetiier self-jnvestnient ; 
QftglttMpr he . encouraged oc ?, 
prohlbtoed- V^ J : : 


Financial institutions need body 
‘with wider reMaSffiiftSiSlS 


The report says that for toe DESC3UBING the- complex mix- Panel wsbakT he inore effective if, regard ^tfl changes in fee fitock 
time being toe societies ture - of statutory and non- it bad stetutoiy powerS-VBut It Excshaiige’s -iuIes and to' such 

should be left ta operate out- statutory arrangements for recommends' .that - the Goiztidl:, issues- as : tfae " : level ' crf 

side monetary controls. This Tegulatiig the financial institu- for the Securities Industry - coumisslons. * . .^ 

might have to change if they * tions, the Committee says there should keep this issue .under.’. .'- Legislation.: to -amend- the 

extend their range of lending. Ls ® nee d for a body. with wder continuous review.^ .. . :. r r .. Preventions o£.FTaud Act^ along, 
in competition with banks ^ more open responsibilities , jtnwpvpr'^.to tfart jfeter prd^Ss&d - by toe last 

and finance houses. , . than those exercised by toe doubts. ' - about ' "the! ■ conncfl’S -- goverjunent; ■■ "should be Intni' 

Greater competition .'would Joint Review Body.' present membership,, level- of Educed as^cpricWy.as possiblel' ; ; 

squeeze out less efficient This was set up by the Bank- stafflngvand" ralationsbip wdth ' 'i>perall the committee ^stat^: 


controls involving wider mad ® U P ot avu servants and increased toii^. tiie tetal, and tOiyiand.^Titm-statatory aspetftx! 

powers for toe Chief Registrar oyto^ers, which should conduct a ' chief'- executive ; should ! be? oi toe Tc^nlation of the swart 

of Friendly Soaeties. lts in as open a way as appointed - togBtber; 'witii .; a.> flea'ti3aricets ftj tois country’has 

The establishment of a statutory. • P°?siote-- •• • •• stronger \supiporttog yef hgea^emonstratedL . :% We 

deposit protection scheme, ’■*' 'Shft-Cpiu^H for the.Sewirmes- do tiot'be^eve toit toe ensztion 

providing 100 per cent cpver, g® ^rnmodi^^ricSs and * Industry’s formal aufiiority- over of ah, ; • independent . statatery 


Sir Harold Wilson 


Hugh Rou fledge 


agreed that neither tax arrange- sector employers to provide 

ments (particularly capital index-linked pensions — and in no firm recommendations are mainly because of fears about 


Sains tax) nor informal pres- index-linked mortgages— as a made. toe spread of inflation-proofing 

sures should discourage com- way of helping first-time The issuing of index-linked to the rest of the economy. -The 

panies from using what could' borrowers and encouraging in- gilts has been considered a subject is, however, now being 

be an important financial vestment in housing. number of times by the Govern- re-examined by the Treasury 


be an important financial vestment in housing. number of times by the Govern- re-examined by the Treasury 

facility, and which could- in £n_ view -of this disagreement ment but has. been rejected, and the Bank of England. 

Shareholders ‘should not interfere in 
day-to-day management decisions’ 

SHAREHOLDERS should never . that “ it is dearly in the public always be so. markets could in turn depress 

“seek to interfere in day-to-day Interest that weak or -inadequate If anything, the institutions risk-taking by companies seek- 
management decisions” in the management should be changed are criticised ' for hot acting ing their funds: 
companies they own, and even - and that efficient management ■ soon enough on problems. The Funds should interpret their 
“on major policy, issues should should be kept on its toes.”' - investment protection commit- fiduciary duties to protect their 
be slow to substitute their own The annual company meeting tees and the Institutional Share- members in a wider sense. It 
judgement for that of manage- is the best forum for. such an holders Committee are adequate is in their members’ future 
ment,” the report says. exercise. for any collective action needed interests - that - the overall 

Yet shareholders are at 'the 
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“ single capacity” -jobbing Finally, certain' leading UK and toat toe restrictive prac- -ties Industry should undertake 
system, which forms its basis, is equities are., being traded tices court is not well designed an. “urgent” consideration of 


posals. 


The “ single capacity ” system 


now under pressure. between foreign brokers outside for considering alternative pro- alternative trading systems. 

The jobbers are squeezed ^ exchange. ’ ^posals. ' The “ single capacity ” system 

between high interest rates, at It appears to be increasingly . I ?, iminnssions about does have advantages; toe Com- 
which they finance their posi- . difficult for jobbing firms to Com- mittee says, but is not 

tions, and a decline in real - remain profitable by dealing in mittee concludes that there is irreplaceable. One feature of 

'terms of the value of market OK equities alone. cause to doubt whether toe an alternative system might be 

turnover. * ' ■ #* present (SE) system will be a freer flow of information 
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cusses toe e x a m ination of toe stantial change. ...” 'actions of the SE are taking 


They are troubled by the cusses toe e x a m ination of toe stantial change. ...” 'actions of the SE are taking 

rising institutional dominance Stock' Exchange rule book by- While not stating explicitly place. 

More highlights from the report 

The Bank of England should parries ” and sympathises with securities. The tax concession present unclear. ■ ■ 

take further steps to equip itself family, companies who wish to rate should be similar to that Government should review toe 


“ adequately with' staff of ex- see shares in friendly hands, 
perience and qualifications.” Companies should be e 


see snares in inenmy bands. lor life assurance policies. anomaly whereby a lump sum The committee also reiem rh P or “. msur ' 
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a wider range of backgrounds more detailed information about of further study, .though by Exchequer an estimated £8l0m . 


statutions onto a common basik ' 


and interests than at present, the purposes to which rights whom is not identified. 


though not as delegates of any proceeds would be put 


last year. 


Although toe development of Building societies should be 


pressure group. They should The Council for toe Securities an unlisted securities market obliged by statute to file cadi 

have a maximum period of Industry should make an early should be encouraged trustee' flow statements with the 

service of two four-year terms, study of toe system of under- status should be confined “ at registrar. 

The. Department of Industry writing rights issues. “There is present” to listed companies. The registrar of building, 

should give further considers- - • societies should be given powers 


Tt rammmonJe ' _ vvmjw.iuu.iiy. W 1 U 1 me 

. r ® c ?^ endf \ t* 1 ,® European Declaration of Human 

°J J? e ^ Rights has been questioned, and 
™ ^bilities of the dis- the Ombudsman has imposed 
count houses should be dis- limits on the future use of this 


uvrr aumMiitfous wjtn me contioued. nower ~ ” A GONTRArT tn h«n<» „ ‘ ■:■.-> 

T^^gistrar of budding ^tion to A ratber differeat approach P^ttol 4>oat for toe Barhadw 

to^ $ , ,ta S d ’*•*?*! Govern ant should consSt fSf* “* , *«*» d '«« ■“*»" 

■ - orc f winding up of with the financial institutions formal rieht tK LowistqfLuntirt^ ^S^ S'™ ' facilities • 


SWpyards share £5m contract 


power. 


should give further considera- 
tion to special support for new 
and technologically advanced in- 
dustries on grounds similar to 
the help it supplied for the 
development of North Sea oil. 

In fact. Sir Keith Joseph has 


Government should begin a “ wide-ranging review <rf 
the effects of portfolio and direct overseas investment 
inward and outward on the economy.” 


societies for prudential reasons 
and to promote mergers. 

No advantages would flow from 
a merger of the Girobank and 
the National Savings . Bank. 


already instigated a study in some reason to believe toat The Government should begin Administrative problems would 


oi me puduc sector ttns approach proves effective, British Shjpbuili 
borrowing requirement by the consideration .should be given The .order is j 
.of long-dated stocks to bringing both the insurance contract. -The qe 
through an underwritten legislation and' that governing gone to another 
tender. licensed dealers in securities 
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effects of portfolio and- direct the new bank would attract 
overseas investment, inward people without bank accounts, 
and outward, on the UK eco- The Bank of England should 


placings in the tight of the risks undertaken. and outward, on the UK eco- The Bank of England should 

committee’s belief that for Companies should, have the nomy. It should consider .the - become more closely involved 

small companies especially, they option of issuing -no par value possibility of establishing a in regulating the admission of 

may be preferable to rights shares and of similarly convert- Foreign Investment Review banks to the Clearing House. 


normally mg existing equity. 


Agency as part of this. 


Government should give further 


demanded by the • • Stock Some committee members The committee notes that UK consideration to the best way of 


Exchange. 
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would like to see tax can- institutions invest much more achieving a balance between 
no cessions, similar to those now abroad than toelr European company and worker represeo- 


reason for insisting on a wide available in France, for toe counterpart s but admits that ta rives on pension funds above 
spread of shares for all com- acquisition of new company toe Implications of this are at a Tnlnlmnm practical size. 
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Jiew row looms at The Times 


BY JOHN U.OYO. LABOUR CORRESPONDENT 
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gpn^. ACCUSATIONS of 
faith., and -oon-obserraace 
ag^ apiaents .’. have ■ erupted at 
"l-haes-- Npw^tapers - Limited 
.talks between manage- 
ment antT the print union, the 
jjatipnal: Graphical Association,. 
OB . working agreements have 
jj^n sospeuded since March. 

There is how some danger of 
- juxofrontstfion of the 

| ' which, dosed tlje Sunday 
The Times and- its siip- 

ds for ll months last year 

. a loss of £5Wm. 
r. George Jernnn, the NGA’s 

P onial ..-officer with - nespon- 
aty for Fleet Street, told the 
jA biennial delegare meeting 
w Blackpool yesterday: “ Our 
neanhesn atTimes - Newspapers 
0 V at the end of their patience:” 
r Mr'. Jearom said he had with- 


from any further 
_ to negotiae agree- 
fmens between the NGA and the 
company. 

Times Newspapers said, that 
the union was “ hypocritical " 
and “dishonest." It is believed 
that Lord Thomson, the* com- 
pany's proprietor, has spoken of 
his “deep disappointment,” 

The root of the conflict is the 
wholly different interpretations 
made by the two sides on which 
agreement governs talks on 
“ front-end systems ’*■ — that is. 
computerised type-setting equip- 
ment . 

• The company insists that a 
Press statement agreed between 
TNL and the NGA in June. last 
yeai* — when publication of the 
paper was suspended — included 
the commitment to talks on 


front-end systems within 12 
months. This, it claims, is the 
operative one. 

The union says that statement 
has been superseded by the 
return to work agreement 
signed by both sides last 
October. That agreement puts 
a moratorium for three years on 
talks about front-end systems. 

The present deadlock was 
precipitated in March, four 
months after resumption of pub- 
lication. when Mr. Dugal Nisbet- 
Smith, Times Newspapers' 
general manager, asked the 
NGA to begin talks on front- 
ending. 

When Mr. Jerrom refused, all 
negotiations on working agree- 
ments were suspended. 

NGA officials at TNL who are 
attending the conference in 


Blackpool said yesterday that a 
fund of discontent was being 
built up which would explode 
when the main working agree- 
ments came up for renegotia- 
tion in October. 

The company yesterday 
accused the NGA of industrial 
disruption, resulting in the loss 
of copies. The newspapers are 
still making heavy losses. None 
of the £3ro worth of new 
technology designed as a front- 
end system has been used. 

The NGA is determined not 
to allow The Times to be- a 
special case, and to delay any 
talks on front-ending at least 
until there has been a successful 
merger between the print 
unions and the National Union 
of Journalists. 


Laggers plead for ‘sensible pay’ 
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BY OUR LABOUR STAFF 

LATEST 'ATTEMPTS to train 
porkers to take- over qualified 
iTgggrs* jobs on the Isle of 
-gr ain Power station site can 
only, put- off the day when 
►sensible ” pay arrangements 
are made to cover all trades, the 
Tarliazhentaiy select committee 
inquiry into the loggers' bonus 
.' pay dispute was told yesterday. 

Mr- Frank . Earl, national 
Seer in., the General* and 
Workers Union, giv- 


ing evidence before the com- 
mittee, offered little prospect of 
an early resolution to the 
present inter-union row over 
laggers’ bonus payments. 

The committee has been set 
up because of Parliamentary 
concern about the dispute and 
its implications for the future 
of power station construction 
projects in Britain. 

Mr. Earl represents former 
laggers on the site who have 


been fighting to keep their 
open-ended bonus agreement in 
spite of strong opposition from 
other construction unions. 

He said the union would be 
party to a national agreement 
covering laggers* pay provided 
it had a say in the construc- 
tion of an agreement 

He emphasised, however, 
the laggers* argument that if 
any ceiling were placed on the 
maximum bonus payment the 


bonus scheme would act as a 
disincentive to productivity. 

The union's evidence showed 
that three-quarters of laggers, 
received earnings of between 
£84 and £120 a week and one 
quarter received earnings of up 
to £400 a week. 

Mr. Earl said there had been 
no evidence of high earnings by 
laggers causing industrial 
relations problems on other 
sites. 


Ford to 

meet 

unions 

By Philip Bassett, Labour Staff 

UNION LEADERS have 
secured an urgent meeting with 
Ford UK on the company’s de- 
cision to call for 2,300 voluntary 
redundancies because of re- 
duced demand for cars in Euro- 
pean markets. 

The meeting, set for next 
Thursday, is likely to reflect the 
union's anger at what they see 
as Ford's failure to consult 
them before the redundancies 
were announced earlier this 
week. 

Mr. Jack Whynwn. executive 
member of the Amalgamated 
Union of Engineering Workers, 
said yesterday that the company 
had agreed to the unions' 
request for a meeting. He said 
the unions were ** extremely 
annoyed ” at the lack of con- 
sultation. 

Ford is asking- employees 
aged over 55 with at least 10 
years’ service with the company 
to volunteer for early retire- 
ment and for those with less 
than five years’ service to take 
up redundancy. Many Ford 
plants are already working short 
time' 

Delegates at the annual con- 
i Terence of the Confederation of 
Shipbuilding and Engineering 
Unions specified Ford's 
announcement as being simply 
the latest of what would become 
i a growing wave of redundancies 


TUC call to help 
young jobless 

BY CHRISTIAN TYLER, LABOUR EDITOR 


A SPECIAL, conference on 
unemployment may be orga- 
nised by the TUC in the 
autumn to meet demands by 
trade union leaders for some 
positive action. 

The conference may discuss 
ways of strengthening the 
TUCs links with the unem- 
ployed so that It can better re- 
present their views. 

The white-collar - union 
ASTMS has already suggested 
that the youn employed be 
entitled to bold some kind of 
direct membership of the 
TUC. But the pin has not 
drawn much support, accord- 
ing to other union leaders 
yesterday. 

Sympathy 

A proposal for recruiting 
the young unemployed Into 
membership of the Transport 
and General Workers' Union 
Is being dlsenssed this week 
at the conference called to re- 
vise union’s rules, in . Wey- 
mouth, Dorset. 

Although sympathetic to 
the concept, TGWU execu- 
tive members argue that it 
would be impracticable, and 
the proposed motion for this 
change in the rules seems un- 
likely to be carried. 

like other unions, the 


TGWU already allows re- 
tired and unemployed mem- 
bers to held a union card. In- 
deed, the present chairman of 
the TGWU, Mr Stan Pember- 
ton, Is unemployed following 
the loss of his job in Dunlop 
cutbacks on Merseyside. ... 


WQling 


After yesterday's monthly 
meeting of the general 
council Mr. Len Murray 9<e 
TUCs general secretary, said 
there would be further dis- 
cussion about it at the annual 
congress in September. He des- 
cribed the latest unemploy- 
ment figures as “horrifying.” 
continuing level of long-term 
unemployment.** yet at the 
same time families wages 
were under attack. 

Asked about forthcoming 
discussions with the CBI, Mr. 
Murray stated categorically 
that there were no plants for 
talking to the CBI nor to the 
Government about pay. 

He repealed the TUCs 
declaration that it was, how- 
ever. prepared to discuss any 
matter provided there agenda 
was agreed to be wide-rang- 
ing and the Government 
showed it was interested in 
what he called “serious dis- 
cussions.” 


Whitehall 
6 influence’ 
claim 

By Philip Bassett, Labour Staff 

THE GOVERNMENT was 
clearly influencing employers' 
responses during last years 
national engineering dispute. 
despite Its avowed ptdity off 
non-intervention, Mr. Ken 
Baker, president of the Cofr 
federation of Shipbuilding and 
Engineering Unions said yester- 
day. 

Sir. Baker, -in a review, of the 
dispute which caused major in- 
dustrial disruption by a series 
of one- and two-day strikes, said: 

There was no doubt in my 
mind at aU, Tbe influence of the 
Government was easy to be 
seen " 

He also suggested that Euro- 
pean metal working employers, 
fearful of having to match any 
breakthrough towards a shorter 
working week by efte British 
engineering workers, were also 
active daring the negotiations 
between CSEU and the En- 
gineering Employers Federa- 
tion. 

The settlement of the dispute 
finally included an hour off the 
40-hour week by next year, 
which the unions claim as a 
historic victory. 

Mr Baker, speaking to the 
Confederation's annual confer- 
ence in Llandudno, criticised 
the use of the lock-out by a 
number of employers, including 
Rolls-Royce, as a weapon dur- 
ing the strike. 
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Industrial action at 
ICL over pay offer 

! yf MICK GARNETT, LABOUR STAFF 
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UNIONS representing most of 
^--.wbite-eollar staff at ICL. 
Br itain' s sole major computer 
manufacturer, wilt this week 
start a programme of industrial 
action following the company’s 
; refusal to improve a 12 per cent 
pay offer- 

The action, which follows a 
vote of about 10 to one against 
tfe company’s pay proposals, 
idrludes an overtime ban and a 
raje-day. stoppage on July 3. 
A lout 8,000uniou members are 
ered by the negotiations, 
icials .on .the joint union 
ittee are due to meet on 
July 7 to dismiss further in- 
tibstrial action, including a ban 
tfe all work subcontracted out 
#om - ICL, disruption to the 
'dimp&ny’s rash flow and selec- 
- five strikes.' 

The five unions involved in 
ie action are the Association 
. Scientific, Technical and 
'Managerial Staffs, the Associa- 
tion of Professional, Executive, 
(/Clerical and Computer Staff, 
..the white-collar: sections of the 
j Transport and General Workers 
Union and the engineers and 
! electricians unions. 



Staff involved range from 
senior managers to clerks. 
Union officials representing 
workers is computer repair 
services, who have also received 
a 12 per cent offer, are discuss- 
ing their next step. 

The company has just under 
20,000 monthly paid workers at 
its five major sites. The offer, 
to run for a year from June, 
follows a similar-sized deal con- 
cluded with mantfal workers in 
January. 

On top of the 12 per cent, 
ICL. which is very profitable, is 
proposing to continue its long- 
standing merit payment -system 
which union officials say would 
be worth a further 3 per cent 
on the wages bill. 

- The company is trying to 
secure a major Government 
order for the further com- 
puterisation of the . Inland 
Revenue. 

Mr. Tim Webb, . ASTMS 
national officer, said in view 
of this contract it was a pity 
ICL had alienated its staff wHh 
its offer. 


RAIL DECISION APPEAL 


THE TUC. is seeking legal 
advice on the decision of the 
European Commission on 
Human Rights that the dis- 
missal of three British Bail 
workers for refusing to join 
i muons in a closed shop was a 


prixna fade breach of the 
European Convention on 
Human Rights: The TUC said 
the decision had implications 
for established bargaining 
arrangements and its own dis- 
putes machinery. 
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MSC cuts could 
‘lead to neglect’ 


BY NICK GARNETT, LABOUR STAFF 
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THE MANPOWER - Services 
Commission has told the 
Government it should not be 
expected . to contribute staff 
sayings under the programme 
of Civil Service manpower cuts. 

• !In a forthright letter which 
Mr. James Prior, Employment 
Secretary, received yesterday. 
Sir Richard O'Brien, the MSC 
chairman, said further large 
staff reductions would reduce 
oaft and other, training and 
lead to social neglect. 

The letter follows a Com- 
fission meeting earlier this 
week which discussed a letter 
' from Mr. Prior about Civil 
Service cuts. 

In that letter Mr. Prior said 
it would not be realistic to 
expect that,- a manpower reduc- 
tion of less than S per cent in 
the Employment Department 

group, which includes the 
MSC, will be acceptable to 
Ministers. 

“We find this difficult to- 
accept,” says Sir Richard who 
argues that the Commission 
suffered a recent 12.8 per cent 
staff reduction compared with a 
general eivil service reduction 
of 55 per cent. This should be 
taken into account in deciding 
what share of further cuts it 
should now bear. - 

The Government is assessing 
where -cuts can be made and has 


said there ran be some flexi- 
bility in tbe distribution of 
reductions between Government 
services. . 

Sir Richard says as a result 
of cuts already Imposed the 
USC’s employment service will 
have less staff than at the time 
it separated from the Unemploy- 
ment Benefit service. 

“The point is that needs are 
growing far faster than we can 
possibly hope to improve pro- 
ductivity and that there is 
already a great gap between 
needs and provision in some 
cases. 

“ Unemployment among cer- 
tain disadvantaged groups is 
worsening quickly and we are 
particularly worried by_ the 
situation of ethnic minorities. 

“There are m our eyes the 
most powerful arguments 
against a further cut in 1981-82 
and we would ask yon so to 
report to your colleagues.” 

The TUC general council 
yesterday reaffirmed its “repug- 
nance ” of the Government’s 
economic policies. 

It said: “ Cutting the- social 
security entitlements of the 
unemployed on the one hand, 
and MSC services on the other, 
represents a vicious attack by 
the Government on t hose least 
able to protect themselves.” 


,.7 


PiLkington workers accept 18.5% 


•’H ■:-? 


FINANCIAL TIMES REPORTER 

MANUAL WORKERS, at PH- 
kingfon filas have voted four- 
to-one to accept a pay offer 
giving Increases of 18i per 
cent on general artes. 

-Mr. David Warburton. 
national industrial officer for 
the .General and. Municipal 
Workers Union which repre- 
sents the- workforce, said 
yesterday that the deal pro- 


vided for retirement at 6*. 
improved hOHdays and. a re- 
daction In the working week 
from next year- 
“ Our members nw e 
demonstrated their support 
for the nnfpp’B campaign 
against growing unemploy- 
ment by hacks* ns in our 
negotiations on holidays and 
hours,” said Mr. Warburton. 
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The Midland is running 
some new television 
commercials. 

They highlight one of 
the most important 
qualities a bank can 
have. 


The ability to listen. 

To understand exactly 
what a customer needs. 

Whether ifs a major 
company expanding 
into the Far East 
Or a 17 -year-old saving 


for aholiday abroad 

The services willbe 
very different 
Butthe attitude is the 
same. 

And it all starts with 
listening. 
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UK NEWS - PARLIAMENT and POLITICS 




Millan leads attack on jobless levels 


BY IVOR OWEN 


LABOUR’S political offensive 
over the Government’s failure 
to prevent unemployment soar- 
ing .to record post-war levels 
continued in the Commons yes- 
terday, with renewed demands 
for the resignation of Hr. 
James Prior, the Employment 
Secretary. 

They were led by Mr, Bruce 
Millan, Shadow Scottish Secre- 
tary, who underlined the fact 
that Ministers were no longer 
dismissing, as "scare talk” 
forecasts that the numbers out 
of work will pass the 2m mark 
at the be ginning of next year. 


Grim-faced Tory back- 
benchers sat in almost total 
silence, as Mr. George Younger, 
the Scottish Secretary, res- 
ponded with further assurances 
that the Government will keep 
its nerve and not depart from 
the monetarist policies now 
being pursued. 

" No Government should .take 
short-term measures which 
weaken the chance of a longer- 
term recovery, on which our 
future prosperity crucially 
depends,” he declared. 

For far too long, Mr. Younger 
contended, successive Govern- 


ments had allowed themselves 
to bolster up industries and 
firms which' were past redemp- 
tion, and implemented ill- 
thought-out palliative which had 
reduced confidence . in the 
British economy. . . 

■ He claimed that there was 
widespread recognition that the 
Government had been fully 
justified in setting a new course, 
and forecast that "people In 
genera*’ would support a 
Government which showed that 
it had the guts to set its hand 
to applying the remedies which 
were required. 


Waving aside Labour jeers, 
Mr. Younger . insisted* “We 
have placed the economy firmly 
on the path- to recovery. 

"Our policies are designed 
to create that fundamental im- 
provement in our economic 
performance,- without which no 
solution ,to the problems of 
unemployment will be found.” 

Mr. Millan argued that 
Government protestations of 
concern over the' rising level 
of unemployment were of little 
value if Ministers persisted in 
perverse policies which would 
drive up the numbers out of 


work to levels not experienced 
in Britain since the 1930s. 

The June count, revealing 
that unemployment in the UK 
had soared to 1,659,676, would 
soon be followed by even worse 
figures— the addition of sum- 
mer .school^ leavers made a 
-further substantial increase 
inevitable. 


Rippon criticises economic policies 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


THE GOVERNMENTS eco- 
nomic and employment policies 
came in for strong criticism 
during the debate from Mr. 
Geoffrey Rippon, a former 
Conservative Minister. 

Calling for greater flexibility 
and warning of the dangerous 
effect of high unemployment, 
he declared; "It is not a ques- 
tion of making U-turns but of 
responding to changing circum- 
stances and the realities of 
economic life. 

“ The man who goes out on a 
sunny morning with a rolled-up 
umbrella to use as a wanting 
stick is not criticised for malting 
a U-turn for parting it up when 
the deluge comes.” 

Speaking from the back- 


benches, Hr. Rippon, who 
served in the Heath Government 
and negotiated Britain's entry 
into the EEC. said that the 
upward trend in unemployment 
could not be ignored. There 
were cries of agreement from 
the Labour benches at several 
points during his speech. 

“ There are no benefits from 
high unemployment,” he 
insisted. “ We cannot exag- 
gerate not merely the economic 
and financial but also the social 
cost of unemployment at present 
levels.” 

He called for a positive 
regional policy and “ sensllbe 
public investment” to create 
wealth. Such a policy could 
reduce unemployment without 


overheating or damaging the 
rest of the economy. 

He argued that this was better 
than wasting oyer £lbn a year 
on. higher unemployment bene- 
fits which resulted from the 
increased numbers out of work. 
He pointed out that the .steep 
Increase in benefits would have 
an adverse effect on the Govern- 
ment’s attempts to reduce the 
public sector borrowing re- 
quirement. 

The present high interest 
rates and exchange rate did not 
automatically curb the public 
sector borrowing requirement 
he said. Meanwhile, industry 
was being forced to borrow at 
rates that crippled investment 
and profits, and which aggra- 


vated the unemployment 
problem. * 

“ The only beneficiaries are 
the money lenders who - are 
allowed to act as though the 
word usury had never .been 
invented,” he -said. - 

He thought that Britain might 
be heading for a period of 
uncertainly and fear - and if 
that called for a change of 
direction “then. so be it.” 

Mr. ■ Rippon opposed the 
British Steel Corporation deci- 
sion to close the Consett works 
which, he said, would, have a 
devastating effect on the com- 
munity- The Government should 
not underestimate the social 
and economic, damage that 
could not be repaired. 


For the first time since the 
war we have a Government 
which has deliberately aban- 
doned full employment as a 
policy," he declared. 

. Mr. Millan, who stressed that 
the level of unemployment was 
already producing signs* of 
social - unrest in some parts of 
the country, vparned that .with* 
oat a change of Government 
policy the situation was likely 
to continue to worsen for at 
least two or three years. 

He named Mr. Prior as one 
of the members of the Cabinet 
who v had no -belief -in the 
Government’s policies and main- 
tained that tWg made his 
resignation all the more neces- 
sary. 



The opening of foe new Labour Party headquarters in foe ^ Xeadon. 

(From left): Dennis Skinner. NEC, Clive Jenkins, AST8IS general secrafcary;lTetfdy Obrien 
- NATSOPA na tiona l assistant, secretary* and A^fiony Wedgwood Bain. 


Callaghan clashes with NEC 


BY ELINOR GOODMAN 




Only by resigning. Mr. Mfflan 
maintained, would the Employ- 
ment Secretary be able to con- 
tinue to command respect. 

Mr. Millan emphasised the 
"mood of despair" in much of 
British industry and called for 
an immediate reduction in 
interest rates. 

This by itself. 'he said, would 
have a significant effect on foe 
strength of sterling and help 
industry to become more com- 
petitive." 


MR. JAMES CALLAGHAN yes- 
terday publicly dissociated 
hims elf with a policy state- 
ment on Northern Ireland 
approved by his party’s execu- 
tive. The move was a very 
unusual. one even by the stan- 
dards of the divided Labour 
Party. 

At the same meeting of foe 
National Executive, Mr. Callag- 
han also clashed with the Left 
over the question of whether 
extremists of any kind should 
be expelled from foe party. 

Behind this debate was the 
fundamental question of 



■ whether extreme Left-wing 
groups like. foe, MDxtant Ten- 
dency should be allowed to 
operate .within the .party. 

For, If the Left were to push 
for exputsicras .'on the fair Bight; 
it will be much more ■ diffic nTt 
for them to ; ugue'agaihst'expat 
sions on foe far Xe fL : - 4 - c.' 

■ For this reason,' Mir. Anthony 
.Wedgwoofi Benn, foe- leading 
Left-winger on foe Executive, 
whs' yesterday in tb6 unusual 
position of ’ arguing, against 
expelling an. .extreme . ..Right- 
winger, while moderate^ like 
Mr. Callaghan, were Arguing for 
a strict application of foe Yules. 
Mr. Callaghan eventually ^suc- 
ceeded in getting a ‘ dedsioh 
deferred. 

The statement on „ Northern 
Ireland , was origfoaHy proposed 
by Mr. Tony Saunois, the Youiig ' 
Socialist member of foe execu- 
tive. ■ 

It was approved earlier this 
month by. the 1 party’s- home 
policy committee, Chaired, by 
Mr. Anthony Wedgwood Bom. ' 
Yesterday, .Mr. CaUaghan failed;'! 
to have "it referred back to foe 
committee for re-drafting. - 

Mr. Callaghan, afonner Home 
Secretary, objected strongly to 
foe reference fin .the resolution - 
to methods <o£ed in. Northern 
Ireland to control, prisoners and 
foe suggestion that these tech- : 
niquies." might be perfected for 


! use. r «gainst' foe Xafeour move- 

■ .martin. ; . 

i Me* 'Callaghan was '.'mire 
siKX€^ful,however,iu heading 
off moves -to -allow extremists to 
j . stay in fop ; party. Jdmost regard 
. leffi^ foejr|»liiical^opimoiis^ 

; *;■. '-UfedeP discussion: wagfoe pan 
‘ tiCTlar .. case: ce£ -Mt/ Douglas 
. -Eden; a ;■ member of foe far 1 

■ ; rigirt ' •••-. Social Democratic' 
: Affiance, which »t foe- last -el(S> 

tion appeaxed ti^ hreak all a e 
.. .tarty irtHesrby urging voter* in 

• sremeiafeas hot^ to.: vote Labour 
- becauSefoeyhacf ktthfc laftwfag 

candidates.::- " f 

Jfir. -Eden’s ; local- party has 
yoted te^expel bpn. But ;dra 
: meeting of fhe .: NEC's; hfme 

• policy committee . earlier {this 
month: It . Was proposed, that his 
-expulsion, should not be upheld 

. bytheexecutive, . . T 
Mr. : CaHaghah, and omer 
mbdejate^ arguedfoat foe local 
parties jrad a_ dirty to enftree 
-the -party's rules. Mr. Benn, 
however*. • ~ maintained 1 ".-.' ■ Inat 
: people should hot be thrown Sit. 
of the party, merely for What 
ffiey sahL > '- 1 \ 

It wonia bd'- Very dangerira^ 
for foe party; he argued, if the 
1 majority wa s' allowed to fonbw 
but foe minority merely because - 
it disagreed . with its vtewfc 
Mr.; GhDaghan, bowCver,: was - 
.successful in getting the resolu- 
tion referred {-bade to the 
organisatiarn committee. , 


THE CABINET is .expected to 
give foe : go-ahead .today, to 
Government - plans for a de-. 
volved assembly in -Northern 
Ireland.' Ministers hope. that,, a 
document detailing foe '.pro- 
posals wai be published next 
week. ' V. - 


L J V r - ’.1- . ♦ n.T»: ~n 


AtMna, Ulster Secretary; whkh 
• ; L was boycotted bytlie provinces 
.largest Protestant- party, foe 
. Offidal.Uhi.ohists. - . 

.Since - the . conference . w® 
wound . ’up, a . workk^riarty o: 
minister s 'headed-by Mr. 
William' ^VMtelaw,.Home JSecre- 


Commons leader, -has already 
told MPs that they would prob- 
ably be given -foe- chance to 


•YiriTTru 1 1 1 1 M 1 1 1 \ 4 


debate foe devplntion .• plans 
some time in July. ' ; v - ' ,-'i- 


Direct ..rule in -Northern 
Ireland runs out on - July Iff but 
MPs will be asked, to. renew* foe 
Order for continued .' govern- 
ment of ’Ulster frote^' West- 
minster during foe week before 
to avoid a clash with the tradi- 
tional marches in foe province. 

The proposals.for an assembly 
will contain- \a number of 
options which -will go out for 
widespread consultations during" 
foe summer, : with', a view to- 
legislation in the' new 'session 
of Farliament .... 

If all goes well, elections. for 4 
foe assembly could be held in i, 
about a year’s time. ; s 

The devolution plans follow 
foe constitutional conference 
set up by foe Government and 
chaired by Mr. Humphrey 


.WVliU 

..'detaHed! proposals. ■ - - : y, 

: As foe propo^flg ftave"a3ready 
been seen and approved by Mrs. 
Thatcher, it is virtirally certain 
that they will - get foe backing 
. of foe full Cabinet wfieri^ as. 
expected, they are 1 put before 
: its weekly mating- today. 

,Mr. ^Charles Haughey 1 , Irish 
Premier, ; . said ■ yesfer^y ; foe 
new Britislr political blueprint 
dn 'Ulster will have to indnde 
something for both foe Protes- 
tant . and .Cath61i.c communities: 

.Mr. Haughey and other Irish 
Republic politicians -have re- 
peatedly stressed pc 'that- foe 
Northern . Ireland ^ Catholics, 
have to be . given a significant 
role —r and foe Dublin •Premier 
has tdld Mrs. Thatcher of : his 
-anxiety oh this twice, in the past 
month. - . - - 

. He . told the Dublin Parlia- 
ment yesterday foat the Ulster 
crisis .was “ the '.major issue in 
our country today” ' ■ 


Tax move to ^ease 
cash flow problems 


. BY IVOR OWEN 

LEADING TORY backbenchers 
are pressing the Government to 
ease industry’s cash flow prob- 
lems by introducing a ..new 
system of ” instant " tax relief 
on loans obtained by companies 
to finance production oar stocks. 

Based on formula devised 
by the CBI, ■ foe new' system 
would permit banks ' to- be 
credited with the tax relief due 
on qualifying loans so that 
from foe initial date of the bor- 
rowing, - foe companies con- 
cerned would pay, inter e st only 
at the net instead of the gross 
rate. 


Advocates of this change 
argue that it; would afford 3. 
means by ..which foe Govern- 
ment could relieve the ^iffirwrL 
ties <rf those, companies hardest 
hit by foe current record' level 
’ of - in terest, -rates, .without ln- - 
gefie^: relaxation 
of. the .Treasury's control over 
the mosey supply.. 

^Sir William dark, MP for 
Croydon South, mid. chairmen of 
the Conservative ; backbencli 
-Finance Oommittfie, has taWed 
new clauses ti> the Finance- BUI 
.wfeieh proyide, the legislative 
framework for. the: hew- system 
to be introduced. 


action on sales barners 


BY GARETH GWfRTHS 


SCOTCH WHISKY exportraa 
have urged Government trade 
2', t0 , ad °pr. a .much 
tougher ana more - hggzissive 

r^s foreiEn baniere 

The Scotch "Whisky Assbcia- 

?r ih? te ^ day tbkE ® meeting 
p House of ’ CbmmoS 
^omnuttee on Industry 

ajfiTrade it had a.strongS 
I«^on that negotiators for" 
govemments were 
tenacious than , UK civ®. 

JBonel Harold Bewxher. the 
^ Ms director general, said he 




not. bashing-. civil s er v an ts’ 
the. association was gra tef ul 


*!*“™uauuu9 wauc-lqt:! 

Government over; ^Scotch: > 
ports. However,- .jt was~j 
always apparent foat t 
Gowram^t-accorfed ‘Scoteli 
J^dentiy .high ; - priority ' 
trade negotiations : ■ 
Tbe - SWA ls;.a2sr nhx£aj 

-the way fo3r^hi 
the-Buriipean Cdnimfefinf'sajij 

spite -"<rf,brtefln 
Associattdn-.^A'lt 
UK. Ministry Asndfoa 

; soae .^ff at half coefe.”:^ ^ 

.. • r. . :^"v 
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^INSTRUMENTS 


EDITH) BY ARTHUR BENNETT AND TED SCHOHWS 

© ENERGY 

Solar water heater 
simple to build 


Bright view of data 


INNOVATIVE SOLAR water 
beating that runs solely on 
water pressure, uses water as 
the heat transfer and storage 
medium, and has no moving 
parts has a third winter of tests 
successfully completed at 
Arthur D. Little's Cambridge 
(Hass.) headquarters. 

The system has operated 

favo urably at all temperature 
extremes typical of New 
England weather. The key to its 
technical success is an integral 
solar absorber-storage plate. 

This invention eliminates the 
need for separate storage tanks, 
circulating pumps, complex 
controls, . and heat transfer 
-fluids such as anti-freeze Its 
simplicity allows the new water 

• HANDUNG 


heater to operate more reliably 

than conventional solar heating 

systems and will significantly 
reduce installation costs. Addi- 
tional savings can be realised 
because the system does not use 
electricity and has no 
mechanical parts to malfunction 
or wear out. A proprietary 
device built into the system pre- 
vents water in the absorber- 
storage plate from freezing or 
boiling over, even m periods of 
low demand. 

This design can be adapted 
for use in almost any climate 
and for homes in most regions 
the system could satisfy 40 to 
60 per cent of - domestic hot 
water requirements. 

ADL. 25 Acorn Park, Cam- 
bridge, Mass. 02140, U.S. 


THE NEW Hewlett-Packard 
Model 1311 B CRT display is 
primarily designed for use as a 
graphics computer peripheral. 
It has a resolution of 24 lines/ 
cm <60 iinos/inch) at centre 
icreen with minimum comer 
defneusing. and with bright, 
crisp characters and straight 
lines. 

Spot resolution of the 14-inch 
display is only 0.43 mm 
(0.017 inch). The spot remains 
well focused on all parts of the 
screen, which solves the prob- 
lem of writing many characters 
around the picture edges, while 
showing great detail in curves, 
graphs or diagrams. An 
aHiminised screen with 2&5kV 
accelerating potential provides 
a brightness high enough to 
assure a crisp presentation of 
complex computer graphics 
under adverse lighting condi- 
tions. 

Image quality is maintained 
with a' contrast control circuit 
which assures constant intensity 
with variable contrast. A flat, 
optical glass contrast filter 
eliminates trace diffusion and 
minimises glare to provide 
sharp traces and high contrast. 

Maximum picture detail with 


minimum flicker is obtained 
using the extremely fast writing 
speed of the display. The 131 IB 
can make any size on-screen 
movement in less than 500 nano- 
seconds including settling time. 

This large screen display uses 
an electrostatically deflected 
CRT which requires very little 
power (only. I15VA) with its 
fast writing speeds. The yoke- 
less. electrostatic deflection also 
simplifies operation by etiminat- 

• i ng geometric correction circuits 
and unnecessary delay lines 
while reducing power require- 
ments and weight. 

Hewlett-Packard, 305 Kings 
Road. Reading RG1 4ES. 
Reading (0734) 61022. 

Multi-use 
terminal 
on the desk 

ADDED TO the lop of the ZIP 
computer terminal range by 
Data Dynamics. Springfield 
Road, Hayes. Middlesex (01- 


S48 9781) is the FA Z3,. a desk- 
top unit which, includes- printer, 
visual display unit, keyboard, 
microprocessor and a pair of 
floppy disc drives all in the. 
same housing. 

Inclusion of the micropro- 
cessor together with 64k of 
random -access memory and the 
discs meaiis that when, acting 
as a nominal computer or com- 
munications terminal. the 
equipment has - enough brains 
and memory of its own to 
undertake data preparation and 
some processing before send- 
ing the data to the mainframe. 
The terminal can operate m 
real time mode with the user 
while dealing on a batch basis 

with the host - machine.,. 

Power and memory of the 
mainframe can be employed 
without being ' continually, on 
line, cutting costs. Also, in .a 
data' • collection 7 arrangement. 

the FAZ3 can be connected to 
the other, generally simpler 
ZIP terminals, itself acting as 
a host 

Several of the components of 
the unit have already been 
proved in . many thousands of 
ZIP devices already installed.- 


Texas tackles the 
controller market 


GENBRAWGSETS. 

• construction industry 


AFTER SOME relatively low 
key activity Texas Instruments, 
still mainly- known in . Britain . 
for its calculators and- semi- 
conductor products is to make ;, 
a' more 'pronounced 'marketing-, 
effort ; at the middle to lower 
end -. of = the "process -control ; 
market with its: intelligent pro-' 

, graxmnable controller PM550. : 

.'Although these units'- have - 
sold well in other pahs of' the ' 
world, particularly -the ;'OA. , 
there .are relatively f&w in use; 
.in the -.UK. although '■©*? short... 
customer list is impressive and • 
contains names such as BP, ICI, 
Unilever, and Pfizer. .. 

The-PM550 can pexfprm the. 
sequential control of 400' relays, 
timers, counters^ and so on. . It 
can also monitor . 256 on-off 
sensors such as limit switches 
and push buttons and. will in 
turn, switch up to 256 -solenoid - 
■valves, motor starters*/ lamps, 

■ .and similar items. At the same.- 
time it can accept numerical 
data from 64 devices , such asr 
thnmb wheel switches and digital • 
-meters. •• 

This logic control Is combined ■ 


with analogue loop ..control, 
which replaces, eight propoft.. 
tional .. integral, differential 
fPE?) jtoop controllers; that 
would - be . uai/ad -to - control . vari- 
ables 1 ‘ such r as - .temperature, 
'pressure- and' flbw*_prpducing -4 
to ptvmA or Q to. ID volt signals 
to position-' 'actuators, vaiy • 
power, controllers, .and so . on- 

~ Such a combination of logic 
and . analogue . ' -loop 7 control 
-makes the. . 650- suitable. : for: . 
batch' or continuous processing 
* operations.' - ■ ; - > 

■ ■ From - physically -tough Texas 
modules in - the plant area& 
.'operators can alter set points ofr 
loops and the ^tin^/i^iuiting- 

funetdons using; -keyboard and- 
ohe-JHne' display,'. : ' . 


BectricrtyBuiWiPS^R"? 1 

Vbfks, VOl4 9 W# U.lt 
0TeI:O723«l 4141 Tetex; 521^ 


- ; Similarly, a desk-top program 
terminal' allows ' the whole 550 ■. 
-system /-to . be i set- up- for 
squencing, counting, for certain 
maths functions and for -toeloop, 
parameters. - The company- wtiL 
eveii ’ supply an el erfronics box. 1 : 
which allows 'discrete loput/outj 
'-put ■ conditions to - be. snriulatep.^ 
without having' to vtiio in thfe 


actual. ;I/Or system. 

/grams rah he debHggrf before 
they .are used toe> real 
system. 

Texas recognises ^ J 1 ®® * 

considerable eristing reputation 
to uphold based on semicon- 
ductor,. in a market it. has not 
yet folly addressed. ; It BK 

therefore h*m tteadii*^ 

f uily and a good deal of assess- - 
merit has been going *am 
user. /industries over the last 

,year., 

• Tn process control terms 
Texas is not really i^conten- 
.tion .yet with .such 'Jap end 
, exponents as tfoneywedl, Fox- 
' boro. ■ Taylor: ^SybromSose* 
mount. Brown Boven Kent ana 
several others. But there seems 
to be -no valid, reason rwny « 
-should not be, and the balance 
•of the -market place could be 
'disturbed. . - • r 

»'•: GEOFHtEY CHARUSH 


Norway’s automated warehouse goes underground 1C 

ATvrvnnnv wmr naiiot trucks nivins; Seauentially. incoming goods The sjsiem is f , itw . th e fork senses obstruc- IH 


ANYBODY WITH about £37 ra 
to spend on an English "hole in 
the ground” may emulate a 
Norwegian venture which 
marries today's technology to 
sci-fl reality. . 

This page bans the adjective 
“unique,” yet the description is 
unquestionably accurate for a 
subterranean high-bay ware- 
nouse and associated order- 
picking and handling systems 
complex being built in a dis- 
used quarry in Oslo. 

Offices and flats will be con- 
. structed on the ground-level 
roof of the distribution and 
storage facility which is on 
three levels and can contain 
over 45,000 pallet places. 

The stringent Norwegian laws 
limiting the amount of time that 
workers are allowed to spend 
underground have dictated and 
accelerated automated storage 
and handling techniques to 
make Oslo Varedistribunai the 
most advanced warehousing 
system yet achieved. 

Here are automated stacker 
cranes, induction-steered pallet 
trucks, automatic load inspec- 
tion units, paternosters and 
transfer tables all computer 
controlled via micro-processors 
built into each machine (even 
plant maintenance requirements 
are signalled through the same 
system). 

The project is due to be com- 
pleted in 1981 and will consist 
of three higb-bay warehouses, 
served by 24 automated stacker 
cranes running in aisles which 
- are IS metres high by 50 metres 
long, with a fleet of at least 75 


automated pallet trucks plying 
between the bays, the order 
picking areas and the goods- 
inward and despatch stations. 
At peak times, the planned 
hourly capacity is for 400 
pallets in and 430 ouL 

In principle, goods will be 
admitted to the system at the 
lowest level and then be 
despatched at the top (or 
ground level*. Road vehicles 
will check in at a reception 
gate, and then be driven down 
to the underground loading bay 
which can accommodate 12 
articulated vehicles at a time. 

Railborne goods will be un- 
loaded at a terminal to be built 
close to the gates and then 
transported by automated pallet 
trucks to the loading bay. Sub- 
sequently. the pallets will be 
examined, allocated their 
storage spaces, retrieved, and 
then' despatched at ground 
level. 

At this first stage of comple- 
tion, all goods are being 
delivered by road and received 
at the loading bay for storage 
in a single bay warehouse at the 
lowest level. Associated order- 
picking areas are also at this 
level and goods are despatched, 
too. from the underground 
dock. 

The entire system is geared 
to handling standard Euro 
pallets with loadings of 1,000 
kilos each but there are. 
facilities for palletising or re- 
palletising goods which do not 
conform to these standards on 
arrival. 


Sequentially, incoming goods 
are off-loaded by manually 
operated pallet trucks from 
vehicles hacked up to the 12 
bays each of which is fitted 
with a dock leveller. The pallets 
are then marshalled in defined 
sections and checked against 
the delivery notes taken from 
drivers at the warehouse gate 
and sent down to the dock by 
pneumatic tube. 

Once the verified information 
is typed into a computer ter- 
minal the procedures are fully 
automated. 

In an eerie Brave New World 
atmosphere (parts of the quarry 
walls remains unclad so that 
the visitor is* aware of his sub- 
terranean setting) the pallet 
trucks are guided to computer- 
located inspection booths which 
scan each truck in turn to en- 
sure that it conforms in height, 
weight and shape to the re- 
quired parameters for storage. 

Tolerances of up to 71 to 
10 cm over the Euro standard 
in each dimension are ad- 
missible; loads which do not 
conform are carried by auto 
mated truck to a re-packing area 
and then re-inspected. 

Once it has received an 
acceptance signal, the computer 
assigns an address in the high- 
bay racking and issues instruc- 
tions to the various machines; 
to a pallet truftk to lake the load 
to a paternoster; to the pater- 
noster to one of six stacker 
cranes: to the stacker crane to 
place the pallet in the pre-. 
determined rack. 


The system is reversed for 
despatch. Where order-picking 
is required, the pallet is trans- 
ported to a second bay and 
placed in racking by a manually 
operated free path, narrow 
aisle stacker. Items are then 
picked and consolidated into 
pallet loads by operators using 
the order picker. Resultant 
consignments are then returned 
ro the automated transport 
system for delivery to a despatch 
point. 

Two computers control the 
entire warehousing operation. 
Installed and programmed by 
SATT. the first is known as LAS 
and is responsible for stock 
control; the second, LSS, con- 
trols the automated equipment. 
Thus, the LAS unit monitors 
the flow of goods, allocates stor- 
age spaces, provides status 
repons for customers and 
management, and issues instruc- 
tions to the USS unit which, in 
turn, controls the movement of 
the trucks, paternosters and 
cranes, prevents queues and, 
finally, reports the completion 
of tasks to the LAS computer. 

' n in-board ■ micro-processor 
in the automated pallet trucks 
; s programmed to produce three 
. speeds— full, half and “creep" 
—and to move in forward and 
reverse directions. Their move- 
ment instructions are picked upt 
from wires buried "in the eon- 
crete floor of the warehouse, and 
signals from and to the LSS 
computer are transmitted na 
control loops placed at intervals 
along the routes. 


Doppler radar fitted to the 
tips of the fork senses obstruc- 
tions and guides the truck to 
accurate location beneath a 
pallet, while sensors on the 
forks signal the presence and 
positioning of. a pallet Extra 
safety is -guaranteed with the 
fitting of external mechanical 
sensors plus- visual and audible 
alarms. . __ ' _ 

Trucks are known as BT ALL. 
(automatic, low lifter) and will 
work long ' hours on a single 
battery charge -r- in the OUD. 
context they will be used to 
undertake regular 500 metre | 
journeys up ■ and down the j 
tunnel leading from the rail ‘ 
terminal to the goods inward 
bay at the lowest level bearing 
1,000 kilo loads to either 
direction ' ' '/ 

Significance . of. the Oslo 
development to the British 
materials handling scene is that 
the designers and builders.: of 
the OVD system are BT o* 
Sweden and one of its principal 
fork truck suppliers, British sub- 
sidiary Rolatruc, has opened a 
systems handling division which 
means that, -the technology 
developed in Norway is now 
readily available' in toe UK. 
Further information from 
"Rolatruc. Stirling Road* Trading 
Estate, Slough, Bucks (Slough 
30551). 

... - DEBORAH PICKERING 







the trucks you ' want; when you waiftthem. 


j_OW prorue cao, 

SMC glass fibre panels . 

resistant steel safety cageWeQprqved major- 
components mating up a.chdoe of engtegeaibox, 

. . _■ .. andatieunits.-; ,.... r . 
Topeconbmy,supe& : .. - 
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-rrobotics 



I JUNGHEINRICH of Hamburg, 

1 major European manufacturer 
j of electric i industrial trncks, has 
* announced its entry into the 
: industrial robot arena. . < 

First models in the. new O- 
1 Range of industrial robots are 
/ scheduled to come off the pro- 
duction line by the end of 1980. 
Jungheinrich (GJ3»). South- 
. moor Road. -Wythenshaure. 
Manchester M23 9DU. *061 
9987919. 1 



or telephone ERF at 
San^bach for ^ife name of your nearest 

^efistribtfoe^ . 

triKki^^artisnit'; 7- 
itlHoryoti-testl ; 
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Alitalia wins the space race! 
Exclusive daily Airbus service 
London-Rome starts July 1st 
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Only Alitalia offer afl-the • • -7 
spaciousness of daily 'wide-bodied 
flights from London to Rome* ? 

Every day at 1210. From July 1st 
- . Alitalia’s A300/B4is the latent 
version of the Airbus/anaffcraftthat / ' 
already enjoys a refutation aso’neof ; 
the most comfortable planes m the sky. 
The 12.10 departure is idealfor : 
connections from internal UK airports 
and for onward flights from Rome on 1 
Alitalia’s worldwidenetvvork: with . 
Alitalia yoii get wide-bpdied comfort 7. 
alltheway^ 


s ‘ -Aftiyal inRorhe ^ also niedy timed 
for Intermezzo’ holiday sand stopovers, 
paFticularly if you dadde to take a : 
long weeken dryou'flyout onFnday at 
lZlO-Joustaym ap^ctass-bbtet^ 
and we getypiibacfc foEoiidon’s 
H^throwairpOTf onMpnday. 

: No^y, ifyou , woj^MSceus to enter 


: cbntacty6ur Travel^ ^^tht or ’phone- 

MtaUa,01-7344p4ft :;. - V..-- ; 
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JOBS COLUMN, APPOINTMENTS 


Where work depends critically on leisure 


BY MICHAEL DIXON 


u All, MY LIFE I’ve regretted 
not learning a musical instru- 
ment But I’ve now bought one 
' and - Vm -getting quite good. 
Mind, you, it’s fairly easy to 
sound hearable playing a 
Yamaha organ— to your own 
ears, at least” 

1 The speaker, a 50-year-old 
personnel manager, is one of 
dozens of readers who have 
answered my plea for advice on 
what it is like to work as an 
expatriate manager or specialist 
in the Middle East The plea 
was made because of signs that 
despite the increasing threat of 
redundancy to such workers at 
home, uncertainty about Middle- 
East conditions deters potential 
candidates for jobs on offer 
there. 

An expectation that such 
offers will continue to be open 
to western expatriates, 
especially those with technical 
expertise plus managerial ex- 
perience, Is a common feature 
of the response which has been 
more generous than I could 
ever have a right to expect As 
on previous occasions when this 
column has asked for help, you 
have done me proud . . . and so' 
have set me two main problems. 

The first is how to deal with 
such a store of detailed informa- 
tion on the various regions of 
the territory and on different 
types of employment Certainly, 
I could -not hope to provide an 
adequate summary in a single 


article; and 'null -therefore heed 
to return to the theme -for at 
least part of two or three Jobs’ 
Columns after today. 

The second problem Is where 
to start And the answer I have 
chosen after a lot of shilly- 
shallying, is in the region which 
■accounts for a good half of the 
contributions: Saudi Arabia. 
Hence today's opening quotation 
from the guy who has found the 
lost chord. 

Prime need 

By doing so through' the 
medium of an electronic organ, 
the personnel manager illus- 
trates a. point made by most of 
the comments from Saudi' It 
is that stereo sets, video players 
and other sophisticated 
apparatus for home entertaiit 
ment are available there at very 
reasonable , prices although, 
since they -work properly only 
if manufactured to run on 60 - 
cydes, they are not much use 
after one leaves the area. Until 
that time, however, such devices 
are apparently a prime require- 
ment 

The reason is, in the words 
of - one contributor, that the 
strict Islamic code forbids “so 
many things we have been used 
to taking for granted: alcohol. ■ 
cinemas, mixed bathing, and 
otherwise socialising in pnbtic ■ 
with the opposite sex.” Another 
adds that i£ there are Arabs 
living in the same .neighbour- 
hood, they are likely to com- 


plain to the authorities “if you 
show films In your own home 
to an' audience of men and 
women.” Several point out that 
there is little, intelligible enter- 
tainment available even on tele- 
vision, except for the minority 
who either understand Arabic 
or live in the Eastern Province 
within, reach of programmes 
transmitted by Aramco or the 
Gulf States. . 

“The Saudis have a fairly 
high respect for the British," 
says a further correspondent 
“.They seem to think that we 
are less inferior to them than 
most other nationalities are. 
Besides, qualified Brits are still 
“ a good buy ” when compared 
with eyiivaient staff from other 
Western countries, and they’re 
good at doing technical things 
that- the typical Arab, who is 
basically a trader and usually a 
talented one, isn't interested in. 
And while females aren’t 
allowed to work, there’s respect 
for British women, too, pro- 
vided they dress on the demure 
side of modesty and don’t ven- 
ture out too often or too far by 
themselves. 

“ But the Saudis ‘ stay very 
much: aloof from ns socially, so 
we expats are restricted to our 
own 'company; We have our 
own barbecues and parties, 
where ; there’s usually booze 
available. But as it's against the 
law, there’s a tendency for 
people who partake not wisely 
but too well to find their social 
opportunities diminishing. It’s 


also wise to have, any booze 
delivered right to your . door. 

' Being caught with alcohol in 
your car can easily mean prison 
and deportation • and, even if 
you’re a careful driver, there’s 
always a high risk of- being run 
into by an Arab. In addition, 
there are sports clubs, amateur 
theatricals etc. However, even 
if you work in a big operation 
and live in its compound with a 
wide variety of expat colleagues, 
that kind of social round is soon 
liable to get claustrophobic.” 

Which brings us back again to 
the personnel manager. For by 
reviving his long-lost musical 
ambition, he illustrates a further 
important point raised by the 
bulk of the comments from 
Saudi. It is that expatriates 
there need some way of occupy- 
1 ing leisure hours satislyingly — 
which us ually - means produc- 
tively— when, they are on their 
own. No matter how success- 
fully the expat has established 
friends and trustworthy 
acquaintances, says yet another 
correspondent, social engage- 
ments do not occur evenly. One 
week will ' be crammed with 
invitations, the next there could 
well be none. * 

In sum, how expatriates in 
Saudi Arabia cope with their 
leisme hours is critical not only 
to their general well-being, but 
also to the success of their work. 

I must admit that I was at first 
surprised by the emphasis placed 
by all contributors on the 
sensible organisation of off-duty " 


hours, especially since most 
expats seem to have so few of 
them by comparison with 
managers and specialists In the 
West The 'working day usually 
starts at seven or eight in the 
morning and ends about . 12 
hours later, and although a 
break of three hours or so may 
theoretically be allowed around 
mid-day, several correspondents 
say that they rarely managed to 
take it in practice. Moreover, 
most work every day but Friday, 
and the bulk of others (have only 
half of Thursday in addition. • ■ 

High value 

“But the sheer fact that you 
have so little time off makes 
it very important,” explains a 
further letter. “The more 
hassle there is -at the times 
you’re away from work, the 
harder it’s going to he to keep 
up with your job" 

This view was confirmed by 
a London-based recruitment 
consultant with long experience 
of selecting managers and 
specialists for export to the 
Middle East. “The ability to 
be self-sufficient when you’re 
off duty is a prime need. in 
anyone who is going to be an 
expatriate in Saudi,” he said.- 
“That’s true of the man who 
goes out on his own— and, by 
the way, I wouldn’t advise 
anyone „ who’s married to stay 
there for long by himself; the 
first six-months while he gets 


into the job is enough, and 
then. the wife should be -out 
there with Him. 

“But when she gets there, 
coping with leisure 'becomes 
even more important If®, 
hopeless if when he gets back 
- after work, his wife adds all her, 
dissatisfactions to hjs own 
troubles. It is especially hard 
for women, who’re not allowed 
eves to -drive, to bear- their 
frustrations patiently. One 
might as well cry for the moon 
„as to think about sex equality 
in the context of Saudi, of 
course. The two roles are so 
utterly- different But whatever 
the husband’ does,- Td say the 
wife’s role is usually the more 
difficult So I always , interview 
wives as well 

. “When a candidate’s 
married, then I'd shy away from 
recommending an appointment 
unless both of the couple are the 
sort of people who can organise j 
their leisure.. Fori 'example, if 
they’re the kind who don’t just 
join clubs, but get involved in 
running them. 

“If they're not, then there’s 
only one bet that is safe to make. 
They are not going to stay the 
course out there. And as I always 
tell everybody I interview: it 
doesn’t matter how big your 
salary is. or whether you bank 
away . half of it or three 
quarters, if you don’t stay out 
there for two years at least you 
are going to come back a loser.” 


FINANCIAL DIRECTOR 

>■ .. . • 11 1- . c. £2fr,000 : _ ; V 7 •: ’?> 

; - MmUFACTURtNG ': 1 v 

The company hr a'Lancashnyhase^ 
nationally £90m rx- of noa-foqd product to the UKgroewy 
trade. It hfcrtifw pfentMio Tfcr apart; -Qae-ds jatfgl 
Intensive, the other people intensive.- .Weie^aje ew 
employees, . Th$ tnsslness was started from »n>a teh; jn. 

The ct^pany.-is private. - It has an-uverseafi pwmt - 

A broad | liATife*>iial execiitive ^ reguirB d^fi j!^^ io 

take chareer “coBVegtitm ■ mid.- agg o mitmg 

function; sesmd. 'to-bring to bear tlKOU^kmt.t^^usuie^,-- 
wtth imraeoting fititiative, the strong. jiffljt', of - ar. rraijwy^ - 
numerate perdeptiaa. 1 

The qppartuHHjt to become * .key member it. a etose-tatir 
ma na gem ent team is 1 Immediate.' - Less .’ ciinlc$u te,~ . but 
perhaps within grasp, is .the chance to; became ^Deputy 

Managing Director, a new 'Posidan which. - Thecompany- 

jdans to fill* that tatfk, 

demon^rated •ftr'anriwil command, would he a. mU3t. r -.i . 

A first class;- inquiring mind.' a . decent university degree 
.( a ny ~- discipline), ?ao3 a * major . qualification are, 

prerequisites. - An MBA would be a phis..;.^Ete broader the 
experience gained, is; the; financial area thfr ogttex, but 35' 
or so wouldnoi necessarily be tod - young.' : Ah' ahHi-ty to. 
fit an with,- asi 'weQ:'as -lire hr Lancashire unessential. So . 
also is a zmtlor work' and a gift for'etoThusins .others. 

A salary of £20,000 is offered. Moreover* no appointment 
will be made at less than 25 per cent above salary presently 
earned. -The job 6s intended to appeal - to 4»iutidate& 
already well rewarded os outstanding performers, yet who 
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A medium sized Lloyds' Broker wishes 
appoint a US Not- M arine Broker to their . 
senior management team in London. 

The new Director must have the 
management ability to run a department or to 
producer considerable amount of good quality 
business with consequent visits abroad. 

Those aged around 35-40 with . 
appropriate US rion-marineexperience are 
most likely to fit our clients forwardiooking, 
dynamic style Above aJI.heor .- __ “ . ' ' 


Roland Orr 

Management Consultants 

35 Piccadilly; London W1V 9PB Telephone 01-7347^82. 


r§ 


she must have a reputation in-ihe Lloyds : \ _./•* 

Market which isabfavereproekii, '.-vrl. ?. 

Terms are for discussion around a base . - 4 - ' - ' 
salary of £20,000 pet annum. The toiat Z'? P 

temuheiationpackagecmdjoiningterrnsare . 
unlikely to be hmfflngfactors. A car isprb^dded. 

Please tEl^hone, or write, in absdute - v " ' : ; .' 
cqnftience, to Tinroti^CfertskteorRN.O^^ . 
fot ariappiKalion fbmrquoting dient .. .«* v . 

reference 2301 r 


FINANCIAL 

ACCOUNTANT 

LIFE ASSURANCE 


London 


c £12,000 


Our-cSent has an inpessive gowth record with funds currently 
exceeding £60 millions. 


r.l"lf:iir-ih | i|f- i|iT:in| iTjc 



ftomthe outset, vviDmanagethetre^ury and investment accounting 
ftmenons and co-ondihate-the jxeparalion of statutory accounts. 
Success m this appointment wifl tegd to further responstoffity iri-the 
financiai and secretarial areas. 

Apj^cationsaresooght1h^quaIi^axountantsagedarajrKl30 
wth aiuntf experience of accounting and staff management in 
finance! or service otganisattors using computerised accounting 
systems. A basic salary of anound £12,000 will be enhanced by 
attractive benefits andgood career projects. 

Pfe^e send brief personal and career details, in confidence and 
quoting reference FT7108/M to Douglas G Mizon at the address 
betaw. 


Ernst & Wflirmey Management Consultants 
57 Chrsvvell Street London EaY4SY, 


Marketing 

Executive 

required to join the Managenent Team 
of a national contractor 

Applicants should have a good record of achievement in the 
construction industry, preferably with experience of market . . 

research, planning and public relations. 

The prime objective will be to generate work to meet the 
Company’s planned expansion programme and the successful 
applicant must have -high personal standards backed by a 
commercial approach and the ability to negotiate at all levels. 
The appointment is based In London and is designed to cover the 
southern region of the country. Suitable applicants, male or 
female, should be. aged between 35 and 50. 

The salary and conditions of service will be commemorate 
with the experience end qualifications of the candidate. 

Apply In confidence with detailed cv. to: 

Box A7211, Financial Times, 1 0 Cannon Street, EC4P 4BY. 
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MANCHESTER . 

Electrical -Enginserin^ 

Graduate inBectrica} or Electronic 

Engineering. Mate or female aged 35 plus. 
MBAor equivalent an advantage. Some 
knowtedge of German desirable. Candidates 
must show evidence of profit responsibility 
for-a successful automated production 


ffean ctal controls, devious experience in 
start-up operations an advantage buta 
soccessful&ack rqcorti and profit 
rncferatKmnHjdtrnoreHnpoctariL 
Qutstancfing fringe benefits commensurati 
w(fn the job include bonus, contributory 
perisi on/1 ife/mecfi cat cover, company car 
andrelacatron expenses. 

m csncftdates Please phorn 




Young 

Accountant 

Major multinational- London office circa £9,500 

Our diem is a major multinational having extensive interests in publishing, 
communications and information as well as leisure and natural resources. They are 
listed as a public company and have considerable interests throughout both the U.K. 
and North America. Group turnover is wdl over £500 minion. Their principal U.K. 
office is in London. 

They seek a newly qualified accountant, mid-twenties, of above average ability 
and potential to join their small London office team. The work involves die 
consolidation and drafting of quarterly and annual financial statements as well as the 
preparation of monthly management accounts. The group operates in a multi- . 
currency situation. The job will involve liaison with senior management as wdl as 
with auditors and other professional advisors. 

Normally this job may be expected to lead to promotion to line management 
within 2/3 years. 

In addition to the generous salary there are 5 weeks holiday and other benefits. 

Please write with full details to Colin Barry at Overton Shirley & Barry 
(Management Consultants;, 2nd Floor, Morley House, 26, Hoi born Viaduct, 
London, EC1 A 2BP. Tel: 01-353 1884. 

Overton Shirley 0 

and Barry %wWwmw 











International Lending 

- Career Positions 


Standard Chartered is Britain's largest 
independent international bank with 
assets exceeding £13 billion and more 
than 1500 offices in some 60 countries. 

Our International Division, based in Lon- 
don, is growing rapidly, and exceptionally 
we are recruiting a few suitably qualified 
young bankers to contribute to and benefit 
in career terms from its growth and 
success. 

We are seeking young men or women m 
their late twenties or early thirties, with ' 
several years'- experience of euro- 
currency lentfing at a responsible level, 
with considerable knowledge of country 
risk analysts and credit review techniques, 
and sound basic knowledge of loan 


documentation and syncfications. 1 
This experience will have been with banks 
of significant size and reputation, actively 
involved in the appropriate markets. 
Graduate and/or A1B qualifications are 
important, while formal credit training 
could be an advantage. 

Our salaries and benefits are at a level to 
be expected of a major- bank and career 
prospects, both si the short and longer 
term, are excellent 

Please write, giving fell details of 
achievements, qualifications and salary 
progression, to Bob Learning, Manager, 
UK Manpower, Standard Chartered Bank 
■ Limited, 10 Clements Lane, Lombard 
Street, London, EC4N TAB. 


gj Stan^rd Chartered 




Investment 

Analyst 

i V .£3,025 £11,355 p.a. 

The Electricity Council yrish to appoint an analyst in their 
. lnvestcmot Branch which has responsibility tor the 
, investment of thefunds of the Electricity Supply Industry's 
- Superannuation Schemes. The current value of these funds 
is about. £1,400 million. ... 

Investment analysts are responsible for keeping under 
. ~ close review the Various sectors within a substantial 
portfolio of ordinary stocks and shares: assessing detailed 

- studies of industries and companies, vetting company 
accounts and monitoring stock market price peri omance. 

, Ths-analysts are required to make specific investment 
recommendations whilst also assisting in the general 
administration of the investments, and preparing 
’ -occasional reports on a wide range of related investment 
■ matters. 

. Hie manor woman we are now seeking to join the 
investment team will have a sound knowledge of 
‘ economics and investment principles and will already have 

J.: practical experience of share analysis within the Investment 
Industry. 

Ptaase write in confidertcegiving details of age. career to 
- " dateand present salary quoting F/39 to:- 

Duncan Ross, Recruitments Development Officer, 

* TheiEtectrfcity Council, 

- 30 Mftlbank. London SW1P4RD. 


LcCTMCITY COUNCIL 



rst 

jfOUp 


FINANCIAL 

DIRECTOR 

DESIGNATE 

.- for an international private manufacturing 
' company based in . the south of England with 
^ overseas subsidiaries. 

, Responsibility for a small accounts department 
7 in the UK and control of the accounts depart- 
i merits of the.- overseas companies. .Initially 
'• responsible to the Board for all financial matters 
' involving reorganisation and future planning of 
\ the development of this g rowing company. 

; A qualified Chartered Accountant is required. 
“ Salary £17,500. per annum or higher for an out- 

- standing candidate. 

, • s •. 

•- piease write with full details to Bore A. 7223 

- Financial Times, 10 Cannon Street E C4P 4BY 


j^ASSISTANT^^ 
IT FUND MANAGERS 


A leading mediant bank has vacancies for , 
‘ ■ three Assistants to work with senior Fund 
Managers. 

' Successful candidates will have a sound 
knowledge of investment fundamentals and 
have a minimum of two years experience as a 
Sector Analyst in a Research Department — 
probably with a leading firm of stockbrokers 
. or a -merchant bank. They are likely to be 

' graduates and must be capable of producing - ■ 

well-written analytical and business reports. 
CaraSdates will be between the ages of 25 

. and 30 and the re ward range will be £8,000 to 

£12,500 + nww»ntributary pensfon. The 
. positions provide an ©ecelient opportunity to 


FINANCIAL 

DIRECTOR 

c. £1 5,000 and extras ... 

V\fe have been asked to fill a position in a decentralised £30m. 
turnover company within a quoted U.K. group. The Financial 
Director will work closely with the Managing Director in 
evolving corporate strategy and promoting this within the 
group. The operational objectives will be:- to review and 
strengthen tne structure thereby improving the total 
information system, to develop awareness and cooperation 
with line management to relate effectively' with the corporate 
financial team and to reappraise and develop the existing high 
leve.l of expertise in the accounts department The company's 
short term aims are to consolidate its high ranking position in 
what is recognised as a growth industry. The Financial Director 
who joins now is well placed in the overall group promotion 
structure. 

Please contact me if you are a Chartered Accountant, aged 
about 33 with a business school background and professional 
training with a respected firm. In particular \ am looking for a 
wide ranging experience which has included computers and 
which has produced a well-rounded, confident personality 
which would match the high demands this new job will 
undoubtedly create. The appointment is based in Essex. Benefits 
are negotiable and include a carand relocation assistance: 

Candidates, male or female, should send a detailed career 
history to Giles Foy who is advising on this position, quoting 
reference 704/FT. 


IWT 


WW M. Executive Recruitment & Selection 
40 Berkeley Square London WlX 6 AD 01-629 9496 



ui ii it in 


YOUNG 

ACCOUNTANT 


Rome 8 London 


to £9500 + benefits 


In Rome for up to one year to manage the financial function, the 
Accountant will return to London to take up a position in the European 
headquarters finance team. The Italian operation is being wound down 
and the accounting duties transferred to an appointed agent. The 
Accountant will handle this transfer and deal with all finance and 
related matters. 

Our client is a subsidiary of one of the world's leading 
construction companies, and the London office, the accounting centre 
for multi-national business worth £150 million annually. Applicants 
(male or female) should be qualified accountants aged 25-28 from the 
profession or industry, flexible and with some knowledge of Italian. 
Please telephone or write to Stephen Blaney B.Comm., FCA., quoting - 
reference 1/2001. 

EMA Management Personnel Lfd. 

Burne House. 88/89 High Holborn. London. WC1V 6LR 
Telephone 01-242 7773 



FINANCIAL 

CONTROLLER 


Hospital 


London 


to £15,000 + benefits 


Our client, a successful medical care organisation expanding 
internationally, wishes to appoint a Financial Controller who will take 
responsibility for all financial management and reporting. He or she will 
organise the department and establish sophisticated controls, developing 
into special project work. 

The company is planning further growth which will extend the 
scope of this position and provide a range of promotion opportunities. 
Applicants should be qualified accountants aged 25-35 with hospital audit 
or accounting experience. Please telephone or write to Stephen Blaney 
B.Comm., FCA quoting reference 1/2008. 

EMA Management Personnel Lfd. 

Bume House, 88/89 Hig h Holborn, London, WCIV 6LR 
Telephone: 01-242 7773 


Chief Accountant 

Profitable shipbuilder 


This successful company part of a major national group, has a well 
established reputation for the design, construction and repair of specialist 
ships. A chief accountant is now needed at its modem yard which is 
located in an attractive part of hast Anglia: 

The primary tasks will be to prepare monthly financial accounts, budgets 
and cash forecasts. This will entail liaison with line management and 
involvement in future developments of the computer based accounting 
systems. Reporting to the Financial Controller, further responsibilities * 
will include the supervision of the accounts, wages and secretarial support 
departments. 

A qualified accountant is required with practical knowledge of accounts 
preparation and computerised accounting systems, preferably coupled 
with experience of staff supervision . 

Remuneration: up to £10,000 and other benefits. Relocation expenses will 
also be paid. 

Please write in confidence to CT Garcia (Ref 808F} 


Thomson Mclintock Associates 70 Finsbury Pavement London EC2A 1SX ^ ' 


Group 

Managing Director 


Scotland , 


The Scottish Development Agency is forming a holding company to 
manage hs interests in electronics, textiles, engineering and other 
industries. A Managing Director is being appointed to run this group, 
whose main responsibilities will include the assessment of new 
and often innovative investments, the formulation of investment packages 
along with private capital and the relationships with the subsidiary 
and associate companies. Candidates will now almost certainly hold a 
senior financial or general management position at group level 
and should be familiar with the management of substantial minority 
investments. Salary arid other benefits commensurate with the 
seniority of the appointment will be negotiated. Please write initially with 
brief career details to A.P. Rait, as adviser to the company, at 
Selection Thomson Ltd., 15 North Claremont Street, Glasgow G3 7NR 
or 38 Park Street, London W1 Y 3PF. 


Selection Thomson 

Glasgow and London 




UNIVERSITY OF STIRLING 

CHAIR OF 
BUSINESS STUDIES 

Applications arc Invited for a nawty 
•atebififted Cfwr ol BuaTnesa 
Studies. The auccaeeful applicant 
will ba expected to guide the 
development of Bimnau Studies in 
the University. 

Fintber details an available from 
tba Secretary, University of Sttriinp, 
Stirling FK9 4LA to whom applica- 
tions together with the names of 3 
lafeieaa should ba tobwrtleti by 
Sth August 1380, 


GENERAL MANAGER 

SALES/DISTRIBUTION/MARKETING 

A Midland based enpinaering group of companies, ee part of lu plans 
K>f diversification, is 10 sal up a company in the Midlands maricating 
facto rad goods to (ha wholesale and reran rrsdee- 

A dynamic genarel manager is required enxh.a proven record ht selling 

and mattering, and prsfsraHy havmfl eapenencB w me import/cxpon 

business. 

The general manager will be responsible to the mein board of directors 
tar the setting up ol the operation and will ba expected to have 
sufficient ideas and experience m formulate proposals as to product 

choice and mattering techniques. 

Salary, and commission wBl be aagotrebfe and company car wiff bo 
provided. , ., _ 

Reply giving tuU career detoita lot 

Box tie. A7212 

FtattciJ r«n«c. UI Cannon Street. BC4P 48V 


SENIOR MANAGER LENDING c£1&000 

Our client a European bank, requires a Manager whose responsibilities 
wj« include: developing' generating, and maintaining the bank's 
lending portfolio, (UK arid Ireland) ; Eurocurrency loan syndications 
(in which the London Branch acts in a booking /funding capacity) ; 
loan administration, recruitment and control etc. Applicants must have 
had at least ten years international/merchant banking experience, 
preferably specialising in the domestic, ■ Eurocurrency-syndicated 
lending markeL Phase telephone BRIAN GOOCH 

FOREIGN EXCHANGE DEALER to £10,000 

We should like to hear from experienced young Foreign Exchange 
dealers (aged 24/32) who would be interested in a responsible 
appointment with a new, rapidly expanding international commercial 
banking operation in the City. As deputy to the principal dealer, the 
person appointed win need oil-round Foreign Exchange dealing 
experience including exchanges, deposits and arbritraga. This 
position offers attractive career development prospects and a range erf 
fringe benefits including a mortgage subsidy. 

Please telephone KEN ANDERSON 

PREMISES/ADMINISTRATION MANAGER a £11,000 

A leading investment company is seeking an experienced Administra- 
tion Manager, preferably aged 30/45. The prime areas of responsibility 
are the administration of telex, telephones and printing, systems 
development, legal conveyancing, the co-ordination of premises 
alterations, fee precaution systems, miscellaneous office equipment 
and related capital expenditure. Experience of company secretarial 
d uties would be particularly advantageous. 

Please telephone ROY WEBB 
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^ Top accounting 
\ consultants 

h 

\ UK, Europe, Africa and Middle East 


I As one of the largest British and international management and . 
economic consultancies we offer exceptional challenges - and 
opportunities - to outstancSng graduate accountants, aged 28-32, 
wfro haste successful records in management, financial analysis or 
cao m pu t Bf-based systems. - 

We often 

• an ioifiaj remuneration parage worth up to C14,000pa 

• demanding assignments, often working in mufli-<Ssc^>fine teams 

• opportunities to work overseas - short or tong term 
’• a base fo London, Birmingham, the North or Scotland 
v rapid career and earnings progression 

Resumes inducing a daytime telephone number to E H Simpson, 
Executive Selection Division, ReLSF20/57. 


Coopers ? 

&Lybrand 

associates 


Coopers & Lybrand Associates Limited 
management consultants 

Shefley House Noble Street 
London EC2V7DQ 


International opening for 

Young Management 
j : Accountant 

S I Case is a multi-national organisation engaged in tie manufecture and marketing of 
li°avy construction, earth moving and agricultural equipment Four months ago we 
moved ou European headquarters from the Netherlands to WeyMdge 6r» Surrey, and 
it.is to join us here that we are looteig for a young Management Accountant He or she 
■MT1 preferably be a fuHyquaBfed accountant in their late go's with some two years' post 
qualification expenenoe gained in a commercial environment and, Ideally, to a muH- 
natfonaJ organisation. 

As a member of our Finance Department reporting direct to the Manager of 
Operations Accounting, you would be responsible for ensuring that control procedures 
and policies are being fuBy adhered to throughout the J I Case European organisation. 
This would entail keeptog a watching briel on our European substfaries . carry ing out a 
detailed analysis and review of company reports and budgets and passing your 
findin gs on to HQ management. You would also be expected to spot potential problem 
areas and pfart perhaps sac months m advance, a suitable course of action. Close 
liatsoo with our Internal Con trots Managers as well as internal audtors wBl be essential. 

This is an in po rt a nt position vrifhsi our organisation offering broad experience in 
management accounting on an international level and will involve some European 
travel. 

An excellent salary win be offered along- with a generous range of benefits which wiD 
include relocation expenses where appropriate. Prospects for the' future of this 
growing organisation are exciting and so too are the career opportunities lor the people 
who join us. 

Please write with full personal and career details to Mrs M. C. Husby. Manager 
Employee Relations, J. L Case (Europe) Inc. Case House. 45/47 Monument Hill, 
Weybridge, Surrey, KT13 8RL. 




JAMES CAPEL & CO. 
Investment Analyst 

Our London-based Far Eastern Department covering 
Hod" Kong, Singapore, Malaysia and the Philippines, has 
a vacancy for an analyst. Knowledge of Far Eastern 
markets is not essential hut the applicant should he 
experienced and attracted by the challenges and oppor- 
tunities of this growth area. 

Salary and other benefits will he very attractive to the 
right candidate. 

Please apply in strict confidence to- 

D. Schulten 
James Capet & Co 
Winchester House 
106 Old Broad Street 
London EC2N IRQ 


Financial Controller 

London ; Essex borders to £1 8,000 -j- car 

This new appointment provides a quite exceptional 
opportunity for a young Chartered Accountant aged around 
30 who has a record of high achievement and is ready to 
assume overall responsibility for managing a comprehensive 
finance function with some 60 staff. The Company has a £250 
million turnover and operates in a business sector where 
narrow margins and intense competition demand the highest 
management skills and where the provision of accurate, timely 
data and analysis is accepted as an essential ingredient for 
success. Applicants (male/female) must have evidence of 
progression in a substantial and fak-moving business 
although not necessarily to Controller level since the 
Company is prepared to recruit potential rather than buy 
experience. Ref. 1164/FT.. Apply to R. P. CARPENTER. FCA, 
FCMA, ACIS, 3 De Walden Court. 85 New Cavendish Street, 
London W1 M 7RA. Tel. 01-636 0761. 


Management 

Accountant 


c. £ 9,000 pn. 


Mitchell Cotts & Co. (U.K.) Ltd. is one of the 
subsidiary holding companies of the MitchelfCotts . 

Group in the United Kingdom. It controls several 
trading activities and requires a Management 
Accountant who will report to the Finance Director. 

Apart from being responsible for producing 
Management Accounts derived from financial reports 
supplied by subside ry companies, the Management 
Accountant will be expected to asset the Finance ’ 

Director in a wide' range of activities including the 
preparation of statutory accounts. He/slie will also 
supervise the accounts staff of several of the trading 
units. 

Candidates, ideally aged between 25 and 32, 
should have a recognised accountancy qualification. 

The job requires a well educated and lively person who 
can relate naturally to both line and financial 
management in a number of activities including freight 
- chemicals manufacture, vehicle sales and commodity 
trading. 

Conditions for this City based appointment 
include a non-contributory pension and life. assurance, 
free lunch and four weeks holiday per annum. 

Applicants should write or telephone for an 
Application Form to the Group Personnel Adviser, : . 

Mitchell Cotts Group Ltd, Cotts House, Camomile 
Street London EC3A 7BJ. Telephone: 01*283 1234. 

MITCHELL COTTS 


SHEPPARDS AfVO CHASE 


Members ofThe Sleek Exchange since 1837 

Stock Market Opportunities 

PRIVATE CLIENT PORTFOLIO 
MANAGEMENT 

t.iur Private Client Department is expanding: to date 
we have over 8,000 portfolios under supervision, 
with a high volume of funds under discretionary 
management. 

We are developing further our range of services in 
this area and req uire an ambitious and energetic 
assistant to work closely with a partner and senior 
manager. 

Candidates should be in the middle 20's, with 
sufficient experience of private client business to • 
enable them to accept an in creasing measure of 
responsibility. 

DEALERS AND BLUE BUTTONS 

\VV are looking for young Dealers and Blue Buttons 
to join our equity deaiingteam. About a year’s . 
experience in either capacity would suit-the ability 
t* i work hard and maintain good humour under stress 
is essential. 

Quality of performance will be well rewarded and 
enthusiasm will be welcomed. Terms and working 
conditions are attractive. 

Applications foreither of these positions will 
naturally be treated in confidence and should be 
sent to:— ? 

M J. Rugerson Esq- Sheppards and Chase. Clements 
House. Gresham Street, London EC2V 7AU. 



The Company. 


The Challenge. 


The Rewards. 


The Experience. 


Tfexas Instruments. Awoddw^leaderiuh^tediiiolagjr - . ' 

buaness, industrial and consuinCTproductswfttiiflantstin-' 11 / 

Europe- and arouzid the globe. A S3 MEon company^-With al . . 

goal of SIS bistort by the .fate. 1980s. • Y." . ' ; y ■ 


TI needs ah exceptional peraorito head otgE u rooe an lklucar 
don and Comznurticarions CentecThfe incZodesaU advwtfc/ns 
aarttaiiiBsing and poblfc relations 


This is a key executive position. A veiy high levd of edit*- . 
pensaekm. is-o£fen?d- You win Re located in Nice, repovtmg- 
ttirectiy to the worldwide manager at (XHpbrate jiKaifefe® 
headquarters in Dallas, Ifexas. •- - - > • 


Tb have this exceptional posifiox t, you’E neesfaonk 
exceptional credentials. xbu’Bbe sonoonded by. hi 
: qualified people, so yen mu^ be bighly qnalified.T 
10 years of suroess&diharkfitiBg conontniicaSon e 
required, ideally in multinatidQtll electrotuccont- . 
panics managing complex programs, and ' 
budgets. Because ^youraust work effective^: ' ■ 
with many people, you shouldbe of aEiuqpean : 


It »'•*> 



3ar Controller 

c£1 1,000 pa London W.t 


With ar impressive record of growth and increased, 
turnover cu: clients are fast establishing themselves as 
one of today's most dynamic young companies. They 
provide an a* tensive range of superior computer services 
to incus tr/ -.-.hich include consultancy, s vs terns 
development, operational services and soft . rare orcducts. 
Sjch timers'!? relies upon the support of a highiy 
professional 2 scc«mtancy Junction. • 
ideally aged K-35 (he person who joins them as -Iranctel 
Controller will have :he ability lo become part oJ their 
tr-e.ndiy team ar.d Ine skill lo accept the responsibilities *h 
position involves. Resorting to the Managing Director you 
v.'iti have overall res sensibility for the accountancy ’ 
function. This will involve preparing monthly managemsc? 
accounts, budgets, and financial accounts for audit. 
Primarily howeveg you will monitor the Company's ' 

1 inanoal situation, with a view to planning its *ulure - 
growth. It's an ideal opportunity for career development, 
and one which provides unrivalled scope, 
in keeping with its progressive image, the Comoany off srs 
first class prospects and rewards. These include a 
competitive starting salary of c£11 .000 pa whicr wi.l be 
substantially Increased with a bonus and profit : : taring 
scheme. With a generous range of benaf its, th.s . 
remuneration package is to say the least, higttv a;:* ’■ . 
Please contact Kevin Clyde-Smith on 01-235 7D3C ext, : .. 
4V5 Grosvsnor Place, 
LondonSW1X7SB * 

(Answering service out of 
* hours 01-235 6938) 

Prcfessonal I Acpccatlons are welcome from 

G; CX9CJiiV9l smh men araJ woman 

Recpjiirnenr 


LENDING 

OFFICERS 

Our cls=nl, a maior European bank, is about to establish a 
Lorxson branch are! seeks two experienced Lending 
Officers, one cf whem should have specialised expert 
credit finance ez-penence. The is a rare opportunity to 
join a Londcn banking uperatibn at the very outset and 
shouid appeal to thoae of above average achievement 
and ambition. Salary and benefits are negotiable. 

Replies with fu7 career information, which win be 
treated in- the strictest confidence. shot/W be addressed 
to John Trafiofd. The Corporate Consulting Group, 
24 Buckingham Gate. London SWi. 


Tb apply, send resume in COTifidence to: 
Hensle<s%xas Instruments Gorpcffate Personnd/ 
P.O. Box 2250 12, M^.87/Dallas I 'texas 75266, UAA. 


Texas Instruments 

. • 1 N COR port ATBjB-; V \ ' «. ; 

. An.eqial otg«rtaui^ eaqjojgaiiy 


Central London 


to £9,000 


Our client, a division of an intematipnal group, markets a range of business 
equipment in the expandfog Mediterranean, Eastern European and Nortli' 
African areas. ' • 3 \ - 

They require a young part qualified accountant for the Finance and control. 


Ji<( 


, % j*c, lift x.i « ( •> « iJ ; 


various divisions, using computerised systems.. - 

Ideally, you should be-a ^aduate, aged mid 20's with 3/4 years relevant - 
experience inan interharionaJ environment. You will receive excellent . • - 
experience and can expeef lo benefit from this su ccessful group' s f(Olicy of ' 
rapid internal promotion. Please telephone or write qnotfog^feriince-' : 
RG 3134. * • - ' • -. : 





. WEDD D1.1U.AOIKR MORDAL>rr 9t Ca . 

' SYSTEMS ANALYSTS 

A leading' Stockjobber has vacancies for Systemk' Analysts wfth at 
least - three yetis' experience- of Stock: Exchange or financial 
applications. • 

Successful applicants will work as part of: a team designing future 
tm-line systems and adapting today’s, complex batch, systems' to meet 
the changing requirements of the company. All systems win be based 
on newly-installed twin ICL 2950/lO computers. 

Salary negotiable, probably in the range £6 f OOO-£S,OOD ^us a bonus 
linked to the firm’s profits. Pleasant working conditions, four weeks 
holiday, -luncheon facility, season ticket loan, contributory pension 
scheme,- health insurance.,;'. . 

Appiioitfonforms Jrom;. ; 

MissC E. Gale '■ - 

. W®D pURLACKEK/^ . • 


Selecfion Gonsultafits 


Corporate Consulting Group 
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?> ■ Group 
financial Controller 

SatarynegoJiafaJe around £17000+ Bonus + Car 

, Grou P IU.K.) Limited is a member of the inter- 
.nationai Sentry Insurance organisation whose assets exceed 
£750 million, 

■ a Chartered Accountant, probably in his/her 

mid- [nifties, with a proven track record including experience in the 
' ®®5c® r * P r ®ferably in the insurance industry. A strong 

knowiedgaof taxation and management accounting techniques, 
uang mechanical systems is essential. 

The duties involve the development and better utilisation of exist- 
.ing financial resources, the development of management report- 
mg information, me consolidation of accounts from operating 
compa nies within the Group, and a significant role in shaping the 
- Grou p's lon ger term strategy.. 

The person appointed will have a staff of six and a functional 
responsibility for the accounts functions in the operating com- 
panies, including some of the Group's overseas interests. 

Group will be relocating most of its operations, including the 
accounts functions to Milton Keynes in the near future, and the 
person appointed will be required to relocate if necessary, for 
which a generous allowance will be paid. 

TTie remuneration package includes a generous salary, partici- 
pation in a management bonus scheme, a company car, and other . 
benefits. 

Please write giving details of career to date to:— 

John Brazier, Group Personnel Manager, 

Sentry Insurance Management Ltd., 

58 Leaden hall Street London EC3A 2BJ. 


SENTRY 


UNIVERSITY OF PAPUA 
NEW GUINEA 


Applications »>a Invi'.ad for rtip post 
ol LECTURER/SENIOR LECTURER IN 
COMMERCE m the Ocftirtmoiif at 
Economies Candidates Should 
a rfaarae With a nttfor m 

Accounting and Act ountinq -Theory, 
taxational Associanair (ti A.S.A 
or I C A ) and have ledchmq and 
prolassipmai espotience. Pteicr- 
anca will be Miven to thoso who 
h-iva speci.ilisod in Financial 
Arcouning and Accounting -Theory 
Soma hnowiedna ol Audu.nn nnd 
guvoinmenT Accounting would ba 
an advantage The Depart mom 
p m pa res students <or Diplomat and 
Degrees in Actiauntmq and ultimata 

cnamberahiD of rha Accounting Pro- 
fossion. Salaries. Senior LaCturar 
K 16510 p a. plus gratuiiy. Leclurer 
II K146&0 p B. plus gratmty. 

Lecture, I K 12810 p.a. plus eratuitv. 

I Cl sterling — K1.55.I 3-year con- 
tract; support lor approved research; 
rent-free accommodation: family 
passages. baggage allowance; 

annual overseas leave- education 
subsidies, salary continuation 

scboroa lor extended illness or 
ftieability- Secondment Irom home 
institutions welcomed Detniled 

applications fD COpmsI including a 
curriculum vnae. a rncem small 
phcitoqraph. and naminq 3 referees, 
should be sent by 11 duly 1980 to: 
Ashistont Secretary. Bo- 4830. 
University PO, Papua. Now Guinea. 
Applicants resident in UK should 
also send 1 ' copy to Inier- 
Universriy Council. 90-91 Tonanham 
Court Road. London W1P OQT. 
Further details are obtainable Irom 
either address. 


r 



Manufacturing Manager 

North East England c. £14,000 plus car 




This is a major career opportunity in a Company with an 
international reputation as a manufacturer at high- 
quality products marketed throughout the world. The 
job. which has total manufacturing responsibility on-site, 

demands a top calibre manager. Prime responsibilities 
are (or maximising production, operating to exacting 
cost and quality constraints together with the further 
development of the manufacturing facility. Candidates, 
male or female, ideally aged 30 to 40. must be 
graduates in chemistry, chemical engineering, 
pharmacy or related disciplines and desirably have a 


quaRfi<sttonfnaccountancyorbusmQssstvK£es.They 
must have substantial successful production 
management experience at a senior level in the 
pharmaceutical, chemical, cosmetics or related 
industries, and experience in controlling male and 
female labour. Exposure to computer-based systems 
and the conduct of industrial relations negotiations 
would be advantageous Salary is negotiable, around 
£14,000. plus car and other benefits associated with a 
major company: 

(PA Personnel Services Ret W45/737S/F!} 


Initial interviews are conducted by PA Consultants. No details are divulged to clients without prior permission. Please 
send brief career details orwrhe lor an application form, quoting the reference number on both your letter and envelope, 
and advise us it you have recently made any other applications to PA Personnel Services. 

PA Personnel Services 

Hobart House, 80 Hanover Street, Edinburgh EH21EL. Telephone: 031-225 448ll Telex 72556 




A member el PA tniematioruf 




Entrepreneur 

Financial Director/ 
Deputy 

Managing Director 

Cork 

a£17,ooo+car 



• Are you a qualified accountant and do you want a small but significant equity stake 
in a potential growth situation? 

• Have you an understanding and liking for the manufacture of complex electro- 
magnetic/mechanlcal/electronic specialist equipment? 

• Can you look after ail financial controls, administration, materials management 
and commercial international contracts? 

• Probably with a large company background, have you the flexibility to institute 
sophisticated controls into a small company which is going to build up? 

• Can you and your family live In and enjoy a rural environment with fishing and 
sailing? 

This offers a unique opportunity to play the major administrative role and take a 
share in a company making remotely controlled machines lor hostile environments 
— such as the seabed, pipelines and tanker bottoms. 

Please telephone or write to Anthony Falcon quoting ref. 274A. 

COURTENAY STEWART INTERNATIONAL LTD 

11 Maddox Street, London W1 R 9LE. Tel: 01-493 0057. 


FOREIGN EXCHAN 
ANALYST 

East Midlands 

, Our client is a major engineering company who offers this excellent 
career opportunity in their Treasury Department. 

Reporting to the Foreign Exchange Manager, the successful applicant 
; will be responsible for the analysis of the company's multi currency 
foreign exchange exposure and contact with banks to arrange foreign 
currency deals. The work involves the use of computer facilities to 
record details of transactions and to provide information as the basis 
for regular reports. 

Candidates will probably be in their twenties, possess a degree, ideally 
Economics, or have had relevant experience within a bank or company. 
-The ability to analyse information, write concise reports and present a 
well reasoned verbal summary are vitally important 
An attractive salary is offered, plus good pension/life assurance scheme 
and excellent social, restaurant and sport facilities. Assistance with 
' relocation expenses will be available in appropriate circumstances. 

Please send full career details and list separately companies to which we should not 
forward your reply. Write reference M336 on the envelope. This vacancy is open to male 
and female applicants- 

Charles Barker 

RECKU11MENT ADVERTISING SERVICES 
Kennedy Tower, Snow Hill Queensway, Birmingham B4 6] B. Q2T-2362671 

Abo at London, Manchester, Edinburgh and Glasgow 


CURRICULA 

VITAE 


Offer Professional C.V. writing 
8 production. Individual service, 
fast turn -round! Wnte to: 
CURRICULA VITAE 
12 Burfeigh Street, WC2. 


Operational Research 

London up to £13,000 

As a result of promotions. Shell International Petroleum Company is looking for high 
calibre Operational Research Analysts with business management potential for their 
London-based O.R. division, to aid decision-makers in the various business sectors 
within the Shell Group Central Offices and Operating Companies. O.R. staff-arc engaged 
in a wide range of projects including, for instance, coal and natural gas transportation. 

North Sea logistics, corporate planning and project evaluation. 

\\c arc looking for men or women probably in their late twenties/early thirties with a 
good degree in a numerate discipline (a relev ant. .post-graduate qualification could be an 
advantage) and at least five years' experience in conducting Oil. studies. Members of the 
O.R. division have direct responsibility for their projects and are actively engaged in 
promoting the use of their skills and expertise in the whole area of business planning and 
control. You will be expected to have entrepreneurial abilities and to initiate new and 
practical approaches to business problems. 

Working conditions and other benefits are excellent as are the prospects of moving into 
business management. The salary offered will be in the range of £g,ooo-£ 13,000 per 
annum or higher in exceptional cases, and related to ability, experience and particularly 
porenrial of die individual for a career in the Group beyond the immediate appointment. 

Where appropriate, assistance will be given with relocation expenses. Please send an 
extensive curriculum vitae to: 

Shell International Petroleum Company Limited, Recruitment Division (FT), PNEL /23 
Shell Centre, London SEr y.\A or Telephone 01-934 4775 for an application form. 



Commercial Banking in the U.K. 

CREDIT DEPARTMENT 
MANAGER 


A major foreign commercial bank with 
a long-established UK operation is seeking 
a Manager for its Credit Department to^ be 
responsible for managing " the bank's «. , K 
lending portfolio. The bulk of the business 
conducted with UK corporate clients is in 
the . lending range of £25,000 to £500,000 
through working capital overdrafts, loans. 
acceptance credit s, bill discounting and 
international trade finance. 

The position calls for a mature depart- 
mental head with good experience :n the 
area of lending Jo commerce and industry, 
sound in the analysis of balance sheets and 


management information with sophisticated 
presentation to a Credit Committee capable 
of monitoring an active portfolio and 
presiding over a small staff. 

An attractive salary is offered and fringe 
benefits include company pension scheme, 
free life cover. PPP and * bouse mortgage 
subsidy. 

All applications will be treated in 
strictest confidence and sbould he addressed 

to: . . 

Box A 7207 . Financial Times 
10 Cannon Street. EC4P 4BY 


Operational 

Aiiirhf 

/AilvlIL Up to $30,000 

Our client is a major international group with interests in industrial 
gases, engineering and chemicals. They have an outstanding record 
of growth and profitability and the continuing expansion of their 
business creates ideal opportunities for the personal development of 
individuate. They are seeking a young professional to work on a 
training assignment in the firm's Headquarters in the United States fo- 
otle year and then to return to the small and effective European Audit 
Department as an Assistant Manager. It is not the firm's policy to 
employ career Internal Auditors and the position would be seen as a 
stepping-stone to a fine position. 

The Audit Department is engaged in evaluating performance 
against Management's criteria for running their business with 
particular emphasis on internal control and operating efficiency: the 
techniques it uses, and the degree of sophistication places it in the 
forefront of modem internal audit thinking. The individual chosen w9 
gain an in-depth knowledge of the parent Company's management 
and operating practises. 

The successful candidate will be a graduate CA/ACA who has 
served articles in one ol the ’top ten 1 auditing practises. He/she must 
have supervisory experience, preferably at Manager level, and proven 
ability to advance. 

'Appkcanis. male or female, should apply iniria/fv to the address 
below giving brief details of their career to da re. Applications should 
be marked "Confidenrfa/' and include a covering note indicating any 
organisation to which they should not be forwarded. ' 

Please quote reference number and address applications 10 ; 

PA. BrooVer. Ref: OA/4314 



Recruitment Sen ices 


21-22 POLAND STREET LONDON WYV sDD 


1 


, co. 


sTS 





FINANCE DIRECTOR 

(DESIGNATE) 

Orpington £12,500 + car 

Our client, a progressive £3 m turnover Precision Engineering Subsidiary of a 
major public graSp. wishes to recruit a replacement for the Finance Director 
retiring feater this year- The positron rails for a person of broad manufacturing 
experience, a good communicator, with the abiLny to play a part in the direction 
and growth of the company. 

Applications are invhed from qualified Accountants, apd 3MS. with person alliy 
and drive who require full Involvement in their work and who have good experience 
in computerised iccounting systems. In addition to salary and car the position 
provides free lunches, pension scheme and BUr A. 

Applications to R. J . Welsh, Esq.. 

Reginald V^elsh Partners L*itnited. 

Accountancy <ft Executive Recruitment Consultants 
123/4 Newgate Street. London ECIA ?AA Tel: Ol^GOO 8387 




Money Broking 

M.W. Marshall (Sterling J Limited 
wish to recruit an experienced 
CD dealer and an experienced 
' commercial dealer for their 
London Office. 

A vacancy also exists in their 
Glasgow office for an experienced 
local authority or commercial broker 
Apply in confidence by letter 
or telephone to: Staff Director; 

M.W. Marshall (Sterling) Limited, 

52 Cannon Street, 

London, EG4N 6LU. 

Telephone: 01-236 0233. 


M 


%msfm 

A Member of the Mercantile Houir Group. 


Worldwide 
Risk Management 

An exceptional 
opportunity in Paris 

for young 
professional 

I The job is with a wofldwide, very profitable, high technology service 
business; recond of continuous, exceptional growth. 

D Based in Paris the Risk Manager will have international responsibility for 
creative and effective management of risk evaluation and cover for a 
$500m company, initiation and follow-upof claims on equipment open 
cargo and third party cover etc. 

D Excellent intemationai career development potential; salary negotiable. 

• We are looking for responsible risk management experiencein 
transportation, oil or service industries; graduate level ability; spoken French 
an advantage; likely age 28-33; good people and communication skills. 

» Call Michael Eggers (London 839 4953) or JearrCIaude Boub6e 

(Paris 265 26.13) to talk confidentially about this job, its rewards, challenge 
and opportunities. 

]SP Selection Consultants 

10 Haymarkei, London SW1Y4BP. 



CONFERENCE/SEMINAR PBODBCffl 

We would be very interested to hear from Conference/Seminar 
producers .organising sponsored and/or self-promoted events in 
any professional or commercial subject. 

We are a company producing a whole range of seminars, confer- 
ences. exhibitions and publications. We are interested in the best 
people earning or wishing to earn the highest remuneration 
either on a full-time, part-time or consultancy basis. Please write 
in the strictest of confidence to: 

John Buttolph, 40/41 St Andrew’s Hill, London EC4V 5DE 
Tel: 01-248 4515 



Group Taxation 
Manager 


Salary £17, 000 

Tale & Lyle, which has substantial 
operations in the UK and overseas, is 
seeking to fill the position of Group 
Taxation Manager made vacant by 
Internal promotion. 

The successful candidate will head a 
small Tax Department and be 
responsible for the Group’s worldwide 
tax planning, advising on the tax 
implications of commercial decisions 
and supervisingthe su bmission of 
tax returns for UK companies. 

Candidates, preferably 
late 30 s/early 40s. should be 
qualified accountants with 




Central London 

international experience gained in 
industry or commerce. An ability to 
anticipate tax problems and 
communicate effectively at all levels is 
essential. 

Remuneration package and benefits 
are those norma] for'a leading 
international company and include a 
company car. 

If interested, men or women are 
requested to telephone 

Mrs. J. Matthias at Tate & Lyle 
Limited, Sugar Quay, Lower 
Thames Street, 

London EC3R 6DQ. 

Tel: 01-626 6525 Ext 2237. 



Tate&Lyle 
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Financial Controller 

Refinery Complex 


Saudi Arabia 


A Financial Controller is required for a'large refinery complex, now being built in the 
Middle Eastto come on stream in rnid-1982.Thistsa newly created permanent position, 
which will have full responsibility for aflfinandai matters relating to the complex once it 
becomes operational 

Candidates should be Chartered Accountants with substantial experience hi the oil 
petro-chemical or other process industries. The position requires considerable 
managerial and diplomatic skills, combined with a professional approach to modem 
accounting practice-The candidate appointed will also advise on relevant aspects of the 
construction phase. Previous involvement in a major international project would be an 
advantage. Age Range: 35-50. 

The salary offered will reflect the importance of the position and, being free of all local 
income tax, will allow the opportunity for substantial capital accumulation. 
Comfortable modem accommodation wall be provided for the candidate and family- 
promotion prospects are good and the appointment will be renewable and initially for 
three years, with annual home leave and first class air passages paid. 

Candidates should write in confidence to Charles Rich or telephone (24 hour answering 
service) for a personal history form quoting reference R/253/7. 


Thfi P-E Consulting Group Appointments Division 

1 Albemarle Street, LondonW1X3HF Tel: 01-4991948 


EXECUTIVES 

Over £10.000 

Today isagood day 
forrwaWng afresh start 
If jour present joh bcfcss- 

* Interest 
$Prosoec£s 
^Salary advancement 

and you want 

*A better salary 

* New challenge 
More interest 

Then don't waiter/ 


Telephone us nowfor e 
costfreeassessment 
meeting and ter Europe's 

most experienced job 
search organisation 
takes hand in your 
futu re -Call _ 

Petty C0UTTS frCo. 

■ 01-839 2271 



140 Grand Buildings, 
Trafalgar Square, 

London WC2. 




This advertisement i s featured on page 599018 of Presto! 


Control Evaluation 

(Merchant Banking) 

City £ negotiable + profit sharing and mortgage assistance 


in the merchant tanking field, to leosgaaise and strengthen its astral evaluatim 
procedures. 

A Ttianawr te- S5,OO0) CA^ or CCA„ probably aged 30-40, with 
Aiuouoga e»peaeixx;atmaiia^levelmanintjernatic)nalprofesacmd: 
firm or at the head ofa big? co mm e rci al or industrial internal audit department, is 
required. Reporting to theadmiiiistKitiqii director and the audit committee, he or she 
will ensure the sa tsfa doiy-review of occoun ting and control systems and procedures 
both In the U.K. and overseas. (Ret 3204/1/L). 

Two operations auditors 

to full strength and carry out renews and make recommendations for improvement. 
Probably in their late 20's, one at least should be C. A. or CCA. with experience at 
senior auditor level in an international firm and the other could have a DJP. 
background with sound experience in prog ramming and systems analysis work: 
relating to financial applications. (Ret 3204/2/L). 

For aU three positions there are attractive fringe benefits and good prospects. 

For an application form telephone 01-243 6U5,orwtitetoM. J. H. Coney; 

Exem live S^jectiQnItiviaoz 2 ,quotiqg the appropriate reference. 


PARS MERCHANT RANK 
requires for its Head Office - 

BONDS PORTFOLIO 
MANAfiER 

The candidate, aged 30/35. 
should have upper level genera! 
financial qualifications and. 
ktarfly. experience as an actuary. 
He will have already gained a 
minimum of five years' 
experience in tfue management 
oF international bonds and in 
the foreign bondholder markets. 
Please apply to Box A-7209, 
Financial Times. 10 Cannon 
Street. £C4P 4BY. 



Bank of America IntematfonalUmited fo expanding its Corporate 
Finance Department and is seeking merchant banlqng executivBS 
with broad experience in mergers and acquisitions! and related 
corporate finance areas to cover the United Kingdom, . , . C . 
Scandinavia, Latin America and the Middle East A proven track 
record and technical skills are essentia. Although London based 
these senior positions will involve international travel, 
consequently proficiency in at least one foreign language would 
be an advantage. " V . : V • : ' 

Remuneration is negotiable and will fully reflectthe importance 
and the scope of these key positions. 

Applicants should write in confidence to Eduard Will, Director - 
Corporate Finance. o . .. 



St Helen's, One Undershaft, London EC3A 3HN. 



FINANCIAL CONTROLLER 


P 


Peat Marwick, Mitchell & Co. 


165 QUEEN VICTORIA STREET. BEACKEKIARS. 
LONDON. EC+V3PD. 


Belfast 


c. £13,000 plus car 


Ccwitroliec 

Production Finance 

NorthSeaOil 

. Our <3ent!s one oftheleac^ofl companies operad&>g in the North 
Sea and its growth has been rapid and successful. Further sgiHcant 
growth is planned which wffl result in continued expansion in the 
operations centre in Abendeen where the offshore production, <fefflhg and 
(MnsfroctionacaAies are managedThe grow* of the Aberdeen based 
finance group has created opportunSfes for senior accountants to develop 
a significant career wfth one of the forerunners in the Brffish ofi industry 
Currently our dent seeks aControtei; Production France, to head 
up a growing section within the finance group. He or she wil be 
responsible for afl financial services in respect of production on existing 
fields and those to come on stream. 

Canddateswffl be quaffied accountants, probably within the age 
range of 35-45 and wffl have a sofid record of experience ata senior fere! 
in capial budgeting, management accounting and financial control bi a 
manufacturing or oft- related industry ft is essential that they have a robust 
personality good communication sWfis and the ability to lead a team 
effectively wfthh the challenging environmentof ihe ofi industry. 

The location is Aberdeen and the salary wil be area £15.000 plus 
car, pension and fife assurance plans. Comprehensive relocation expenses 
wffl also be pad to the Aberdeen area ^ appro pri a te. 

Rease write quottog reference 1120 or call David Dale who is _ 

advising on this appointment AS approaches wiB be treated ii ihe stricter 
confidence. 


A progressive group of companies 
engaged in the Motor and allied trades 
seek a Financial Controller. He/She will 
be located at the Headquarters in 
Belfast 

Candidates should have sound industrial 
experience and be completely familiar 
with budgeting and financial controls. 
Minimum qualification requirements are 
either A.GA. or A.CLMA. and the age 
group is 30/45. 

Financial Controller reports directly to 
the Managing Director and is responsible 
for establishing satisfactory controls for 
the production of all essential financial 
information necessary for the control 
of the Group. 

The fringe benefit package includes 
assistance with relocation expenses. 

FuH career details in writing to: 

James Baird and Co. (Ref . MDS/42/JR) 
Chartered Accountants, 

55/57 Donegall Place, 

Belfast BTl 5U. 


is. 


Odgers 


MANAGEMENT CONSULTANTS 
Odgers and. Co lid. One Old Bond St, 
London WIX 3TD 01-199 8811 


Deputy to 
Finance Director 


c.£13,000+Car 


This is an appointment to a very 
successful Engineering Company located 
in an attractive area of the North West. 
The Company is an autonomous profit 
centre within a rapidly expanding, high 
technology, multi-national. Career 
prospects are excellent. 

The job will provide an able professional 
Accountant (age 30 plus) . with major 
managerial responsibility and the 
opportunity to lead the further 
development of advanced management 
and financial accounting systems. Travel 
to other locations world wide will be an 
occasional aspect of the job. 

TiK.appOinieerwiH have managerial 
experience of financial planning, of 
monthly performance reporting and 
analysis and of progressive cost 
accounting in a manufacturing 


organisation. Proven professional ability 
will be complemented with the 
motivation to lead a young team of 
accountants malting an increasingly 
central contribution to the management 
control of derision making processes of 
the Company. 

He or she must dearly have Ihe potential 
to take on higher level appointments 
within tbs Company or Group (not 
necessarily in the financial function) 
after appropriate development and 
experience. 

Relocation assistance wfil be provided. 

Apply for an application form, quoting 
reference 135A, to Executive Standby 
limited, 310 Chester Road, Hartford, 
Northwicfi, Cheshire, CW8 2AB. 
Telephone (0606) 883849- 


Financial 
Analyst 

Switzerland 

international holding company requires a 
young qualified aooountant to assisTthe 
controller. Wdl analyse report study 
procedures and systems and helplo develop 
now concepts etc. Main language s En^teh, 
but knowledge of French aid German an 
advantage, five-figure safeay phis excefient ' 
benefits and conditions. Age around 30. 
AppScationswith CV should be sent to: 

PA Management 
Consultants AG, 

Kreuzstrasse 26j, 8008 Zurich, Switzerland. Td: Zurich 35269 36. 




TSTERNALmun: 

MANAGER 


Abu Dhabi 


£12-1 5,000 taxfree + benefits 


i efi companies with 

fcaflng, hotels, Jrea/el 


wide rangfrg Srtiereste; including 
agenriesaraliranspqit 
The diversity and expansion of 3s activities now demands, tie 
development of an interna/ audit team. The person appointed wfK be 
. wholly resporisft)te!or the establishment of the auditfiffction covering 

aCCO fo^e^ genera?^ ^ dpeR&n^ He wffl 

devetopment . , a 

AppOcaits shouldbe quaffied accountants aged over32wtfTsev9ral 

ve^ ex^enc» of the msnagernentindcontrol of diverse accoi^ 

ingsysf^seitiierasfinemarage^orasaqcBlDis-Astrongpetsonai- 

i^isesserdaL- :" 

A renewable two ye a r contra c t Buffered ihcbrporal^arocMnmodsF 
fion, transport and other- beneSs normally .associated with such 
^jpointmenis. 

Please send brief personal and career details, in confidence and 
qis^r^aenceFFlogittlopou^as G Mzonatftw adcfressb^DW 





57 Chiswefl Street London ECJY4S VL 


A menAorofPA WemaSaraf 


J 



Develop your career in ah 
international corporate role 


to £13,000 


ICL Is a profitAle, fast growing ,* 
infemjrrooaJ cornparry io a highly ‘ 
competitive dynamic industry. Oiir 
commitment to smvvtfi i L^such that' 
we can offer exceptional career ; .. . 
prospects to w ambitious, 
hardworking and practical -• 
Account ant in an i nterhatiana I ‘ ; 
corporate environment. 

Following recent promotions we 
are seeiiinga Ki^r calibre Financwl . 
Accountant ivrrf? the ability to tefe > 
on the role of Assistant Manager, 
Craup Accounting: at oar * • ; - 

headquarters m Putney- Overall’ 
responsibilities will cover the ■" 

. preparation «ii ICt Group statutory 
reports in accordance with the best -. - 
accounting practices and indade .. 
consolidation ot UK and overseas 
statutory returns. The desi$3i. . -V . • - 
deteiopment and irnpfernen^onqf ’ 
worid-wide accounting procedures - 
arid the prnv isian of functional 
guidance to UK and overseas 
reporting unit, are i mportarttfeaturte" . 
rathe jobu • 


The appointment ca lls for an 

.able and energetic Chartered 
Accountant sound relevant 
experience gained ideally inamajor 
multi- national group- Li tasty age is . 
.28-35. There are excellent prospects 
for early promotion to Manger; arid 
lor further progression ihereariek 
Please vyrite with ful I career data i Is to 
J UeweHvn-Davies, ICL, 

85-9) Upper Richmond Road. 
London *<lVf5 271:, "dr telephone 
him bn 07-788 727 2 extix 4233. ■ 

Please quote Ref; FI 201 0. 

International 

Computers 

tftTtecompu^ ICL 



INTERNATIONAL 
OIL COMPANY 

invites applications for 

DIRECTOR FINANCE 
& ADMINISTRATION 

The sTJccwsfui candidate must be a dynamic and aggressive 
individual v.rh extensive professional experience and know- 
nxlne of t*a sb management, investing.' fu9d% financial 
j.t sons, ceruntoditv finance and related fields 
vvbccq k'oulQ fnatiie him to continue his professional ear n or 
with ieveutiveness and inorivatUK. ' 

to travel and abilitv to relocate essmtial. 

.\n attractive alary and substantial fringe benefits will be 
offered in accordance with qualifications and experience. 
Pioaw repi? m strictest confidence, giving full details of 
education, age and experience, to. Box A7216, Financial Times. 
10 Cannon Street. EC1P 4SY, 


CHIEF ACCOUNTANT 

A fully qualified accomitant ’witit several years’ post- 
qualification experience is required to work. dosely with tbe 
Chief AccoDutant/Corapany Secretary. 

This newly .created position, which will interest applicants 
currently earning not less than £10,000 p.a., offers involvement 
in many aspects of an -interesting and lively business and 
experience in both financial and management accounting is 
required. • 

An energetic self-starter able to control "and motivate staff and 
willing to become part of a closely knit team would find this a 
challenging and rewarding .position offering generous benefits 
including non-contributory pension scheme and BUPA 
membership.- 

Please write Box A7215,^ Financial Tunes, 

-10 Gannon Street, J5C4P 4BY, 


i - 


I 




'CPS 
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r^iirs 


irector- 


sn 


Lagos,Nigeria 


One of themajor London broking firms requires a Managing Director 
for its associated company in Nigeria, ■which is one of the leading local 
firpas drawing on a variety of accounts covering all classes of business. 
The staff of over 150 are experienced and well qualified. 

This key appointment calls for a strong business development 
orientation supported by a sound general insurance broking or 
company background. Good leadership skills and the ability to 
wit h st an d the demands of representing the company in business and 
social enter taining will- be essential. 

Candidates, ideally around 40 and married, should have a successful 
record of controlling a profit centre and servicing clients. 

Salary paid in local currency will equate to not less than £35,000 p.a., 
reviewed a nnual ly. Free fully furnished attractive accommodation, 
domestic staff and air conditioned car with driver are provided, 
enabling a good standard of living. Generous home leave, medical cover 
and superannuation benefits. 

Anyone mterestedin learning more about this appointment should send 
their full career details, together with any supporting information and 
including a contact telephone number, usable with discretion, to 
A. R. Forrest ref B.1692. 

* United kingdom Ausj ra*»a Belgium Canada 

France Germany Holland Ireland llalv 
New Zealand South Africa Souin America 
Sweden Switzerland U.SA. 

Management Selection Limited 
international Management Consultants 
17 Stratton Street London W1X 6DB 


-V-V i' - '?t?~ 


O ur client, leading financial and investment advisers, requires a qualified 
accou n t ant to fill this newly created position. 

Responsibilities will include the assessment of company performance and 
associated investigations, financial evaluation of investments and the analysis of 
credit rating for current and potential clients. 

Candidates should be qualified ACA, possibly with relevant experience. The 
position would suit a newly qualified accountant with some experience in 
investigations and/or share valuation. Knowledge of one other modern language 
would be useful. 

As this is anew position, salary and benefits are genuinely negotiable and there is 
the strong possibility of overseas traveL 

Candidates male or female, should write or 

telephone in confidence far an application form g /. 

quoting MCS/23 to> fTlCC 

Mike Okninski, Executive Selection Division, ^jfprhm 1CP 

Livery House, 169 Edmund Street, P.O. Box 120, \l \l 1 IvJUot 

'Birmingham B32JB. (Telephone 021-236 5011). ▼ ▼ Associates 


Loan Executive 

We have a vacancy for an ambitious Loan Executive whose responsibilities will 
include credit analysis, appraisal of lending proposals and the development of 
corporate client relationships. 

The successful applicant will be aged between 25-30, probably with an 
appropriate professional qualification, and have a thorough grounding in this 
field. This must Include experience of dealing with major clients, together with a 
working knowledge of the sterling and eurocurrency markets. 

An attractive salary with a comprehensive range of related benefits will be 
offered to the right candidate. 


Please write with fuff details of career to date to: Personnel Director, 
N. M. Rothschild ^ Sons Limited. New Court St Swithin's Lane. 
LONDON EC4P4DU. 


N.M. Rothschild &Sons Limited 




if'.'.’.- ’v .• 
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FINANCIAL ACCOUNTANT 

to £8,648 (under review) 

This appointment provides opportunity for a person with drive andin'rtfative 
wishing to gain experience in an academic field or tor the established 
person seeking change. 

Vbu will assist the Assistant Finance Officer, supervise staff and berespon- 
sible for expenditure, income, payroll and mechanised accounting activi- 
ties. A professional qualification and a high standard of written and oral 
communication are required. 

26 working days an nualleave plus statutory holidays, pension scherr» and 
other benefits are offered inducting good recreational and study faeffities. 
Further details and an application form may be ot&alned from: 

* TheStaffirrg Offices 


Borough Road, London SE1 OAA. Telephone: 01-928 8989 Ext 2023. 






EQUITY 

DEALER 


A leading firm of Stockbrokers 
hat a vacancy for an ambirioui 

Authorised Clerk. Aged 25-30 

he or she wiii join a profes- 
sional and successful team 
providing a first-class dealing 
service. The successful 'applicant 
will have good market know- 
ledge and ideally some experi- 
ence of direct contact with 
institutions. 

We can offer excellent prospects 
and an attractive remuneration 
package. Applications will be 
treated in strictest confidence 
and should be addressed to: 

Box A.7217, 

Financial Times, 

Bracken House, 

10, Cannon Street, 
London EC4P 4BY 



Taxation Accountant 




£ 12,000 


The British Railways Board 
has a vacancy for a Taxation 
Accountant at its Headquarters in 
London to deal with ana be 
responsible to the Chief Accountant 
for a! I taxation matters relating to 
the Board ami itssuhsidiaries. 

The post is a demanding one 
and the Board are looking fora 
pn ife.ssi one I ly q ua I ified 
A« enuntant. preferably a member 
of I he Institute of Taxation, with 
drive and initiative and aged 


between 30-35. He/she must have 
a sound knowledge of law and 
practice relating to all aspects of 
taxation and must be conversant 
with all VAT matters and grants 
available underexisf i ng statutes. 
It will also be necessary to have a 
good knowledge of company Jaw. 

The Board operates a 
con! ribu lory su perann ual ion 
scheme and transfer of existing 
pension rights is possible. 

The initial salary w ill be in the 


region of £12.000 together with 
generous travel facilities. 

Applications, enclosing a 
comprehensive curriculum vitae, 
should be sent to: 


J. F. H. Kearney. 

Management Development Officer, 
. British Railways Board, 

Rail House, " _ 

Euston Square, ZZ rfrv?* 

London NYV1 2DZ. 


Senior Executive 

Oil Industry ■ 

v c£20.000+ Car . Central London , 


As Senior Executive you will need first 
class entrepreneurial skills to accept 
management responsibility for this UK 
subsidiary ot an international petroleum 
refining and supply company, involved in 
-the marketing and sales of crude oil and 
associated products throughout Europe 
and the rest of the world. 

Primarily you will negotiate and administer 
the contracts for the sale of oil and crude 
oil products which will involve overseas 
travel. In addition, you will initiate and 
maintain contacts with both clients and 
suppliers and manage the Company's 
London Office. Responsibility is to the 
Senior Vice-President in New York. 

It is essential therefore, that you have an 
extensive background of refinery 
operations, at least 5 years experience in 
crude oil and products supply and 
transport logistics plus at least 5 years 
experience in contract administration and 
negotiation. Your experience wilt be 
related to OPEC countries and 
international oil companies, working 
contacts in the Middle East, the USA and 
internationally are absolutely essential. 

Aged 35 +. you should have qualifications 
in and current experience of business 
administration and corporation finance. 

There are major responsibilities involved, 
but the Company is more than able to 
provide the rewards to match. 

Please write to or contact Brian Clark 
on 01-235 7030, 4/5 Grosvenor. Place, 

London SW1X7SB. 

(Answering service 

H HB Applications are welcome 

Professional®! from both men and women 

AFkPntfwpgiA^ 

■ 

:INTERNATIONAL BANKING: 


LENDING OFFICER c. £14.000 

lvtmiiiwnr n.*’:i:a.:ona‘ lunk seeks a tburnughly 
exiierleneed hanke- in help .>ri. Irate a.id develop a wide 
range of lending and syndicating opportunities. 

CREDIT ANALYSIS £7.50 0 - £16,000 

We have a number of viry active 'nl’l bj-nk.n? clients 
off -Tins; 1st class prospect to yurne hankers with a sound 
basic training in analytical techniques. 

MANAGEMENT ACCOUNTING to £7.000 

An unusually interesting and ** stretching ", opportunity in 
an expanding City Bank for a young person with good 
accounting skills (and pret. some exam, passes). 

FOREIGN EXCHANGE £4,500 - £6,000 

As ever, there is an urgent dnnand for youngsters with at 
least a sound introduction to F/X back-up. 

Please telephone Ann Costello or John Chlverton, A.IJB. 


GENERAL MANAGER 
SALES & MARKETING 


(Director Designate) 


South London 


c. £15.000 


ROBOPHONE LIMITED, a wholly-owned subsidiary of the EXTEL 
GROUP, wishes to appoint a General Manager with complete responsi- 
bility for the sales and marketing functions. A Board appointment is envis- 
aged within 12 months. 

The Company designs, manufactures and markets a wide range of Tele- 
phone Answering Systems for industrial, commercial and domestic appli- 
cations. The task is to develop the existing markets and exploit the new 
opportunities that will emerge following changes in Post Office policy on 
telephone attachments. 

Candidates must demonstrate a proven record of success in developing 
and managing a national sales force and an awareness of modern market- 
ing techniques. 

The General Manager. Sales & Marketing, will report directly to the 
Managing Director. 


Please write, giving full career details, to 

Group Personnel Manager 
The Exchange Telegraph Co (Holdings) Ltd 
Extei House. East Harding Street 
LONDON EC4P 4HB 


Extei 


GROUP 


INVESTMENT ACCOUNTING 
U.S. BANK 


Age: 28-40 


c. £9,500 


JOHN 

CHIVERTON 

: Associates Ltd. 


| The Merchant Banking a nr of a major American Bank seeks to 

appoint 'an ambitious and capable person to the above position. 
The job involves the control of the securities and accounting 
back-up sections for the Trustee and Portfolio management areas 
of the aBnk. and will entail considerable managerial skills. The 
of the Bank, and wifi preferably be a qualified accountant, with 
several years experience of investment accounting, probably gained 
from within a computerised banking environment. 

Expansion plans are already formalised, so excellent prospects 
exist for advancement. In addition to the negotiable salary, a 
full range of benefits is offered. 

Please contact , in confidence , Rod Jordan 

€&BAIMKiftiS £»£=*-;... - :V:M£L. 

41/42 Lonaon Wall London E£2 TOibcmu'.'? Cl 533 j73*. 

(RECRUITMENT CONSULTANTS) 



3 L SOfTHAMTTON Row. 
Ldmjon.YV.C. 1 . 
01 - 2425841 ; 


FIELDING XEWSOX -SMITH & Co. 

Financial Planning Services 
for Private Clients 

We have a vacancy for a specialist to co-ordinate and 
expand the rang© of services and advice now offered to 
private clients. 

The successful applicant must have at least five years* 
experience in advising on personal finance, in stock- 
broking. insurance, accountancy or banking, and must 
be thoroughly up to date on current practice in savings 
schemes, insurance and tax planning. 

The position offers the opportunity of participating m 
an area of business which is being actively expanded and 
for which there is a growing demand. It offers excellent 
career prospects. 

Applications .■rfumlri be sent to the 
Managing Partner 
■ Fielding, Newson-Smlth St Co. 

31 Gresham Street. London EC2T 7DX 



FINANCIAL CONTROLLER 


Near City 


£12,000 + car 


A new trading company of a century old group dealing in a broad based spectrum 'of 
commodities worldwide: offer this senior management position to be responsible to the 
Managing Director for the accounting function.. 

Aged 35-45, the successful candidate will have sound trading experience and must 
understand all methods of payment: currency exchange and LOCs. 

Prospects are excellent' with increasing staff, managerial and trading involvement In a 
growth situation. 

Please reply in strict confidence to Mark Lockett 


Finance Manager 

North East -of London 
c. £9,000 + Car 

An autonomous manufacturing unit (T/O 3m). pin : of a i 
publicly quoted Group, seeks a qualified Accountant : with M 
management and. ideally, computer experience gamed preferably 
In ar( industrial environment. 

Age is immaterial provided suitably experienced. 

Responsible for a department of 10. the successful can J‘ d * t *.'"’' l ‘ 
provide a comprehensive financial service including control of the 
computer and review of systems, and their improvement as 
Appropriate. 

Applicants would be a member of the senior management warn 
formulating general business policy. Generous pension scheme 
and wide ranging opportunities. 

Please Write to.* _ „ 

Box A.7214. financial Time*. 10. Cannon Street, 

London, EC4P 4BY, giving full details, including 

suitability for. post. .... 


ACCOUNTANT— BANKING OPERATIONS 

AMERICAN BANK 

The London branch of National Bank of Detroit, a major 
US. regional bank, seeks to recruit an Accountant with 
several years’ practical experience of foreign currency 
bank accounting. 

• Responsibilities comprise general supervision of an 
Accounts Departmenl engaged in the preparation of 
management reports, financial accounts and various 
regulatory authority reports. 

• Accountancy qualifications wiH he an advanlage but 
depth of experience is of prime importance. 

£ An attractive salary Together with well above 
average fringe benefils is offered. 

Please icrite with full details to: 
p. TV. Walts, 

Assistant General Manager, 

National Bank of Detroit, 

28 Finsbury Cirens, 

London ECS. 

Tel: 01-920 0921. 


Major firm of London stockbrokers with large international 
business has a vacancy for an 

ASSISTANT ACCOUNT EXECUTIVE 

competent to handle home and overseas bank and trustee 
investment enquiries with the minimum of supervision. Good 
knowledge of investment statistics essential. Remuneration 
according to experience and there is a non-contributory pension 
scheme. Please write in first instance wich details of experience to 
Box A. 7208, Financial Times. 10, Cannon Street, EC4P 4BY. 


FINANCE ASSISTANT 

to Managing Director required for expanding Manchester based 
private Finance Company, ac present mainly in the Business 
Transfer field. Person appointed will be expected to have a proven 
record and be capable of opening up new lines of business. 

Salary paid commensurate with achievement. Car and other fringe 
benefits available. 

Please Write Box A. 72 19. Financial Times, 

10 Cannon Street, EC4P 4BY 


BUSINESS 

JOURNALIST 


Prominent international business information service 
seeks experienced staff writer to join its London 
editorial bureau for coverage of Western Europe. 
Applications indicating experience, qualifications (Indui 
•ing languages) and special areas of interest should be 
'directed to: 

G. Holmes, Editorial Director, 

BUSINESS INTERNATIONAL, 

Banda House, Cambridge Grove. London W6 OLN 
Tel: 01-741 4601 


APPOINTMENTS ADVERTISING 
IS CONTINUED TODAY 
ON THE FOLLOWING PAGE 
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Brighton 


Financial Times Thursday June .2$ .1980 



Every Tuesday 
and Thursday 
£23 * 

per single column 
centimetre-Min. 3 ems 



HEADERS ARE KCOMHtNKB TO W£ NMHKXrE nOfCSStONAL ADVKE. 


BftmtG Btm GMUWMBWS 


As a result of recent restructuring within the Travelers Cheque Division, 
American Express now wish to appoint a qualified arid mature man or 
woman to this senior accounting post 

The Incumbent will be responsible for directing the Division’s financial 
accounting activities in respect of management reporting and control, 
budgeting, financial administration and tax and legal compliance 
throughout Europe, the Middle East and Africa. 

Candidates should tie qualified accountants with extensive corrrmerc iaf 
experience and preference will be given to those whose experience has 
been gained in an international organisation and the financial services 
sec toe 

An attractive salary reflecting the importance of the appointment, a 
company car, mortgage facility and additional benefits including relocation 
assistance coupled with good promotional prospects combine to offer an 
excellent career opportunity for the successful candidate. 



Professional 
& Executive 
Recruitment 


Telephone: Mrs Alex Tawney, 
Brighton (0273) 23431, 

PER, 53 West Street, Brighton. 


Applications are welcome from both men and women 





DOCUMENTARY CREDITS 

Senior person required by European bank with good all-round knowledge. 

26-32 Years £8.000 

Documentary Credits plus loans admin, background required oy medium-sized bank 
to cope v.-ilh increasing volume. of business. 

26- 32 Years £8,000 

No. ‘i in Doc. Credits required by Middle-Eastern bank. 

Age is immaterial £8,000 

ADMINISTRATOR — PREMISES 

Senior person required for the Premises Dept, of a foreign hank. Experience nf 
dealing with surveyors, solicitors and other professional bodies is necessary. Other 
administrative duties require excellent organisational skills. 

27- 40 Years up to £7,500 

DEALERS 

Foreign Exchange Dealer required for consortium bank with an excellent name in 
rhe market. Arbitrage experience u.*efui. 

24-28 Years £10.0004- 

Europeun hank requires spot Foreign Exchange Dealer with 2/S years experience. 

26-30 Years €10.00U 

These positions are open to both male and female applicants 

BSB BankingAppointments 

115-117 Cannon Street, London EC 4 N 5 AX Telephone 01-623 7517 & 01-625 9161 


David Grove Associates 

Bonk Executive Recruitment 
dOCheapside London EC2V 6AX 
Telephone 01-236 0640 

BANK LAWYER to £10,003 

Our client is a prominent European Bank. Due to the continuing increase in 
commercial bank business, they wish to appoinr a young solicitor to co-ordinate 
and manage ail the legal activities within the Bank. Fluent French is an essential 
requirement. 

OPERATIONS OFFICER c. £9,000 

Excellent opportunity Fo*- ambitious person with International Banking 
background in accounts & Foreign Exchange to dewlap managerial skills in a 
supervisory capacity. Further experience in other areas of banking would be 
very useful. 

SENIOR CREDIT ANALYST c. £10,000 

Excellent opportunity with an International Bank for an experienced analyst 
who is a graduate or A.I.B. 

Duties include the preparation of loan propositions and maintenance of the 
Bank’s relationship with established clientele. 




IManagementl 
T Accountant' 

C. £10,000 

This is a demanding and rewarding new 
appointment at the centre of a major 
Internationa) industrial group. 

Based in West London the role is unusually 
wide ranging and spans the compilation of 
group forecasts and budgets, monthly 
monitoring, ad hoc financial exercises on 
specific subsidiary companies and a broad 
liaison function on the application of financial 
policies in operating companies. 

The post calls for a young qualified accountant 
ideally an ACMA aged up to 30 with a flexible 
attitude to problem solving and an above 
average ability to communicate at all levels of 
management. Some relevant industrial 
management accounting experience is 
essential. 

Please telephone or write in confidence to 
MANN MANAGEMENT, 124 New Bond Street, 
London W.l. Telephone 01-409 1371. 


MANN 

MANAGEMENT 


APPOINTMENTS 

WANTED 


INTERNATIONAL 

BANKER 

La:e 30s. 20- years Banking with 
one Company and many years 
executive expwienco Europe ‘’Far 
East. J European languages, con- 
siderable offers hr senior posting 
imn. £20.000 + 

Wnre Bor A. 7134 Financial Times. 
10 Courwn Street. ECAP 4BY 


EDUCATIONAL 


INDEPENDENT 

EDUCATION 

Tho choice !'*• moo: suitable 
school -s difficult Lei us .iclp you 
make the i.-ini decision. ,73 oKw 
Irec personal advice on a-il aspects 
oi Independent Education based or. 
over SCO years' expenencs 

Please write to or telephone: 

THt GAMUTS- TURING 
EDUCATIONAL TRUST 
6. 7 A 0 SaskvMlo Street 
PMadillv. Lenten W1X iBt 
Tel: 01-7M 0161 



Dealer 


Salary range £12fl00 m £17,000 
London 


F^awcResSaWshed American batfcllts Foreign Exchange 
De3ter must have a minimum of six years experience in Spot 
and Forwards markets and would opera teasa senior dealer. 
Experience of ah major currencies isrequired, 
currency deposits and arbitrage. Attractive fringe hanefite. 
Opportunities for early advancement Preferred age 25-33. 
Reference 197. .***** e 

Please write in c on fide n ce, or telephone 01-439 ZZ1 5. 


PhilipEgerton ^Associates 

Selection Consultants 

. 178/179 Pkxadilh; London W1V OQP 


PERSONAL 


FOR CHARTER OR LEASE 

HS 12S 
Executive Jet 

available with crews at .short 
notice, scats 8. Telephone BAF 
0702 «357. 


LEGAL NOTICES 


CAPITAL TRUST {JERSEY? LIMITED 
CAPITAL TRUST HOLDINGS LIMITED 
CAPITAL TPUST INVESTMENTS 
LIMITED 

MM VOLUNTARY LIQUIDATION* 
NOTICE IS HEREBY GlVcN V.y. tie 
Creditors cl tin? ct.m- 

pan, os 'trtf r,, quirt',' to imn-yJ argl/ 
send the.r name! ,nd iddressn a->d 
the particulars of Vsqi- claim and :*e 
"eiKi and adetossts d tiwr icl.azz.ri 
(if anyi ic R. E. R- Rumba*:, sf 
Coopers & L'fbrird L-i Mniia Cham- 
bers. St Hrlior Jenny. Chitimf 
lel-inds. the Liquidator ;l Th* e.vi 
companies end if so rca lined ay ontice 
n vwitinq from the 3.1 ><f V'Su-dcSJ- 
5*e by then i r .! ti’ijrs cr pqrso'o'f/ 
!B TOPIC in i.id prn-,e i-cir Said cJji/rs 
a; suen time .in? piijce as shall an 
iwcifmd m Such ru,:,:e rr i- delcuft 
;S?,cof the/ will bo ertfutSnd 'tsm 
tr.t tennr*? o* diet’ibafion mada 

bOcin s.iti* ittR in proven 
13 Jun.O 198S 

R. £ R RUi/BOLL. 

LiacwCUZSt. 


S PUBLIC NOTICES 

TATSIDC RIGiDNAl COUNCIL 

■ 26 5 sr. era 

• SS!? 1 ,®!? «- iS^-> Jo's- •do' - ci non 
. £18-S«- Os^ean&sg £9m. 


Private Companies 

Providing equity finance far unquoted companies 
and rash for their shareholders lias been our business * 
for neariy 50 years. 

If you are exploring ways <?f raising finance for your company 
or its shareholders, telephone Colin Horan on 061-832 2234, 
Peter Carter on 021-23 6 4936 or David Wills on 01-248 o999. 

% CHAFTTERHOUSE 

Chart^rhnniw Development Limited, 1 Paternoster Rot? St Pauls, London EC4M 7DH 
A member of The Charterhouse Group. 


Gold, Carrencies, 
Commodities 

can mean big profits with 

DUNN and HARGITT 

We manage two muliimilfion 
dollar pooled accounts. High 
profit, potential. Audited trade 
record. 

Write now tor our currency and 
gold brochure or commodity 
h-ochu re. 

Dunn and Hargitt Research 5 -A. 
DopL TG L-S. avenue Lloyd George. 
1050 Brussels. Belgium. 

Tel: 02/600.32-80 

Avai’3t>*e only so residents of 
countries where nor riivietd. 
tRnzncteti m Belgium and UK.) 


YOUR OFFICE IN EUROPE . . . 

Private offices for long or short term 
hire wiift telephone, telex and full 
secretarial services. Terms by the 
day, week or month. 

Mite to bnztmn? ar 

EanjCenrrB, toasgrariR 93 

1015 CM ArEsrCsm, H Ohnd 

PH. Bex 1DS2. 1001 EN Aneiadon. HoBand 

let fO 7A b4 1926 57. 4SI26 43 75 

Tebc 16163 


FAR EAST 

a R IT l Sri MANUFACTURER 'with own 
aai^nu-J Saji's Manager located in 
Smjapcte irayell-ng .n Fat East, 
seeks .ad.; cnal sraducu 'commis- 
s-j.is 'or :r. s .-rej 
H.ijr. .a ue oi pound currently 
•rj sales -al Jwr. pradurts sa 
rsspar-Ieiis oraducis must not loll 
ii!u same catesory. 

Teiex commumcaiion sis our 
Tctbjrs aP.ce or direct n possible 
Wninbulisn ic. fi»ed crcis required. 
Write nr an: in confidence to:' 

Managing Director 
Bray Construction Machinery Ltd 
LOMDC.M POAD. TETBURY. 
GLOS GIB SJD 

Tel: <(££6) 52171 Telex: 43381 


COMPANY 

DOCTOR 


Mli-fsrties. enratiena: tureer u ChiM 
£>«L-:-e s' oob-x »nd private com- 
3*n-« sit open is conhdent.x! 
wprsacl t* C-a.-tnjn win need* either 
•3 tm es: a eKcr-'oraf.nS situation or 
iq .B!=r3,e wrlsmarse. or Who seev* 
is stvssuwe r.i* board Non- 

Ew;«'. r; O-reetar nilh inicgri:*. 
■ -ideprnber.se ind sauna banhinp. 
flEance. -narfcetina aad up manage- 
mw: enper.emc. AH letters will be 
sn»iwc m absp.’cmr c enhance 
P.’eaxe apoly In first instance TO 
Bo* C6139. F ! m>ncial- Times 
10 Carmen Street. EC4P *»BV 


COOUNG TOWER AGENTS 
SOUGHT 

li.K. d.»:-tLLe»- mw area agents to 
■ii-:.ser t^e promo:, an and -sale et 
»iS sned ootn c.ased t:reun eocllne 
!;nn a-; eraaorabivr cdt. censer* » 
cjmir'.t':: JU "Sjsir.ai use-*. Only 
esisb.s-ci (jedl to- a.licd neoriucta. 

e.-51'T in tbi* 

nee a. sir r-i-ve; «■•!' ae esniidcrw 
fnr miwmew. 

Ar r - - j - *.ii Sc dealt nilh in 

:■( sir sus: tjnnceTt,- 

to: 

M-. Q. S aw o w r G e l a. D'-ecter of CM 
Cimte Eon lament Limited 
Hiqt'a-ds BtU. Wider. SotUwll 
Wwl M.c lands. B90 4NL 
Tel; OS1-7CS 7 SOI 


EXPERIENCING 

DIFFICULTIES 

Carrel* ess! t.ais are such Wat mane 
35GO c:t.9*i.-* are wsuerinp hew ro 
briit We are * private investment 
(gimrii n,th !:nJi to invett and we 
ha*e a *”V -'ass m a Basement team 
ara.'ate to vs * remitted. Air 
aciii rv ce-*.aer*S tot we seek a, 
(v ;t!it.ttnS Bat we see^c t o help 
tcn*p»f'*s with draisiw.nib'e. oroht 
;;:rbi' s* CS3 073 and above who 
ness ad=". ^n.'ntc and icanaoe- 
rre-.-. st.-c-'j:? rs s.xnpine pretnnt 
s-Mus e~ i P-.ncipai* 9"lv. 

P:r >tc W:e •cw *«rst loslince to 
3ox 'jfitSS. - njne.jf Tiires 
n Cannon Street ECAP 48Y 


IBM ELECTRIC 
TYPEWRITERS 

Fac:=i-» rrrs-idr-oticd and 
t ry 'SM 

L93T? 3 --tS”3 iro-m uide? 3 wMitly 
Ra : .5V 'r:e.vi:tn I ram t26 
l-jll srnet 

Tel: 01 -Ml 234S 


FINANCIAL DIRECTOR 

Experienced public company 
director i* looking for Further 
dir-ecrorsSips on a part-time 
bail-; Reply in strictest 
cc-.fi devree to Box G.6I36. 
Fintndx ~‘tr.e 5. 10. Cannon 

Street. EC*? 4BY. 


A rr Ym liMaltd In trmtonn 
row Antis Into Luun’ 

We hare a sraw-i retard in wt 
pralxst rAT’.’J. ar.Eah" 1 C»n ,nd run* 
n.nq, (j our earn SbL-ai.'i end Health 
ermsie*. We ha.c a VOunj dvrutfM 
ns-wrevi; tt*-* and are monaatmf 
w:*.i -sew a-c-cttj wtneit nc frr; eon- 
':n: can arc^-dt a Sr?»fl a«c far in 
c»3j-*o e s>j'-; yajp Wj are '«it. 
'~Z 'or *" .—a-eilri 3arr* «rn<j treks 
i-'S-c >ls Rtcrejts^ fiMe m 
■!(.«« k* ;r..i cenas-.s 11 return 

*qr » i*sn .-.ett.an ?*;nt reo'y |n 
-s-'tff-.e !a 

Wilder Cor. 2d Mr, mouth Street, 
London. W.l. 01-631 *943 — Bo». KMC 


Swiss limited company nfpstend 
in 21ug. Never traded. 
Available immediately 

ear fJr. I '60 

^'saxni.a'n Cjivnrrnmd Ln ruled. 

*e ?'^otre P-ad. 
■Jom.sfi «P I 1RX 


AGRICULTURAL 
ENGINEERING COMPANY 

exhibiting at the 

ROYAL SHOW 

for the second time with 
Two Internationally acclaimed new products •• 
5C6kS 

FURTHER CAPITAL TO EXPAND 

in return for equity participation 
Reply in confidence to: Messrs. Dibb & Clegg, 
Solicitors, Lonsdale Chambers, 27 Chancery Lane, 
London, WC2A INF. 


WORD PROCESSOR 
+ 

INTEGRATED ACCOUNTING SYSTEM 

FOR £4,000 

FREE DEMONSTRATION 
AND MONEY BACK GUARANTEE 

Merchant Systems Limited 

Chronicle House i 

72-78 Fleet Street 
London SC4Y JHY 
Tel: 3U 1464 


THE TOUGH GET GOING WHEN THE GOING GETS TOUGH 

II you ate: - 

* An Httepraneur with expert!** and ability in a field which you went 
co pat to work to your own account. . 

* Looking for financial becking and caipoiefcral help -without - interfnrancs 

* Seek mg accommodation end a dittm ixrrazivnfcampvtf# r backup • •*' 

Then lift the telephone- end let's have a chat on 01-253 9013. My name 
is Sidney Damele and I am Chairman of a highly eucceasful Group oi 
Companies operating within the Food end Beverage Industries. Wo are 
particularly ekilled at importation, sales, marketing and distribution to 
me United Kingdom Grocery end Food Trade*. We have substantial 
liquid resources available for immediate investment and room for one or 
two new ventures io be housed at our City ol London Head. Office with 
aM administrative, secretarial services available. 

The cost of a telephone cell might just change the pattern of your 
commercial future. It has lor oriiera. 

S. DANIELS GROUP, 

WHec House, 82/100 Gty Road, London EC1Y 28U 
Tel: 01-253 9013. Telex: 28837 


WE ARE A FRENCH COMPANY 

of medium size but very active 

• hairing * goad knowledge of mechanical, electrical, hydraulic end 
pneumatic engineering problems. 

• commanding modern means of production and a sales network 
(Engineers end Technicians) in Franca end Western Europe. 

and seeking 

AN APPROPRIATE MANUFACTURING LICENCE 
first contact: G. MARQUENET 
36 rue Francois ler, 92700, Colombia, France . 


Investors Wanted 

5.« individuals required to back 
new investment idea being sinned 
b/ i team w.ih proven track record. 
Serous enquiries only please end 
minimum investment is E25.000. 
Reply to Box G6141. Financial Times 
10 Caiman Street. EC4P CBY 


COSMETICS COMPANIES 

NEW NEW NEW 
“LATEX MAKE-UP SPONGE” 

lA’iK'Mtt only/ 

to sari moist ;«xtixr sneclil sbie* 
is J rcrolxtsn in amrty.ng makt-un 
a Rjw!n» finish. 

SUPERB PROMOTIONAL OR 
GIVE-AWAY ITEM 
MUST BE SEEN ANO TESTED 
- GEARED TO INCREASE TOUR 
SALES DRAMATICALLY 
Writ* Man. Director. Bex G 6140. 
Finjnr j] TrfiKs. IO. Caojun Street. 
EX J P 4BY. 


PAINTER WOODEN 
PRODUCTS 

Long #«ebiisii*d cjmoar.y jperiAlro- 
ing m pair.ied wood products 
(particufariy inWU cabinerci 
some spare capacity available. 
AfM IjII design serv-ee 

Contact Kenneth Pierce 
Comnmraiaf Director 
on 01-688 1133 


COMPANY 

ACCOUNTS 

For any British limited company. 
Jnfontat wiH supply photocopies 
of analysed accounts with many 
useful cratfins ratios- 

Tel: Cardiff (0222) 398633 


> Venture Capital Needed 

j Small hijhty specialised air- 
freight company needs final 
I £35.000 out of a ratal of 
£210,000 to fund new project. 
Principals aniw 

Wnr« Bar G 6170 Financial Times, 
10 Cannon S?re«, EC4P 4BV 


EQUITY INVESTMENT 

Belgnmj 

Belgian subsidiary of a U.S.A. 
Corporation manufacturing 
paper for sale worldwide seeks 
investment of approximately 
three milHon pounds part equity 
pan loan to finance a major 
expansion. 

Write Bon G.61GS. Financier Tima*. 
JO Cannon Street. EC4P 4BY 



LENDER 

WANTED 


Long-term capml required lor Beat 
Western Motei. Sound rending 
situation requiring appro xrnieraly 
US$2 1 million. Very vrabla projoct. 
Firuncre.’s available. Sand particu- 
lars. Otner ptotecis aveiiablo. 

McLAttEU. Drawer " C." 

GrovvUia. U. £2844 USA' 



£ 1000 ? 


' Yes, that's quite possibfe using The latest- 
gene rat ion of rriicro-computereand our specially 
- designed business programs. The computer age can 
now benefit anyone in business ^ so don't miss out 

, D^jending on your appficatiory our system costs 
range from about £550 to £2,500 -and they are 
"performance comparable'' with some systems 
currently costing over £15,000. 

Wei offer many standard programs, including: 
PAYROLL 

GENERAL ACCOUNTS 
STOCK CONTROL . - ' 

PURCHASE LEDGER . 

SALES LEDGER. ... . . 

CREDIT ODNTRpL ". 

and we can also develop special programs which 
can meet yourparticular requirements. 


Don't fat technology pass yod b/. With no 1 
obligation simply call us now to find out exactly 
how a micro-computer system can help your 
business to grow and prosper. 


m 


MICRO COMPUTER CENTRE 


I I I Virago Holding Co. LbL . 

§ I 314 Upper Richmond Road West 
17 EastSheea London SW14 
UU Tel: 01-876 6609 or 01-878 3206 



Obtain details of our - J»8L 

Ka etarinv sntd Inv nira - AHUWT HCIBRS UR 

ractonngana mvoice Br ^ PtaeiHaslJngsTN3 43 DG 

Discounting Services CoraaccS. E. RncbTeL : 0424 430824 . 

London 014381301; - -® rTa M ,o 0P : . ,v- tjMd»053Z444S78. 
Birmingftain 02W547962. ' MawWior 061-236 9777. 

Newcutlo 0632 6H54S. Nottinghwo 0602598821. 


U.S.A. REAL ESTAfE INVESTMENT 

European wnener or inramotionef consultants wpec MMng to /eat osuie 
investment, tax • and flrmnchri ooneuHing wiH be aveilewe in England 
during the .first two - weeks- in July for ttwsuftetrons f with institutional 
efienej end profesu^OlTB , developers. Our exparhso inauaas shopping 
centers, . offick building, warahouus, apartments and lend. Wa offer; 

— Heal Estate Investment Counsel big —Aval Estate tovwtmenf Syndication 
—property Management r • : . — TX* end HnanoM Coneuftmfl 

Interested parries oan contact Mr. Petar 1 t ying, - ftC-A.; at Avonride Hotel. 
Chesfonf Bridge. Kanilwowh. tBlaphone 092B B8331 -or wirta in stnet 

confidence ». associated. CONSULTANTS 

5401 W.-tferoierfy BM* Suite 669. P.O. Bo*Z469,Tsmpa, FL 33623 

Telephone (613) 87D-3660 ■ 



! CITY Of LONDON T**l fa'.i'iIiM akauabio. I 
' find Len&jn WeP. far wwi A lame 

I aim. C'!? Tv'.cx Apenc* iCTAi. 01- • 

1 BIS 4354. j 

I START AN IMPORT EXPORT A4RCNCY. ; 
| N-> casual rKiwn). EtLibHahed orar ' 

33 Ycao. C i«to ii tig touotrlefc. I 
j sme urov s.e e . Wxn**. Orw. I. ! 

• ro. o»c 9. MerewMiBl!. Writs. j 

j 004 T. TOURS* UT and H#rd*»*ra oitr- i 
! turtart. 4r«* Wa ■■sWtSotf .> I9l~ i 

i I'.itrmct-o*: s» a new ! ir- Wr'i'e Sex I 

I CUU. eseeaeier Tbne. 10. Cem»t» I 

| street- ECAP MV. 1 


EQUIPMENT LEASING 

rinanuiat Leading facUiiien avadablB 
:n re:p!cT ol plan:, machineiy.and 
epuibmen: in the once range . 

£ 300-El a.000 

LOCANA LEASING LIMITED . 
Chancery House,. Chancery Lane 
London WC2A 1QP 
01-831 693S 


DIRECTORSHIP/ 
PARTNERSHIP SOUGHT 
Need to B»ke outright purchase or 
will also -consider partnership in 
wnall/roedhiro outfit. proterably 
Export orie n t a t e d with established 
contacts. 

Sober and serious proposition from 
rrmeiDOli only. 

In cempfeze confidence Mr 
So« G.OIfid. Finance 1 Times, 

IQ CsMOn Street, £C 4P 4BY 

BANK SAID NOT FrvqiwSUv »t AroWBie 
rice in bed erawntaiwa. For orotos- 
s ion a ill necuWO resort* cowl ns cor- 
noraie aiar.. u*'-B end htuncu; anaina 
me. um oroat uretesu. projected _B|S 
are cmhltows. write Muinemm. Ser- , 
»«i. ids Pies. Mane. Hook. Parbkan. 
EC3Y SAT. - . . 

FtfRNUNEIT LONEKMf OFPICn e«a<l. tain 
Hrt riwe.. AU i twb mtleding eetfe- 
tariai. Tto. t tie pken* >ne xccBjwiona- 
bon xodrcK. Wortd-wide 8 n* loess 
Ee^frai »I436 69*9. • • 

leaflets ' A emcuuuts — immediate 
Hunt to House nmrt&Biian jnyv*htra 
in i^nceefiriy. pr Ymjainrw B y_._l>»w r- 
O'ltribimrt. Cnstu DUUN COAOEN 
e- aw Hartnerw «eM» owe* an COM 
272277, 


Cash&Shares 

Company . floating in the- autumn 
cm offer a very attractive . deal 
to. a private company making 
profits over £200000 pre-tax. 
Write Box G5970, Financial Timex 
TO Cannon Streets £C4P * BY 


DIE CASTING 

A long estaWiched company special- 
ra-ng >n die cast products has spare 




SPECIAL OFFER 
on 

NEW IBM 
GOUF BALLS 

for next 3 weeks 
- Alfa firify reconditioned 
models available 
IBM and other models 
* avaflaWe for Hire 

AM Office Trading Company 
T«L No. 01-549 9339 


5PECIAL OFFER FROM JAPAN 

Personal Security S.O.5. 

Shrill Atom of -Quality . 

Ai a time when nary lemsie la 

hyoerm-Ma&inue lo murdwera. . 
rapists, rnuggare. etc. 

Minimum order 1Q.0Q0 pieces. 
ff.R.S.P. CL7S Ires ».5« 
Principals anty to: Man/Oirsdor, 
Box (56TA7. Finatioiel Times 
10 Cannon Straer, ECA9 *QY 


UMITED COMPANIES 
- formed in Ore 

ISLE OF MAN. GUERNSEY. JERSEY, 
LIBERIA and MANY OTHER 
COUNTRIES 

- ASTON COMPANY FORMATION 
- LIMITED 

For further derails contact: 

. 8 Prospect Hill. DougUa 
Isle of Man. via UK 
. . -Tel: Douglas 10624} 26591 
Telex: 628241 


-INCREASE YOUR PENETRATION 

Increased penetration of your 
sales markets can be achieved 
•by the- use of a professionally 
made documentary film, costing 
from as Irocfe as £3.800. 

Talk ro Nik Coeksan TODAY on 
01-352 0171 end get same 
sensible answers. 


CONTAINER LEASING 

The modern, tax-effident invesr 
' ment which stiff works. Returns 
Of 17$ ,v upwards. Tax-free for 
5 to 6 years or mote. 

For full details send your 
letterhead or card To: 

Containers Ltd.. FREEPOST 
Camber fey. Surrey GUIS 2BR. 

. or Tel: {0275} 215T4 (24 firs. J 


COMPANY WANTED? 

ARE YOU ABOUT TO BUY A BUSINESS? 

Have you considered advertising under the heading 
Businesses Wanted on Fridays? It works because 
businessmen regularly consult the page. To reserve 
your space next Friday .' ring Diane Steward. 

D1-24S .5284. .. ^ 

Please- note the .rate is being reduced from £23 per 
-col, cm -to £19,50 per col. cm. on July 1, 1980. 
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THE MARKETING SCENE 
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BY MICHAEL THOMPSON-NOEL 


ADVERTISING: TALK OP A SLUMP MAY BE EXAGGERATED, BUT . . . 

will now be an interlude 
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AS’ THE . RECESSION takes a 
grip, tjje advertising business te 
bound to take knocks. It will 
have to- knuckle under with the 
rest of -us, although to date, 
-'there is not a single scrap of 
worthwhile evidence to support 
-t he vie w.- that the recession in 

- .advertising — a “ disastrous 
Slump/*:, the Sunday Times 
-blithely JabeDed it last week— 

. Will be anything like as severe 
as the traumas of 1975-76, when 

- advertising budgets- . were 
genuinely . savaged and the 
casualty rate among GuccL-fied 

. copywriters so marked that 
productiyity levels in agencies 

- went soaring, 

17 First.- some background. 
Figures published today by 
the Advertising Association 
-show that last year total UK 
ad veHising; expenditure reached 
-i243bn. ‘ a reasonable improve* 
ment in cash terms on 1978. 
when' the spend was £L83hn, 
though a gain, in real terms, 
of less , than 1 .per cent. 

• Naturally, expenditure in 
1979 was depressed by the ITV 
strike last autumn.* Of the 
estimated £105m lost to the TV 
companies during the strike 
period itself, approximately 
two-thirds was either siphoned 
off by rival media or spent on 
television and other media in 
the final quarter of the year. 
The absence oF Times News- 
papers for roost of last year, 
pins the labour and production 
'troubles throughout the rest of 
the media which continue to 
■infuriate advertisers, also de- 
pressed both display and 
classified revenues in 1979, 
although to just what extent 
no one. can say. 

According to the A.J: “ 1»79 
-'•-us a year of virtvldly zero 
growth in advertising expendi- 
ture, and. even in the absence 
of the industrial disputes which 
affected revenue, only very 
modest growth would have been 
experienced. Although the level 
of advertising expenditure rela- 
tive to consumers' expenditure 
.and GNP remained at a high 
level in 1979 when compared 
with the past decade, this is 
..likely to represent' a plateau 
in the level of advertising, 
activity. This plateau reflects a 
level of activity considerably 
below the levels achieved in 
in 1060s.” 

Expressed in 1970 prices, the 
expenditure total last year was 
£63 lm, : against £645m in 2978. 
That.made it the decade's third 
best year, for advertising, after 
1974 (£067 v m> and 1973 <£716m). 

. The. ad-: spend last year reprer 
seated 1.9 per cent of total 
consumers’ - expenditure' (the 
fourth best , level since i960), 
and 1-34 per cent of GNP (the 
second best since 1969). 

According to Mike Waterson, 
the AA’s bead of research, 
appoximately £70m of the £l05m 
“lost" during the TV strike 
eventually found its way back 
on to TV. or to rival-media. The 
£35m that was lost for good was 


TOTAL APVERTISING EXPENDITURE 


At 1970 


Current prices 2129 
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As a percentage of GNP 
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RADIO 
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Expenditure by media 1979 
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worth about £lOm in constant 
1970 prices, so that in real 
money terms, the 1 per cent 
rise in fatal expenditure last 
year would have been two and-a 
half times greater but for the 
ITV strike. 

The most important point to 
note about the figures, claims 
ihe Advert iRi ns Association, is 
that in tio way does the addition 
of the estimated “lost" £1flm 
bring the 1979 total close to the 
record level of 1973. 

This is a peculiar observation, 
to say the least In all proba- 
bility, the 1973 figure was not 
so much a • record as * an 
aberration. Like the world long 
jump record, set in 1968, it 
should be invoked only in 
specialised conversation. 

According to AA definitions 
and figure-work, the regional 
Press was Britain’s biggest 
advertising medium last year, 
attracting £593m in revenue- 
28 per cent of the total. This 
put it ahead of television 
(£471m, 22 per cent of the total ) 
and the national Press fT347m, 
16.3 per cent of the total). 

.The Regional Newspaper 
Advertising Bureau was quick 
this week to sound its horn and 
point tb a substantial increase 
not only in revenue but in the 
volume of advertising carried 
by daily and weekly newspapers 
outside London. 

But as the AA points out, 
the impact of media strikes and 
disruptions last year makes it 
Impossible to draw firm con- 
clusions about long-term trends 


in the pattern of mpdia expendi- 
ture. With the prospect of 
satellite TV and other forms of 
media fragmentation to contend 
with, they would be redundant 
anyway- 

Bearing in mind the* TV 
strike, nnd re member ins. tfrtit 
il is almost impossible lu odd in 
lost revenue estimates, or fn 
separate the effects of the strike 
on rival media. It enn bp seen 
that the Press sector which per- 
formed best last year was 
magazines and periodicals, wiih 
a 2fi per cent rise in revenue, 
at EJ£0m. 

“Television revenue it-i-H 
fell from £-iB2m in ?97S - to 
£471m in 1979 (a fell of ? p«-r 
cent 1. reflecting the T*‘ vtrti'e." 
says Mr. VVotersnn. “The Ptkv 
media (poster a:irl tr.irjpn-' 
cinema and radio) all retisicn e 
substantial gains over the year 
«37 per cent. 31 ppr cent and 
4B per cent respectively). 

“ Although the exception?! 
growth in poster and cinema 
advertising probably m.iirly 
reflects the TV strike, the 
growth of radio advertising in 
1979 also certainly reflects the 
very rapid errowfb this «H*I 
relatively new medium has 
been experiencing." 

Total advertising ir national 
daily newspapers rose suhsiin- 
tially (plus 23 per cent). #e»ys 
the AA. reflecting herensed 
display expenditure slcmmi 
from the TV strike. Expendi- 
ture in the Sundays rose by 
only 7 per cent, reflecting the 


absence of the Sunday Times. 
Total classified expenditure 
rose by IS per cent last year 
(it is now failing rapidly), and 
freo'ihwts boomed — i!w AA’s 
estimate of rreeshct-i expendi- 
ture last year ejoecds its 
e'liOKih? of total radio expen- 
diture. 

The percent a”'* changes tn 
expenditure Mvls in the dif- 
fr»*nf product ” ,- o>in.= varied 
•niM'h more widely than usual 
la-1 year. The fund v.-i-ior, which 
1— lies heavily on TV, rose by 
only f 5 per rent Clothing, 
hmt-rehobl and leisure, and 

toiletry •md medical expend It u re 
1-i‘her fell or marked time in 


real terms, though significant 
growth was. shown’ by the drink, 
tobacco and automotive sectors. 

The total level of manufac- 
turers' consumer advertising 
rose by 13 per cent, equivalent 
to '3 fall of 2 per cent in real 
terms. The non-MCA sector, 
relying in general much less 
heavily on TV. produced sub- 
stantia] sains in most categories, 
so that total non-MCA expendi- 
ture showed an overall growth 
in revenue of IS per cent (plus 
3 per rent in real terms). 

What of the outlook now? It 
is true that classified advertising 
has gone down with a bump, 
and that the blonra is fast fad- 
ing on the remarkable advertis- 
ing boom of the past six months. 
But even the most Gucci-fied of 
agency managers must stop and 
think twice before claiming that 
the horrors that await them in 
ihis recession will be anything 
like as severe as those looming 
In industry and manufacturing. 

Mike English, president of the 
Institute of Practitioners in 
Advertising, says the situation 
'■ is not at all comparable with 
that of 1974.” and that the 
majority of agencies, their wits 
sharpened by their loss of profits 
during the /TV strike, are in 
■■ pretty good shape." 

Mike Townsin, media director 
of Young and Ruhican, offers 
this mature view: “lliere are 
definite signs that recession is 
setting in, for we are seeiag a 
large number of cuts and post- 
ponements h y clients. However, 
the tremendous buoyancy of the 
first six month* will carry on in 
to July, it is not just the carry- 
over from the ITV strike, but 
the sheer momentum of expen- 
diture of the past three or four 
years. 

*■ ft has heen said that ad- 
vertisers will try and spend 
their way clear of this reces- 
sion That would he true if mar- 
keting directors called the final 
shots, hut they don’t. Tlie fin- 
ance directnr still has the ulti- 
mate say on marketing expendi- 
ture. There will he more resili- 
ence 10 cuts than hitherto, hut 
cuts there will be. Things will 
nnt look good for at least 18 
months." 


The Heincken campaign is one of the advertising world's own favourites. The latest 
poster, unveiled this week, features J. H. of Balias, though It doesn't answer who shot 
him. Whitbread, which brews and sells the brand in Britain, says sales of HeineKen 
here last year topped 1.5m barrels. The agency is Collett Dickenson Pearce. 


Idea worth inspection 


BY ANTONY THORN CROFT 

MARKETING’S LOVE affair 
wirh the computer did not last 
ioiur. Ali those mapped out 
marketing plans, so rapidly 
thrown up on the marketing 
director's terminal. were 
quickly found to be far from 
satisfactory when it came to the 
actual business of selling. This 
still needs tn he done by men 
rather than machines. 

But computers do have a 
supportive role to play, built 
around their basic ability to 
store millions of facts and cough 
them up at the touch of a 
button. Nielsen, .the largest 
research company in the world, 
is a great one for facts, so it 
wns hardly surprising when, in 
1978. it bought CMIS. an 
American company which keeps 
nn computer all sorts of market- 
ing information, both external 
and internal, sn that r) hurts can 
receive very rapidly any Tacts 
they think may nHn in making 
a marketing decision. 

In the U.S.. CMIS has Coca- 
Cola. General Mills. Milos 
Lpboratories. Kraft. General 
Foods and Pepsi Cola among its 
clients, and doubtless some of 
their subsidiaries pay the £500 
a month plus to take the ser- 


vice in the UK, but CMIS is 
being coy about their names. 
Obviously a business which 
keeps confidential marketing 
information of rival companies 
on the same computer has to 
seem secretive. 

Managing director Derek 
Bayliss is happier giving 
examples «»f computer market- 
ing in practice. The product 
manager of one client had his 
television budget Tot the year 
halved. Turning to his terminal, 
he conjured up sales volume in 
nine television regions over 
three years and brand shares 
out of seven competing brands 
region by region. 

He discovered that the print- 
out pointed to Scotland, Lanca- 
shire and Tyne-Tees as die most 
cost-effective areas for his 
advertising, and they got special 
treatment in the cuts. Of course, 
the really up-to-the-minute mar- 
keting man should carry such 
information in his head, but 
in practice the books of 
statistics. J1CTAR ratings. 
Nielsen store data and the rest 
land on the desk and are 
ignored in the latest company 
crisis. The manager could have 
dug out the relevant figures in 


time — but time is what CMIS 
saves. 

In another case, a client used 
the system to ensure that a 
product unsuccessfully launched 
in test market three years pre- 
viously stood a better chance 
second time around. All data 
relating to the first test — ex- 
factory shipments, consumer 
sales related to advertising sup- 
port, trade stocks, price deals, 
consumer offtake and so on — 
were examined. The weak areas 
were exposed. Including the 
need for more specific research, 
and the company was able to 
plan with more confidence. 

The idea behind CMIS is very 
simple — making better use of 
all the research that consumer 
goods companies invariably pay 
for, and marrying the standard 
surveys with internal informa- 
tion. Companies will not need 
instant data every day, but just 
one shrewd use of the system 
could pay for the cost many 
times over. 

If it encourages marketing 
and product managers to take 
research more seriously, it 
deserves inspection, despite the 
fact that it derives from the 
subsidiary of a leading research 
company. 


Harrison Cowley’s strong hand 
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ONE GROUP that hopes to 
ride out the downturn in 
advertising In relative style 
is the Bristol-based Harrison 
Cowley (Holdings), which 
confirmed this week that it 
plans to place 30 per cent of 
the ordinary- share eapltal 
early next month; after which 
it is proposed dealings will 
take place under Stock 
Exchange rule 163 (2). 

It claims to' be the biggest 


agency group entirely outside 
London, ' .with agencies In 
Bristol, Birmingham, South- 
ampton, Maidenhead, Man- 
chester and Edinburgh. 

“ The. group is more con- 
sumer-oriented than - it used 
to be,” said chairman David 
Harrison yesterday, 

Accounts — il has no less 
than 350 — are widely spread. 
It handles at least £7m worth 


of retail advertising. 
Although retailers are suffer 
lug at present, it Is thought 
retail advertising will fare 
better than most other 
categories when the go ; nc 
gets rough. Harrison's bic- 
gest single account is Ihe £2m 
Renault dealers business. 

Group sales last year were 
£ 16.4m. Pretax profit* ros/ 94 
per cent to £726,000 
(£374,0(10). 


Simply years ahead 


..... ft# 

NEW IS* ; 

GOf-E 


NOTICE QP EEDElktPTtON 
To theHoMers of 

ENTE NAZIONALE IDROCARBURI 

KILL 

r , > ■ 

(National Hydrocarbons Authority) 

6% Sinking Fund Debentures due February 1, 1981 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Sinking Fund for the Deben- 
tures of the above-described issue, Morgan Guaranty Trust Company of New York, as Fiscal Agent, 
has selected fay lot for redemption on August L 1980 at the principal amount, (hereof &l 1 P4i 1 QOO 
principal amount, of said, Debentures, as foUowsi 

Otfstettdfcig Debentures U.S. *1,000 Esefc of Pfcefes “HP* Bearing: Serial Number* 
Ending fn the Following Two Digits: 

02 C6 U SO ' as 37 30 43 44 40 63 71 77 82 89 94 

Abo Debentures of $1,000 Each of Prefix “BT’ 

- - Bering the Following Serial Numbers: 

TM ■nrt iaai 2081 5081 59B1 7581 8083. 13381 14281 17381 38181 19381 

281 981 1581 2281 3881 52281 6981 "7681 848X 1 388 1 3&0SX. 

■381. llRl 1681' 2381 4181- 5381 7081 7881' 8681 13781 154B1 17781 ^2111 * 

Ml 12S1 2TO1 sun. 43» 5S81 TOOL Tan 8881 MS* 1 15781 17981 19281 

- On August 1, 3980, them trill become and be due and rayaWe upon each Dct*-niure the principal 
amount thereof, in such coin- or currency of the United btates of America as on sa/d date is legal 
lender for the payment therein of public and private debts, at the option of the holder.eitherja] at 
the corporate trust office of Morgan Guaranty Trust Company of New York l.ijh lion 30 
Wert Broadway,' -New York, N.Y. 10015, or (W subject to any laws and regulations applicable 
thereto with respect to the payment, currency ol ‘-payment or otherwise in the country of any oftbe 
-following offices, at the principal office of Banea Naaonale del Uvoro m Rome or the principal office 
of Banea Commercials Italians in Milan or the main offices of Morgan Guaranty Traa Lorn p any oi 
New York hi London, Brussels, Paris or Frankfurt or the mam office of Algemena Bank Nededand 
KV. in -Amsterdam or the mini office of Kretbafijank &A. Luxembourgeoiee in Luxcmbourg-Ville. 

TJebeniorea surrendered for redemption should have attached all nrunalured coupons appurte nant 
thereto. Coupons due- August 1, 1980 should be detached and collected in the usual manner. _ 

From andafler August 1, 3989 interest shall cease to aeoue on the Debentures herein designated 

ENTE NAZIONALE IpROCABBUHI 

Bya MORGAN GUARANTY TRUST COMPANY 
' OPKBW xokk, FiscaL Agent 


Juno 26,1980 


Nonas 


payments 


faQtnring Debentures previously raffled far redemption have not as yet been presented far 

DBBEKPDHES OF VS. *IJW» EACH 


■ 2C 1911 mss 
1818 3559. 
3322 1384 
1928 3969 
1938 3970 
3539-1973' 
1342 3574. 

1347 Z57S 

1348 1386 
3354 1993. 


1999 

2004 

2016 

2018 

2032 

2029 

2036 

£039 

2042 


2054 2099 
2060 Sl« 
2064 2154 
2070 2159 
2073 2160 
20 n 2364 
2079 3166 
2QB0 2167 

2os3 suea 


3174 

3176 

2280 

2193 

2193 

2199 

2200 
5205 
3207 
4580 


4733 30264 14913 
' 14913 
34927 

14928 

14929 

14931 

14932 

34934 

34935 
34939 


4724 
4726 
4737 

4725 
4729 


9007 

30200 

10261 


30270 

30281 

10283 

11439 

11454 

34907 

14908 

14909 


14941 

14946 

34947 

14952 

14954. 

14965 

14959 

14960 
34361 
14362 


15164 16207 
15170 35418 
15372 3 MSB 
15176 19431 
36183 15435 
35)85 15438 
35195 35439 
15199 15441 
35204 35442 
15203 35447 


15460 

16466 

16467 
15470 
15*74 
1M30 
35993 

15999 

16007 

16016 


16028 

16043 

36054 

16060 

16062 

16393 

16407 

16416 

16439 

16442 


16454 

16464 

16467 

26476 

16499 

36536 

16528 

16535 

16536 
16539 


16543 

16554 

36562 

26564 

16576 

16599 

16616 

17860 

19716 

2992S 


You probably need more than one 
computer fcmetion; butyou don't need more ■ 
than one computer system. Nor any more. 1 

Now, at apriee comparable to 
systems performing ONE FUNCTION, 
the P7000 will run * data entry * local file 
management ^transaction processing * batch 
processing * interactive central enquiiy and 
update * batch communication * remote job 
entry plus * word processing. All this, with 
up to 24 workstations ona single P7000 system. 

Business 
Systems 


What can this mean to you? 

Bottom-line savings because you need 
fewer stations; single-fiinction stations no 
longer sit idle; users cease to struggle to cress- 
train on dissimilar equipment; less equip- - 
mentmeans lower maintenance costs, less 
office space. ■ 

Optimum flexibility because 
computer resources keep up with changing 
demands - hour to hour; shift to shift, month 
to month; one minute word ptocessing—the 
next, taking orders and printing out invoices. 

Planned growth because additional- ' 
ter min als, memory extension modules and 
peripherals can be added step by step. 

Whatfc more, theP7000 is installed and 


proven in over 30 UK sites. This is just one of 
a dynamic range of office machines -and all 
parr of the wider Mips Business Systems’ 
contribution to a whole new world of 
business knowledge. 


J I would also like information on the lull range aTPhillns - - CTl 
j Business Sysi mss equipment Ql J 

| Name i 

I Brwirion ' | 


P 0511 * 00 

J Company 


Address 


TbMr- 


Group). iBdiSo^.Wjidenhea^ Berks SL6IBU. 

| Teh Maidenhead (.0628) 39 13 L FT 26/6 ^ 
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£64bn question 


Of wigs and the legal 


BY ANTHONY HARRIS 


A GOVERNMENT, which has 
pinned its central faith _in 
controlling the money supply 
might he supposed to have , an 
intense interest is what is, after 
all. generally agreed to be a 
difficult question: wbat . is 
money? Yet this is the one 
question which is invariably 
brushed aside in any discussion. 
The Green Paper on monetary 
control even forbids asking it; 
any wavering in our devotion 
to Sterling M3 (itself a rela- 
tively recent invention) would 
confuse tile market and under- 
mine confidence. Like the 
preacher said. “We have come 
to a difficulty; let us confront 
it, aDd pass on.” 

Yet at the risk of offending 
the powers that be, I must 
insist that this is not just an 
arcane technicality. Hie effect 
of monetary policy depends 
crucially on the definition of 
what is controlled. Start with a 
silly definition, and you will get 
a silly policy. 

Sterling M3 should he a 
textbook example. The test I 
would propose of a monetary 
policy is wbat kind of events 
sound the alarm bells in the 
hallowed Parlours, and which 
do not. Sterling M3 consists of 
domestic holdings of sterling 
bank balances and cash, so any 
attempt to finance a rise in 
credit and money on this base 
sounds the bells. But if the rise 
In lending is financed by foreign 
deposits, or out of bank profits, 
no bells sound — or not until 
much later. 


result of recession, you see. is 
a sharp improvement in the 
current account; and with 
money no longer leaking out of 
the British economy, the signals 
stay stuck at red. 

This might “be a sensible out- 
come. though a sad one. if 
Sterling M3 was actually a rea- 
sonable measure of the spend- 
ing power available to the UK 
economy— if. in the terms used 
by the late and great Lord 
Radcliffe. it was a fair measure 
of liquidity. Lord Radcliffe was 
no economist, but he had a 
judge's ability to get to the 
heart of matters. The great 
incident On about the second 
day of his efforts, when he 
learned from Mr. Leslie O'Brien 
(as he then was), that the sub- 
ject of his inquiry was “all 
book entries.” marked the birth 
of wisdom: the whole report is 
still an inspiring text on the 
difficulty of defining money. 


Irrelevancies 


No accident 


It is hardly an accident then, 
that the result of a tight 
Sterling M3 policy has been a 
bilge current account deficit 
(allowing foreigners rather than 
British citizens to acquire bank 
balances), and an absurd rise in 
bank profits, hotly defended by 
tiie Bank of England. In terms 
of the definition of Sterling M3, 
these developments could easily 
be called policy objectives. It is 
through bank profits and a weak 
current account that we have 
been able to reconcile a high 
rate of inflation with a low rate 
of monetary growth. 

In the end, however, a 
squeeze flattens the economy: 
and then, you might hope, the 
green lights for relaxation 
would show up on the great 
control panel in Threadneedle 
Street Not a bit of it An early 


What he would certainly not 
have come up with, to return 
to our present problems, is Ster- 
ling M3; because as a definition 
of liquidity, it is just plain hope- 
less. 

Consider, for example, what 
the 55 per cent of the popula- 
tion which is unbanked uses 
for money (apart from notes 
and coin, which come into any 
definition, however silly). The 
answer is usually a building 
society deposit This is not part 
of Sterling M3. What the 
middle classes now use, for all 
hut trivial amounts, is credit 
cards. Not counted. And what 
most people use to settle their 
credit card and other bills, and 
what industry uses almost uni- 
versally, to back its payments 
is also not counted: overdraft 
facilities. 

Yet we have whole crises 
about tbe irrelevancies which 
are counted — the cash balances 
of pension funds, which are 
mainly waiting to go into gilts, 
or the pyramids of CDs which 
arise when corporate treasurers 
are arbitrating interest rates. A 
policy which shrugs off a dread- 
ful balance of payments, but 
flies into a panic over what 
fund managers ate for break- 
fast meets my definition of 
“ silly Better sense in a 
futalre column. 


f ‘ YOU MAY take- off your 
wigs,” said Lord Denning. It 
was getting very, hot in Court 3, 
but not all the lawyers present 
made use of his permission. 
Some kept their wigs on. and 
they were not those most likely 
to be bald. 

With a sudden flash of en- 
enlightenment I realised how 
much easier it was to plead 
utter nonsense once you wear 
fancy headgear. .There are 
things no lawyer would dare to 
present as reasonable to . his 
child or to a neighbour across 
the garden fence but .finds 
quite easy to defend once a 
wig has helped him to imagine 
that he is a 17th-century gentle- 
man and quite innocent of any 
knowledge of the realities of 
present-day life. 

There was a time when the 
common law— -an amalgam of 
what was thought reasonable 
and just by local and Itinerant 
judges— became petrified and 
no longer adequate to -the needs 
of the day. Those who could 
not get justice in the courts of 
law turned to the ecclesiastical 
court of the Lord Chancellor, 
who was ready to temper the law 
by decisions based on what he 
-thought to be fair and just. 

While courts dealt only with 
ownership, the Chancellor’s 
Court developed the doctrine of 
trusts, and this is only one of 
many examples of how equity 
responded to new forms of 
business and social life. 

Later on law and equity were 


merged, to be administered by 
all courts, but we now seem to 
be returning to a situation 
when different decisions can be 
expected from different judges, 
if not from different courts: 
there are those who stick to the 
letter of the law, and there are 
those who lay greater emphasis 
on business sense, fairness and 
genera! intent of parliament 
• There seems to be a maso- 
chistic trait In the method of 
law interpretation which obliges 
the judge to conclude that some- 
thing may bq right in law 
though everyone feels it to 
be wrong on all other counts. 
Decisions of this sort are in- 
variably introduced with some 
such formula as, “It is with 
considerable regret that I find 
myself compelled to allow these 
Consolidated appeals " — Lord 

Diplock’s opening words in bis 
speech on the “ Operation 
Julie " drugs case*. 

While Mr. Justice Park and 
the Court of Appeal seemed to 
have accepted the argument of 
the Crown that parliament in- 
tended to strip drug traffickers 
of the whole of the profits of 
their crime, the Law Lords dis- 
agreed. 

They held that parliament did 
not authorise the court “ to 
follow the assets,” that is tbe 
cash obtained for drugs when 
put into a bank account, because 
“ no machinery whatever is pro- 
vided by the section (27 of the 
Misuse of Drags Act 1971) for 
effecting the assignment of 


choses in action or creating and 
realising the charges on real 
and personal property which 
‘following the -assets' in this 
kind of way would entaiL”- 

This dictum is not only hard 
for a layman to understand, but 
also* in crass contradiction with 
the more practical school of 
thought that where the legists-, 
tor stops after saying what;’ 
should be done, ;the administra- 
tors (or epurts) have a free 
choice of methods for achieving 
it. 

Tbe other school of thought . 
concentrates more on the legal 


in order if the money-iras" principal. sum. while liest door, 
confiscated by means of a flue), in the Admiralty Court, be can 
It is somewhat grotesque, that it be avriudfea. interest even if the; 
had to be left to' H.M. inspector principal sum- 'has already been i 
of Taxes to do what the. entire naid.- . 
country, including the Lords; With the MLR at 17 per 
thought to be just, but which -dent the . denial , of interest is, 
tiie Lords feit unable to approve* of course, . perceived by ‘the 
in their judicial capacity. V: v businessman to- he a . gross 
. It was. formalism all .the way _ inequity.; Are -arbitrators tied 
thr ough; Cbnvictlon f<ff- con-, bound hy this dlly Tule? Lord, 
spiraey.was sought and obtained Denning - said,* “fw years now 


because-- it simplified the trial, it has beeu the pr&ctiee in com- 
There was no doubt that menial, • arbitrations ^.-Xo award. 


offences 


the- . Act” interest on .{he -amoimt found 


BUSINESS AND 

BY A. H. HERMANN, 


instruments and machinery 
than on the substance. In * 
“Operation Julie” the lower 
courts held that conspiracy to 
contravene the Misuse of Drugs 
Act 1971 should be punished 
also by y forfeiture, for which 
that Act provides. The Lords 
said no, conspiracy may fall 
short of the deed punishable 
under the Act It is merely ah 
agreement to do something, 
which if done would be a 
criminal offence. 

Forfeiture of the fruits of 
crime could not be justified by 
conspiracy only (though it 
seems that ft would have been 


justifying forfeiture were cbm- to. be dpe _without restriction-.- 
mif ted. Lord Diplock said: “ The The arhitrators have a complete 

discretion i'-aSito^ the "amount- . of 
• - • ~ mterestjaad. astothe ^period -of - 

'■ fine; That practice goes 1 .hack: 

THE COURTS ■ least vfo'fbe year 183.9." < 

however, ; Mr.- Justice' Parket 
Le gal Correspondent ' : sai^ lhat l^n^^Denmo^s state-.-. 

. -meat, made v in:tbe-.F*«tnf case,. 

. ' was no . part of--t he .reasoning ; 

. . ■ ■ r : '“-andi* ■ therefore,/ ^'> blndmff 

appellants had carried on for - upon the- -judgk'.Jjt Ms: 
several years a lucrative experience of qommbn arhitrar- 
criminal enterprise of mannfac- tion there w.as no. sgch practice..: 
turing and supplying the Class - . He felt; bbtige^{thbre£ore, to '■ 
A hallucigenic drug lysergide.”' uphold a rule which, as he 
Sometimes judges axe them- . said, had been seventy criticised, 
selves critical of the results the ’Bouse of Loitte as long 
they feel obliged to reach. Thus’ ago as 1893. In its Report on 
Mr. Justice Parker said** it was Interest (Cmffd"7229) :the Law 
an ** indefensible absurdity ** .Commission included a Draft 
that the 'Commercial Court Bill; which -would • remove this- 
could not award interest on* anomaly. The Law . Commission 
money which. had already been* has, in. the i? years its: 
paid, though only much later existence striven.- for -many - 
than it became dun- In the good causes, succeeded in some. 
Commercial Court the creditor . but' failed . in ' the -most impor- 
can be awarded interest only / tant ones. ’ 'f - ■ +>' . \ 

if he obtains judgment for the ’ /Its main pnrpose has been the 


codification of certain piats. of ^ 
English .-law In * form laying ; 
down the principles, in : simple 

- hmguage toi-be interpreted by - 
the courts; j As Mr. JusticftTfcrr, 
chairman of. the Commission, 
said in .Sis' Edward ' Bramley 
Memorial Lecture In; Sheffield 
last week r the attempts td- pro- 
duce rocii codes hare jneC-witii^ 
opposition and there , is -iStib: 
hope' ifor-rSta* projects-: at > 
pxqsen£ v;' , .T.:. * V.' 

; 'Whatever The- attitudes 

administration, reform'.' 

Bills have vfittie-dianca- .-in'; 
parliament' if they compete with ; 
iits Already * overcrowded .pr£. . 
gramme -and; are TSuhjecC to liie; 
^samfi-’coinplieated ‘procetores;- . 
"“We- greatly need some simpti-/ 1 
fiba legislative : process; to. /get. 
Law ' Reform 'Bills Into / and ' 
through /piritiuhent,’': said'-Jtrc - 
. Justice ~ "■ ; S.,Vf • / . 

' - The ’"patience' of .'the basin 
community- : with the r ldwyersk: .■ 

- relarttanee to lake off Thedrwigs . ' 

. would be admirable had -.it not . 
.such unfortunate uoiiseqriezicesi 
I^rd;^iHieribTcei>^ once- 
■ warned": 'ttie- - 7 Reerfc. -- tfiat' rlw: 
reform is a subject on .-whidt 
it is very easy ftjvfce starry-eyed 
and unrealistic,: has also ‘said- 
that it is av^inuch toa serionfir 
a matter !to-.be left .to . the-: 
lawyera”''.; /: ;rr- • ■ 

. * MdtUm -OF Lords Resins v C&thbiirf 
son " 7 

V* High ' Court, . -London, ^ebna-lmpsjt . • 
end GebrrVen- Wealds Schenpvaertkan- 
zoor B^ Jhdgmmrif. Ntrvetwbat . S, : .-75?S: 

FT £nrap**ft Law Umw: Jwtntarr' 13S0. 


Bonnie Charlie for Champagne 


BOTH THE North and the 
South ■ or the country have 
interesting racing in prospect 
today. Newcastle's Racegoers' 
Club concession day card 
features the £6,000 Dobson Pea- 
cock Handicap, while at Salis- 
bury racegoers have the chance 
to see some highly-rated two- 
year-olds contesting the equally 
valuable Piper Champagne 
Stakes. 

Supported for the first time 
this year by Piper Heidsieck, 
whose name was associated with 


race a year ago through 
Lavinsky. On her third and 
most recent appearance, this 
American-bred filly justified 
market position in good, though 
not dramatic style, at Newbury 
on June 12 in the Kingsclere 
Stakes. 


RACING 


BY DOMINIC WIGAN 


the Cheltenham Gold Cup, the 
Champagne Stakes has attracted 
11 runners. Here a good many 
backers will undoubtedly he 
content-to side with the progres- 
sive Chateau Dancer, whose 
handler, Ryan Price, took the 


Sent into the lead a furlong 
and a half- from home there, 
Chateau Dancer answered Brian 
Taylor’s calls in particularly 
game style to beat Golden Bowl 

Although the Findon filly, won 
strictly on merit, the form could 
be suspect for, in addition to 
the fact that Rose Bowl’s first 
foal handicapped herself 
through running green,, the 
highly-rated Nabila failed to 
show anything like wbat she is 
capable of. 

I expect Chateau Daneer to 
run another good Tace this after- 
noon, but turn to Bonnie Charlie 
to come out on top. This twice- 
raced challenger from Guy 
Harwood's in form Pulhrough 
stable was in no way disgraced 


when going down by three- 
quarters of a length to Robellino 
at level weights in a division of 
the Kennett Maiden Stakes an 
hour before Chateau Dancer’s 
success. Furthermore, the time 
of 1 minute 14.39 seconds for 
the event was noticeably better 
than that achieved by the Price 
filly." 

Newmarket trainer. Sir Mark 
Prescott, who sends his horses 
far and wide in search of lticely- 
Jooking opportunities, has prob- 
ably found the right race for 
Spring Moon in the li-mJle 
Carnarvon Challenge Cup." Last 
time out. 


ENTERTAINMENT Gl IDE 


SALISBURY 

2.15— Gin Game 

2.45 — Storm Rock 

3.15 — Bonnie Charlie*** 

3.45— Spring Moon** 

4.15 — Cannon King* 
NEWCASTLE 

2-30 — Chtunwar 
3.30 — Seven Hearts 
4.00 — Swizzle 
5-00 — Elizabeth Jane 


TV/Radio 


BBC 1 

r Indicates programme in 
black and white 
6.40-7.55 am Open University. 
(Ultra high frequency only). 

11.55 Tennis from Wimbledon. 
U30 pm Mr- Benn. 1.45 News. 

1.55 Wimbledon Tennis. 4.18 
Regional .News for England 
< except London). 420 Play 
School. 4.45 Buford Files and 
Dinky Dog. 5.05 John Craven’s 
Newsround. 5.15 We Are The 
Champions. 

.5.40 News. 

5.55 Nationwide (London and 
South-East only). 

620 Wimbledon' Tennis. 

725 Top of the Pops. 

8.05 Taxi. 


820 That's Life Report 
9.00 News. 

925 Square Mile of Murder. 
10.15 Uncle Sam’s Backyard. 
10.45 All About Books with 
Russell Harty. 

1120 News Headlines. 

1L22 John Laurie in “The Old 
Boy Network.” 

. 12.02 am Weather / Regional 
■ News. 

All Regions as BBC 1 except as 
follows:— 

Cymru/Wales — 5.55 pm Wales 
Today. 6.15 Heddiw, 625 Join 
BBC 1. f Wimbledon). 12.02 am 
News and Weather for Wales. 

Scotland — 125-1-30 pm The 
Scottish News. 5-55-620 Report- 
ing Scotland. 12.02 am News and 
Weather for Scotland. 

.Northern - Ireland — ir.00 am- 
1.15 pm Cricket: Ireland v West 
Indies. 4.16420 Northern Ireland. 


News. 5J&620 Scene Around 
Six. 1202 am News and Weather 
for Northern Ireland. 

England— 5.55-629 Look East 
(Norwich); Look North (Leeds, 
Newcastle); Look North-West 
( Manchester) ; Midlands Today 
(Birmingham); Points West 
(Bristol); South Today (South- 
ampton): Spotlight South-West 
(Plymouth). 


BBC 2 


6.40-7.55 am Open University. 

11.00 Play School (as BBC 1 
420 pm). 

. 2.00 pm Wimble'don Tennis. 
720 One Hundred Great 
Paintings. 

8.00 Mid-evening News. 

8.10 The World About Us. 

9.00 Dance Month: “No Maps 
bn My Taps " (music by 
Lionel Hampton). 

10.05 Wimbledon highlights. 
11.00 NewsnigbL 


FX CROSSWORD PUZZLE No. 4^07 


LONDON 



• ACROSS 

1 Behold two articles to dis- 
like intensely (6) 

4 Sandwich of fish and meat 
but it’s ill-dressed (S) 

9 Inflammable jelly produced 
by North .African tree 16) 

10 Perfumed and despatched 
we hear, three-quarters full 
( 8 ) ' 

12 Article in flight in window 

(8) 

13 Grumble about game (6) 

15 Wagered ring in return (4) 

16 Steal a bit (7) 

20 Common soldier t7) 

21 Pretty good trade show (4) 

25 Haul north in supreme 

happiness (6) 

20 Weed with worker in field 

( 8 ) 

28 Accept first of rapiers and 
fence (8) 

29 Learn to dismount and 
escape (3,3) 

30 Taste fish that's bedevilling 

( 8 ) 

31 Fly Around Common Mar- 
ket? It’s woolly! 10) 


7 Stream in .a state of con- 
' tinuous change (6) 

8 Rope from horse's head to 
change (6) 

11 Fortune' left In part of 
church <7) 

14 A friendly leader twice able 
to be courteous (7) . 

17 Healing which technical 

soldiers face (8) 

18 Scrap nought in page to 
make an addition to the end 
of a word (8) , 

19 Insect making bird- take to 
the air (5-3) 

22 Eager desire for re-designed 
. T-shirt (6) 

23 Doubly able to create a 
dance (6) 

24 Temper a note in chronicle 
(61 

27 Poor average (4) 

Solution to Puzzle No. 4,306 


920 am Rocket Robin Hood. 
9.50 Focus on Wildlife. 10.15 
Boney. 11.05 Element of the 
Unknown. 11.55 The Bubblies. 
12.00 Little Blue. 12.10' pm 
Stepping Stones. 1220 The 
Sullivans. 1.00 News, plus FT 
Index. 120 Thames News. L30 
For Maddie With Love. 2.00 
Here Today. 2.45 The Spencer 
Side. 3.45 Superstar Profile 
(Gregory -Peck). 4.15 Little 
House on the Prairie. 5.15 
Batman. 

5.45 News. 

6.09 Thames News. 

620 Help! 

630 “Nearest And Dearest,” 
starring Hylda Baker and 
Jimmy Jewel. 

8.00 The Cuckoo Waltz. 

830 TV Eye. 

9.00 Catherine Cooks on’s “ The 
Malleus” 

10.00 News. 

10.30 Thames Report: Com- 
muters: Who Should Pay? 

11.00 Lou Grant. 

12.00 What the Papers Say. 
12.15 am Close: Personal choice 

with Rita Tushingham. 

All IBA Regions as Louden 
except at the following times;-— 

ANGLIA 

935 am The Adventure World of Sir 
Sir Edmund Hillary. 10.00 Search for 
the Super. 10.50 Mery O'Hara at the 
Gaiety. 11.40 Haflas and Batchelor 
Cartoon. 12.30 pm Against the Wind. 
t-20 Anglia News. 3.46 Looks Familiar. 

4.15 The Bubblies. 43S Rocket Robin 
Hood. 4-45 The Next Week Show. 

5.15 Emmerdale Farm.. 6.00 About 


Anglia. 630 Arena. 6.35 Crossroad*. 
7.00 Movin' On. 1030 Snooker. 11.00 
Luke’s Kingdom. 12.00 Themes. 

ATV 

9.38 am The Nature of Things. 1035 
Stars on ice. 1030 Chopper Squad. 
11.45 Here Comas Mumfie. 12.30 pm 
Gardening Today; 130 ATV News- 
desk. 3.45 Looks Familiar. f4.15 Tha 
Bud and Lou Picture Show: ” Abbott 
and Costello meet Frankenstein." 6.00 
ATV Today. 6.35 Crossroads. 7.00 
Emmerdale Farm. 7-30 George and 
Mildred. 1030 Format V, 11.10 ATV 
Newsdask. 11.15 Kmz. 

BORDER 

9.36 am Animated Classic (Moby 
Dick). 1035 Welcome to the Ceilidh. 
10.50 Selkirk Common Riding. 11.15 
Look Who's Talking (Derek Batey 
talks to Paul Daniels). 11.40 Teehno- 
flaah. 1.20 pm Border Nows. 3,45 
Looks Familiar. 16.15 Thursday Matinee: 
" The Mara. Brothers Go West.” 8.00 
Lookeraund Thursday. 635 Crossroads. 
7X0 Emmordfla Farm. 7.30 George and 
Mildred. 1030 Soap. 1130 Thursday 
Movie: "Tha Hostage Heart," starring 
Bradford Diliman. 12.40 am BotObt 
N ew* Summary. 

CHANNEL 

. 1230 pm Againat the Wind. 1.20 
Channel Lunchtime News. What's On 
Where, and Weather. 3.45 Looks 
Familiar 5.15 Emmerdale Farm. 6.00 
Report at Six. 6.35 Crossroads. 7.00 
Summer ‘ 1W0. pert 2.. 7.30 The 

Incredible Hulk 10.28 Channel Lats' 
New*. 10.36 Soap. 11.05 Tha Horror 
Film: Theatre 01 Death." 12.40 am 
Newt and Weather in French. . , 


Report Wales 10.35 Out of School. 
11.05-12.00 Kaz. 

SCOTTISH 

9.30 am Friends oF Men.' 10.00 Diary 
o! Civilisation. 1030 Westside Medical.. 
11.40 Kgm Kum. 1230 pm About 
Gaelic. 139 News and . Road and 
Weather. 3.45 Looks Familiar. 4.15 


Larry the Lamb. 435 Salvage 1. 530 
Crossroads. 6.00 Scotland Today. 6.30 
Report. 7.00 The Incredible Hulk. 10 30 
Encore for the Arts. 11.15 Late Cell. 

11.20 Paris. 

SOUTHERN 

9.30 am Dy no mutt the Dog Wonder. 
9.55 " ThBre's No Business Like Show 
Business." starring Ethel Merman. 
1230 pm Against tffe Wind. 130 
Southern News. 245 Looks Familiar. 
4.15 Tarzan. 5.10 Mr. Magoo Cartoon. 

5.20 Crossroads. 6.00 Day By Day. 6.30 

University Challenge. 7.00 Emmerdale 
Farm. 730 Doctor Dawn Under. 1035 
People Rulel 11.05 Celebrity Concert 
(Nana Mouskouri). 12»5 am What the 
Papers Say. 

TYNE TEES 

930 am The Good Word, followed by 
North-East Nows. 9.30 Model Railroad- 
ing Unlimited. 9.55 On Sevan Hills They 
.Built e City. 1030 The Wh.ire Stone. 

110.45 Morning Movie: " Nothing 
Barred." starring Brian Rix and Leo 
Franklyr*. 1.20 pm North-EaW News and 
Lookaraund. 3.45 Looks Familiar. 4.15 

.The .Lost Islands. 4.45 Salvage 1. 

6.00 North-East Nev*3. 6.02 Cross- 
roads. 6.2S Northern tile. 7.00 
Emmerdale Farm'. 7.30 Survival. 10.30 
North-Esat Newa. 10.32 Starring Derek 
Jacobi. 1130 - Check It Out. 12.00 
Police Surgeon. 1230 am |t’ s Only 
Natural. 

ULSTER 

10.25 am Welcome to the Ceilidh. 
10.50 Documentary. 11.15 'Look Who's 
Talking. 11.45 Cartoon Time. 1.20 pm 
Lunchtime. 3.4S Looks Familiar. 4.13 
Ulster News Headlines. 5.15 Cartoon 
Time. 630 Crossroads. 6.00 Ulster 
Television News. 630 Police. Six. 6.30 
Sounds of Summer (Ralph McTell). 

7.00 Emmerdale Farm. 7.30 'England 
Their England. 1039 Ulster Weather. 
10.30 Enterprlze: " The Mustard King.” 

11.00 Family. 11.56 Bedtime. 

WESTWARD 

9:30 am Larry the Lamb in Toytnwn. 

9.45 The Lost Islands. . 10-10 Cartoon 
‘Time. 1035 Feature Film: ” The 

Games,” starring Stanley Baker and 
Michael Crawford. 1230 Against 
tha Wind. 1.20 Westward News Head- 
lines. 3.45 Looks Familiar. 4.15 
Gus Honeybun's Birthdays. 5.15 
Emmerdale Farm. 6.00 Westward Diary- 
635 Crossroads: 7.00 Encounter. 7.30 
The Incredible Hulk. 1032 Westward 
La re Newa. 10.36 Soap. 11.05 The 
Horror Film: " Theatre* Of Death." star- 
ring Christopher Lee. 12.40 am Faith 
For Life. 12.46 West Country Weather. 

YORKSHIRE 

930 am The Nature of Things. 10.20 
Wild. Wild World of Animals. 10.45 
Sealab 2020. 11.10 Three For The Road. 
1230 pm Tall Me Another. 130 Galendar 
News. 3-45 Looks Familiar. 4.15 The 
Woody Woodpecker Show: 4.45 Litda 
House on the Prairie. 6<00 Calendar 
(Emley Moor and Belmont editions). 
6.35 Crossroads. 7.00 Emmerdale Farm. 

730 Lingalongamax. 10.30 Doctor Down 
Under. 11.00 Fantasy Island. 12.00 
Superstar Profile. 


GRAMPIAN 

935 am First Thing. 9.30 The Lost 
Islands. 10.00 Stars on Ice. 10.25 
Welcome to ihe Ceilidh. 10.50 Selkirk 
Common Riding. 11.15 Look Who's 
Talking. TI.40 Cartoon. 1230 pm 
Against the Wind. 1.20 North News. 
3.45 Looks Familiar. 5.15 Morfc and 
Mindy. 630 North Tonight. 6.3$ Cross- 
roads. 7.00 Charlie's Angels. 10-30 
Reflections. 1035 Superstar Profila. 
11-05 Soap. 11. 35 Hava Girts Will 
Travel. 12.30 am North Headlinas- 

GRANADA 

9.30 am Sesame Street. 1035 The 
. Land. 10.45 The Lost Islands. 11.10 
•The Stationary Ark. 11.35 Tha Flint- 
stones. 12.30 pm Against the Wind. 
130 Granada Reports. 3.45 Looks 
Familiar. 4.10 The Undersea Adven- 
tures ol Captain Nemo. 5.15 Sauare 
One. 6.00 Granada Reports. 5.30 
Emmerdale Farm. 7-00 Charlie's Angels. 

10.30 Celebration. 11.00 Mannis. 11.55 
What the Papers Say. 

HTV 

10.00 am To Live Again. 10J5 The 
Company Men. 1130 Clapperboard. 
1130 Larry the Lamb in Toyiovm.. 

12.30 pm Money-Go-Round. 130 Report 
West Headlines. 3.46 Food. Wine and 
Friands. 4.15 Spiderman. 4.45 Wyatt's 
Place. 5.15 Jobline Newsdesk. 5.20 
Crossroads. 6.00 Report West; 630 
Emmerdale Farm, 7.00 Tha Incredible 
Hulk. 10.35 Festival '80. 1130 Ka2. ' 

HTV Cymru/WeiM — As HTV -Wait/ 
HTV General Service except: 12.00- 
12.10 pm Ffalabalsm. 130 Penewdau 
Newyddion Y Dydd. 1.2S-1.30 Report 
Wales Headlines.- 4-46 Set. 5.15-6.20 
Cartoon Time. 6.00 Y Dydd. 6.15-6.30 





DOWN 

3 Arrival at an avalanche? (8) 

2 Something added or removed 
( 8 ) ’ 

3 Had oil converted into a 
chemical compound (6) 

5 Current athletic event (4). 

6 Common soldier going to 
exercise baboon* (8) 
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RADIO I 

. (S) Stereophonic broadcast 
t Meduim Wave 

5.00 am As Radio 2. 7.00 Dave Lee 
Travis. 9.00 Simon Bates. 1131 Paul 
Burnett 2.00 pm Andy Peebles. 4.31 
Peter Powell. 7.02 25 Years of Rock. 

8.00 Mike Read. 9.60 News be at. 10.00 

John Peel (S). 12.00-5.00 am As 

Radio 2. 

VHF Radios 1 and 2—6.00 am With 
Radio 2. 2.03 pm Ed Stewart's Request 
Show (S). 4.03 Much More Music (S). 

6.03 John Dunn (5). 8.02 With 

Radio 2. 10.00 With Radio 1. 12.00- 

5.00 ant With Radio 2. 

RADIO 2 

5.00 am News Summary. '$.03 Sieve 
Jonas (S). 7.32 Terry Wogan (S). 

10.03 Jimmy Young (S). 12.03 pm 

David Hamilton (S). 2.03 Wimbledon 

Tennis. 7.00 John Dunn (S) (joins 
VHF). 8.02 Country Club (S). 9.02 

Alan Dell with the Big Bend Sound 
(5). 9.55 Sports Desk. 10.02 Wit's 
End. 1030 Star Sound Eatra. 11.02 . 
Brian Matthew with Round Midnight, 

12.00 News. 2 .02-5.00 am You and the 
Night and the Music (S). 

RADIO 3 

m « ftp. Weather ■» ™ News. 736 


Overture (S. 8.00 News. 8.05 Morning 
Concert (S). 9.00 News. 9.05 This 

Week's Composer: Shostakovich (S). 

10.00 Michala Trio Concert, part t (5). 
10.45 Interval Reading. 10.50 Concert, 
part 2. 11.30 Mahler's Ninth Symphony 
(S). 1.00 pm News. 1.05 Schumann 
and Prokofiev cello and piano recital 
(S). ZOO “ Lo Spuiale,” opera by 
Haydn (S). including 2.45-2.55 Intanrel 
Reading. 3.45 Schoenberg's Piano 
Music (S). 4.55 News. 5.00 Mainly 
For Pleasure (S) end mono only 
from 6.20). 730 Talking About Music 
(S). 7.30 As Radio 4. 9.20 Nuclear 
War: The Soviet View (talk by 
Professor John cricson). 9.40 Elly 
Ameling: Schumann song recital (5). 
10.10 Callo and Piano recital (S). 11-00 
News. 11.05-11.15 W. F. Bach (S). • 

VHF onfy^-Opan University: 6.0D- 

7.00 am and 6.20-7.00 pm; and for 
Scottish students only: 12.00-1.00 am. 


RADIO 4 

6.00 am Newa Briefing. 6.10 Farming 
Today. 635 Shipping Forecast. 6.M 
Today. Including 6.45 Prayer for tho 
Day; 7.00, 8.00 Today's News; 730, 
830 News Headlines: 7.46 Thought for 
the Day. 8.35 Yesterday in Parliament. 
9.00 Newa. 9.06 Checkpoint. 9.30 
The Living World, 1000 Newa. 10-02 


Clubland Heroes. 1030 Daily Service 
{S). 10.45 Story Tima. 1130 News. 

11.05 Analysis. 11.60 Smith on Survival. 
. 12.00 News. 12.02 pm You and Yours. 

12.27 Quote . . . Unquote fSJ. 12.55 
Weather; programme news. 1.00 The 
World at One. 1.40 The Archers. 1.S 
Shipping Forecast. 2.00 News. 2.02 
Woman's Hour. 3.00 News. 3.02 
Listen With Mather. . 3.1S Afternoon 
Theatre (S>. 4.1B Any Answers? 4.45 
Short Story. 5.00 PM: News magazine. 
530 Shipping Forecast. 5.56 Was the r: 
programme news. 6.00 New*. 6.30 
Brain er Britain 1990 (S), 7.00 News. 

7.05 The Archers, 7.20 Time For Verse. 

730 Bournemouth Symphony Orchestra 
Concert, part 1 (S). 8.2D Geoffrey 

Moorhouse Revisits Tynsside. 8.40 
Concert, part 2 (S). 930 Kaleidoscope. 
939 Weather. 10,00 The World 
Tonight. 11-00 A Borik at Bedtime. 
11.15 The Financial World Tonight. 
11.30 Today in Parliament. 1230 Newa. 

BBC Radio London 

630 am As Radio 2. 6.30 Rush Hour. 
10.03 The Robbie Vincent Telephone 
Programme. 1.03 pm London Live. 4.30 
London News Desk. 5.35 Look. Stop. 
Listen. 7-03 Black Londoners. 8.00 
Question Time from the House of 
Commons. 930-5.00 am Join Radio 2. 
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At the Avon Stage 


W B. A. YOUNG 
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• .The^Avon, a proscenium-arch 
"theatre: a . stone's throw from 
tie Market Place in the middle 
of Stratford, is the. smaller hut 
pot necessarily the lesser of 
Strafford’s two houses. Peter 
. Ustinov's Lear played there last 
season and will play again this 
jutemm; and this year’s season 
qpmed with 'Edna O'Brien's Vtr- 
gvnvx./a truly remarkable play 
with e memorable. performance 
by Maggie Smith as Virginia 
: Tfoolf. - Only 17 performances 
1 arc scheduled for the whole 
-- season. 4und when I left Strat- 
; .ford- : all were . already fully 
bookai, though an attempt was 
i being made to adust the 
: schedule toinclude a few more. 

I have. already ' revei wed this 
play in the issue of June 12. but 
: x do not apologise for referring. 
'• to it again, , for It marks two 
important points. First, it con- 
firms Edna O’Brien’s talent as a 
wrater fdr the theatre. already 
foreshadowed in A Pagan Place 
a few years ago — her sense of 
the rh/thms of spoken dialogue 
and the apt placing of a climax. 

1 Second, it shows Maggie Smith 
in a performance different from 
, any. she. has done before — an 
1 inward-looking : performance 
i where the characteristic (and 
\ loveable)- gestures of hands and 
■ armsbavebeen subdued, leaving 
! the words, and the face^ to 6peak 
- for themselves. 

Nothing else atjhe Avon this 
year came tip to that standard. 
Thsare was very much pleasure, 
all ■„ the same, to be got from 
a performance of D. L. Coburn’s 
two-hander The Gin Game, by 
Kate Reid and Douglas Rain, 
two long-standing members of 
the Festival, though Miss Reid 
has not been seen for the past 
few years; This interesting little 
play, which has been seen here, 
and indeed more or less every- 
.. where, with Hume Gronyn and 
Jessica Tandy, gives its players 
every . opportunity to turn 
apparent triviality into baneful 
truth,. The . two characters, an 
old man and an old — I suppose 
I: 'should say. middle-aged — lady 
in an, old people’s home quarrel 
apparently over nothing more 
serious than their games of gin 
rominy, where the neophyte 
Fonsia persists in beating the 
iqi-dkattt expert Weller in hand 
over hand. Only towards the 
end of the play do you see that 
their fortunes at cards reflect 
their fortunes In life. Mr. Rain 
mid Miss Reid (who assured me 
that they were playing a real 
game, even . though she had 
sometimes to lay down a gin 
before she really had it) play 
with • humour and sensitivity. 
Mel Shapiro' directs. 

Elizabeth Hall 


Nash Ensemble 
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. . The Nash Ensemble ended the 
current season’s schedule of 
20th century music concerts 
with Tuesday’s . shapely and 
rewarding programme, pre- 
dominantly American, of Ives, 
Barber and Crumb. (It was 
poorly attended; so the real 
enthusiasm aroused by the end 
should be understood as a com- 
pliment to the performers.) 

: At the centre, though, a place 
was. made for the first perform- 
ance - of Nigel Osborne’s 
Mythologies for six players. Mr. 
Osborne’s programme note was 
full. -of Barthes, structuralism, 
Ldvi-Strauss. North American 
Indian myths, and the ritual 
disclaim er about programme 
music. It is no doubt a crypto- 
Philistine • response to admit 
after such an introduction, to 
surprise at the strong and 
readily grasped attractions of. 
the ' music; still, -it cannot be a 
wholly wrong one to find such 
enjoyment in Mr.. Osborne’s 
tissue of delicately gathered 
sounds. : 

Cast in ' a alow-fast-slaw form 
(the description is summary and 
very rough), in which the 
central "fast” and its sequel, a 
“ paradigm” are repeated, the 
piece is, not easy - to P* n down 
in words, because the overt 
musical gestures are limited in 
'number, - and economically 
placed " . - (micro - intervals, 
repeated aote^ patterns, notes 
bent in ; pitch and timbre, 
are the detail most imrne- 
' d lately extrapolated at a 
first hearing). The central 


scherzo-like section is spun out 
of quick scurryings and eddy- 
ings, with figuration growing 
denser and more dramatic. But 
the composer's ear for small 
sounds is no less sophisticated; 
a muted trumpet is transformed 
once again into an i m a gi native 
vehicle, and the long slow 
close, built upon softly swaying 
cello fifths, quite fails to become 
tedious. 

Mythologies was conducted 
by Lionel Friend, who also led 
the performance of Crumb’s 
Ancient Voices of Children. It 
was a pleasure to hear > once 
again Dorothy Do row’s- pure, 
agile, true soprano .and to meet 
in the concert hall the confident 
boy soprano of Michael Ginn 
(he is the English National's 
excellent Miles in The Turn of 
the Screw). It was also a plea- 
sure to hear again Crumb's 
array of sound-inventions — the 
fact that they have yet to stale 
is perhaps proof of greater 
musical substance in the piece 
than is often granted it The 
three Nash players— Marcia 
Crayford (violin), Christopher 
van Kampen (cello), Ian 
Brown (piano)— had perhaps 
less than the due amount of 
robust good humour and knock- 
about energy to bring to Ives' 
Piano Trio (the piloting 
through the cross-rhythms of 
the Joke Scherzo was very skil- 
ful). The smoothly-civilised 
playing of Barber’s wind quin- 
tet, Summer Music, was, on the 
other hand, entirely appropriate 
to the composer. 

MAX LOPPERT 
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!The Roytil Philharmonic 
Orchestra’s latest excursion in 
adventurous programming, a 
five concert- Brahms Cycle at 
the -Festival Hall, opened on 
Tuesday ; -witii A German 
Requiem, proceeded by a clear 
and lucid performance of the 
Song of Destiny. 

Antal Dorati, conducting with 
.unobtrusive, functional gestures, 
obtained - a': more refined and 
homogeneous 'sound from the 
RPO than most conductors have 
achieved " " this season. ' The 
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strings were especially good, 
cushioned on a firm, bed of 
warm cello and double bass 
tone, never forcing or blurring 
their lines. Woodwind solos 
were distinctively phEased, il 
occasionally too loud in rela- 
tion to the overall dynamic; 
only some rough horn playing 
disturbed the orchestral equili- 
brium. . .. 

Dorati’s conception or a 
G erman Requiem is direct, 
forward moving and structural. 
Some sections sounded rushed, 
the result of his attention to 
detail conflicting with the 
player’s inability to concentrate 
fully throughout such a long 
and diffuse . composition. 
Soprano Barbara Hendricks’s 
solo in the fifth movement suf- 
fered as a result i 

The Chorus was not one of. 
the RFO’s regular collaborators 
but the University of Maryland 
.Chorus, making their second 
appearance with the Orchestra. 
They are a fine young ensemble, 
obviously well prepared and 
industrious. . , : 

RICHARD JOSEPH , 




THE ARTS 


Royal Court 


What looked promising but 
turned out to be a miscalcula- 
tion was Robin Phillips's new 
production of The Beggar’s 
Opera. He has taken the oppor- 
tunity to include the newly- 
formed Stratford Youth Choir 
in this, crowding them on to 
a semi-representational stand 
designed by Daphne Dare and 
singing elaborate arrangements 
of the songs by Berthoid Car- 
riere (who is responsible for 
the subtle use of music in 
Robin Phillips’s other produc- 
tions at the Festival Stage). 

They are a very decent choir, 
and Jim McQueen' is a hand- 
some and tuneful Macbeath, 
though how he keeps his lovely 
clothes so clean on the road J 
don’t know; and there is nice 
work by Graeme Campbell as 
Peachmn and Jennifer Phipps 
as Mrs. Peachmn. Alicia Jeffery 
as Lucy Lockit .and Edda 
Gaborek as Polly Peachum. But 
the music has gone to Mr. 
Phillips's head, and what we 
seem to be assisting at is the 
performance of a cantata in the 
style of S. S. Wesley in which 
a little acting is grudgingly 
admitted. 

By the time we left for the 1 
first interval, the story had 
barely begun, and in any case 
it hadn’t been made clear, and 
indeed never was afterwards, 
that what we were seeing was 
a performance played by the 
inmates of Newgate to while 
away the time. It Just seemed 
like a demo in good taste 1 
against Sir Robert Walpole for , 
something or other not made , 
clear. 

Finally there is a new version 
of Goldoni's The Servant of Two 
Masters by Canadian writer Tom 
Cone, directed by Peter Moss. 
Mr. Cone has tried to realise 
the humour in terms of 
Hollywood -style dialogue, as if 
he were writing it for the Marx 
Brothers. This doesn’t work at 
all, for Goldoni's comedies are 
only one step away from the 
commedia dell 'arte, and the 
jokes are either visual (plenty 
of opportunities for those in 
this play) or swift. Teasing 
them out into three or four 
lines of dialogue doesn’t go. 

The result is a very slow 
evening in which there are 
several potentially good per- 
formances running to waste 
Graeme Campbell as Pantalone; 
the eponymous servant Truf- 
faldino by Lewis Gordon; 
Jennifer Phipps especially, as 
the servant Smeraldina. There 
is a pretty toy set. even if not 
as Venetian as it should be, by 
Michael Eagan. 





The Arbor 
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Vinson Cole (Tuniho) m ‘The Magic Flute' 


Opera Theatre of St. Louis 


by MAX LOPPERT 


Mention St. Louis, and you're 
apt to be greeted by the refrain 
of the Judy Garland song (in 
which, more than one native 
politely informed me, she mis- 
pronounces the name — it’s 
Louits, not Loner). Largest 
city in the state or Missouri, 
and self-proclaimed “ Gateway 
to the West,” it is famous also 
for its beer, its McDonnell 
Douglas aeroplanes, its Missis- 
sippi (next to which rises the 
glittering arch by Eero 
Saarinen), and its hot. hutnid 
weather, it is less celebrated 
as a tourist city — though, with 
wide, tree-lined boulevards, 
and some domestic architecture, 
parks and fountains, and one of 
the most important American 
art galleries, it merits at least 
a detour (to borrow the 
Micbelin categorisation). And 
now St. Louis must be placed, 
firmly and boldly, on the opera- 
goer’s international map: for 
three weeks each summer the 
Opera Theatre of St. Louis is 
in operation at the Loretto- 
Hilton Theater. The company 
is just five seasons old, and, as 
a five-day visit earlier this 
month amply proved, one of 
the most interesting and attrac- 
tive adventures in ensemble 
opera that I know. 

The city has .produced a 
number of famous singers — 
Helen Traubel. Grace Bumbry, 
and Richard StiJweU, to name 
only three— but, until Richard 
Gaddes, a young Englishman 
formerly in the Santa Fe Opera 
administration, was invited foi 
preliminary discussions by a 
knot of opera-hungry patrons, 
it was never much more than 
a novemigbt stop for the larger 
tourin g companies. There is an 
opera house, a gigantic 
auditorium of the kind all too 
frequently encountered (and all 
too deleterious to voices of less 
than heroic capacity) across 
America. Not using it as his 
base but discovering, in the 
grounds of the suburban 
Webster College, a small (less 
than 1,000-sealer) theatre 
where voices could carry with- 
out having to force and where 
performances could gain in. 
Intimacy and subtlety, was just 
one part of Gaddes' plan to do 
things differently. 

Singers were to be drawn 
predominantly from the rich 
reservoir of young Americans; 
star names for their Dwn sake 
were to be avoided. The reper- 
tory was to range widely — in 
the opening season Albert 
Herring was given, and subse- 
quent seasons have seen, along- 
side Mozart, Verdi, Puccini, 
and Strauss, such fascinating 
explorations as Rameau's 
Pygmalion, Martin y Soler's 
Arbore di Diana, Lc Comte Ory 
(infrequently done in America), 
the Weber-Mahler Drei Pintos, 
and the premiere of The Village 
Singer by a little-known young 
composer, Stephen Pa ulus. 
Everything was to be given 
in English.. All of this caused 
qualms, at first; in five seasons 
the Opera Theatre has become 
thf object of intense local pride 
and devotion, and a focus of 
Interest and envy elsewhere 
across the country — ensemble 
opera of this kind, more 
commonly undertaken in 
Europe, being a goal relatively 
unfamiliar here. 

In my five days I heard a 
frequently essayed comparison 
with . Glyndeboume. It is 
plausible, up to a point — for one 
thing, the agreeably shaded 
grounds of the Loretto-Hiiton 
invite plcknicking and. after- 
wards. the kind of civilized 
sociability in which artists and 
audience mingle to prolong the 
pleasures of the performance. 
But it must not be- taken too 
far; the aims of the companies 
are essentially too dissimilar. 
Tbe theatre has a thrust stage 
and a three-sided audience 
disposition; to a certain extent 
this dictates a production style 
/sometimes, as during a 1 
rompish Falstaff, one longed for 
the fall of a curtain to contain 
some of the overspill). The 
clear acoustics lend insufficient 
directness - and bloom to the 
instrumental timbres; the 
orchestra, drawn from the St. 
Louis Symphony, though con- 
sistently good, was seldom 
fully sensed as 'an -active 

Cleo Laine to star 
in ‘Colette' musical 

Cleo Laine is to star In a 
new musical, Colette, a story 
with music by John Dankworth, 
inspired by the life of the 
French writer Colette. It w'dl 
open at the Comedy Theatre on 
September 24 

- Cleo Laine plays Colette from 
the age of 2ff to 80 and the cast 
of three also includes Kenneth 
Nelson 


ingredient in the drama. (The 
air-conditioning is in Gt. And 
while standards of ensemble 
playing and singing were on 
the whole remarkably accom- 
plished, none of the five 
performances that I saw and 
heard gave off the polished 
serenity of the best of Glynde- 
boume. The experience was 
different — fresh, invigorating, 
uncluttered. 

The 198U bill of fare was a 
touch less adventurous than in 
the past. The double bill — one 
of the good things about Opera 
Theatre is its willingness to 
investigate the vast store of 
one-act opera — was to have 
contained the stage premiere ot 
Prokofiev's Maddnicna (given 
last year on Radio J). When 
that became unavailable, it was 
replaced by a very slight 
comedy. Spiel oder Ernst? 
(1930 — loosely translated, in 
Hemy Pleasants’ unstylish 
English version, as Fact or 
FictUm) by Emii van Reznicek, 
remembered, if at all. as the 
composer of the Domia Diana 
Overture. The life-im'pinges-on- 
the-theatre plot, concerning an 
opera rehearsal of Rossini’s 
Otello, was made to seem still 
slighter, and the music no 
more than well-assembled foot- 
ling. by a production conceived 
solely in terms of exhausted 
comic cliche — the soprano both 
sings and “ enacts ” her colo- 
ratura. the tenor postures and 
semaphore*. 

Luckily, the evening was 
saved by a beautifully simple 
account of The Seven Deadly 
Shis. Though the conductor, 
Randall Behr, tended to push 
the music too unyieldingly, the 
multi-layered .allusiveness, lim- 
pidity, and lyricism of Weill’s 
score came through. For a 
European visitor it was un- 
usually moving to encounter the 
forwardness and frankness ot 
young Americans in the piece 
—Anna 1 (Elaine Bonazzi) was 
warm and wise, Anna 2 (Jen- 
nifer Donohue) a dancer of 
youthful radiance and dramatic 
power. Tbe best one can say 
of James Cunningham, pro- 
ducer and choreographer, and 
his designers is that their work 
showed understanding of 
Brecht’s and Weill’s work, 
surely one of the few tragic 
masterpieces of our century. 

Falsttrfl and The Magic Flute 
were both given in the mas- 
terly translations, alive to the 
warring requirements of sense 
verbal colour, rhythmic stress, 
and dramatic tone, of Andrew 
Porter — the first some five years 
old (when are we to have it in 
Britain?), tbe second a St. 
Louis commission being heard 
for the first time. Falstaff, pro- 
duced by Rtaoda Levine and 
conducted by Bruce Ferden, was 
not (be most unmusical staging 
in the history of an already 
much-abused opera (that 
dubious honour still belongs to 
Ponnelle at Glyndebourne); 
but, oh, bow one longed to 
scrape off most of the pro- 
ducer's bits of funny business' 
What was particularly, puzzling 
about the performance was the 
- way real characters penetrated 
the knockabout — Maurice 
Brown's Falstaff, Carolyns 
James’ Quickly and the Alice of 
Elizabeth Pruett (a soprano of 
good attack and definite 
presence.) were played in a way 
to make one remember Verdi 
and Boito when elsewhere the 
encouragement seemed to be is 
the opposite direction. 

The Flute, by contrast was 
in most respects triumphantly 
good, as clear, lively, and well- 
ordered an exposition of the 
opera as in the absence of great 
singers you could hope to find. 
Colin Graham is the-:St. Louis 
director of productions: recall- 
ing his distinctly unhappy 
Flute for the English Music 
Theatre several years ago. I was 
delighted by the blossoming 
into maturity of what had 
seemed un propitious ' ideas 
about the piece. The improve- 
ment was partly one of design — 
John Conklin’s eostumes and 
panels ((Deluding a graceful 
homage to the famous Schinkel 
starscape for the Queen ot 
Night) combined a vivid and 
harmonious colour sense with 
a keen awareness of the 
musical Affefet of each scene. 

BP gives £7,000 to 
RGS ‘map room’ 

BP is to help the Royal Geo- 
graphical Society celebrate its 
150th anniversary with a £7.000 
donation to the society’s map 
room — the largest provale col- 
lection of maps in Europe, and 
open to the public. . 

Tbe company will also work 
with the society to develop a i 
set of educational materials : 
about planning small expedi- 
tions for young explorers 


And partly one of musical 
performance; the conductor, C. 
William Harwood, took an 
almost too free and flexible 
approach to tempo, yet the 
timbres glistened and the 
emotions were rendered newly 
communicative. (Tamino’s aria 
was very moving). One could 
argue over production detail — I 
thought it cruel of Mr. Graham 
to introduce the chastisement 
of Manostatos into the final 
tableau. But the feeling of the 
whole work, in which an 
unusually large amount of 
spoken dialogue was allowed, 
was right — and when that 
happens, few things in the opera 
house are more gratifying. 

The ...Flute cast boasted 
several of the young St. Louis 
singers one iooks forward confi- 
dently to meeting on other 
stages: Vinson Cole, a Tantino 
who threw out his phrases with 
impetuous, ringing ardour (a 
black Tamino necessitated 
changes in Monostatos' lines); 
the Parnina of the beautiful 
Sheri Greenawald. a soprano 
with harshness in her tone but 
also a distinction of utterance 
and movement that projected 
light on everything she did; 
Kevin Langan. whose finely 
focused bass •* played ” Sara- 
stro’s music with an almost 
instrumental ease. Two of 
the Queen's ladies. Marianna 
Christos and the mezzo Judith 
Christ in. were outstanding. They 
and Miss Greenawald could also 
be found — as, respectively. Miss 
Jessel, Mrs. Grose, and the 
Governess — in Britten's Turn of 
the Screw, in which Neil Rosen- 
shein. a young tenor of notable 
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elegance, both vocal and physi- 
cal, caressed Peter Quint's off- 
stage rouladc-s with the seduc- 
tive grace proper to them 
though often missed. 

The Turn of the Scret r, a 
second Graham production also 
conducted by Mr. Harwood, has 
been given in America before, 
yet it seemed to spring upon the 
St. Louis audience with a wholy 
unsuspected force. I marvelled 
once again at the poetic beauty 
of the music, and at the way the 
opera lends itself to a wide 
variety of faithful treatments; 
Mr. Graham's was unlike the 
English National and Kent 
Opera productions recently 
admired in this country: and, 
more deeply than those, it 
delved into the complex relation- 
ships between all the characters 
(Miss Jesse and Mrs. Grose were 
central, not tansential. to the 
action). Again there was detail 
to disagree with (the children’s 
games struck a false note; the 
••Ceremony of Innocence" duet 
brought the ghosts too close to 
the audience; stage machinery 
worked awkwardly). Again — 
especially at the second of the 
two performances I attended — 
the substance of the work was 
caught 

There is talk of Gloriaua 
(which would have its U.S. 
premiere) for next year; and 
rare Rossini for the future. One 
wants to press suggestions upon 
the company — Gluck (Paris 
and Helen or the Iphigenias), 
say, Monteverdi, Faure's Pene- 
lope. Virgil Thomson; for it is 
a company very easy to grow 
fond of in a short time. 
Floreatl 


Andrea Dunbar is tbe name 
both of the author and the chief 
character. The play gives the 
impression of a dramatised 
diary, written with no pretence ■ 
of theatrical art, though with 
an astonishing ability to repro- 
duce the manners and speech 
of the poor in industrial York- 
shire, and set up situations of 
vivid truth. Max Staff ord- 
Clark has staged the play with 
an artless simplicity to match 
the quality of the writing. His 
only scenery (designed by Peter 
Hartwell) is a canvas screen 
with two doors in it. his only 
props a few plain chairs and 
some wooden boards. Tbe 
emotional impact of the play 
is almost unbearably shocking. 

Each scene is announced from 
the stage by a narrator. “This 
is a scene of a boy and gu-I 
watching television,’’ we begin; 
and by the end of the scene 
Andrea Dunbar, aged 15. has 
gone to bed with a boy she has 
only known a week or so. Of 
course she becomes pregnant. 
She has to leave school and go 
I to a special school for unmarried 
mothers; she is caught in a 
stolen car with some other boys, 
she is involved in a bestial 
family fight (wonderfully 
staged), she goes to hospital and 
loses the baby. Out in the world 
again she meets the boy 
responsible. He barely 


remembers her. 

In the second act, Andrea has 
grown up a little, but is still as 
naive as ever, She becomes 
pregnant by a Pakistani and goes 
to live with him. He starts to 
beat her, until she is forced to 
run away to a refuge where she 
is directed by a social worker. 
It is no time before he follows 
her there. Tbe final scene shows 
her silent and alone, waiting 
with no defences for whatever 
happens to her next 

The character is drawn with 
great understanding. Asked to 
make an unwelcome decision 
she will always answer “Don’t 
know," and indeed * she has 
none of the mechanism needed 
to cope with the problems of 
life in her terrible world. When 
sbe bas to move away from her 
rowdy home, her drunken father 
and her quarrelsome brothers, 
she says sadly, “I like it how 
it is." Kathryn Pogson gives a 
performance of remarkable 
ski)], keeping a constant ele- 
ment of simple good-nature in 
a face condemned to invincible 
ignorance. Eight players take 
the other 35 characters, with 
little more attempt at realism 
than is contained in the 
dialogue. 

I can't say that I enjoyed the 
play; who could enjoy such a 
raw catalogue of suffering? But 
I admired it more than 1 can 
say. 
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Awordwith 
the key Swiss bank 

could open 


Foreign exchange. 

Say the word to 
Swiss BankCorpo ration. 

You could find that 
the subject acquires a 
new value. Because 
Swiss BankCorpcjration 
is the key name in Swiss banking. 

Our expertise in foreign exchange 
transactions results from our operations in 
the most important currency markets in 
the worid. Our banking experience 
stretches as far back as 1872. And our 
reliability and stability are what you’d 
expect of one of the biggest Swiss banks . 



Talk to us about 
foreign exchange. 

Or about financing, 
underwriting, or 
transfers. 

You’ll see why Swi$s 
Bank Corporation is a 
name to be reckoned with. A name that 
could open the way for you... 


Swiss Bank Corporation 

Schweizerischer Bankvenein 
Societe de Banque Suisse 



Total assets (end 1979): Sft 69,181 million. CUs to nera'deposte Sfc 37,927 miltfoa Capital and reserves: Sic. 3,926 million. Advances to customers: Sfc, 31,892 miffion. Nat atrfl: 
Sh.25B mUtiorL Number otstathfl2^00. 

General Management (nCH-4002 Basle, Aastfwmmrctadt t, and to Ct+6022 Zurich, Paradeptelz & Over ISO offices throughout Sfdtertand. 


(Suite 2200); CaL 94103. Uraoh Square. 250 Stockton Street - Tokyo 100-9), Fumkaw^Sogo Budding, 6-1, Marunpuchl 2-cfcPmeTtfiiyc:ia-ku - Hong Kona. 2Q/F Alaandia 
16-20 Oder Ra ad, Central - Singapore 0104, (903 Ocean Bu/toing, CoUyer Quay - Bantam. KanooC-aremcfCia, 1 Centre. Manama. 

Repra8entaflfeOfflcaa(A8anllcArgi): Bahrain. Kanoo Commercial Centre, Manam3"Caiw.3AhrtiEdNe!»ii"SdB | yHGIira-‘ Ej in b j^&l2THR66Hanavg8ttaa-- ilcban nB t h l ifn . 
Swiss House, 86 btein Street - Madrid 9. Alcala 95-7° -Parts 75005. Tlbk.fiufiflct.bg -Tenon, KHidDaneSepanbotiGfiaram,Aaarsharir 6 (3rd Flow). 

Bahsidtorr IfttlaaSc Arear iigrembnurg Z Socifttt do Banoue Suisse fl.i£rsmboim))S A, Boulevard prince HemU3- 

Branches, r^weSQtffil^'rtficaSjSubsidlanraandetfniatadcompameatoZScounirieethtcuBhouithsvTOTltt . 
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BY M. H. FISHER 


flow of funds 


THE -WILSON Committee owed the strain on the Stock Ex- 
its existence to a highly charged change’s dealing system, diffi- 
debate in the mid-1970s over culties in the marketing of 
two intertwined questions: were Government securities and the 
the institutions of the City of lack of public accountability of 
London responsible for the lack pension funds, 
of funds flowing into British in- ' 

dustry? And should the more Neutrality 
powerful of those institutions be ^ cornm ittee realises that 


nationalised? complete fiscal neutrality is not 

Yesterday, after 31 years of _ ---is-rir OT desirable soal. But 


Yesterday, after 3J years or a rea ]; st ic or desirable goal. But 
research the committee gave us , t ^ unintended and 


its answer. The institutions unnecessary divergences from 
should not be nationalised. And neutrality should be avoided 

tha mninr nnnat.roiTtt AT) In O flrtu* _ _ _ ^ 


"The problem: UK industry 
has lost its -competitiveness 
in world markets, and busi- 
ness shares some of the blame 
for its decline. 

“ A solution : A new social 
contract may he needed, along 
with a national policy for 
Industry and for strmuiatuig 
investment and exports. 

“ Will it work? The lesson 
of other nations, particularly 
Japan and Germany, is that 
it will — If the UK can create 
a new consensus on goals.” 

P ONNOISEURS OF govern- 
mental exhortatory prose 


neutrality "should be avoided V— ^ will, of course, have no 
the major constraint on the flow and it up with a variety difficulty in recognising the 

of finance to industry is its price 0 f SU gg es tions as to bow some quote. Or will they? Was it in 
in relation to expected profit- ^1,1 fo e corrected. the National Plan? A summary 


ability. 


the National Plan? A summary 


Veil lifted 


A third concept tackled in ! of a speech by a Prime Minis- 
the report is that of variable ter? In fact, substitute “ U.S." 


rate finance to cope with tush for 


insert the word 


This judgment had been on and fluctuating rates of infla- “ even " before “ business ” in 
the cards for some time — tion. The report demonstrates the first paragraph and you 

implicit in the preliminary how uncertainty over future have the “ introduction to an 

reports and published evidence rates of inflation has helped 80-page section of the current 
generated by the committee in make issues of long term indus- issue of Business Week entitled: 

the course of its research. The trial hood* impossible. So it; “The Reindustrialisation of 


business ” in 


tion. The report demonstrates the first paragraph and you 
how uncertainty over future have the “ introduction to an 



- is J£ politically conceivable 
one. ear sue- much changev in 
these areas? And m. the .absence 
^of such. change. Is it/reaUy^pc®- 
able' that Talk, about ..feeyfe- 
. industrialisation, of Vfee T £& : or 
nn iodn^al^licy (the:pfatase 
. floes not yef mean -the' same ;hs 
. jftgu tfeni will poist-the. 

.. answexsT^am^ BjritqxL&.wtmfl^b' 
' : be sceptical.- We have, heard, ill 
. -this too;<tftett>_ i-- • 


generated by the committee in 

the course of its research. The . 

value of the final report, and. suggests a limited. Government- j America.” when the economy was already That he, in his turn, should But among the industrialists I the earlier months of' ; the yeari VbeBwre;;- it :• has: produced- ‘ -in 

indeed of the whole exercise, financed rediscount facility for Take extrac t f rom a turning. be able to exploit the recession talked to. the top. man of one But clearly there' gre many cor- "Britafa? Th 'the 20 years 'that I 

lies in the veil which it has medium-term vanahje - rate j p^rli^r th<s month It was a clear case of " over- is obvious. In the second very large company said that porate treasurers who believe iurw. .been, visiting . the ttS." I 

lifted off the workings of the bank loans. ! *• We must not discourage! kill.” What is interesting, bow- quarter gross national product plans were being cut by between : in getting their money while hive' neter JmoSra-th^mopd ns 

British financial system, and in More contentiousJv. the reonrt j though governmental policies ever, that majority opinion fell at -an annual rate of around 5 and 10 per cent in money the going is good. •;*. ' - seK^iestioniitg •• and - - uncer- 

.nma nt Ihfl PAmmitlPO’c irfMC 9 l«n fOVC With thP idP 3 nf index- I .. > . ... _ K ' n 1 ci> innlino. tn fhi, i-inur Q no- mm, llMicifiiT mnMT lame Anil ntu hdlrc ttia n> . ,.«L : ItH. ts in at rwrtl/ WhfkrT'.trnri Mii CTM 


Reindustrialisation 


«=usgests a limited. Government- j America.” 

financed rediscount facility for - Take ansxth „ extract from a 
medium-term vanah*e - rate j gpe^jj made earlier this month. 


'• ', Linked to fhe'question 'of ^prb- 
fluctiyi^- is the persistence of 
- in ' underlylrig in^ation'- 'rate ' 
^around; fee 10 , p^.^cent mairifo- . 
’Whatever tthe igyratums of- the . 
consumer pripe r infle^iSns -Svas 
; 'fee- rate c more or' less in 'ffie- first ' 
>-qisurter: rf 1980 an4’.tic?t fe'fhe 
• - rate jeiapected for the- final 1 quar- 
’ . ter ia the tTOu^b of a recession. 

:The 'triain elemehtin^V rising 
.energy nosfs apart, inex- 

orabHririse' in tout lahoor dnsts. 

■ , wMcbv&rings .one Sgraagfif b&ck 
to; ; produrtivity. - Has - the very 
v nature, v<rf. . Am erkain " 'society 
diangetr? Is the. todfareH'state 
now -producing the ."same ■ atti- ■ 
tiHles in“the :U.S. as Americans 


That he, in his turn, should But among the Industrialists I the earlier months of - the 'year, be^ewe;- if. ’hasp'rbdtrced.'' -in 
be able to exploit the recession talked to. the top. man of one But clearly there' jre many cot- 'Britatfi? Th the 20 years that I * 
is obvious. In the second very large company said that porate treasurers who believe • have.. been visiting, the ttS: I.; 


d motor terms. And one hears the Finally, fee more' pfiflo* tak^asnow. Whwvyou can. get 
disaster comment: ** Our plans are being sophically inclined • are Asking somewe \' on... wfall Street 


rights and wrongs of the many industn- and Government. through carefu n y crafted tax 
specific recommendations, the Inriev a t,on has been used in incentives ^6 .through in- 


be able to compete. Rather, tionary expectations were to De areas, mt respectively oy mgr 
through carefully crafted tax broken. It reminds one of the interest rates and Detroit's 
incentives and .through in- story of the mule-driver who. failure to produce the fuel 


— r — — — — w otl|IU*vtUlj jll^UUvU • <U v ■ • * • t-_ w y* j— • ------ 

high maintained, but Jack, down the , themselves how deep- are* the--- seriously- . ' ' doubting : whether 
•oit's road, is cutting back." s cara which' the. roirer-cttaster the . teide-off -between '-^stern 


- r - , , . — iuL Cl i Y y if i mi n •\ill 'JUgll * u - ww - » — — — - — — — — — — — — — - — — — — g j ( ( (j UC«J , | Q (, _ , * * « w •- 

final report is a thought- rmintnes with enflomir uw>- creaset j povernment funds for five minutes before he was due efficient cars which Americans unknowns in the equation and Now that the Fed' nas' said that ''•“ as . -too unfavouratde, 

- ...fifW +inn enil tlin AnmnnittPO afOllfK _ *■. ^ ... » «. l • . I j ! J_a a _ j ...u : t _ ..411 • i ' _ ■ e-n#l • udui«t-:hA' fkinn • tn 


There are at least three great ride jn interest rams, has lift. .;jMjlici^ and -inflatton 

i brtAumc in tho arm ofinn nnrl wt. . .i. . _ «■» _ V * n ' HT 1 R HW*fVm<fc TinfilVAllflGrnA 


provoking piece of work. 

' There are various broad 


tjnn. and the committee armies j needed research and develop- * to set out. hit his mule over the decided they needed. 


— tlWW ILUIt IUC 1' CI4 lido afliu IJ14L ... ' J -T ■ 

while some forecasters are wiU- wiU control the '^a ¥! 5^ e ' ■ 


that “we mav -now Jn free ment we ^ ust ensure thal our head with a big hunk of wood. The consumer who had been ing to make a guess— that, after base and allow interest : rates to " v.?%g*»r -yejWfliapt .iffiter 


— — -- - - _ - . - 1 uiviil, uuiai nuouic uiav uui ** — " <=■— — — — — - uoae miu aiiuw MUCiGbt -lalGb (Vj -• « , , -y. 

themes running through it, and to tn the oossihiTity that ^ compear industries are “Why did you do that ?” asked gearing himself up to the eye- all, is their business— very few be the variable aid have made - tearp.Aq.lirye ^witb TOflabOBe you 

of thaen ic ennAiinl. han m 9 V AA With I1C tf\T CATT1P I r .. - - . - ' « u tt . . .« 1 _ : 1 1 * J j .. 44 U • ■ - „ . _ ^ ^ “ bVO hnincflit kin uniffi ii'inJt 
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the first of these js account- tion hipv he with ns for «som* aMe t0 corap<?te as they should a bystander. “He ain’t done brows — the savings ratio had are prepared to do so with great their point with a‘ vengeance wiai-a. jolt. 

ability. The committee wants Mme. Tt recommends that. a« —both here in the United States nothing." “ Oh, that was just to fallen to around 34 per cent— confidence. The first of these how wfll Indtistrv.reart? Aa one • . v 


the Bank of England, the 
Council for the Securities 
Industry and the Stock Ex- 
change to have the number and 
diversity of independent mem- 
bers upon their ruling councils 
increased. 

We would support such a 


rat® rnmnratP bond marfcpt. wp 
fopj that the exnprimpnt should 


Is he. after tne Chrysler rescue, wmen the presidential can - 
advocating that IBM. Xerox, really gets under way 


taking the pulse of the eco- based. But no one knows how ixideeci?- 


-f5ring.IAinfericaji .'electors .4$, in 


development. The Stock Ex- hp stilt mnr«» caiit'nus. For thp 
change purports to run itself in mnin o nt indexed bonds shmi J d 


afivtvcatinj; uiat itiiyi. .\erox. reai»> gem unuer way uiia o — - — — . r , — ; . — ; — mueeuc- .. 

Boeing or Silicone Valley need autumn. In the third quarter nomy.^ They are at one in ^ consumer bas _ Fe^g..«w; fJm* 


the interest of the public as h® limbed to tar® e r icenp^ n f 


outruig ui suicuue viiiey ueeu *■«* «rn, v,« • r eemis.. wji, au-jmtwe. .» e«J.uus, fhowi HardTv a hannv-ftnp 

help to remain world leaders the consumer price index, which predicting that the third suffered, mil he really start ground shifting' :beneath 

in t-vioir ra^nantiva Aaific'* Tho wa« thnwinn a ric® nf amiind quarter will show a further spending again while the iTAm-imiWr natimrit' tonH aiid-that-Aoes not. help.. ... .. 


well as its membership: lav “Grannv hond?” by +he Gnvpm- 
membership of the council rn»"* di*“pc*lv to th® “pncral 
would re-inf nrce this -impres- public and not to institutions, 
sion. The Bank of England is 
formally accountable to Govern- le^ttCV 
ment. But in practice it does T . ’ . „ mnAnr .„ „ n , 

exert an independent, and in- £ 


utiu iuuiazu i*uuu icau&io — ... _ ®. . ■■ ^ . ., vn? kiuuiiu tmfi • 

in their respective fields? The was showing a rise of around quarter will show a further spending agaju- while the them, American^ naturaHS' tend 

regular visitor to the U.S. can 18 per cent a year in the first dechne m output, though at a economy is still m ^decline, tb ask 'themselves, as- we' have 


‘^ot fee- world.. as. a whole it 


Legacy 

It seems that a modern cora- 


creasingl. influence on many juitte® enquiry must leave a 
areas of financial life and would le f? c - v ° f more comm iUpps and 


be may have an awful sense of figures, 
deja i'u. 

One has to be careful. I visited 

only Washington and New York. tIia 
I did not go to the heavily * ne 1 


only Shake h» head in asnaae- SJSr.'Sii IlSS J- Precipitous «A *l»t wlule. unen.pIoyn.ent is ..rising . iESESP :. 

ment. If he comes from Britain rising at an annual rate in single fe® recovery when it comes or wli he try to . rebuild -his Business .Week does this Week, cpH(hk 

be may have an awful sense of figures. But, unfortunately, will be sluggish. Most of them financial assets. - what is wrong with then 

expect the economy to turn Second, there is the question whv fn the nmst difficulties, ajl -the more so since 


legacy of more committees and depressed areas pf the Middle 
more enquiries. The_ Wilson west. Detroit in particular, nor 


benefit from a greater spread of H 107 ® enquiries, iw wus»on west Detroit in particular, nor 
non-executive directors. Committee wants a joint re- to California, large parts of - the IS surprising 

A second idea in the report v . ,ew f°° y *° * ee ,p _ regu * a : South and other regions which 

is that nf fiscal neutrality— tn no “ of all parts of the financial j, ave so far been barely touched 

keep to a minimum biases in *Xf. tera under regular review- ; by the recession whose severity 
taxation which favour one form This we can do without. The | bas taken most people by sur- 

of saving over another. Simh City has just enjoyed the most p n se. One reason for the sur- 


The severity of a much 
heralded recession 


expect me economy 10 turn oecuuu, mere is me question wi.,. jr, the mfcst 

towards the end of the year or of what interest rates will do. SDC1 •’ • 
in fee first quarter of 1981. But They have come down from ' • v ’ r ■ 

this forecast is not made with unprecedented heights at an : • • ' ■ • 

any great degree of confidence, unprecedented rate. Loan V • Is the welfare SuHO: 


view body" to keep "regula- South and other regions which 
non of all parts of the financial have so far been barely touched 


True, one ‘ can see some demand appears to have dried 
grounds for hope. In/entories up overnight. Money supply 


svstera under regular review." j by the recession whose severity ... „ 

This we can do without. The . bas taken most people bv sur- . ® does not mean that the 

n: l.. Uam A ®,-.’ n n n 4 «-k « ma®* 1 1 tronfLAft natu-'oan linovunlnv. 


as yet are not particularly growth is way below the bottom 
high. Housing starts are almost end of the Fed’s set range. But 


Is the welfare state 
changing U.S.v 
attitudes fo work?.; • 


trade-off between unemploy- 1974-75 recession and the 


as low as they were in the at least one Governor of the 
trough of the very serious Federal Reserve opposed the 


last two iJipeouflt -rate cuts 


the threat of protectionism is a 
. real* one. - Jb-esideht'Carter — 
‘ this- -is - often . overlopkect— has 
-•.fought successfully rfe. contain 
protjectSohist farcies. . 'But" when 
g Ford car worker tuniS up, on 
. the day feat his i plmit closes 
'.-forever, bearing a T^lurt ; in- 
- sciihed “Buy Foreign Peanuts," 
one realises that the pressures 


fiscal biases are at least partlv thorough airing in its history, j p rise ' bas hee Jj has ment and inflation has suddenly decline in interest rates should because he warafrald that the 

responsible for the size nf the end. under the surveilllance of, b een the. most heralded reces- bec ? m ® mucb tnore fa\u>urable help. The market for Araeri- very steepness of the fall would 


iWi-opting institution*. The«n the Government, the Bank of ! s i 0n in the U.S. 1 remember su- a 6ain nor that the Phillips can cars cannot, surely, get any produce a very fast snap back some 24 per cent, moved to ' would put- my money'* on the ‘r * 
biases thus lie at the root nf England, the Council for the [ ting in February of iasl year cin-ve retains its validity in the worse' and there are new models as soon as there was any sign zero? Why is it that very few U.S. comingr out of the recession , 

manv of thp problems to which Securities Industry and the I j n (h e 0 ffi ce 0 { a highly re- u * s * in the pipeline— notably from of the economy turning up. — people expect. -that .-avheii:. fee via the Jfim-quarterWnext-year, — . 

thp ‘ Wilson Committee media, has a plethora of pro- j specte d economic forecaster who Because of the way the mort- Chrysler this autumn and One prominent New Y(fk economy does' ; tum we wilt see but withofe rnudi' growth after 

addresses itself. These include posals to get on with. demonstrated conclusively to- gage rate is handled in the con- General Motors shortly there- banker sees the prime around the upsurge in productivity a brief initial spiirt, I dor- be- ■ 


addresses Itself. These include posals to get on with. 


Leadership 
in Japan 


demonstrated conclusively to- gage rate is handled in the con' 
me that the recession had sumer price index -and the 


already started. Eighteen abnormal rise in OPEC oil 
months ago you would have been prices, the first quarter figures 


Chrysler this autumn and One prominent New Ycvk economy does' ; turh we wilt see blit withofe much growth after 

General Motors shortly there- banker sees the prime around the upsurge in productivity a brief Initial spurt : I dor- be- 

after — which should provide 9 <0 9A per cent by the end of which has always been the hall- - iieve thaffee economy is ftmda- 


much stiller competition for the year. There are those who mark of any -early .[recovery mentally ; Sound, and that free 


imports. 


declining faster phase? 


enterprise -and a liberal attitude 


hard put to find anyone who overstated the underlying rise Defence spending is certain (because the recession. wiU be Some of course are very -towards' the outside world will 


believed that expansion could in the index by a very consider- to rise, and whatever Congress more severe?) and others who. certain of the : answers to the survive' longer- In 'the U.S. v than 
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have lasted into the first quar- able margin just as the third may say now about a balanced .believe that rates are not that problem,, .They; cite the’ lefdsia- . ah^whece else in the world. As *- 
ter of this year; But it did. When quarter figures will understate budget, an even more con- far off the bottom. There is, tion go?eming Tninwnunr images. I was leaving ;an office* butldlng : : f ; 
the downturn came it was all the it (Whether Mr. Reagan will " " ’ ' * ** ' * 


A STRIKING feature of Japan . per cent of budget spending. 


sharper. 

With hindsight it is possible 
to argue that the credit restric- 


in recent years has been the The unpopular proposal for 


tinn package brought in bv the campaign is something on which 
Federal Reserve in mid-March even his keenest admirers have 


combination of political back- such a tax was a major factor 
biting that has produced in the setback that Mr. Ohira 


came at precisely the moment their doubts.) 


quarter figures will understate budget, an even more con- far off the bottom. There is, uon governing minium] nr "wages. Jt was ieavtng ;aai omCO bttuding.. 

it (Whether Mr. Reagan will servative Congress after the however, one straw in the wind equal opportimities,,' environ- in Wfehington one Adminlstra- ,. 

be able to make anything of next election will find- itself which gives pause for thought, mental prot«5tion a nd .F ederal ■ tion official said to me: " If any- J 

this perfectly valid but some- faced ‘ with a massive budget In May and June American cori regulations in ahy number of one tells ydti .anythin 'g. different-. ^ 

what technical point in the deficit for J 98 1. even without a porations will have raised no fields. .By themselves none of . from rae.be is wrong.” I would 

campaign is something on which probable tax cut. less than Sl3bn in. the bend these may amount te that much- still sdy '. fee .same. .But’; ohe .'.'j 

even his keenest admirers have Capital spending by industry market. Some of that repre- Taken^ together, they.’’ build vrishes.pne cpulcTsay it.wife.fee *■ : v 
their doubts.) is thought to be holding up. sents the pent-up demand of rigidities into the systems But total confidence of 10. years .ago. 


instability of leadership with differed in last year’s general 
the impressive continuity of election. An overall majority in 


economic and external policy, the House should also mean that 


Prime Ministers have come and rb p new Government ■ will be 
gOQ£ — generally in circuin- eble to carry through ulans to 


MEN AND MAHERS 




stances that have brought defence spending, on g u/pef ' 

politics into further disrepute— which Japan is being pressed 

and there have now been three .JlT. the U,S- 5“i. over whlch Mr * vOUnfif flip^rQ 

general elections in five years. was Withering YOUng TlierS 

But there has also been a broad T7 l ^. ma . 1 J| P 13 ™ uf -rapans ^ cowboys and the dreadful 
consensus in Japan on issues of s !‘5. ,,nt ^ J- 11 - leave you cold, the attrac- 

economic management energy, amance wfe the U.S. But the Uons of DaUas as a holiday 

defence and foreign affairs ^ c . entre ma y be somewhat 
that has been an important - J. s hmited - There is . however, a 

factor in Japan’s continuingly SU and of u * s * leader- new pr oj ec t, launched yester- 

— — 5il r n. riflV ' whirh mar annoal tn 


strong economic performance. 

Stability 


iinn ana sireiiaUi 01 u.a. leaaer- new project, launched yester- 

5 r ' . . day. which may appeal to 

In part cuiar - til ey have been venturesome British trippers in 
worried by the U.S Jandline of need of a iif t _ jn this ^ t0 


* Iran and the Palestinian issue somewhere around 15,000 ft up 

Such a combination is by no because of Japan’s high depen- ^ the air. 
means unique to Japan, denre .on oil Imports from the .. Home-grown travel entre- 
Amongst the EEC nations Italy. Middle East. The Japanese feel preneurs John Sutcliffe and 
France, Belgium and the more able to voice these doubts David Miller, who last year won 
Netherlands have all had when they see Europe openly £100.000 of hacking from rubber 
periods of insrabjlity accom- voicing its disagreements with group Yule Catto (currently 
panied by surprisingly strong the U.S. embroiled in a messy bid for 


economic growth. The growth Thus has developed what at Revertex.) are offering high- 



denture cleanser trade, have 50.000 soldiers and civilians 1 
been upstaged by a new breed interned by the Japanese in the * 


of commercial venturers. 


Dutch East Indies during the 


The dust had hardly settled war. The “debt of honour” was 
nn the May 18 eruption when settled just 35 years after the 


the first of the entrepreneurs first claims rolled in. Former 
moved in. TVo brothers from prisoners will now be eligible 


Pennsylvania, for example, to r< 

have deserted their scrap metal each. , finRiprHiat’Q.Tinthm.iwathBTrun 

business and are now busy Dutch. Vice-Premier Hans 1 

bottling an 18-ton consignment Wiegel is said to have waxed SSmSSmtoSSSSliiSSSf 
of fall-out for the souvenir trade sentimental as he-told Parlia- 
at $5 a vial. They aim for a ment that although the Govern- 
gross killing of some SSm. ment had no' legal obligation, ! 


to receive Flfl 7,500 (£1,668) 




at $5 a vial. They aim for a ment that although tbe Govern- 
gross killing of some $3m. ment had no' legal obligation 
Closer 10 the action, one Joe if was time to "heal a genera* 


James who runs Ye Olde ti°n-old wound.’ 


marriage, with a violent father. When 
first she came to m, she was go lost 
witl disturbed, she wouldn’t speak and 


enable him to sell his bottled 'tayed loyal to the Dutch and 
mementoes for a bargain S2.25 to Holland after the former 


for '55 grams. 


In Japan's case — and to some first sight appears an increasing altitude holidays above fee 


extent in those of the four convergence of political 
European countries as w^ll — terests between Japan 


has been due to the close work- Europe. Tt is not one on which 


plains of Texas. - 

The partners, 
Catto's aid took 


ing relationship between fee fee Japanese feel feat much Curzon Travel .Agency in Promise “fabulous weather.” Tennis-fan Eurobond watchers 


bureacracv and industry which can be built, because there is Pinner, just outside London, 0ne of the main reasons, they 
has offset failures of political not much scope, for Instance, have linked Braniff Airways to ® a ^' W ^-'L j*. takes so long to 


Curiosity Shoppe in Seattle. The former soldiers indude ■■ SSSSWSSSSS^^ 
claims lower transport costs a number of Moluccans who . ™ Jronipownowi W play. ^ . 

enable him to sell bis bottled 'tayed loyal to the Dutch and otw.snesoegimiingtotalkaijd 
mementoes for a bargain S2.25 fled to Holland after the former ^ashee^qrepainHng.andalw's 
for '55 grams. colony won its independence as . ^dingupcaimQiHMsnilwaPselfso 

Indonesia in 1050. The veterans feat as she gets older, she maybe able 

have demonstrated amazing wretatepropss^ytioofeers. . ; 

11 ..^ ^11 patfence : and persistence these Susae'stasgicstOEyistyfeaL ' 

Video rally past three and-a half decades — Uttla children ntwhap -■ • 

Eurobond^chers 


Video rally 


leadership. for mititnry co-operation. But °^ e1, a three-week stay in 

Nonetheless the Liberal \ t - ls stiH a relationship that Dallas and Fort Worth that 
Democratic party's outright win th e .Japanese want to foster. Includes an intensive flying 
in Sunday’s election does hold because thev 3re apDrehensive’ training course leading to a 
out tbe possibility of a f*, a t otherwise relations with ful1 ? approved - private pilot's 
lengfeier period of political F.urnw could deeenerate infe a ■ hcence. 

stability. Whether or not this sterile quarrel overtrade What- Foi- a mere ^-400, they tell 


three-week stay in 


learn to fly in Britain is that it be able to keep up with happen* 
rains too much. “The weather tags at Wimbledon without de- 


will be pleased to near that a s ig n saying: “Robbed 

once again this year they will Three Years’ Pay” 

be able to keep up with happen* 


ugdalliMiuea^iDflhiflgaii^ttftheii? 
own lives, and their own cbUttren’s 
livesintuHL 



training course leading to a 
fully approved - private pilot's 


here is so shoddy that .many sorting their Reuter video dis- 
people just give up after a Play units for telephone or 


while.” explains Miller, who 
hopes to transport about 200 
pupils a yean thus capturing 


Power seeker 


radio. Courtesy of Merrill . . - 

Lynch, the U.S. stockbroker. - The head-bunting firm which in 


can be achieved will depend on ever t h e „ ns and downs of tbe me ’ - any tTK dtizen ove ^ 1°^ 10 , per . cent of . British 


Eurobond movements will again brought the late Sir John 
be intermingled wife up-to-the- Mcthvefl into the politico- 


AtDr.Bamardo^woraadfly:; 
care cattres wife train®! aiki defied 
hypers for these dsMcraL And, off 
cause, we run residential homes and 


whether fee various factions mnnfelv figures. Jaunn sees its 
within the party can resolve surplus with Eurone growing 


feeir squabbles. beeause 

The electorate would dearly ®ffi p f p «fl v 
like the divided party to draw y ‘ 

together behind a new leader, friction 
The West also has an interest 
in seeing a strong Prime Minis- a ,?r 


produces 


ase ■ of 18 can step onto a 
Braniff " Big Orange ” at 
Gatwick and proceed to Dallas 


flying schools' potential cus- minute details of the doings of commercial limelight at fhe ^®tstog3feer.0url^)IiaanD 


tomers. 

For its part. Braniff is invest- 


Borg and company. 

Says fee man behind fee 


Confederation of British Indus- 


you iaDffiQ^te^r^ulartyi^fr 
way wfleaadaimbaifetai; soe^r 
aypo^rois worth&L«3.Noea|»nry 
iawasfed becau^wearewyoaMiI. 
With fefl mo Dflywe gtefc /apd manyflne . 

fe&wre Soimobsr^ wak&cij&f J;--. 


try, has "been reappointed to I ^ costsalot-feouglilnthaend . ' - 
find his successor. Ac^iKAoitlyAveSusiiastartiii - * 

Kit Power. rnana«!nsr life, but also havp wnot^ i> nnuit:rt<»i ' : wsuffle,anfl.BBnB OXCOtSHE'CmbB 


for a gruelling six-hours-a-dav f'l.Ofln in promotion and transmissions, managins direc* nn IL. n I s successor - , , . Bcm^imiyp,vesusieasfertni 

regime in living school. provides Apex fares for fee tor Joe Galazka: “We thought K|t Power, managing director JJj^hutalsosayesoc^.agifett^ 


regime in flying school. 

At the end of the "holiday” 
the student will have coraplered 


provides Apex fares for fee tor Joe Galazka: 
package: a canny investment. I it would be gre 
would have thought, consider- was an inieresLi. 


it would be great fun. and it ° f Spencer Stuart Management- 
was an interesting way to see Consultants, tells me thai in 


in later years. 


At a time of global recession the minimum 35 hours of flvin° *°g that every passenger taking how effective the screen is.” a ■ broadly-based search he is 

j .... ... . . u *«.**'*-> ... »_■ , ..... . . . T ... ... coptino nAminnfmnc or mmIi 


ter established in Tokyo, for t nd climb ta£ unemployment, time required by fee US. the tri P mav one da >' P iJot one 
administrative continuity is no European Governments cannot Federal Aviation Administra- ^ a ircraft. 
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substitute for close personal a ^fe® sce in a -J 00 and Britain’s counterpart, - 

relations between heads of substantial loss of jobs caused fee Civil Aviation Authority. 

Government. * sort ° f ra P| d ™f ™ The prize for the dedicated is Ashen 

The Liberal Democratic : Ia P an «e exports to Europe that a licence valid in the UK 

Party’s moving from a position L* ^ < 52? Tin& ln . Jf 1 * which can be converted into a Tn keepir 

of holding less than half the fl uarte , r of tilts year virtually all British flying ticket by sitting journalists 

seats in the Diet {Parliament) growth— -still running a short paper on aviation law, gives us headlines like “World 

tetSiniSBSlS ? 8 h,eh a ? nual rat ® of ab ? L ut Sutcliffe, a 32-year-old former ends, gilts unaffected ” I am 
is tha™ can”coramand J5! -™ U nt S „ t from.Pest Warwick kappy to r 


Last year, he tells me. many nominations as well as 

brokers and bankers «-ang him str * lgil J applications for fee 


up to congratulate him on his 

unique business-wife-pleasure Jf fee. sort of job which requires 


a set of paints. For ao we canbuy^ '* 
Sftnd-taay-andBtito aids Hlmthiglij p 
so much. For£LO0 weeanfeed achUd. 




earnings 


In keeping with the jokey 
journalistic Tradition . which’ 


Late payers 


qualities -which some highly- 
qualified people might not 
recognise in themselves." he 
explains. ■ ' 

. While his firm will probably 
take commission of- around a 
third of fee appointee’s salary 
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ECONOMIC VIEWPOINT ON THE WILSON REPORT 

Inflation and investment 


HOW INVESTMENT BECAME UNPROFITABLE 
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THE PRESENT British Govern- 
ment would' make a great mis- 
take 'If it Ignored the Wilson 
Report because it was chaired 
bv one former -Labour Prime 
'Minister : and was set up by 
- another partly to escape a 
-Labour Conference demand for 
--the nationalisation of financial 
institutions. 

- "f The Report disposes of this 
'lastdmandL-quite quickly: and 
. fee gipster pact of the text is 
' demoted, to an analysis of the 

financial institutions, not 
merely for their own sake, but 
in relation to the performance 
.-of the British economy. As such 
<-it- takes its place with tbe 
^Macmillan Report of 1931 and 

- the. Radcliffe Report of 1939. 

7 ft: is uneven in style and 
. quality. But the discussion of 
< -the impact pf inflation on invest- 
. t ,znent amt borrowing decisions 
■j- is. - 'the best I have seen any- 

- where; and more than outweighs 
■-.the , misleading examination 

essay-type Chapter 11 on, 
problems of high theory. 
v-.'ILifiL-alao a merit and not fi 
drawback that lb* Report, while 

■ 'remaining one document, does 

■ not. repeat the Radcliffe mistake 
. of pretending to be unanimous, 

7 "dtnt- candidly lists differences of 
...view whenever they occur. 

*• Predictably the Report high- 
j lights the dominating position 
-.of pension funds, insurance 
companies and building 
societies. It hesitates to recoin- 
- mend the' abolition of the 
•special incentives which push 
. new savings disproportionately 
: : .intd these. channels. But it does 
7. propose to reform the worst 
1 distortions. 

like its predecessors, the 
Committee rejects the view that 
investment in the UK has been 
held up by a ** gap ” in financial 
-facilities, although it does 
identify some problem areas, for 
instance in relation to small 
.businesses.' 

.The main constraint on in- 
vestment is the lade of sufficient - 
projects profitable enough to 
ccrVer tie cost of finance. “The 
perceived real cost of capital is 


4 4 None of us would wish to advise companies to issue index-linked 
loans against their better Judgment. But we are unanimously agreed 
that it is desirable that neither tax arrangements nor informal pres- 
sures should discourage them from utilising what could be an im- 
portant financial facility, and one which could in principle do more 
than any other to remedy the current shortage of long-term bor- 
rowing possibilities ,foir Industry in the capital market. 9 9 


now almost certainly higher 
than the average real profita- 
bility of industrial and commer- 
cial companies. 

Several responses to this are 
possible. One can say that the 
problem is just one aspect of 
the deep-seated poor perform- 
ance of the British economy 
which the Chairman himself 
was unable to mend in his pre- 
vious incarnation as Prime 
Minister. 

One can also ask whether 
anything can be done to reduce 
the perceived cost of finance and 
increase perceived profitability, 
short of a revolution in British 
industrial attitudes and be- 
haviour. For there is one factor 
at work to some degree separate 
from the ordinary British sick- 
ness: that is "high and fluctuat- 
ing rates of inflation." It would 
bn .difficult for anyone to read 
*he Report in good faith and 
-nnKnue to believe that the in- 
flation rates of the last decades 
have been anything but harm- 
ful both to investment and em- 
ployment 

When inflation is high both 
borrowers and lenders feel hard 
done by. For instance, occupa- 
tional pensions do not usually 
give protection against inflation 
which occurs after retirement 

Discretionary increases com- 
pensate on average for only 60 
per cent of tbe rise in prices. 
An ' individual investor in 
Government stock would have 


had a real return of minus 4.5 
per cent in the 1970s and. in 
equities, one of minus 2.1 per 
cent. And that is before tax. 
which reduces the real return 
still further. 

It might then look as if the 
borrower does very well. After 
all, lending rates are well below 
the rate of inflation. But there 
are two reasons why the indus- 
trial borrower does not see It 
in this way (apart from mis- 
conceptions, bad temper and the 
desire for subsidy). 

The first is that a high 
nominal rate is a drain on cash 
flow. When the nominal interest 
rale is 15 or 16 per cent in real 
terms the “ debt is being repaid 
from the very first year.” The 
borrower is providing in effect 
for a large sinking fund “ at its 
heaviest at The very beginning 
of the debt.” He has to provide 
the interest, including the 
capita) repayment element, 
from the profits of his existing 
business. 

The position of the home 
borrower is in many respects 
simitar. If he is a standard rate 
taxpayer, the nominal post-tax 
cost . of a mortgage is about 
101 per cent and his real cost is 
minus 10 per cent. But total 
disbursements as a proportion 
of his income can still be very 
high in the early year. 

Secondly, there is uncertainty 
about the future rate of infla- 
tion. A fixed interest business 


borrower would have to guess 
future inflation rates and their 
effect fa) on the true cost of 
interest; (b) on floating charges 
such as overdrafts: and fc) on 
the real value of the debt on 
repayment. This is hardly easy 
when inflation has varied from 
6 to 24 per cent in the last 
decade, and it is n»i surprising 
that the debenture market has 
dried up. 

The Wilson Report suggests 
different possible mitigations. 
The first is a new institution 
to insert Government funds into 
industry. Different versions of 
this are offered by different 
minorities of the committee. It 
is dear that the full blown TUC 
version would work only if it 
became a general subsidy to in- 
vestment. But it is difficult to 
see wlhat would be gained by 
having a body to discriminate 
between businesses in arbitrary 
and potentially unfair ways 
rather than by granting across 
the board interest rate 
subsidies. 

*» 

The second idea, wbicb is 
free from the more obvious sub- 
sidy element, is a refinancing 
facility. Institutional investors 
prefer to lend long at fixed 
rates — wbicb borrowers dislike 
for the reasons discussed. The 
Government would therefore 
issue additional gilts and em- 
ploy the funds raised to redis- 
count medium term bank loans 


at variable interest rates whieh 
banks, might otherwise hesitate 
to make. 

The facility would have to be 
hand-led with great care and 
phased in with a reduction of 
other sorts of Government bor- 
rowing if it were not to be in- 
flationary. Even then, some 
companies might still not care 
to finance risky projects with 
medium-term bank loans— -even 
if sucb loans were more readily 
available. 

This leads one to tbe third 
and most important proposal : 
experimentation with indexed 
linked bonds. These would be 
bonds whose par value would 
be increased at redemp- 
tion in relation to an index of 
prices. earnings or the 
borrower’s own costs. The 
interest payment could itself be 
optionally indexed as well. 

Such bonds would help to 
meet the desires of lenders and 
the need of borrowers without 
government intervention. Pen. 
sion funds would be able to 
meet liabilities linked in end- 
career earnings and further- 
more link pensions with sub- 
sequent inflation without call- 
ing on employers for additional 
funds. Borrowers would be 
able to obtain long term finance 
with a real cost known in 
advance — probably 2 to 3 per 
cent or less— and without the 
very heavy degree of front load- 
ing involved in the present high 
coupon non-indexed loans. 

Tbe Committee attributes 
industry's lack of enthusiasm 
for indexed bonds partly to a 
misunderstanding of a deviue 
so little used in the UK, but 
also to the tax taws under which 
the indexed principal would 
have to be repaid out of alter 
tax earnings. This anti-indexa- 
tion bias would disappear if 
taxes on incomes, profits and 
capital gains were adjusted for 
inflation. 

Pending tax reform, the 
Committee suggests restricted 
issues of index-linked gilts for 
pension funds, which are tax 
exempt and “whose appetite 


for and need of" such securi- 
ties is greatest. 

The Report is at its most 
devastating in its treatment of 
the spurious arguments against 
indexed securities. It is rightly 
scornful of the argument that 
indexation is an implied 
admission of failure to stop 
inflation. On the contrary. 
Governments “whieh expected 
to escape from their obligations 
through inflation would be the 
last to issue index-linked 
liabilities," because they would 
.benefit from faster than 
expected inflation. - ■ 

New [arms of government 
securities and new methods of 
issuing them are an extremely 
live issue in Whitehall- Tbe 
people whom I have called 
economic Thatcherites are pre- 
pared to consider indexation on 
merit, while the purely politi- 
cal Thatcheriles dismiss the 
idea as immoral and abhorrent. 
The argument within the 
Thalcberite camp on this as on 
other subjects are far more 
interesting than the stale, 
weary and unprofitable disputes 
between “ wets ** and “ nnn- 
wets" trotted out by so many 
political writers. 

The political Thatcherites 
have confused counsel by using 
the misleading "deindexation" 
to describe a long overdue 
reduction in tbe growth of 
public sector wages. 

But in any case the issue of 
indexed wages, which usually 
involves agreements for no 
more than one year, is nor at 
all closely connected with capi- 
tal market indexation for 
securities of more than ten 
years’ maturity. 

Would the availability of in- 
dexed securities lower the 
prices and increase the yields 
on the non-indexed type? If it 
did. it would be because “ un- 
anticipated real losses " are im- 
posed by inflation on lenders. 
The desirability of negative real 
interest rates being brought 
about by this kind of cheating 
is as the Committee states. 


m 



2%h 


COST OF CAPITAL. 



* 1 

RATE OF RETURN 

(ON NON- NORTH SEA TRADING ASSETS) 


J L 


I I I 


■ I I I 1 I I L L 


1963 1965 

»wWar or na mux COMrrrm 


1970 


1975 


1979 


“ questionable.” The choice fac- 
ing the borrower. . whether in- 
dustry or the Government, is 
between the present method of 
borrowing at a real cost which 
is unknown — and potentially in- 
jurious to either side — and in- 
dexed-linked borrowing on 
known terms. 

The Wilson Committee 
stresses that the present yield 
on gilt-edged contains not only 
an inflation premium, but a risk 
premium for insurance against 
the uncertainty of future infla- 
tion. If indexed securities elimi- 
nated that risk the true real cost 
of borrowing would come down. 
This is more important than 
the cosmetic effect of a reduc- 
tion in the PSBR of £lbn. The 
latter would occur if half of 
the £29bn of gilts with coupons 
of more than 10 per cent and 
maturities of mare than 10 
years were transformed by a 
conversion offer in.to indexed 
bonds wilh a real return of less 
than 3 per cent. 

The Committee goes into 
some detail on the benefits of 
indexation for the home bor- 
rower. A 20-year mortgage with 
regular repayments would en- 
tail an initial servicing commit- 
ment of 10 per cent of the sura 
borrowed even if the real 
interest rate were 5 per cent. 
If present tax concessions were 
transformed into a direct credit 


along tbe lines of the option' 
mortgage the cost might be- 
little more than 5i per cent. 

The Wilson Report stresses 
that pension funds would find 
index-linked loans to the Build- 
ing Societies, which could be‘ 
used for indexed mortgages, 
u attractive assets." Some mem- 
bers nf the committee are 
clearly very attracted to home 
loan indexation as a way of 
boosting the now-depressed con- 
struction industry — whose ex- 
pansion also led the way to re~ 
covery in the 1930s. ; ■ 

Half the Wilson Committee 
were in favour of experimenting 
with indexed linked gilts and 
indexed linked mortgages. The 
latter would encourage first 
time borrowers — and I would 
add also reduce tbe political 
hangup over mortgage rates 
which inhibits monetary policy 
and makes so-called free market 
ministers reluctant to see real 
competition among financial -in- 
stitutions. 

The Commi»ee is notably 
unanimous, however, in agree- 
ing that companies should ~no 
longer be discouraged fropi 
borrowing on indexed terms — 
either by outdated tax laws, or 
by official intervention of the 
kind applied to a major public 
company in the mid 1970s. 

Samuel Brittan 
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Technically in 
default 


; ‘ Freni Mr. A. . Gray 

Sir, — Surely there is now no 
lower depth to plumb? In the 
. City whose pride, is its motto 
“nty word is my bond " not a 
cautious word is heard against 
the prevailing money madness.- 
The British Government is 
now technically in default since 
its entire net interest payments 
are being borrowed, and not a 
.’ cry of “ scandal ” is heard. 
.--Adrian Gray, 

== 31. Russell Road, 

Wimbledon* SW19. ■ 




f' Placing money 
with councils 

From Mr. R. Hatfield 
Sir, — Mr. A. F. Twist {June 
19) clouds and confuses Mr. 
''Victor RobsoD's simple proposi- 
K -tipn to .discipline certain local 
: authorities. 

Local authorities do not have 
a level and regular income. It 
is therefore necessary to borrow 
short term from time to time 
. tn-Jorder to pay wages and con- 
tractors. 

Certain local authorities not 
withstanding . Government 
recommendations to the con- 
trary continue to overspend 
thereby further fuelling infla- 
■ tion, the expenditure for the 
year to exceed even the recent 
heavy rate increase requiring 
K long term borrowing thus main- 
taining an exceptionally high 
minimum lending rate or still 
: further rate increases. 

These local authorities must 
be forced to. reaJise that over- 
spending must cease and waste 
1 be 'eliminated as rate payers are 
. financially unable to meet ever 
increasing rates^ 

Inflation is a serious threat 
to our. economic - future and it 
it not being political to support 
; a Government pledged to reduc- 

■ ing the level of inflation: on the 

■ other -hand it is commercially 
•' sensible if institutions and 

investors boycott Ending, be it 
short or long term, to over- 
spending local authorities. It is 
hot difficult to foresee an in- 
; ability’ to repay loans on the 
due dates with borrowed monies 
being frozen - hopefully only 
until 6 rescue operation has 
been mounted. 

>■■• Spendthrift- local authorities 
. ..and in particular Manchester 
.'»re destined, to .become another 
New Ybrk. with all the conse- 
quential, misery and anxieties. 

R, A Hatfield. 

-'■l. Sandy Beach Estate, 

' HdyUng Island. 


Travel in 
London 

From the Director . Trq^sport 

snno - 

"Sir,— London . Transport's 
problems are, of course, com- 
pounded- of. many failings. But 
Anatple - Kpletsky in "his article 
“Why fares are so high on Lon- 
don. Transport” (June 23) cer- 
tainly isolated the. key .problem 
—that LT has to cover far more 
of -Its eosta. from revenue than 
an- similar undertaking- Even 
poor productivity is in part 


accounted for by this lack of 
support, as without sufficient 
capital to invest in mechanisa- 
tion the scope for improved pro- 
ductvity is limited. 

The fixation about good value 
for money is at the root of much 
of the concern about public 
transport. Mr. Kenneth Clarke, 
the Parliamentary Secretary at 
the Department of ■ Transport, 
for example, has referred to this 
when talking about tbe level .of 
revenue support for bus ser- 
vices. The same is true about 
the Transport and Road 
Research Laboratory report 
your article referred to. Yet this 
betrays a lack of understanding 
about the purpose of public 
transport subsidy. 

Your article rightly points out- 
that more subsidy gets more bus 
travellers, particularly at peak 
periods, which means better ser- 
vices and less congestion. But 
this greater patronage also leads 
to poorer productivity, in con- 
ventional measures, as more 
buses and drivers are needed to 
cater only for these peak loads. 
Overall, of course, efficiency is 
vastly increased as more people 
are moved In total with less ex- 
penditure, again in total, and 
with less vn the way of roads 
and other infrastructure needed. 

What is required now is not 
-mutual recriminations about 
whose fault it is that London 
Transport loses money, but a 
clearer understanding of how 
money is spent in catering, 
overall, for travel into, and 
around London. 

Nick Lester. 

Transport 2000, 

40, James Street, Wl. 


Buy transport 
services 

From Mr. D. Sibley, 

Sir, — Anatole Kaletsky in his 
feature on London Transport 
(June 33) pinpoints a major 
obstacle to tbe improvement of 
public transport in Britain. like 
so many major obstacles, it is 
an attitude 1 , of mind — the view 
of public transport “as a social 
service for the benefit of people 
without cars." 

Ever since, tbe private car be- 
came widespread, we have 
thought of the local train and 
(especially) the bus 3s cheap 
and nasty transport for the 
lower classes. This attitude is 
not conducive to high standards. 
But in the days when only the 
very grandest kept carriages, 
public transport bad to be good 
enough for everyone. We need 
to get back to that approach. 
We might be well advised to re- 
store first class carriages on ihe 
Underground; Paris still has 
them. 

Equally, we. need to break the 
-subsidy mentality which 
weakens the transport operator’s 
incentive to carry more pas- 
sengers. City councils should not 
subsidise buses and trains. They 
should buy transport services. 
Greater London Council should 
agree to pay- LT a given re- 
venue per passenger mile: then 
the more passengers LT carried, 
the more revenue they would 
get from the council. 

Add a large profit-sharing 
element in all LT wages and 
salaries, and we would see very 
different standards of service. 
With a suitable basis of pay- 
ment. this arrangement need 
not cost the GLC more than the 
present subsidies, especially 


since LT could pay dividends 
to the council out of any surplus 
profits. 

D. E. A. Sibley, 

Rowe Rudd and Co. 

63 London Wall, EC2. 


Swings and 
roundabouts 

From the Secretary. 

Association of Circus 
Proprietors of Great Britain 
Sir,— The letter from Miss 
Heaton (June 10) deserves 
comment from this association. 

The failure of the Gerry 
Cottle Circus is by no means 
due to lack of support from tbe 
public but from high overheads 
facing travelling circuses, in 
particular the cost of diesel fuel 
and punitive effect of 15 per 
cent VAT on the live entertain- 
ment industry. It, is because 
circus animals are so meticu- 
lously cared for that their 
upkeep is so high. 

The circus business, in 
general, continues to prosper 
and as an illustration one of 
the major touring circuses is 
this year, for the first time, 
promoting two distinct touring 
circuses. Experience shows 
that sucb support as Miss 
Heaton is able to muster only 
serves to further publicise the 
nnique family entertainment 
which a circus offers. As to 
Circus Hasani. the so-called 
circus without live animals, I 
find this little more than a 
gimmick to alleviate the cost 
of maintaining animals. 
Malcolm Clay. 

Association of Circus 
Proprietors of Great Britain. 
24. Denmark Street. WC2. 


Inflation 

accounting 

From Professor D. Myddelton 

Sir. — You say (June 19) that 
management has never shown 
much enthusiasm for inflation 
accounting. But what manage- 
ment has • shown little 
enthusiasm for is ill-informed 
and politically - motivated 
Government interference. About 
two thirds of company respon- 
dents to a Sandilands question- 
naire thought that constant 
purchasing power adjustments 
would be useful in financial 
mana cement of their business, 
and a similar majority preferred 
CPP accounting to any alterna- 
tive method. 

As soon as the accountancy 
bodies correctly decided that 
constant purchasing power 
accounting was necessary to 
adjust accounts for inflation, 
the Government interfered by 
appointing a committee (mainly 
of non-accountants) which 
quickly and unanimously, came 
to the wrong conclusion. As 
SSAP 16 openly admits, 
“ current cost accounting is 
not a system of accounting for 
general inflation." Sandilands 
was completely wrong to say 
that “ current cost accounting is 
a fully comprehensive method 
of accounting for inflation ”i 
and practically everyone who 
understands the subject knows 
xL. 

It is tragic that the leaders 
of the accountancy profession 
did not have tbe courage to hold 
to their views, but misguidedly 
caved in to political pressure. In 
contrast, the members of the 
English Institute have said they 


do not wish any system of 
current cost accounting to be 
made compulsory. So company 
managements are not alone in 
spurning CCA. 

Now the Bank of England has 
the gall to criticise company 
managements for npt adopting 
tbe Government - sponsored 
metbod of accounting. The Bank 
of England, whicb bear respon- 
sibility for a currency that has 
lost more. than 80 per cent of 
its purchasing power in tbe last 
20 years, should concentrate on 
its main task. It should stop 
the inflation. Then there would 
be no need for inflation account- 
ing. Admittedly the mere 
absence of inflation would not 
affect the arguments for and 
against CCA, since CCA has 
nothing whatever to do with 
inflation accounting. 

(Professor) D. R. Myddelton, 
Cranfield School of 
Management 
Cranfield. Bedford. 

Purchasing 

power 

From Mt. D. Allen 

Sir, — Your leader of June 19 
makes tbe valid point that an 
inflation accounting system 
aims to separate the real from 
the illusory element in profits. 
How unfortunate that the rest 
of your comments fall into the 
trap of assuming that current 
cost accounting is such a system 
—despite a specific acknow- 
ledgement in SSAP16 that it is 
no such thing. 

CCA is all to do with specific 
price changes, and is demon- 
strably misleading as a basis for 
decision-making and resource 
allocation: the more stock a 
company is smart enough to 
acquire just ahead of a price 
increase, foe example, the 
lower will be its adjusted profit. 

Despite numerous efforts, it 
has proved impossible to find a 
single example of a decision 
being better for using current 
costs, as distinct from historical 
costs properly presented. 

Little wonder, then, that in- 
dustry is ignoring the tech- 
niques, and that ou the only 
occasion it was put to the vote, 
the accounting profession 
rejected "any form” of CCA. 
Far from launching inflation 
accounting. the Sandilands 
report had the effect of side- 
tracking the genuine ' version 
introduced in 1973 under the 
title current purchasing power. 
D. Allen. 

15. Alderbrook Road, 

Solihull, 

West Midlands. 


covenant commitment to 
destroy the state of Israel, it is 
highly improper to suggest that 
it should be “a negotiating 
partner " in discussions hope- 
fully leading to a just and 
lasting peace between Pales- 
tinians and Israelis. This would 
not meet with the approval of 
all the Arab states, nor indeed 
with all the Palestinians. It is 
impertinent to take any action 
that might undermine what you 
call “the stalled Camp David 
negotiations." President Sadat 
and Prime Minister Begin have 
agreed to the reactivation of 
these under American auspices, 
and there is hope that the more 
moderate Arab states may 
participate in due course. 

These negotiations are so 
delicate that it is unthinkable 
that any premature interfer- 
ence by the EEC, " for political 
or any other reasons," should 
prejudice the desired result, 
the peace of the Holy Land and 
of the Middle East as a whole. 
(Venerable) C. Witton-Davies. 
Archdeacon’s Lodgings, 

Christ Church, 

Oxford. 


Today’s Events 

GENERAL 

UK: Glasgow Central by-elec- 
tion. 

Overseas: President Carter in 
Lisbon for talks with Prime Min- 
ister Francisco Sa Carneiro and 
President, General Antonio 
Raraalho Eanes." 

European Parliament begins 
two-day special budget session, 
Luxembourg. 

PARLIAMENTARY BUSINESS 
House of Commons: Supply 
day on the Army. Motion on 


Army, Air Force and Naval Dis- 
cipline Acts (Continuation) 
Order. Motion on financial Assist- 
ance (Offshore Supplies Grants) 
Scheme and Petroleum (Produc- 
tion) (Amendment) Regulation, 

House of Lords: Sea Fish In- 
dustry Bill, third reading. Hous- 
ing Bill, committee. Pier and 
Harbour Order (Brighton West 
Pier) Confirmation Bill, second 
reading. ' 

Select Committees: Employ- 
ment S [Object; Work of-jDepart- 
ment of Employment group. 
Witnesses: Training services 


division of Manpower Services 
Commission (Room 16, 4.30 pinl. 
Home Affairs. Race relations, anfl 
immigration sub-committee. Sub- 
ject: Racial disadvantage. Wit- 
nesses: Department of Education 
(Room 15. 4.30 pm). 

OFFICIAL STATISTICS 
Energy Trends publication. 
First quarter revised figures for 
manufacturers' and distributors’ 
stocks and capital expenditure 
by the manufacturing, distribu- 
tive and service industries. 
Company meetings Page 24 


Europe and the 
Middle East 

From the Archdeacon of Oxford 

Sir,— Having followed your 
references to the EEC’s recent 
statement oh the Middle East. 
I must agree with the criticism 
of Mr. Metliss (June 21). I 
could have wished that the 
Community had refrained from 
intervening at this juncture. Its 
statement achieved nothing 
except the united condemnation 
of both the present Israeli 
Government and the Palestine 
■Liberation Organisation. 

You do not seem to appre- 
ciate .fully the difference 
between “the Palestinians” 
and "the PLO," And here lies 
the -serious mis-jndgment of the 
EEC attitude. Until the PLO 
renounces once and for ail its 


Vehicle 

defects 

From the Director, 

Society of Motor Manufacturers 
and Traders 

Sir. — The motoring public 
could be forgiven for believing 
that tbe motor industry cared 
little when dealing with vehicles 
with potential safety defects. It 
was encouraging therefore that 
the Department of Transport 
issued figures on June 17 
indicating the success of the 
British voluntary code and, 
indeed, pledged its support for 
continued assistance. 

Examination of these figures 
revealed that the British self- 
regulatory approach appeared to 
be working more- effectively 
than systems adopted in other 
countries where harsh legisla- 
tive constraints have been 
imposed. But only by comply- 
ing fully to the instructions on 
a safety notice will owners be 
assured that any potential safety 
defect with their vehicle will be 
identified and remedied as 
rapidly as is possible. It can- 
not be stressed too highly that 
without the public’s assistance 
this code cannot succeed. 

It was particularly heartening, 
therefore, that after a peiod 
of close constructive co-opera- 
tion with the - Department of 
Transport, that - Mr. Norman 
Fowler, the Minister, speaking 
at a conference at the Institute 
of Mechanical Engineers, 
pledged his continuing support 
for the voluntary self-regulatory 
approach. During a short pre- 
sentation Mr. Fowler made efer- 
ence to the responsibility of the 
vehicle producer in establishing 
if defects exist and what action 
should be taken. It must not 
however. Hie forgotten that the 
consumer has bis part to play 
and only by complying fully 
with the warning issued by tbe 
manufacturer will the consumer 
derive maximum benefit from 
his vehicle. 

The code is made up of three 
basic constituents — the role of 
the manufacturer, the role of 
Government, and the role of the 
consumer — and it is only by all 
parties working together that 
the objective of the code, im- 
proved safety, will -be success- 
fully achieved. 

Anthony Fraser. 

Forhej House. 

HaUsin Street, &W1. 



Dick out. 


AndletsN 



24 hours a day 7 days a week, without holidays or 
overtime Securimaster keeps out the unwanted. 

This highly flexible Access Control unit is activated to 
permit entry to a restricted area only when an authorised, 
personal, electronically sensitive pass is used. 

Securimaster can be linked to an alarm system to give 
warning of attempted unauthorised entry. It can be used with 
a data recorder to identify all authorised entries and exits. 
There is an integral blocking unit to reject cards known to be 
lost or stolen. Linking it to a central control unit gives single 
point control over an entire system. 

Sotfyouhaveasecurilyarea 
• ; t and you’re worried about Tom, 

. 7 Dick and Hany give us a cal! about 
-I; Securimaster. 
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Group 4 Total Security Ltd., 

Famcombe House, Broadway, Worcs.WR12 7LJ. Telephone: 0386 858585. 
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UK and French building 
divisions boost BPB 


ARISING mainly from an 
increase in the UK and French 
building materials companies, 
taxable profits of BPB Industries 
have expanded to a record 
£47.1m for the March 31, 1980 
year, compared with £35.4m, on 
turnover up by £43. 8m to 
£341 .5m. 

A £3.5m rise to £21.23m in 
profits was reported at halfway. 

The full-year’s figure included 
associates' £2.93m (£2.47m) and 
was struck after a £2 -59m 
<£2.72m) Interest charge. Tax 
took £I2.66ra against flO.OSm. 

Earnings per 50p share are 
given as 37.6p, compared with 
28.5p, and the dividend is 
effectively increased to 9p (6.6pi 
net with a final of 5p. 

Capital expenditure amounted 
to £38 m in 1979-80. and directors 
say a high level of spending will 
continue in the current year. 

A five-year programme for 
rational isation and modernisa- 
tion of British Gypsum’s 
plasterboard manufacturing 
capacity has been approved, at 
an estimated cost of £34m. 

• comment 

After the first half, when pre- 
tax profits at BPB rose by a 
fifth, the second six months has 
seen profits jump 51j per cent 
In the UK volume on the build- 
ing products side has been 


HIGHLIGHTS 


Lex looks at the Wilson Committee report and ponders the 
relevant role for die supervisory authorities, given that the 
Committee wants to boost their powers while broadly main- 
taining the balance between statutory and n on-statutory con- 
trol of the securities industry. The column also looks at the 
surprise get-togetber of two of the best known names in British 
industry, Vickers and Rolls-Royce Motors, Vickers is making 
an agreed equity offer. Trust Bouse Forte’s interim profits 
were disappointingly flat but Finance for Industry has boosted 
profits and is paying its first real dividend- Elsewhere, the 
Chubb share price is looking for a bid after a hefty loss at 
Chubb Cash and a marked overall downturn. BPB. by contrast, 
has followed the trend established by other building products 
manufacturers recently and announced bumper profits. Powell 
Duffryn also performed well and B. Elliott proved the point 
that returns in overseas engineering and UK merchanting axe 
far higher than domestic manufacture. Yule Catto has made 
a bid worth £7m for Revertex and has been promptly rebuffed. 


Renwick Chubb profits 
setback but dividend i: 

in second ■ sha*™- inc*™ ^ ^ 

losses and substantial rationalise- rationalisation plan 
_ ^ ■' tion costs -in the cash register division are estimate 

1^ — 1 Jr division have contributed to a net of tax, which 

II VI IF “most unsatisfactory year” for £163,000 costs of cU 

Hamm ■ I' fbithh and Son. when* KPmrri- nv pfmc ■hhririiarv -i 
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static, although regular price 
rises have allowed an improve- 
ment in margins and customers 
have continued to move up- 
market to higher added-value 
products. In France, where 
profits nearly doubled over the 
year to £7.4m, there has been a 
rapid restoration of margins 
after price decontrol. In the 
second half trading margins 
have moved up to 15.3 per cent, 
compared with 3.4 per cent in 
the first half of 1978-79. a level 
which is slightly above the 


average for the group as a whole. 
In spite of the prospective down- 
turn in house building in the 
current year, demand should not 
be dramatically affected and pre- 
tax profits should emerge 
healthily above £50m {against 
£47.Xmi. Meanwhile the level of 
net deht has fallen from 19 to 
17 per cent of capital employed. 
The shares rose 9p. yesterday to 
an all-time high of 213p. produc- 
ing a yield of 6 per cent and 
p/e of below 9, fully taxed and 
fully diluted. 


Finance for Industry improves 
by 13% to record £28.8m 


AN IMPROVEMENT of some 13 
per cent in pre-tax profits from 
£25.4m to a record £2S.Sm is 
announced by Finance for 
Industry for the year ended 
March 31. I960, after charging 
interest on borrowings of 
£80.31 m against £61. 6m. 

With new investment for the 
year at a record £278m against 
£243m. and commitments at the 
year-end, FFI has provided more 
than £1.25bn to British industry 
since the group's formation in 
1973. 

Of the total new investment, 
£105m was loan and equity 
investments by Industrial and 
Commercial Finance Corporation, 
an increase of more than SO per 
cent on the £08m gross invest- 
ment for 1979. A further £84m 
(£68m) was provided by leasing 
and industrial hire purchase to 
enable small businesses to 


acquire new plant and 
equipment 

Finance Corporation for 
Industry advanced £45m and 
Finance for Shipping had 
another good year, investing 
£3Gm in new ships and loans to 
shipowners. Other forms of 
investment totalled £14m. 

Over the year. ICFC was 
involved In what Lord Caldecote, 
chairman, saw as the “ welcome 
resurgence of entrepreneurial 
activity” in the UK. 

Some 309 new businesses or 
start-up propositions were given 
backing, against 112 the previous 
year, and 49 management teams 
were helped to buy control of 
their business, against some 20 
the previous year. 

Average investment over the 
year was around £112.000. an 
increase of £14.000. 

Although applications so far 


DIVIDENDS ANNOUNCED 




Date 

Corre- 

Total 

Total 


Current 

of 

spending 

for 

last 


payment 

payment 

div. 

year 

year 

Ashdown Invest. Tst. int 

1.8 

— 

1.6 


6.6* 

BPB lads. 

5 

Aug. 15 

4.5* 

9 

6.6* 

Brickbouse Dudley 

2.25 

Aug. 8 

1.9 

3.2 

2.77 

Cattle's (Holdings) ...... 

1.1 

«— 

1,15 

2.1 

2.1 

Chubb and Son 

3.4S 

Aug. 29 

3.48 

5.43 

5.34 

Cocksedge (Holdings) ... 

Nil 

— 

4 . 

Nil 

4.84 

James H. Dennis 

1.S 

Aug. I 

2.115 

3.6 

2.115 

Electric and General ... 

1.45 

Aug. 8 - 

1.2 

2.3 

2*T 

B. Elliott 

7.25 

7.25 

12.25 

10 

Ex-Lands 

0.56 

Oct. 2 

0.56 

0.56 

0.56 

Hick log Pentecost 

5.8 

• 

5.8 

9 

8.6 

Mercantile House 

8.5 

Aug. 21 

10.72 

12.5 

10.72 

Christopher Moran 

2.9 

Sept. 12 

2 JS 

4 

4 

Powell Duffryn 

9 

Aug. 26 

7.1 

13125 

11 

Renwick Group 

2 

Oct. 3 

2 

3.5 

3 

Soraic 

1.68 

— 

1.6 

2.68 

2.56 

Trust house Forte ...int. 

2.25 

Oct. 1 

2 



8 

Vectis Stone int. 

0.6 

Aug. 8 

0.5 

— 

1.45 

Western Selection ...int. 

1 

Oct. 2 

0.8S 

* 

2.1 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues, t Includes non- 
recurring payment of Ip. { For 7-month period, f Included special 
payment of 0.15p. 


are encouraging. Lord Caldecote 
says Interest rates are holding 
back demand but he expects an 
improvement when rates 
eventually fail. 

Tax charge oa group profit is 
£12.76m (£10. 52m) with stated 
earnings -per share at 15.6p 
against 14.3p. A final dividend 
of 3p makes a total of 5p 
compared with last year’s single 
2p final, - absorbing ' £5m 

(£200.000). The group's capital 
is privately held by a consortium 
of major hanks. 

; ■ Profits on a CCA basis are 
reduced to £21.96m after 
adjustments for additional 
depreciation. £522.000 and 
monetary adjustment of £ 6.33m. 

The chairman says FFI again 
started the year with substantial 
funds in hand and most of. the 
funding requirement had been 
met by June 1979 when a £30m 
issue erf sterling eurobonds was 
made. 

Tbe balance orf requirements 
was substantially met In Feb- 
ruary 1980 by a further £20m 
issue, taking advantage of a tem- 
porary improvement in market 
conditions, and using a new 
vehicle for such issues. Finance 
for Industry International BV. 

' Following this issue, at the 
start of the new financial year, 
the group was comfortably 
liquid, says Lord Caldecote. 

The balance sheet also shows 
that the market value of the 
group's land assets exceeded the 
book amount by about £40m. 

Investment and financial facili- 
ties to 'intnmere totalled 
£597.74m ■ (£494.76m) and pro- 
perty, plant and ships under 
charter. £149.43m (£125.05m). 

Money market assets and bal- 
ances with bankers were £90.02m 
(£121.17m). . 

Borrowings' repayable within 
one year amounted . to £349.29m 
(£257. 66m) and borrowings re- 
payable after more than one 
year, £386.07m <£38S.68m). 

Lex, Back Page 


After a . second half hit by 
- industrial disputes the Renwick 
Group, fuel distribution, travel 
and freight concern, reports a 
small increase in taxable profits 
from £L57m to £L6m, in the year 
to March 29. 1980. Turnover for 
the period was up by 19 per cent 
from £55.42in to £65 -9m. 

At halfway the company 
reported a 30 per cent increase 
in pre-tax profits, from £0-97m 
to £t.26m 

The Ansi dividend is held at 
2p, making a net total of - 3.5p 
(3p). Stated earnings per 25p 
. share are 15.1p (18.3p). 

• comment 

A £590,000 loss in the freight 
division held profits to a meagre 
advance at Renwick. The loss' bad 
been trimmed from the previous 
year, but the division has been 
rationalised. With £100.000 lost 
at a single depot, there is clearly 
room for more surgery and some 
recovery should be seen this 
year, barring another prolonged 
national industrial dispute. But 
with recession threatening the 
group’s mainstream money- 
earners — cars, campers, boats 
and travel — freight is a loss 
which Renwick can hardly afford 
to let run. Only the motor divi- 
sion showed a profits advance 
and a slight one at that with VW 
invoicing in sterling to deny ex- 
change rate benefits. Fenwick's 
■ vulnerability to a consumer ex- 
pendzture squeeze makes its 
associate tie-up with Western 
Fuels all the more valuable. 
Higher energy prices lifted the 
contribution from £468,000 to 
£750.00(1. The 12 per cent yield 
and fully-taxed p/e of 5 show a 
cautious rating, and at 44p. down 
Sp, the shaies have slipped 19p 
since the oottmism of the Interim 
advance- Gearing is marginally 
up at 60 Der cent while CCA 
wonld show a dividend still 
covered on a notional fall tax 
charge. 

Mercantile 
House rises 
by £0.9m 

AN IN I CREASE of £895,147 to 
£3.5m in pretax profits is 
reported by Mercantile House 
Holdings, the money broking 
and financial services group, for 
the year to April 30, 1980. Turn- ' 
over climbed from £l8.29m to 
£20.87 m. 

In recent months the com- 
pany has been actively involved 
in acquisitions and in April they 
agreed to acquire three sub- 
sidiaries of the J. P. Cabot 
Equity Corporation — Fundamen- 
tal Brokers- Inc., JPC Brokers 
Inc., and Primary Clearance 
Crpn. The total consideration 
will be about U.5.$8.5m In cash. 
The company has also agreed 
to acquire the entire issued 
capital of Woodstock Inc., a com- 
modity and financial futures 
broker In the U.S. for considera- 
tion of SSra. payable in cash. 

Mercantile's tax charge for the 
year was £1.39m f El .44m). 
leaving attributable profits of 
£1.6m (£1.17mi. Stated earnings 
per 25p share are up from 23.87p 
to 29.18p. and the final dividend 
of 8.5p makes the total payment 
12.5p compared with 10.72p. 


SHARPLY* INCREASED trading 
losses and substantial rationalisa- 
tion costs, in the cash register 
division have contributed to a 
“most unsatisfactory year" for 
Chubb and Smw where second- 
half pre-tax profits have plunged 
from £8.3m to £2-2 1m. - 

Taxable profits for the full 
year to March 31, 1980 fell from 
£15.28m to £7-22m, but the 
directors say their confidence 
in the group’s prospects of long- 
term growth is reflected in their 
proposal to maintain the final 
dividend at 3.4784p, making a 
total of 5.425p (a£415p). net 

.Against expectations of a 
break-even performance for the 
year, the cash register side 
suffered ©Derating losses of' 
£4.69m against' £1.48m. follow- 
ing a deterioration in trading 
performance and the costs of 
changing what was a mechanical 
engineering operation to an 
electronic one. 

The non-availability of suitable 
micro-processors from the U-S. 
meant that production of the new 
electronic cash register was put 
back from September to the early 
months of this year, and this 
delay coincided with a sub- 
stantial fall in market share. 

Although there has been some 
recovery in order intake in the 
current year, the cash register 
side has not reclaimed sufficient 
of its market share to make a 
significant impact on the rate of 
loss. ■ 


The- eosts of;, a far-reaching 
rationalisation plan - for the 
division are estimated at £7.5 m, 
net of ‘tax, ' which* with- the 
£163,000 costs of closure' of 'an 
overseas subsidiary, results' in an 

extraordinary debit this time of 
£7.66m (£6L°0fl). . . • 

Operating profits of the- group 
excluding the cash register loss 
fell -from £19.13m to £K.19m: 
Despite substantially increased 
.sales, -the electronics and. ailanns 
salde failed to maintain last 
year's- profit level, and. the fire 
security division . also declined, 
reflecting. Internal and external 
strikes and an underestimation 
of the costs of staff reorganisa- 
tion. . j 

Locks and safes finished with 
higher sales and record profits, 
although the strength of sterling 
contributed to a fall, in exports. 

Overseas profits remained 
static, with substantial falls in 
France and Nigeria being can- 
celled out by improvements else- 
where. including a 60 per cent 
increase in South Africa. 

Group turnover rose from 
£2 16. 61m to £230.02m, and the 
pre-tax profit is struck after 
interest of £3.46m (£2fim) but 
includes, the associates' share of 
£166.000 (£101.000). 

Earnings per 20p share, after- 
tax of £3.fi2m ' (£4 38m), are 
shown as-4.94p (18.3Sp). Minori- 
ties take £558.000 (£466,000) and 
£3.34m t£3-29m) is absorbed by 
dividends. 


Chubb has declared;-. 200 
redundancies aiits caslr-reglstets', 
and dispensers division.- .. ifl 
Brighton.- • a trade unidgvofficiai- 
said yesterday. , 

Mr. Chris Dark- of the . white- 
collar section' (TASS) ‘ pt tbe^ 
Amalgama ted Union of Engineers 
ing Workers' said the item • was 
suffering froUL foxeig»' competi- 
tion. . It - wax? *e - third; set of . 
redundancies . at 'Brighton in 18 

.months. ./ ; ‘* 

• comment 

. After ■ a disaster ' like thiv 
Chubb Js - forced: to take .some' 
pretty sharp measures. - Produo-; 

'tion of cash registers ■ will’ be 
cut to the reduced '.leyeV of de- : 
mand and If teat does- not-seem. 
to be having the -desiredveffect 
by the end of the year the divf-. 
sion will be clqs.ed.down. entirely. : 
Chubb . clearly/’ cannot --afford: 
another year; Ukd'. the! last.-. With 
£8m pulled- out qf reserves,, the: 
balance sheet may show net debt 
of about 30 per' .cent’ of share- 
holders funds, against . 12 per 
cent at the end of tbe previous 
year, although ' there may be 
scope for a property revaluation. 
Meanwhile; the competitive -pres- 
sure Is oh. 'in several- of- the 
company’s .divisions, . . as high-' 
lighted by the’ general squeeze 
on margins: - Nevertheless ' the 
dividend is -.maintained . and. the/ 
share '-price was r unchanged 
yesterday at .93p.- producing & 
yield of only .about' Si per cent 
and p/e of -16, fully-taxed. ! i \ 




Merger to speed Keyser’s growth 


THE PROPOSED merger with 
Iho Charterhouse Group' would 
enable the resources of Keyser 
enable the resources of Keyser 
UILmaon Holdings to be put to 
full use more quickly than if it 
remained . alone. Mr. Derek 
Wilde, Keyser's chairman, tells 
shareholders in his annual state- 
ment 

In a letter recommending 
Charterhouse’s bid contained in 
the official offer document, he 
points out thta Keyser's profits 
%up from £2.1m to £3.3m this 
year— are still well below ' the : 
figure which ought - to be 
expected from a company with 
shareholders’ funds of £44m. 
Efforts to expand have been 
handicapped by Keyser’s history. 

The merger result in a group 
with shareholders' funds of 
?114m and £63m invested In the 
banking businesses now carried 
on by Charterhouse Japbet and 
Keyser Uilmann. 

The offer, which values Keyser 
Uilmann Holdings at about £44m. 


consists of one Charterhouse 
Ordinary share for each Keyser 
Ordinary share and one Charter- 
house 5.7 per cent cumulative 
second preference share.for each 
Keyser 4 2 per cent cumulative 
second preference share. 

The new shares will rank for 
the dividend of 1.75p <1.6p) pro- 
posed by Charterhouse and 
payable on September 30. 

The acquisition of Keyser 
would allow Charterhouse ':to 
enlarge its banking interests 
without diverting substantial 
funds from non-banking 
activities. Mr. G. N. . Mobbs, 
Charterhouse chairman, tells 
shareholders. While it would be 
possible to further the group’s 
strategy of placing greater 
emphasis on investment and 
banking by allocating additional 
funds from within, the resulting 
growth would be relatively slow. 

Meetings of Charterhouse to 
approve the acquisition and the 
increase in authorised - share 


capital required to; implement 
the offer. will be held on July 
18. ' 

Keyser UOsnann’s balance 
sheet tor tile year to -March- 31, 
1980 . shows shareholders’; -funds 
of £44. 18m ( £4o.73ar> and long- 
term borrowings' of: 

(£8.27m).; Current, . deposit and 
other accounts. '■' including ■ tax 
provision, ’amounted to H9L87ra: 
(£186._03m)_ The annual meeting, 
win be held on July at noon.: 
: Hocrbft Trust the Keysur UU- 
mann subsidiary which reported 
Increased ’’ pre-tax losses of 
H03 000 (£52.000) excluding the 
share .of its associated- bulking 
company’s profits of ;£l_25m 
f£0.79m). has net current liabili- 
ties of £L24m (fl.lflra)/-' 

Shareholders* hinds .were up 
from ; £13.95m to £ 1554m. and 
there were ' loans of ' £L.96m 
(samel and overdrafts, of :£L19m 
(£0.77m),' - V i 

Meeting, -. London EC, ' July 23 
at 11.45 am. •- • • - 


Cocksedge tails into 
£0.75m loss tor year 


M. J. H. Hi 


.A RAPBEl ; detorloretiqn^ in the 
domestic econbtnic climafe. in the 
final r^iarter’s trading S .blaBied 
b r’yt&e- : Chfftrnxan; of Cattle's 
(Holdings) for a fril/from Tl.foj 
to JE974,bW in pre-mx .profits for 
•’ the year' 

" But he feels. the resaito'do not 
triil'y ' reflect; the' lhrfertying 

vreteilmg, j~ mgrcJandfei hg~; and , 
: Imuvmce- broking -group." 

■'! ■ The pre-tax figure wis -iitruck' 
after - .- substantial iyV' '■ higher 

• interest of £2.68tn, «mnpttied 
with fl Uin and -an increase in 
deferral . reventMt. of -£L22m 

(msjmynrZ f, ;? Vv 

■ He says' . Rosebys, ; the newly- 

acquired household textiles, and 
soft- z- fnraishtagv y . Vretafler, 
performed extremely' creditably 

• and tbg company ’s move Into this 
field fulfilled expectations. . 

Tbe' crnnpany is -mainjalrang 
its pofley towards ci*stomere-who 
■> havenet beat able -to.-medt their 
commiBnehtsy either-- in ■ full . or 
. partially- With.;jbis ypq?iqy oF 
accommodating customers'. In 
difficult ,- times,. tiw -ewspany 
made ‘ Dte . idetease .- in deferred 
: reyenyjf^aises^ ; -- >y : : 

. Tlm riiaiman-p'obrts'' pid: that 

- in thorjr normal';, times'' this 

bave bewv at least 
; £S00,®9 16wer; ;• 

’ says j j in y/the' -present 
ecofLomic climate; .it ‘ would be 
. meaningtessT fb - J attempt * a 
forecsCBt - .fot ' the current 12 
months. Bot.he/sare -torirqver 
is ruhning 15 per cent ahead at 
present, ‘ whiriT c‘ - must - ' be 
considered satisfactdxy-at a time 

• wfien consumer spewing. fe at a 
'depressed level. :- • V y . 'r-'.' '' 

. ’ Group, turnover- tof„ : ti» year 
advanced from £443tn to £flte, 
with ■ trading ' profit upt 1 from 
£3.44m to £48Sta. 

Tax was down *dm £8|5ff00 
rto £225,000, and' the final 
' dividend. -is l-lp fLlfipt for mi 
unchanged total of 2. Ip. • 

After. dednctiagpreaCqOMtisn 
: proflts-irf £25,000^ arid an extra- 
ordinary ' debft. . ' - of V £87.000 
( £260.000' -credit); tiie xVaflable 
balance came out well daWn at. 
£836,000 .ifiA 6m>..vyy;i>y:- 
After •• dividends of> £603^00 
(£522.000); tJte .amoirat" retained 
was £33,000 -£|930.OOq>;rr; 

- n t- 


Powel Duffryn 

“The first benefits of recent capital inves tment and the 
endeavours of everyone throughout the Group have 
resulted in a30% increase in our pre-tax profits to 
£15.9 million: 


After a pre-tax loss of £0-26m 
al halfway Cocksedge (Holdings), 
the engineering and steel stock- 
holding group, fell further 
.behind with a loss before tax of 
£0.75m for the year to March 
31, 1980. Last year, the company 
made a profit of £0.53m after a 
first half £0.16m. 

Turnover for the year fell from 
£414m to £3.28m. There was a 
lax credit of £0.42m (£0-27m 
charge >■ There is no dividend 
for the year, compared with a 
net total of 4_S357p previously. 

The company says the loss 
was greater than anticipated, as 
it suffered a shortage of suitable 
work, low productivity, and the 
impact of the engineering and 
steel strikes. 

Higher costs, tougher competi- 
tion, a severe downturn in 
demand and the strength of the 
pound alsn had to be faced. The 


cash flow in the current year will 
be helped, the Board says, .by 
the repayment of £255.000 owed 
to the company, and the cutting 
of costs where possible. 

The company says that, the 
solving of staff shortages in some 
key areas should help matters, 
but a much .better performance 
throughout is essential. 

No great improvement in 
trading is reported for the 
current year but it is hoped that 
the large losses last year on 
certain contracts and the strikes 
will not be repeated. 
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Today’s 

company 

meetings 


for the half year ended 30th April 19S0 


Princip al contributors to 
Group profits 1979/80 


Group results for the year ended31March 1980 


Timber 


Qtfppfc? Thmover 

T Tfedingprofit 

* — — ■ — ^ / Profitbefore taxation 

Netassets employed 

\ Earnings per share 
I Dividends pershare 


1980 

£*000 

440,951 

19,732 

15,884 

131,335 

39.9p 

13.25p 


1979 

£’000 

396,219 

13,793 

12,179 

114,027 

29.9p 
. ll.Op 


Canadian and Foreign Invest- 
; meni Trust, Stock Exchange, 
i 11.45. H. Goldman. Glider House, 
Clairmont Road. N.W., 4. Norman 
Hay, Excelsior Hotel. West Drav- 
ton. 11. Jqbn Folkes, 75, Har- 
borne Road, Edgbaston. 12. Lee 
Cooper. Cafe Royal, W., 12. 
Motlie rcare, Winchester House, 
E.C., 11. Sheffield Brick, Royal 
Victoria Hotel. Bradford, 10.30. 
Sphere Investment Trust, Win- 
chester House, E.C.. 12. Uniflex, 
43. Conduit Street, W., 10. 

C. and W. Walker. Malinslee. 
Teirord. 12. Wettem Brothers, 
1 Fairfield Halls, Croydon. 11. 


Quames 


Rid 

rsstribuiiffli 


Hie report and accounts wfll be pubDshed 
on 10 July. Copies may be obtained from 
the Secretary, Powell Dufiryn limited, 

5 Stanhope Gate, London WI V 6LA, 


. 1/ “I am confident that we shall 

continue to derive benefitfrom 
recent capital expenditure 
agWd within the areas in which our 

Storage 

management expertise 
s^d predominates: 

i C.S. Aston, Chairman 


June 25 

Banco Bilbao ... 
Banco Central .. 
Banco Eoenor 
Banco Hisoano ... 
-Banco Inti. Cal. 
Banco Madrid .. 
Banco Santander 
Banco Urqu'jo ... 
Banco Vizcaya 
Banco Zaragoza 

Draqjdog 

Espannla Zmc ... 

Facia 

j Gal. Pieciadoc ... 

i Hidrola 

Ibarduero 

Patrolaos 

Pftlroliber 

?oqefisa 

Telefonica 

Union Elect 


Price 

+or- 
214 +2 
242 
708 

216 +2 
122 
141 
272 

150 +3 
226 +3 
202 

75 -1 
58 -1 
65 7 +1.2 
28 

71.7 +1 

87.7 +0.5 
108 2 +0.3 

88 +2 
107 

TO +0.5 
64 +1.5 



Half Year - 
to 3Bth 

April 1BBO 

: 

Increase 

•Half Year. .-,1 
'. to 30th ' : 
Apriuxre . 

: :Y«r:.- ■ 

to 31st 

October 1979 


Cm 


Em \ ..j 

' - Enj : • . 

Trading Receipts 

359.9 

12% 

321.9 ' 

• 721.0" 

Trading Profit 

26.5- 

2% 

\26T V 

81.6 ' ! 

Financial Charges 

(7.2) 


(6.9): 

(13.4) 

Profit before Taxation 

19.3 

: V 1% 

19.2 : 

-6S& 

T axation (estimated) 

(&6) 

. j- 

(7.7) 

(26.3) 

Profit after Taxation 

12.7 




Minority interest 

(0-3) 


(0.3) 

: : ; 

Profit (after taxation and . 





minority interest) 

124 

ii% / 

; - H:2 : ;.^ 

■- . 4p.a • 


M Powell Dui 


PoweH Duf&yn’s strength lies in its d fre rs i ty. Ttis an industrial holding 
Gompanywlth subsidiaries engaged in engineering, distribution and 
transportation, principally relatedtotfae energy, shipping and 
mnstn trHfqi industries. 



me aoov© ngures are unauaitec and 
accounting policies are as stated in the 
last annual accounts. 

The above profits are after charging 
depreciation of £9.1 m (1 979 £8.1 m). 

The. greater part of the year's profit is 
produced in the second half of the financial 
year. Against the difficult economic back- 
ground the above figures are encouraging 
and we anticipate a satisfactory outcome 
to the full year's trading. 


Wfe have : continued our programme & 
improving - arid developing out trading 
aswts, spending .£27 min thd‘ 
under review/ . 

puf liquid positiori ^ll TemairK Miot^ 
We are, therefore, in" a ’poatioo.ta take 
adv^rtage of suftabte rinvestmeRt qf^' 
tunrtiM shouJd^they present Ihdms&lws 
but only .at the right price. • • h; ; > 

The interim dividend has beeniricreased 
by. 12!^%. . 


fiNSflfTTRTIC 

•.eieptKTie-iiTisivrffinssysuifn;. ’ 


You will find Trusthouse Forte Hotels in THE BAHAMAS . raubaim’ . ... : -~T" 

BRITAIN - CANADA ■ FRANCE • GUYANA IRELAND • JAMWCA * JPWWAV M 

PORTUGAL • SARDINIA • SAUDI ARABIA • SPAIN • mT^A ^^“SA^SAVf"^ 

To book at any of our hotels, ring our reservartnn 
offices, on 01-587 3444 or 061-969 61 11 or see 
yourtravel agent; or ring the hotel direct. 
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TheCSiairman’s Report far tie year 
iv ended 1st March 1980 

I think these results can be considered satis- 
factory, especially if we remember that they 

*•' arefor52 weeks as against 53 weeks last year, 
, and thattbe action of the Price Commission 
prevented ns fully implementing our pnce 
' increases between March and June 1979- 
. Profit before providing for the proposed 
new Share Ownership Scheme increased by 
■ 2 T3.7% over the previous year. Adjusted for 52 
- a* s* tjQg increase was approximately 



OUR RESULTS 

Year to 1st March 1980 
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Yoa wiH see that daring the. 
itihigh interest rate period since 
last . November foe cost of 
. borrowing, in c l uding that re- 
; qoircd to expand the business, 
"cost the Group an extra £2,501. 
Wchopetharthere will be some 
£= • relief from these high rates in. " 
■die near irature,. for they not 


w moneys triudi is inflation* 

. * - — «1nK •nnlm mwp intflKT- 


Trinr of the order of £ zoom 
between 1979 and 1981 harder 

to achieve. 

The Board are recommend- 
ing an increase m foe divided 

wbfcli.will bring the rewards 


in 


U) yty. sretrmu iucia x wiw 

s fiw wifh those of people woik- 

ingihthe Company. They have 
1 derided iC-is better to pay out 
: -die dividend rather 

dan gwe ■vouchers or other 
-tiafing firifiries to share-' 
* holders. , „ 

4. . 3 jaopr 33^/81 financial year, 
-yodr Board proposes to mate 
. dir f ntw i m dividend payment a 
larger proportion of the total 
‘ dividend for the year, and we 
trust that rins wfll b enefit our 

.shareholders. 

We are undertaking a revato- 
" arion of all our property this 
year, mud the results wfll be 

- incorporated in the Accounts 
: for 1980/81. In the light of the 

- high rate of inflation since our 
' last revaluation in 1974* 7 om 

- Board derided that a revalu*- 

r tion would reflect a more accur- 
ate value of ourassets. 




h* 


UK Trade 

Tliis year we have just about 
jipt pace with inflation- and for 
Se seamd yedr in succession 

have continued to gain 
^market share. The summer 
weedier was unexciting but we 
had a long, warm autumn, and 
until November our trade held 
.up wdl. We also had. a good 
Christmas. .. . 

J - The successfuHanndung or 
two new brands, Royal Kafren- 
■berg Draught and Diat Pfls, ana 
Heldenbraa, which support our 
tWo mam, brands of lager, 
Heinekeh and Stella Artois, 
confirmed our view that we had 
two inew winning brands m 
their market sectors, which, we 
arenow selling nationally. 

' .The Magor Brewery in 
'Wales, between the Severn 
Bridge and Newport^ which 
cost about £5*™, ^ as , co i me 
fnm commercial _ production 
this summer. . It” is 
^pnifiranr contribution to tire 
supply of lager, andrepresenrs 
a large part of our investment 
p| i^ r amme OVCT the last tWO 
years. It is - interesting that we 
import hardly any lager, despite 
the feet that it has taken 30 / p 
of the British market - some- 
thing of which -Whitbread’s 
and the brewing industry can 
_ be very proud. ’ ' 

We did well in our ale trade, 

; and the poKcy of having good 
'-local ales whkh'^re in demand 
•• all round the areas where they 
are brewed has been one ot the 
' successes of this year’s trading- 
'Such local brands as Whit- 
bread Bitter, Strong’s Country 
• * Barer. Fompev Royal, Marlow 

Bitter,Fremlin*sTuskK,Welsh 

Chesners Mild and 


others have contributed to our 

marketing SUCCESS, and show 

the value of the Company’s 
adaptability. Trophy itself is 
still our major ale brand nation- 
ally, and now ranks as one of 
-the five top-selling beers in this 
country, particularly in the 
North. ... . „ 

Take-HbmeDivision.enjoyed 
another successful. year in the 
supermarket trade, as did Raw- 
ling’s fruit juices and mixers, 
and our Langenbach wines 
cigntfirant progress in the 
United Kingdom. 

I am glad to say that the 
quality of our beers, wines, 
spirits and soft drinks has con- 
tinued to be very good, and I 
cannot speak too highly of our 
Production, Quality Control 
and Cellar Service teams’ pains- 
taking: efforts to ensure that 
our customers always get a 
first-class drink, whenever our 

products are sold. 

■ Energy -management can- 
tmTies ip grow in importance. 
We have already achieved a 
xo% reduction in the energy 
used per barrel of beer pro- 
duced, and it is a management 

target to increase this saving by 
a further 10%. . 

The continued expansion ot 
/-g^rfng in all sections of our 
business, from good value for 
money meals in our B e efeat e r 
Restaurants to the “pub grub” 
produced by many of our 
tenants and managers, means 
that at lunchtime, and often in 
the evening, our customers can 
be offered something more than 
fast a refreshing drink in our 
houses. We believe this trend 

will continue in the 19 Sos. 

I would like to pay tribute 
rvnrf. more to our frontline re- 
tailers who do so much -to see 
that our products are sold in 
good condition and in an attrac- 
tive environment. Theirs is a 
highly skilled job, which thev 
carry out with the humour and 
friendliness that make the 
British pub so unique in the 
world, and such good value for 
money. 


£ooo’s 

Turnover 

Profit before taxation 
Ordinary Dividends^ 

Retained in the business 
Earnings per share 

Dividend per share 
Dividend cover 
Added value per full-time employee 


52 weeks to 

1/3/1980 


53 weeks to 
3/3/1979 


738,469 

61813 

14,648 

39,654 

2188p 


6.00p 

3.65 

£9,606 


659,886 

54,350 

10,954 

35,072 

19.48p 

4.80p 

4.09 

£8,397 


Pensioners 


X would like to include a 
mention of our -pensioners, 
some 5 poo now, for whom we 
have tried to ease the burden of 
inflation by increasing their 
pensions through ex gratia pay- 
ments. This is costing the Com- 
pany some £2m a year before 
tax but I believe shareholders 
would expect a company like 
ours to do its best to alleviate 
the problems of our pensioners, 
who have served the Company 
for many years and are now, 
like all of us, feeling the effects 
often, years* continuous infla- 
tion. Wc cari' dhly continue to 
do these sort of things if we 
can make adequate profits. 



the zist Mackes on Gold Cap 
will be run at Cheltenham in 
November this year. Wc be* 
Beve it right and, indeed, good 
marketing to keep our name 
and the names of our products 
before the public’s eye, while 
at the same time helping various 
sports and interests which are 
followed by millions of our 
customers. 

These .sponsorships cover 
such diverse subjects as the 
Badminton Horse Tri als, t he 
Samuel Whitbread /Village 
PriHber Championship, the 
Whitbread Your® Cricketers 
Scholarship s, the Royal Kalten- 
berg World Target Rifle 
Champ ionships, the Stella 
Ar tois Tennis Tournament at 
Queen’s- Clnb, the Hemeken 
Sailboarding Championship, 
Stowdls* Art Competition, the 
Whitbread Literary Awards, 
and, of course, the Whitbread 
Roundrthe-World Race, which 
is to be staged again, next yean, 
■with a strong entry. We iniri- 
awl this year the Observer- 
Whitbread Essay Competition, 
to encourage a better under- 
standing among yotmg people 
of the importance of industry 
to the community. ^ 

We have recently received 
the report we commissioned 
from a research team from 
Oxford University an their two 
years* research into violence in 
pubs, which confirmed our 
belief that, happily, occasional 
violence is confined, id less than 
1% of our houses. To try to 

diminish it even more, we shall 

be seeing that our new and 
■younger licensees ate trained to 

deal with actually or potentially 
violent situations. 


and Air Peter Jarvis, our 
Marketing Director, who joined 
the Board last November, will 

* . W7*» 


are fortunate to love been 
joined by people of their ability, 
humanity* and experience, and I 
hope that you wiU re-elec t th em . 

With Mr Alex Bennett, who 
is also Chairman of the Whit- 
bread Investment Company, 
and Sir Charles Troughtan, 
whom you elected last year, the 
Board is now made up of six 
outride Directors and the ex- 
ecutive team. 

You will be asked at the 
Annual General Meet in g to 
increase the maximum total 
sum available for paying fees 
to Directors (as distinct from 
any services in an executive 
capacity) from £25,000 to 
£50,000 pa. The figure of 
J>5,ooo has not been changed 
since 1968. 



The redevdopment at ChisweU Street with shops, flats, 

and leisure facilities will provide many new pleasing aspects and 

amenities like the new courtyard and coffee shop. 


Die Board 


Colonel W. H. Whitbread, 
who served as a Managing 


The mash conversion vessels where malt is converted into the hot 
sugary solution known as wort from which lager is brewed atth.nea 
Magor Brewery. 


Industrial 

Relations 




Annual General Meeting 

1 2 noon, Tuesday zmedjwy 

B r ew ery, Cktsvoett Street > 
LrtidanECxYjSD. 


Share Ownership 
Scheme 

At the Annual General Meet- 
ing we shall be asking you to 
authorise an Employee Share 
Ownership Scheme, details 01 
■which are given in a separate 
pamphlet. The pomr on winch 
the Whitbread Scheme difers 
from some similar ones is that 
everybody who has served three 
years with the Company, and is 
'eligible, will receive the same 
number of shares. Issues m 
future years, within the limita- 
tions described in the pamph- 
let, will be made at the dis- 
cretion of the Board. 

I believe that the ownership 
of shares by people in the Com- 
pany will give than an added 
interest and knowledge of the 
Company’s finances and profits, 
and this has been made easier 
to achieve by legislation in. 

xecenr Finance Acts. 

I hope ihat, during the four 
years in which these shares 
must be held, the value, and 
therefore the advantage ot 
being a holder of shares, will be 
obvious to all the 12,500 eligible 
participants. I ask for your 
support for these proposals, 
which your Board feel srire are 
in the long-term interests of 
WhitbreadS: Company.- 


Our industrial relations re- 
cord last year was nor as good 
as the previous one. However, 
I believe there is an increasing 
imrigr c tanriing that the Only 
people to gain from unofficial 
stoppages and inefficient prac- 
tices by a few members of the 
Company are our. competitors. 
Last year we suffered losses in 
London as a result of a serious 
disruption at our Luton 
Brewery. This we cannot afford 
if we are to continue to be able 
to pay good wages and salaries, 
and make enough real profit to 
assist in funding our future 
investment plans on the I 979 /® 1 
scale, which arc expected to 
total something over £20021. 
Only by investing and keeping 
a business modern can jots oe 
made more secure for the 
future. 


I am convinced that we need 
to make personnel policies as 
innovatory and im a gin ative as 
those for marketing in this 
modem day and age, and apply 
them particularly to areas ot 
leadership, communication and 
business education at all levels. 


We are malting extensive use 
of video and television in talk- 
ing to our people, as we have 
found this to be one of the best 
ways of explaining the com- 
plicated derail of how profits, 
jobs and investment interrelate 
in business. 


Overseas 

Long John International has 

agam made good progress, with. 

profits and direct exports up 
20% on the previous year. This 
was the result of significantly 
increased sales of Long John, 
whisky in all its major markets, 
and volume shipments were . 
considerably ahead of the in- 
dustry average for the same 
period. 

The new Strathclyde gram 
distillery has also made a good 
contribution to profits, working 
as it does at a high level of 
efficiency. 

I was very pleased to have 
been able to visit the Ambrose 
family, our American partners 
in the Highland Distillers Cor- 
poration of California, d urin g 
rh(» year, and to see this opera- 
tion at first hand. Our recently- 
acquired interest in this busi- 
ness, reported last year, has 
continued to prosper. Already 
the leading Scotch brand in 
California and other Western 
US markets, Scoresby Rare 
continues to make progress 
ahead of the national average in 

its established markets, and was 
successfully introduced into 
several new areas this year. 

I touched last year on the 
rifffig nlt trading environment in. 
Belgium but I am pleased to 
report that our volume sales are 
some 7% ahead on the previous 
year in a market that is at best 
static. This improvement is 
attributable to die continued 
success of Whitbread. Pale Ale 
and Campbell’s Scotch Ale, and 


our increased efforts in. the 
take-home trade. 

Our German winesubsidiary, 
Langenbach, has "had a further 
year of good profit growth, with, 
sales of Langenbach brands, 
particularly Crown of Crowns, 
'showing excellent increases in 
the UK. In Germany itself, 
our trade was also wdl up, 
following increased efforts in 
thar market, although profit- 
ability there needs to be im- 
proved. The renewed and ex- 
panded production facilitie s in 
Worms, to which I referred last 
year, are now in operation. 

With regard 10 export and 
licensing, our new agents in the 
USA, AH Brand Importers 
Inc, have made a pro mising 
start with Whitbread Ale and 
Mackeson, although tins is 
another marker where it is not 
easy to make good profits. How- 
ever, our licensing operations 
for Mackeson in the Caribbean 
are going well, and we are now 
brewing Mackeson in Nigeria, 
where we believe there should 
. alMbexLgoodfuture. . 

The growth in our overseas- 
earnings is, therefore, steadily 
increasing. At the same time, 
we are continuing to e xami ne 
further projects to earn a greater 
proportion of our total profits 
from overseas. This r e n d s to be 
a long, and often tmi e-cons um- 
mg job, to mate sure we take 
only foe rig ht opportu nities . 


FIVE YEAR RECORD 


Tumover(m) 


£ 738-5 


£6599 





£ 573-4 
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Profits before Tax (m) £5*4 


£61-8 



£ 41-9 

£ 43-5 
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£ 29-9 
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ChisweU Street 

Development 

• I am glad to say we are near 
to agreement over the disposal 

bf two office blocks,' and We will 

ynflfcp an announcement as soon 
as we are able to do so. Even 
th m, we shall not be able to say 
what the resulting cash flow 
benefit will be until we have 
completed the full develop- 
ment of the six acre site, which 
includes the provision of 140 
flats for Islington, and a super- 
market and shops on the north 
side. The .toed development 
will help to reimburse us 'for 
some of the money that we have 
spent over twenty years at 
Luton, Samlesbury and Magor 
Breweries, where we brew all 
our lager and some other beers 
for foe Company. 


We have now finished the 
development of our offices in 
the retained ' and classified 
buildings at ChisweU Street, 
and I write this in the old 
Brewery bofleEhouse* now re- 
furbished as my office. The 
. Board and senior m anag e ment 
are together again in the same 
building, the old Cbiswell 
Street Brewhouse, which has 
■marie a good headq uart e rs 
office. ' 

The Porter Tun Room, 
which I mentioned last year, 
has been launched on the re- 
ceptions and ' banqueting mar- 
fceti and has " proved a very 

popular place. Visimrs have in- 
cluded members of the Govern- 
ment, international statesmen, 
.trade unionists and industry 
leaders, andl believe thar the 
founder of this firm, Samuel 
Whitbread I, who built the 
Porter Tun Room in 1780, 
would be pleased and proud of 


uiw fTu,j - cr — 

room has taken cm a new lease 
of life, and is playing its part 
alongside the Overlord Em- 
broidery. This development 
won the City Heritage Award 
last year. 


Director of the Company from 
1927, was Chairman from 1944 
to 1971, and subsequently a 
non-executive Director, retired 
from the Board in September 

1979 - . „ a 

Major Simon 'Whitbread, 
who joined the Board in 1939* 

is retiring at the Annual General 
Meeting, and does not seek 
re-election. 

"We Thank them both most 
sincerely for all that they have 
fome for the Company, and 
wish them a long and happy - 
re tir ement. We axe, of course, 
delighted that the family will 
continue to he represented on 
the Board by their sons, Mr 
Charles Whitbread and Mr 
Samuel Whitbread. 

Two nan-executive Directors 
who have joined the Board . 
sjnee the last AGM will be 
seeking re-election. They are 
Sir Arthur Norman, Chairm a n 
of the De La Rue Company, 
and Mr Timothy Col inan, 
nhatrmart ^of the Eastern 
Counties Newspaper Group. 
Mr David Pritchard-Barren^ 

who took up his post as Finance 


The Future 

The prime task of tins Com- 
pany is to survive the recession 
which is now upon the country 
in foe best possible shape to 
exploit the future. We know the 
next two years may be painful 
anrij in our case, may restrict 
foe growth of the leisure mar- 
ket: the 1 brewing industry 
depends on a prosperous 
Britain. We shall need much 
goodwill from, everyone in the 
• Company, and good leadership 
at all levels, which I know 
exists in our trading companies 
and at headquarters. The 
Company came through the 
road haulage strike earlier this 
year with few problems, and 
■ showed once more its ability to 
rise to a difficult occasion and 
keep trading. On 14th May, all 
our locations were working, 
with 97 % of our people doing 
their jobs. 

I do not believe that legis- 
lation alone can ever produce 
thesort of conditions a business 
tra m T ippffc to overcome the 
co untry 's present problems. 
Obviously, we must all work 
within, the framework laid 
down, by the Government, and 
co-operation and understand- 
ing by everyone who works in 
business of everybody’s prob- 
lems would seem to be the only 
way to a long-term solution. If 
the country spends all its time 
bickering like barrack-room 
lawyers, we shall never get 
down to achieving the task 
which lies in front of us. 

This Company is structured 
into separate trading teams, 
which, I hope, allows people 
the maximum freedom and 
initiative to create their own job 
satisfaction while . working 
within the financial and tech- 
nical strengths of a big organis- 
ation. This is, I believe, funda- 
mentally important for a Com- 
pany which, a lt hough the 
pattern of employment chang es 
to. suit the market-place, has a 
very large number of people 
with long service amongst its 
41,500 full-time and part-time 
employees. It is interesting that 
our total number of people em- 
ployed wentup last year, largely 
due to the increase in retail 
business. 


I believe, therefore, with a 
confidence thar I hope is neither 
Ill-founded nor boastful, that 
we have a team of individuals 
whose motivation to succeed 
has been considerably enhanced 
by our ten-year policy of de- 
centralisation. 

We are now among the top 
50 companies in the country. 
We will only remain there while 
we can keep the goodwill, en- 
thusiasm 'and initiative of all 
who weak in the Company fixed 
on one common purpose: the 
successful future of Whit- 
bread’s. I am convinced we can 
do this. 


Sponsorships 


Next year will be the 25th- 
year of the running of the Whit- 
bread Gold Cup, the first in- 
dustry-sponsored race, which 
was originated under Colonel 
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CHARLES TTDBURY, Chatman. 
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Engelhard Minerals ,ntehnat,onal CAP,TAL MARKETS 

in agreed bid I Iberduero opens heavy DM bond calendar 

for insurance group ra*. * , w ** ^ . Enn , » «. «» m f m a — i 

o Jr noutsr>ho Mark hand issues was Dean address IhrouEfa West- DM 100m pilbUc issue for a ft I . True. ■*»«« issues aromia iuu oasa 


BY DAVID LASCELLES IN NEW YORK 

ENGELHARD MINERALS and sides 
Chemicals, the large minerals, shan 
mining and trading company dowr 
whose profits have been soaring En 
on the back of the commodity its p 
and oil and price boom, yesler- main 
day announced a diversification m«j| 
into insurance and other fields. Divis 
In a deal which has the w *de 
approval of both boards, it is we ^ 
to absorb NN Corporation, a En 
Milwaukee-based holding com- f ro, n 
pany whose interests include £ r, si« 
most kinds of insurance, the ‘^rce 
manufacture or business forms. °‘ a 
and building materials. hi”” 5 

NX's revenues last year were 
S423m and its profits S38.5m. {/,*„* 
However, only the insurance , h]e 
side of the company was in the Cana 
black, achieving a profit nf 
about 545m. Other segments 
posted losses nf S6.5m. effecl 

Under the terms of the tax- En 
free merger. Engelhard will in a 1 
issue 1.33 of its shares for each pany 
XN share. At yesterday's profir 
market value of Engelhard stead 
shares of S34. this gives the fund.' 
deal a potential value «f SOSflrn. la une 
However, the agreement in- a lar 
eludes escape clauses for both comp 


sides if the value of Engelhard 
shares moves sharply up ur 
down. 

Engelhard more than doubled 
its profits to $3 50m last year, 
mainly because of improve-' 
ment at Its Philipp Brothers 
Division, which trades in a 
wide range of commodities as 
well as oil. 

Engelhard also benefited 
from the recent Hunt silver 
crisis as the Hunt brothers were 
forced to buy themselves out 
of a silver delivery - deal with 
Engelhard at terms which were 
highly favourable To the min- 
erals company, it included the 
Iransfer to Engelhard of valu- 
able Hunt oil leases in the 
Canadian Arctic seas. By some 
estimates Engelhard obtained 
properties worth STSOm for an 
effective price of $250m. 

Engelhard'^ deal is the latest 
in a long line of insurance com- 
pany 'acquisitions by highly 
profitable companies seeking a 
steady-yielding home for their 
funds. On June 5, Getty Oil 
launched a S570m hid for' ERG. 
a large Kansas City insurance 
company. 


National Semiconductor 
beats target for year 


BY FRAN.CIS GHILfiS 

THE JULY calendar of foreign 
Deutsche Mark bond issues was 
opened yesterday when Dresd- 
ner Bank launched a DM IflOm 
public issue for Spain's largest 
utility. Iberduero. This bond 
includes a maturity of 10 years 
and carries an indicated coupon 
of Si per cent. It is expected 
to be priced at par. 

The Gorman Capital Markets 
Sub-Committee agreed on a 
calendar of new issues totalling 
DM 900m to July 33. This figure 
could rise to over DM Jbn if 
issues for two supranational 
borrowers, the "World Bank and 
the European Bank, which 
technically are not included in 
the calendar, come to the 
market. The suh-committee 
also allowed for three public 
issues to he arranged between 
.TuJy 23 and August 4 when Us 
next meeting is scheduled. 

The second issue in the 
calendar will come next Mon- 
day. DM 200m. through Com- 
merzbank. probably for New 
Zealand. This will be followed 


Beatrice Foods 
edges ahead 

By Our New York Staff 


by a DM 75m issue for a Euro- 
pean address through West- 
deutsche Landesbanfc on July II 
and a DM 100m issue through 
Dresdner on July 14 for a non- 
European sovereign borrower. 


FOREIGN DM BONDS 


Calendar 

Approved 

Issued 

for 

DMm 

DMm 

January 

UOO 

1J40 

February 

MO 

450 

March 

" 580 

380 

April 

100 

1JI50 

May 

800 

815 

June 

— 

1,120 

]uly 

900 

— 


On July IS Wcstdemsche 
Landesbank will launch a 
DM 100m issue for a European 
address, while the next day 
Deutsche Bank will bring a yet 
unspecified borrower to the 
market for DM 130m. Oo July 


19 the same bank will launch a 
DM 100m public Issue for a 
European industrial name and 
the calendar will be closed on 
July 21 by Norddeutsche Lan- 
ries'bank, a rare manager of 
foreign Deutsche Mark Issues, 
with a DM 75m private place- 
ment for a South African bor- 
rower. 

In the 10 days after this Com- 
merzbank will bring a Euro- 
pean state to the market for 
DM 100m, Deutsche Bank a 
European sovereign borrower 
/nr DM 100-1 50m and Dresdner 
Bank a non-European industrial 
name for DM 100m. 

This calendar, the largest 
since last December, hardly 
ruffled the market Prices 
(lipped slightly in the morning 
but quickly recovered to end 
the day ( of a point higher. 

Most new issue managers 
argued that if the yield offered, 
by the new issues was reason- 
able. the market could easily 
absorb DM tbn-plus during the 
next four weeks. 

The contrast with the dollar 


on DM Foreign Boris 


"j F M A M J 


sector could not be greater. 
Here the “ Investors’ strike " 
continues in earnest Evidence 
for this can be found in the 
heavy discount at which the 
new ‘batch ol straight dollar 
issues launched on Monday 
night were standing yesterday, 
mis is despite the fact.thaUthe 
bond issues for Lonrho, United 
Biscuits and Republic Steel all 


offer coupons above 10 per' cent 
True, straight- dollar ■ Issues, 
launched ■ last week, : which 
offered coupons below 10 per 
cent are standing at larger dis- 
. counts: the 0? per cent bond to 
1986 for Export Development 
Corporation was quoted at a dis- 
' count of three points. In pre- 
market trading yesterday while 
the 9i per cent bond to 1987 
for A/S Exports nans was stand- 
ing- at a discount of -3i points. 
Even at this level, the A/S 
Exportflnans offers a return of 
only 1858 Tier cent 
Allocations for the/9i per cent 
bond to- 1986 for Continental 
Illinois were announced -yester- 
day; underwriters were asked 
to take, their full allotments and 
the bonds started trading at a 
heavy discount from their issue 
price of par. The lead mana- 
gers. Continental Illinois Ltd. 
.. .and Goldman Sachs, were quot- 
ing a price of 96 H while else- 
where in the market traders 
were quoting 96-964. * ' 

At that level, the Continental 
issue offers the investor a return 


of 10.-63 per-cent.- This te still 
. around 100 basis points below 
what can be obtained on' many 
seasoned dollar -issues. 

- Seasoned -fixed interest dol- 
lar Eurobonds, were relatively 
'unaffected; . prices, slipped by 
around of a point hut the 
/Qlume of trading was small. 
Fears, however, are being 
expressed by some dealers that 
the bad news on the new issue 
front coidd eventually spill over 
into the secondary sector as a 
whole and push prices down 
- - is the Swiss franc sector the 
World . Bank has arranged a 
SwFr 100m I5-_year issue carry- 
ing a coupon of 54 per cent 
through Swiss Bank Corpora- 
tion. 

Is the secondary Swiss franc 
sector, prices slipped by 4 of a- 
point Jn ' thin trading. . 

The next foreign French franc 
bond .is expected to- be 
remounted later this week. 
Seasoned issues in this sectos, 
are . holding iip well, not leasf 
because of the steadiness of the 
French franc. 


City Investing forecasts 
second quarter decline 


DATA SUPPLIED TO IMF 


Romania shows drop in reserves 


BEATRICE FOODS, the large I SY OUR FINANCIAL STAFF 
Chicago-based food manufac- 1 CITY INVESTING expects ment. budget motels and Inter- 
turc £ . yesterday reported a ( seL . 0 nd ouarter net income to national manufacturing opera- 
small increase in first quarter , dec | inc a 'bout 15 ppr cent from tions continued to report 
earnings. Net income was ; flie vear car jj er period to about substantial earnings growth, he 
S«4-m, equal to ^2 cents a 1 ggg^ It Mid first-half net added 

snare, up from Si—lm or /« . iTlcome j s ^peeled tn be about The company expects earnings 
cents a share in the same j 357m .about the same as a year for the balance, of 1980 to be 
!StK?,r a fLS earlier. between 10 per cent above or 

wa J “ |, * rom . hn ' In remarks prepared for a below last year's S132.6m or 

sharps w erc* 1 68* cental < a&atirct meeting nf institutional in- S3.60 a share. 
SSiJLIS 8 vectors. Mr. George Scharffm- Last Friday Tamco Enter- 

Mr James Dutt chairman berger. the chairman, said prises. the small private 
said results had been affected’ reduced second-quarter earn- company headed and part-owned 
in a number of inss primarily reflected an by Mr. Lyman Hamilton, the 
Beatrice's* 5 nonfood™ opera- adverse cyclical trend in former chief executive or Imer- 
llons caused by the recession property casualty insurance national Telephone and Tele- 
I, i„h-r taxes ‘and increased underwriting, substantially re- graph, said it had bought about 
merest - duced sales of single family s per cent of City Investing's 

Apart from' food. Beatrice homes and lower volume in common shares. Mr. Hamilton 
produces chemicals, leisure [ some of the company’s manu- said Tamco was considering 
eouinment. and home nro- facturing operations. . renewing its ta_keover offer for 


BY OUR FINANCIAL STAFF 

VARYING performances in the 1980. rising to $2.65 in the 
computer industry are shown coming year. Sales for the year 
by trading results for the past were 36 per cent higher at 
three months from major com- $980.4m. 

panies. National said that the sharp 

National Semiconductor, a increase in fiscal 19S0 net in- 


1 second quarter net income to °®* i ° na, fl ®^ I ^ ctur jj ie regular borrower <ra the Buztt- .these stood at 3.61m ounce's, that Romania has traditional^ 

! decline about I o per cent from tions continued to report has begun to supply compared with -’ 3.59m in operated .on a low level of 

I L«n year T C r ar ,er A Pe fi^t d h t a 0 if ab n»I added * ^ growth, he [^ e fj; ternatio ,^r Monetary. January, giving total reserves reserves. Reserves. Kduding 

SSOm. It said fi ret-ha. ^ net . , Fund with internationally com- . without 'gold of "328m SDRs gold,- at the end .of 1079 were 


National said that the sharp 
increase in fiscal 19S0 net in- 


major manufacturer of semi- come reflected strong gains 
conductor components. has from its semiconductor product 


beaten forecasts for fiscal 1980. 
while Data General, which 


line 

Consumer 


businesses 


makes small- and medium-sized tinued to contribute to overall 
computers, has recorded profits company performance and laser 
only Up 3 per cent at the nine scanning systems were shipped 
month stage, which suggests at record levels, 
that the company could fail to Data General is also showing 
meet analysts' forecast for the strong gains m sales, with third 


BY PETER MONTAGNON 

ROMANIA, WHICH has been a : (S4652> per ounce, In^Marrii 


However, the IMF points out 


UCUMIL auuui A kJ 1 will ■•■'III — ' 

e . . the year earlier period to about substantial earmngs growth, he 

! S30m. It said first-half net added 
ir «*! • income is expected tn be about The company expects earnings 
™ c j ?57 m. about the same as a year for the balance. of 1980 to be 

«Thn ' earlier. between 10 per cent above Dr 

In remarks prepared for a below last year's S132.6m or 
aeainst meeting of institutional in- S3.60 a share. 

5 vestors. Mr. George Scharfftn- Last Friday Tamco Enter- 


ings primarily reflected an 
adversp cyclical trend in 


between 10 Der' cent above or position. The data,, published Foreign exchange holdings during the -year, which was a 

bek^ last felr' SlKem or for the first time in this month’s alone were put at 304m SDRs higher ratio 1 than in dach of the 

Sm. 32r/ IMF Financial Statistics, show compared, with. 417m SDRs in two preceding yeare. 

i-e^inrc” Mr George Scharfftn- Friday Tamco Enter- thai total reserves fell steadily January- .These are small when .. In .1979 Romania had a trade 

bc?*e7' the chSman said pr S the smaU private in the first quarter of 1980 to compared with Romania's gross, deficit of 'W-Ute "gHg* 

reduced second-quarter earn- Company headed and part^wned 4 gm special drawing tufts borrowings from irtmottoiuL- of WLm. m 197^ TOw 

inss primarily reflected an by Mr. Lyman Hamilton, the f$5OTro> m Mafeh from 5^ ..hanks^w^ are e^mat^ to of sevrnru 

adverse cyclical trend in former chief executive of inter- SDRs m January, the Bank .for International, years m which Roman s tr 


f 5597m > in March from 589m 
SDRs in January. . 7 . 

The figure includes Romania's 


propertv casualty insurance national Telephone and Tele-’ The figure includes Ro mama's Settlements _■ to have reached.- had -w 
underwriting, substantially re- graph, said it had bought about gold holdings valued at 35 SDRs . ?3.98bn at the. end of last year, balance 
duced sales of single family s per cent of City Investing's ■ -- ■ » ■ . . ■ ‘ . ~~ 


approximate 


full year. 
National 


quarter revenues, up 48 per cent 
Seniicnnductnr. to S 1 56.1m, making the nine 


pushed ea mines ahead by 71 mnnfi sales total 31 per cent 
per cenr tn Slfi.4m nr 8n rents higher at S439.9m. 
a share in the final quarter. But earnings a! Data, which 
bringing its year-end total tn sells* about 27 per cent of its 
S52.3m or 82.58. a cain of 52 products outside the U.S.. arc 
per cent. Analysts had predicted only up 8.8 per cent in the third 
earnings nf about S2.4fi for fiscal quarter at $13.6m. 


equipment, and home pro- 
ducts which account for just 
over a third of Beatrice's 
income. 

Beatrice has already pre- 
dicted that it would report 
record sales and earnings for 
fiscal 1981. its 29th year in a 
row. Earnings in 1980 were 
$29flm or 82.81 a share and 
revenues totalled SSJhn. 


I homes and lower volume in common shares. Mr. Hamilton 
i some of the company's manu- said Tamco was considering 
I facturing operations. renewing its takeover offer for 

j City Investing's magazine City Investing which City's board 
j printing, community develop- had earlier rejected. 


Conoco plans increased 
international exploration 

BY OUR FINANCIAL STAFF 

CONOCO, the U.S. oil group to the seabed by vertical lines. 


FT INTERNATIONAL BOND SERVICE 

The list shows the 200 latest international bond Issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 


on the second Monday of each, month. 


Closing prices on June 24 




Kredietbank’s 
Balance - sheet total 
goes up by 14,6% 


interests 


The Hutton field has recover- 


Murcbison and Stalfjord fields able reserves of between 175m 
in the North Sea. is to treble barrels and 250m barrels. Pro- 
its international exploration duction is due in 1984 with a 
I spending to 5160m this year. peak rate of 215,000 barrels a 
I Mr Ralph Bailey, the chair- day - 
! man. said in Frankfurt that 


U.S. DOLLAR 

STRAIGHTS luuf 

Alcoa ol AontnUa 10 39 SO 
Australian Rim. £P» 84 30 

Bnneliclal Fin. 9 1 * 87... 100 
CECA Grad. Ran 12 88 100 

r.l-CA 11% 90 SO 

CECA U 1 * 83 100 

Canadian Pacific 9V 89 50 

Carwr Hawley 9 1 * B6 ... SO 
Continental Gro. tft 86' 100 
Danmark lit, 90 100 


Mr Bailey said yesterday that j noma petroleum i3N 92 


Coritco (formerly* Continental Conoco s North Sea production 
Oih expected 10 participate in was expected to reach an aver- 
44 wells this year, compared 22.000 barrels a day this 


EEC 11 95 - 7S 

EIB m 92 80 

EIB m 90 ' 100 

Ekanotfinans 11L 87 ... 50 


with 21 in 1979. refleotin; 


Some key figures from the balance sheet at 31 March 


( in FB million ) 

1980 

1979 

1975 

1970 

Capital and reserves 

14 02*5 

11 605 

7 461 

3 968 

Working funds 

392 634 

337 419 

185 944 

73 144 

Profit lor the financial year 

1 735 

1 651 

950 

492 

Balance-sheet total 

429 880 

374 979 

207 138 

84 461 

Net dividend cFBi 

«■> 

in 

n 

330 

245 

165 

Staff 

S “33 

S 420 

3 035 

6 151 

Number of branches 

739 

7 32 

694 

573 


success of its drilling pro- a “d tint it would rise to more 
gramme in ihe past few years. l ^an 100,000 b/d by the mid 1 

Capital spending on inter- 9 SJ S \ h „ us the cnmDanv i n _ 

<wrom itie ? 1 “ ds spending a total of $340m 
V 'h,iw ?J u i S>310 ™' of on petroleum production this 

^ ? °fv n l r? l T >ear. an increase of 40 per cent 

would gn to North Sea derelop- on ^ Jeve] of speading in 

ment> - 1979. However, production is 

Conoco and its partners likely to decline by about 6.5 
earlier inis year decided to per cent after the 5.3 per cent 
bring the Hunan field into pro- fall in the previous year. 


ments. 

Conoco and its parti 
earlier inis year decided 


duction in a £590m scheme in- 
volfnt reniutionary technology. 
;he lansion leg platform, which 
is a floatin': structure moored 


" CAjicureu lu icdtu oq -jqo 

age 22,000 barrels a flay this Eksnonfi nans' in. in'..', so 
year, up from 16.450 last year, e*°o« D«r.-Cim. w, B4 iso 
and that it would rise to more SSE,?* C K’ m ts 
than 100,000 b/d by the mid 1 Finland. R*o. of 94 36 100 
1980s. Ford 0/s F,n. 12*. 85.... 250 

lo the U.S. the company in- ®*® r 9* W * SW J. ^ 87 « 
tends spending a total of 9340m. eu 6 * .*. 88 100 

on petroleum production this *”•••<: o/s Fin. it w ioo 
year, an increase of 40 per cent £Mac o/s Fin. i3», re -wo 

™% level of sp Z n $? 8 in I “ST-?.*o? «T::: «> 

19«9. However, production is -- Nnd. ii 83... ioo 
likely to decline by about 6.5 K«nnB«on int. 9 1 * w ... ioo 

f/ii lhe 5,3 P ! r Mch^iin \o S i5- 

fall in the previous year. Nat . D „. T B hcm 3', 88 ioo 

Last year Conoco almost Norway 94 m - 15a 

doubled net profits from Jf Drw l* r ! nd :J 3 \f 7 ^ ™ 
$451. 3m to $8l5.4m on revenues SuSb? mww'iih " 100 
ahead from S9.9bn to Sl3.1bn. RoyisaM Ltd. lit, 85 so 


Last year 
doubled net 


Conoco 

profits 


almost 

from 


Roylsau Ltd. lit, 85 


Highlights of the 1979-1980 financial year 


-The Kredietbank continued its 
international expansion, thanks 
to the growth of its own bran- 
ches abroad, the efforts of its 
representative offices in ' the 
world's leading business cen- 
tres and the co-operation of its 
2,000 banking correspondents 
throughout the world. 

- KB New York and KB Bahrain 
played a great role here : the 
New York branch entered the 
field of commercial finance, 
while KB-Bahrain became in- 
creasingly active. 

- The bank's operations in the 
sectorof Special Drawing Rights 
(SDR) deposits expanded. We 
are now able to quote our in- 
ternational customers spot and 
deposit SDR rates at all times. 
New representative offices we- 
re opened in Atlanta, Caracas 
and Madrid. 


-The Irish Intercontinental Bank 
in which the KB has a 75% stake, 
is also showing satisfactory 
growth. The KB acquired toge- 
ther with the NMB, - each for an 
equal share - a 90% stake in. 
lnterunion-Banque, Paris. 

- The bank participated in 69 
international syndicated bank 
loans. In 61 of them, the Kre- 
dietbank International Group 
acted as manager or co-mana- 
ger.' The principal borrowers 
were from the following coun- 
tries : Brazil, Canada, Cuba, 
France, Italy, Morocco, Norway, 
Portugal, Saudi Arabia, Vene- 
zuela and Yugoslavia. 

- On the eurobond issue mar- 
ket, the KB International Group 
acted as manager for 54 public 
eurobond issues, totalling ap- 
prox. US$ 2.8 billion. 


Setback at Corning Glass 

CT O'JP. FINANCIAL STAFF 

\FT EARNINGS at Corning products, laboratory glassware 


Sf»ta»| 9V S3 100 

Swxl =«■ C !■«•*. 12S BS 
Swdtn SM, 89 . 100 

Fw«?cr ?», W .. TOO 
Warner-I.amben 9.84... 100 


Changaen 

luuad Bid Offer day wwkYUiJtf ; 
so 93V S3'. -0V-!0>*3i;if 
30 98** 97 — OV -0*, 10.83, 

100 931, 93», ~0»» -(H, 11.12 

100 99V 100*, 0 -m,11v19 

50 991, 100*i —0*, —11, 11.67 

100- 101N 102*. — OV -IV 11.12 
50 . 3^, 9W, -0»* -0 s , 10.73 
SO .93b 94*,-0*» -OF, 11.20 
■ 100 .. 9«% * .r-V* -1YVLS6 
100 100% 100V-<P, -1*2.11.63 

50 104V 105*. -0*, -1», 12.87 

73 9ZV 98 -Oh -IV 11.31 
80 •. 99V 100*, —OV IV 11.74 
100 108 108*, -OV -IV 12.26 

SO 101 I01V — OV -IV 10.94 ' 
.180 97V 99V -OV -OV 10.38 •- 

100.- 106 108V —OV —1V.11.38 
7S 104V 1063, — OV -OV 10^3 
100 94 . 94V — OV — OV 10.88 

250 100V 101V — OV -IV 12.36 

30 102V 103V -OV -OV 12.84 

55 91V 92V +0V +0V 11.18 

100 B4V 95 — OV -OV 1CL47 
100 100V 101 -OV -1 10.74 

100 106V 108V -OV -1 11.54 

78 99V 99V -OV -OV 12-63 

BO 100V 100V -OV -IV 10.33 
100 100V 101V -OV -OV 10-57 • 

100 90V 31V 0 +0V 11,72 

75 1Q3V 103V -OV -OV 12.50 
125 91V 32V -OV -IV 11.18 

100 95V 96V -OV -OV 10.40 

150 97V 97V -OV -OV 10.26 

so ioiv vrr, — ov -iv 
50 -93V 93V -OV -OV 10.92 

100 98V 39V — OV —OV 11.06 

90 101 V 102 -OV -OV 10.77 

SO M5V 106V -OV -IV 10.75 ‘ 
100 94V 95V — OV — IV 10.52 • 

an 104V 105 : -OV +0V 11-16 
100 . • B3V 94V “OV -IV 10J0 
100 97V 98V -0», -OV 10-35 !• 


' Chang* on 

TITHER- STRAIGHTS Iisuad Bid OffOr day no* k Yi*(d 
Ball Cabada"10V 86 CS 80. 96V 96V 0. +0V 11.51 

CIBC 13V 85 CS V.......: .50 105- 106V . 0 -OV 12.D0 

Cr. Fonciar 10V 8* C$ 30 t9Z » 0 -OV 12.74 

Fit.- Can:* inv. 10 '64 CS SO 84V 96V O - 0 11.70 

GMAC'12 8J CS- 60 t*B 99V -OV -1 12.21 

Quabac 10V 86 CS SO M « 0 -OV 11.71 

R. Bk. Canada 10 88 CS 40 “OV -0Y1V38 

fl. Bk. Canada 10S4 CS 40 - 88 * 88V 0 -OV 11.76 
Tordom Can. 13*, 85 CS 30 ' 104V 105 -OV -OV 12-14 


ier-r.amben 9.84... 100 95V 96 -(ft -IV 10134 

Awaga prica changaa... On day -OV on wnwlc -OV 


CIBC 13V «S CS V.......; .» 

. Cr. Fanciar 10V 84'CS 30 

Fat. Can; Tnv. 1084 CS SO 

GMAC'iaajCS- 60 

Quahac ,10V. 86 CS -so 
, 'R. Bk. .Canada 10 88 CS .40 
A. Bk. Canada 10. 84 CS 40 
Tordom Can. 13*, 85 CS 30 
. M.-.ak. Domic. 3 91 EDA . 25 

SOFTS 8V 89 EUA 40 

U..BR. Nrwy.9V»EUA 18 
Algomene Bk. OT, 84 FI 75 
Nad. Gaaimia.-BV 84* R 50' 

- NwL Middbfc. 8V 84 FI ^ 

Norway 8V 64 PI ' 100; 

Norway 8V 84 R TOO 

. Philip* Lamps ■ 8V 84 "FI 76 
Air Franca 11 84 FFr .v. 120 

CECA 14V. 86 FFr ISO 

Euratom 9V 87 FFr 150 
Finland II. -.84 FFr .^.'.1 90 

Rniand 11*| 39 FFr 70 
6n da Franc* If 84 FFr 190 
I BM. Franca 11 V 84 FFr 1ZO 

Roneult SV 85 FFr -100 

Saint-Gobain SV 86 FFr '130 
Sofvay at Ci* 8V 87 FFr 125 
Bsnafidal Fin. 14V 90 E- 20 

- Citicorp .O/S 13V 90 E 50 

ElB.ifJV -91 , £ 25 

. Rn. for Ind. 12V 89 E ■ 30 
Rn. for Ind; 14V 88 £ 20 

Gm. Qac. Co. .12V 89 E. SO 
Sired. Ex. Cr. 75V re £ .20' 
Indonesia 8V 91 KD ... 7 

Mit*ublrfil ; 7V 84 KD ..; *. 10 
Norgea Kom. 7V. 89 KD 12 . 
Occidental SV 81 KD ... 7 - 

.Afcaci 9V «7 *.u*Fr 500 
-Euratom 8 87 .LuxFr GOO. 
Euratom 9V 88 LuxFr .... 500 
EIB SV 88 LuxFr GOO 

Volvo 9V 87-LuicFr 500 


.GO I® ■ 106V . 0 -OV 12.00 
>30 m » 0 -OV 12-74 

so 84V rev a- o n.70 
50 tre 99V -OV -1 12.21 
so S3 » . O -OV 11.71 . 
40 - 94 94V -OV -OV 11.38 

40 - « 1 8BV -0 -OV 11.75 
30 104V 105 -OV -OV 12.14 

- 26 84V 96 -OV -OV 9.67 

.40 88V ,88. -DV r-OV 10.51 

TS. . - 97V 99 -OV 0 .9.75 
75 . SBh 97V +9V +OV 9.10 
■ 50 89V 100V +0V +1V «.71 

75 . 9GV.96V+DV+0V 9.50 
TOO- - 97V 97V +OV +0V 9.09 
100 97V 98V +0V +0V 8JI1 

75 ' 97V 88V +OV .-HP, 8.94 
120 ' .95 . B5V -OV 0 12.44 
150 1B4V 106*, 0 +0V 12.81 

ISO - B4V-S5V-0V-OV13.il 

80 94 04V -OV O 12.73 

70 - 9Z>, JB3V 0 +0>, 12.78 
ISO . 9ft »V — OV +OV .12.67 
120 99V 98V -OV -BVIZSa 

-100 .. BBV 87V “OV -OV 13.46 
130 86V 86V “OV +0V 13^1 

T25 W 8*V -OV +1V 1336 
-20 100V100V -OV -OV 14.16 

50 98V 99V +0V -IV U.63 

25 . . BOV 81V -OV -IV 13.13 
30 98V 97V 0 -OV 13.13 

20 102V 103% -OV -OV 1A80 

SO 96V. 97V 0 -OV 13.04 
. 70 703V 104V -OV -0VM.08 

7 193 83V 0 O 9.77 

MO 192V T& O' .0 9.78 

ia . trev «V o o sre . 

7 - 190V 90V 0 0 '9.69 

500 ,94V 95V • 0 + CP, 10.28 

GOO 89V 90V.— OV 0 10,» 
500 97V 98V “OV -OV 10^9 
GOO ‘ '97V 38V -0V +0V 10.14 
500 86V 97V -OV +QV 10.27 


DEUTSCHE MARX 
STRAIGHTS 


ti'orks dropped from and glass refractories opera- 1 j & 


i?40.ci!nx To S35.32m in its tions. it said, as did Latin 
soL-oac! n-iaripr in Juno 15 on American and Asian activities. 


Asian Dav. Bank 10 91 200 


I s '!*.’« only marginally higher at F.urnpe held up 
■ compared with well. 

j f3n9.2m. Per share, carninss p or l j ie half year earnings 
„-j’. MftAimmt n a. v „ c down from s74m 
I Tile company said the reduc- __ , , . 

tion :n pr..fi; came mainly fror S6l ' 62m 22 a f les of S700 - 1 “ 
i ,; ic C.-.S.. where automotive and gainst §669. 3m. 

! r-nnsu— ,er housewares busl- The latest quarter’s profit 


i activities. A ™ rfl, S n 90 
moderately bfce sv 93 

B'asd 8 87 

_ 7 9) 


nesses fell Ficnificantly from includes a $1.6Tnt. or ID cents 
tV levels achieved a year a share, gain from a. change 
earlier. in its melhod of accounting for 

SfIvf held up well in the eljy- interest, while the half-year 
ironic components. medical total benefited by $3.33m. 


AMERICAN 

QUARTERLIES 


Chang* on 

tanwd Bid Offer day. «ii*sfc Yi«ld 
125 103 103V +0V +1V 8JJ8 

200 108V 109V 0 -OV 8.68 

260 102 102V +OV +0V 7.76 

.100 99 100 +0V 0 .7^4 

100 88V 100V +0V +OV 9.15 

150 93V 94V +0V 0 9.23 

ISO S3 -94 0 -OV TJto 

Coonc.l ol Eur 7V 89 100 94V ..96V +0V +OV A01 

Dan mart- 7V 86 100 98 39. +DV 0 

□on mark 8V 92 100 99V 100V +0V 0 8JS 

«= c a 7--, 34 225 98Y S8V *>- +OV 7.99 

EIB 7V 83 ... 200 97V »V-0V 0 7J88 

*■': >* mare:, iso rev »v +o** +ov 8,09 

Kobo. City ol 7«« 89 . ISO SV 96*, +0V +0V T;72 

Nodar. Gs4unn; 8 86 ... 100 102V 102V +QV +OV 7.48 

Hotvtay 7h 35 .... ...... 260 ' 99V 1«>V +0V +0V 7.48 

OTB 7^, 89 ...100 SV '96V O-.-OV8.03 

Oslo. City ol SV 90 ... 90 Ta2V 103V +0V +0V 8.30 

- 9V 87 200 . 107 107V +OV -HP, 8JD 

World Bank 7* 91 400 97V S8V +0V 0 8.00 

Swill r. * . .. 250 wv 99V +OV +0V " S.04 

World Bank 10 86 ... . 150 107V 108V -OV —OV 8.19 

World Sank 10 90 200 HI 131V, +OV "+TV 8JtG -. 

Avaraga prica ehangas.. . On day +0V on wmk +0V 
SWISS FRANC Chang* oh 

STRAIGHTS luoad Bid Ofi*r day waak Ymld 


FLOAtmiG RATE • 

NOTES Spread Bid Offer C-dta C.cpn C.yld 

Allied Irish Bk.-. SV 87 OV S7»„ 98V 2/7 15V 15.43 
Banco dl Roma Int. 6 87 OV - 100V 100V 26/10 15 J1 15.22 


Bank ol Inland 5\ 39 JOV 9BV 98V 21/8 TIS1 11.39 

Bank pi .Tokyo 5V 89 «V 97V »V 25/10 1G.SB 16 JSZ 

Barclays O/S Inv. 5 90 OV " 98 ' 38V 13/12 9V 9JB0 

Bargain Bk. A/S 6 88: tOV .97 97V 29/8 10 10J8 


Bqoa. tnrfo Suer SV 89 OV -9«V SSV 17/7 14.69 14.80 
Citicorp O/S F. 6 94 - ... *DV '' «V S9V 8/9 10V . 10.23 
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! London branch 
if ! for Riggs Bank 

! By Nicholas Colchester 

ISO 1979 i 
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073 diplomats. lobbyists, civil caT™ 'nlt'r 
> servants, congressmen, senators cecjt s’* sc 
iom i and presidents as the hank for cap^rimgen a 
smart residents of the U.S. 

:: — capital, has now opened -a 41 / 5 * .... 
— — branch in London. eim d* Fane 

, • The bank's aim is to extract JjZB «■ re . 

j-m i benefit in The shape nf Euro- 
aim : currency loans and deposits. 
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Washington. Mr. Vincent 
Burke, the chairman, explains 
that contact with the Washing- 
ton missions of foreign 
countries has already Jed to 
Significant depnsits with Riggs 
in lhe Bahamas. Th tr London 
branch .should reinforce tins 
inflow of ftindis 

On the assets side the London 
operation is expected to help 
Riggs, serve multi-national 
corporations with which iL-alv> 
has contact through their 
liaison offices in Washington. 

Although a regional bank of 
resional xizc. Rigg.s has already 
developed a portfolio qf loans 
to foreign countries, some f 
which resulted from contacts 
with diplomatic customers in 
Washington. 
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Unilever in 
I talks to 
j sell cocoa 
offshoot 

By Our Amsterdam 

Correspondent 

UNILEVER, the Anglo-Dutch 
food, detergents and consumer 
products group, is discussing 
the sale of Bensdorp, a sub- 
, sidiary which makes cocoa and 
. chocolate • products, to the 
: Fr ench group. Cacao Barry. 

In a separate development, 
1 'Unilever said that a dispute 
.with Emery Industries of the 
U.S. ■ over the two companies' 
1 joint subsidiary, Unilever- 
Emery. would lead to changes 
■ in the co-operation agreement 
.between the two. 

Unilever and Barry have 
begun preliminary discussions 
aimed at the acquisition by 
Barry of Bensdorp's operations 
in Bussum. in the Netherlands. 
It is not yet certain whether 
agreement will be reached. The 
. workforce and trade unions 
have been informed of the 
talks. 

Two Bensdorp companies in 
Kleef, West Germany, and 
-Vienna are not involved. Bens- 
1 dorp has a workforce of 250 
in the Netherlands. 

- Barry is one of the largest 
cocoa processors In the world, 
with plants in France. Belgium, 
Italy, the U.S., Brazil and West 
Africa. 

' The long-term future of the 
Bussum factory’, which makes 
industrial cocoa products, will 
be adversely affected by the 
tendency for producer countries 
to set up 1 their own processing 
plants. 

Unilever and Emery Indus- 
.iries have been unable to- solve 
their differences of opinion 
within the present co-operation 
framework. So they are now 
seeking to change the farm of 
their agreement. In a state- 
ment, Unilever pointed out that 
Emery was acquired in May 
1978 by National Distillers and 
Chemical Corporation of the 
U.S., apparently suggesting that 
-this might be the reason for 
the dispute, 

Unilever-Emery makes and 
sells more than 300 fatty acid- 
based oil chemicals. It exports 
75 per cent of its annual sales 
of FI- 210m (8105m) and has 
a workforce of 650. 


Dutch retailer in mail 
order takeover talks 


BY CHARLES BATCHELOR IN AMSTERDAM 


DUTCH RETAILER. Vroom en 
Dreesroann (V en D) is holding 
takeover talks with a group of 
European mail order companies. 
The negotiations are expected 
to be completed -within a few 
weeks, a spokesman for V en D 
said yesterday. 

The compaines involved are 
Keurkoop in the Netherlands, 
Concordia Mail of Belgium, 
Inter-Selection of France and 
Kurfuerst of West Germany, 
Austria and Switzerland. A 
Dutch publisher, Lekturama. as 
well as two educational com- 
panies in the Netherlands and 
Belgium are also taking part in 
the talks. Together they employ 
a workforce of nearly 1,250. 

The companies operate 
independently but have a co- 
ordination office in Rotterdam 
which is handling the negotia- 
tions. V en D declined to reveal 
any of the financial detail in- 


volved in a possible takeover or 
the turnover of the companies. 
They operate at a profit, though, 
the spokesman said. 

Mail order is a new activity 
for V en D, which has been 
expanding rapidly out of con- 
ventional retailing and into the 
service sector over the past few 
years. The company reported a 
rise in sales and profit levels 
for last year, though the rate of 
increase slowed. 

Operating profit was 8 per cent 
higher at FI 267m ($138m> on 
sales which were 16 per cent up 
at FI 6.5bn (S3.35bn). Pre-tax 
profit was an unchanged 
F! 142m. After-tax profit was 12 
per cent higher at FI 112m on 
an historical cost basis. 

On the basis of replacement 
costs pre-tax profit fell 5 per 
cent to FI 111m, although the 
after-tax profit was 10 per cent 
higher at FI 95m. The return 
on shareholders' equity fell to 


11 per cent from 13 per cent 

Operating profit this year is 
expected to be maintained, 
though the result of individual 
divisions will vary sharply. V en 
D's foreign activities will play 
an increasing role. The eco- 
nomic decline in the U.S. will 
have only a limited effect on 
trading, since they are based in 
the relatively less vulnerable 
States. 

V en D plans a further expan- 
sion in the U.&, in Brazil and 
in the Far East. It foresees 
growth in both Japan, where it 
recently announced links with 
a local retailing group. 

• Yesterday’s tender in six- 
month promissory notes raised 
FI 317.2m nominal at a dis- 
count of 10 per cent, the Dutch 
Treasury said. The issue, the 
first of its kind for seven years, 
provides a yield of 10.57 per 
cent. 


SIR threatens to shut plants 


Turnround at 
Norwegian 
Elf Aquitaine 

By Fay GJester in Oslo 

ELF AQUITAINE Norge, the 
Norwegian offshoot of the 
French oil group, reports pre- 
tax profits nf NKr 990m 
•fS204m) for 1979, compared 
with a deficit of nearly NKr 3m. 

Operating income reached 
NKr 3.2bn, compared with 
NKr 1.9bn in 1978. The increase 
partly reflects last year's steep 
rise in the prices of oil and gas. 
Other factors were the start of 
production on two fields in 
which Elf has stakes— the Frigg 

f as field, phase two, and the 
or oil and gas fields. 


BY PAUL BETTS IN ROME 

THE ITALIAN chemical group. 
Societa Italiana Resine (SIR), 
which is on the verge of finan- 
cial collapse, said yesterday that 
it proposed to shut down opera- 
tions at all its plants before the 
end of this month. 

In a letter to Sig. Francesco 
Cossiga. the Prime Minister, 
and to Italian economics minis- 
ters. SIR, Italy's third largest 
chemical concern, said that it 
could no longer pay the June 
wages of its employees. More- 
over, it could not buy the 
necessary raw materials or pay 
for essential services to operate 
its plants. 

Unless the authorities inter- 
vqped promptly, the company 
warned it would have to close 
down its plants. 

SIR, which has been involved 
in a complex rescue programme 
for the past 18 months, owns 
several major plants in the 


depressed island of Sardinia. A 
total shutdown would have 
major repercussions on employ- 
ment in one of the poorest 
recions of Italy. 

SIR's announcement, which 
immediately provoked angry 
reactions from the trade 
unions, comes only days after 
the chemical group reported 
overall losses of L847bn 
(Si.lbn) for 1979. It underlines 
the mounting crisis now afflict- 
ing the Italian chemical industry 
as a whole. 

The Government is now 
expected to introduce wide- 
ranging measures to reorganise 
the troubled chemical industry. 
These are likely to include 
giving Ente Nazionale Idro- 
carburi (END. the state hydro- 
carbons group, control of the 
industrial activities of SIR and 
Liquichimica, another ailing 
chemical company. 

ENI was called some years 


ago to enter into a salvage 
operation to rescue a number 
of subsidiaries of the now dis- 
mantled Italian state minerals 
agency, EG All. The rescue 
proposals for the chemical 
industry, however, are at the 
centre of a fierce debaLe 
between Cabinet ministers and 
rival political factions. 

O Sit-Siemens, the Italian tele- 
communications company, has 
told the FLM metalworkers' 
union that it plans to lay off 
20,000 of its 30,000 workers for 
periods of four to 23 weeks start- 
ing in September because of a 
sharp cut in investments by- 
state telephone company SIP, 
according to the union, Reuter 
reports from Milan. Last week, 
a group of companies in the 
sector told the Government 
they would seek approval to lay 
off around 30.000 workers for an 
indefinite period because of 
lower orders from SIP. 


Enka improves five-month sales 


Danish brewer 
lifts turnover 

By Our Financial Staff 

INCREASED sales but reduced 
profits are reported by the 
United Breweries group of 
Denmark for the six months 
ended March. 1980. 

Turnover is 15 per cent 
higher, adjusting for the dis- 
posal of a subsidiary. Profits, 
however, are lower, largely as 
a result of special promotional 
costs outside Denmark and the 
impact of additional start-up 
expenditure at a number of new 
plants. 

For the whole of the current 
year United Breweries expects i 
profits to be at least maintain#! 
at the level of 1978-79. 


BY OUR FINANCIAL STAFF 

A MODEST rise in sales has 
helped Enka, the fibres division 
of the Dutch chemical group. 
Akzo, to keep its profit and loss 
account in balance for the first 
five months of 1980. 

Sales for the five months 
have risen by 5 per cent to 
FI l.Tbn (S880m), shareholders 
were told at the annual meet- 
ing in Wuppertal. For 1979 
Enka reported a net profit of 
FI 33m on sales which totalled 
FI 3.7bn. 

Enka has recently reached 
agreement in principle for the 
Dutch Government to inject 
FI 150m into its plant at 
Emmen. The money will be 
used to modernise and restruc- 
ture the factory. 

The European operations 
were hit by a rise in costs, but 
group results so far this year 


were “ favourably influenced M 
by the unconsolidated Latin 
American and Indian opera- 
tions. Chemical fibre exports in 
the five months were 6 per cent 
lower at 174,000 tonnes, be- 
cause of a fall in Enka Glanz- 
stoff activities and at its Spanish 
Operation, La Seda de Barce- 
lona. 

The company felt unable to 
give second half prospects 
because of uncertainty over the 
length of this summer's lull in 
demand and the timing and 
degree of the expected autumn 
recovery. A sales fall in the 
textiles sector was already 
noticeable and the West German 
textile industry expected a 
“ marked cooling " in the second 
half nr 1980. A crisis still faced 
European synthetic fibre manu- 
facturers as a result of increas- 


ing chemical fibre imports from 
the U.S. and increasing imports 
of finished textile goods from 
non-EEC countries. 

• Shell Nederland Chemie 
expects to show a loss this year 
following depressed sales, 
having made a profit last year 
of over FI 100m. A downturn 
in the motor, textile and build- 
ing industries has affected 
sales. 

Cheap chemical imports from 
the U.S. and heavy costs related 
to the startup of new plant is 
also putting pressure on the 
company's results. Sowever, the 
chemical activities operated 
around: the breakeven point in 
the first quarter. 

As for the refineries, their 
financial results in the second 
quarter will be less favourable 
than in the first 


Amev to raise FI 116m 


BY ERIC SHORT 

THE one-for-five rights issue 
proposed by Amev, the Dutch 
insurance group, is being made 
at a price of FI 77.50 per share 
to raise around FI 116m ($60m). 

The issue is being under- 
written by a syndicate of Dutch 
banks, managed by Pierson. 
Heldring and Pierson in associa- 
tion with the UK merchant 
banking group. J. Henry 
Schroder Vagg. Schroder Wagg. 
in conjunction with Cazenove. 
is making arrangements to 
place a substantial part nf its 


sub- underwriting commitment 
with’ UK institutional investors. 

Amev. the second largest 
Dutch insurance group, is seek- 
ing to expand its shareholdings 
outside the Netherlands. It has 
recently held two presentation 
meetings in the UK for stock- 
brokers and institutional invest- 
ment managers - 

Earlier this month, another 
major Dutch insurance group. 
Enoia. placed 200.000 shares in 
the UK out of a total of 270.000. 
raising £6m. and obtained a 
London quotation. 


This announcement appears as a matter of record oniy 
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Altos Homos De Mexico S.A. 

US$50,000,000 
Medium Term Loan 

Arranged by 

The Royal Bank of Canada (London) Limited 
Crocker National Bank 
Credit Lyonnais 

(London Branch) 

Grindiays Bank Limited 
National Westminster Bank Group 
The Sumitomo Bank of California 

Agent 


The Royal Bank of Canada (London) Limited 
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Hapag-Lloyd 
forecasts 
better year 

By Our Financial Staff 

i A MORE balanced result is 
promised for 19S0 by Hapag- 
Lloyd. the West German travel 
and shipping group whose profits 
I last year fell sharply to 
i DM 3.6m (S2.04m) from 

| Dll 15.1m. 
i Developments in the first few 
I months of this year have 
j justified these expectations, the 
I company said yesterday. Hapag 
is not paying a dividend for 
1979 having cot its payment by 
DM 1.5 io DM 3 a share for 197S. 

Hcpag said it expected 
increasing competition this year 
in its liner operations, after a 7 
per cent increase in tonnage in 
1979 to S20m tonnes. But better 
results were expected in the dry 
cargo sector. 

Tanker Ectivities will again be 
disappointing. The ship repair, 
shipyard and harbour sendees 
operations have a " real chance ” 
of improving results in 1980. 


Swiss bank issne 

Credit Suisse, one of the big 
three Swiss commercial hanks, 
plans to raise SwFr 160m 
through the issue of a conver- 
tible bond on the Swiss capital 
market. Our Financial Staff 
writes. Thp band will be for 10 
year? a^d carry a coupon of 
per cent. It will be priced 
at par and subscription* have 
to be in by July 4. When first 
mooted for the Swiss market 
earlier this month the funding 
was expected to rase SwFr 
15dm. 


French utility scrip 

Cie Generate des Eaus, the 
French water utility, intends to 
make a scrip issue later this 
year or early in 198!. AP-Dow 
Jones reports from Paris. Terms 
have not yet been fixed, but by 
increasing its capital by be- 
tween FFr 309m and FFr 400m 
($75m-S100m) the company in- 
tends to give itself “a suf- 
ficiently broad base ** to . carry 
out interna! development and 
acquisitions, both in France and 
abroad. 
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THE FOUR ZONES SHOWN ON 
THIS MAP WILL SOON BE 
DECLARED OPEN FOR 
INTERNATIONAL BIDDING 
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DEMOCRATIC REPUBLIC 
MADAGASCAR 
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National Assembly on June 2nd, 1980, and.-wiIL soonbepromnlgated. 

Four areas considered as offering an attractive hyeb 
international bidding. These are as follows (see map): 

1. Sud Serin am (approx. 6,250 sg. Ion onshore) 

2. Belo-sur-Mer (approx, 5,250 sq.km onshore and 4,500 sq. km offshore) 

3. Manja (approx. 9,000 sq.km onshore) 

4. Majunga (appro£ 15,000 sq. km. offshore). 

A technical document describing thehydrocarb on geology ofMadagascar in. general and the 
four areas offered forhiddinginparticnlaijtiie original french text of thenew Petroleum Code 
fogether^'ilti an English feanslation, andother relevant datamUbe avaflablehi early July. 

Detailed. technical doc 
asfromAiigust 1st, 1980, 

PelroleumCompames interested In obtalningfhrtherlnfonndfon,inTgYlewlng the de tailed 
documents and eventualtyin submitting bids for thefourareas, arekiiidlyxequestedto contact: 

Colonel Hubert AndrianasolOr 
The Directeur-G£n6ral, 

Office Afilitaire National pour Ies Industries Sfeategtqaes (OMNISJ 

21 r me gazano k ombana 

Bofte Postale 1 bis. 

ANTANANARIVO 

Rdpubliqu^Ddmocratiquede Madagascar Telex: 22370 mg 
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Scandinavian Finance B.V 

[ZoeotpoMii U Ar viA Ssdtrd 

£20,000,000 

Sterling Floating Rate Notes 1990 

Guaranteed on a subordinated basis by 

Scandinavian Bank Limited 

TZne sr p ctScf S: Gres: SeJaln hii 

For the three months 

23rd June, 1980 to 23rd September, 1 980 

in accordance with the provisions of the Note, notice h 
hereby given that the rate of interest has been fixed at 
1 7*~ per cent and that the interest payable en the 
relevant interest payment date, 23rd September, 1980, 
against Coupon No. 1 will be £43.64 

Agent Bank: 

Morgan Guaranty Trust Company 

London ' ~ 


U.S. $150,000,000 

Midland International Financial 
Services B.V- ^ 

(TncorpotaimSwith iitvrtod liability in tko Motherlands) 

Guaranteed Floating Rate Notes 1992 
Convertible until June 1985 
into &£% Guaranteed Bonds 1992 

Guaranteed annaabonEnaiad baafeas to puyiacwtof principal 
. premium (if any) and interest by . . 



Midland Bank lim ited 


The Tempomry.GiofelNotewas 
exchanged for the Definitive Notes 
on 23rd June, 1 980 atthe offices 6f - 
Morgan Guaramyjmst Company^: 
of New Y ork in accordance with die 
• : terms oi' die issue. 
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AH of these securities baaing been sold , tins arjeomcenumt appears solely for purpose of information. 


lSi £ w ISSUE 


Jaael^lSSO 


$250,000,000 



CITICORP 


10 %% Notes Due 2010 


The First Boston Corporation Salomon Brothers 


First half earnings surge 
ahead at Olympus Optics 


Pad rejects 


bid for 

Wharf 


BY YOYO SHlBATA IN TOKYO T T . 

OLYMPUS 0^ICAL ?6 » P= cot (V* JBjHjJJlUM; 

Japanese P The yen’fe depreciation la the international^; selling . group. Correspon 

manufacturer ch^d up mjrd generated Y4bn of The group will be managed by hoNG KONG’s voluntary take- 

earnings for the first halt enoeu w ■ s Nomura Europe, and Morgan, over code was put. to the test 


April- . . 

Operating profits surged by 
90.7 per cent to Y7.5bn 
(S34-9m), and net profits rose by 
S4.4 per cent to Y3.7bn. Per 
share profits rose to *35.60 
from Y2I.78 a year earlier 

Sales were Y46.9bn (S21bn) 
op 32.2 per cent, and exports 
rose by 41.5 per cent to Y32.4bn 
to account for 69 per cen.t of 
total turnover. Cameras 
accounted for 51.8 per cent (up 


exchange gains. womura Europe , ana mqrssn, over eoae was pur .w w 

For the current fiscal year; Grenfell ■ and -Co.,.- who will .yesterday when Sir Yue-kong 
ending October, Olympus underwrite, the' iull amount of Pan. the shipping magnate, an^ 
expects operating profits to be a the issue. nounced that “at this stage 

record Yi4bn, up 33 per cent The HJR's wifl be issued by- his World International group 


set profits Y6.5bn,.. up 33 per Citibank,. N.A. as the deposit* would not make -a. general bid 
cent, and sales Y96bn, up 18 per ary, initiaDy in thd denominar for the issued share capital of 
cent. tion of 10,000 shares, and will Hong Kong and Kowloon wharf. 

The company plans to increase be' priced in U.S.. doQyrs at ‘ The announcement came after 
its interim dividend to Y4.5 a a level representing a discount - 
share from Y3.75. on the closing . price of the 

it ^ -* ordinary shares on the Tokyo 


share -from Y3.75. 

+ ★ * 
OKUMA MACHINERY Works. 


I- ™ total saleTmedb one of Japan's big-five machine diately ahead Qf July 1. . Last 

Kyoto Ceramic doubles profit 

BY OUR FINANCIAL STAFF ■ ’ 

KYOTO CERAMIC COMPANY,- eluded ‘in the results having of Japan ^ 


the Japanese manufacturer of 
ceramic products for the elec- 
tronics industry, more than 


risen to 14, from eight in the 
previous year. 

Kyoto Ceramic attributed the 


doubled its consolidated net sharp improvement in the 
profits in the year to March 31. results partly to a steep increase 


to Y14.49bn (866.8ml. from 

YT.llbn in the previous year. 
Per share profit was Y201.31, 
against Y106.57. 


Sales increased by 92 2 per packages. 


in earnings at its U.S. sub- 
sidiary, Kyocera International, 
arising mainly from sales of 
integrated circuit (IC) 


a level representing, a discount' ^ dose ^ ^ stockmarket, and 
on the closing - .price of roe 0Ile day aXtffr the Committee on 
ordinary shares on : the Tokyo Take overs and Mergers had told 
Stock Exchange on. or imme- Sir yue-kong be should bid for 
diately ahead -of July 1. ..Last the .51 per cent of Wharf that 

night, .-the shares .'Closed .at- -will still be outstanding after he 
Y645. , has increased his stake to 49 per 

' . . . cent op Monday, from 30 per 

r - cent at - a cost of just over 

.CS4. HK$2bn (over U.S-$400m). 

PC • nrn l i g ■ Following Sir Yue-kohg’s 

'• - •' statement, . Issued . through 

Wardley, -the merchant bank, 
. Hongkong Land announced that 
. _ _ •_ .. „ its rival bid to acquire 49 per 

of Japan and its affiliates, taken cent -of Wharf had lapsed, and 
oyer by the company last year. ^ committee . oh takeovers 
■ These manufacture, electronic it would meet again today, 
devices, and their consolidated The - takeover code here is 
sales last year amounts a to voluntary, and it specifies that 
Yll-91bn, accounting for a 50 per cent shareholding is 


per cent of^ Kyoro .Ceramic’s j piW £ j£ at control has been 


overall consolidated sales. 


acquired.- However, 


The company expects net in- j mittee pointed out’ on Monday 


cent to Y114.16bn (S526m), with 
the number of subsidiaries in- 


The performance was aided 
by the addition of Cybernet Inc 


come on a consolidated basis in 
the year ending March'-, next 
year to rise to YIT.lOba on sales 
of YI50bn. - 


Philippines loan plan confirmed 


BY LEO P. GONZAGA IN MANILA 


THE PHILIPPINES Central 
Bank has confirmed that it is 
to return to the international 


Gabriel Singson, the loans among domestic users, of 


that control could be acquired 
with less than half the shares 
since “other factors may be 
taken into account” 

_ Wardley claimed on behalf of 
Sir Yue-kong that the status quo 
was under threat- from Hong- 
kong Land’s proposal and 
added: “it Is.not Sir Y..K. Pan's 
intention at this stage to make 
a. general offer for the outstand- 
ing Shares of Wharf." "*• 
‘Earner Wardley had an- 


senior deputy governor at the the funds raised under the notmeed that the Pao offer had 
bank, said the decision reflected -bank’s programme. ' - been oversubscribed, with 
the recent downward trend -in Under last year’s programme double the number of accep- 


capitai markets for a further the recent downward trend-in Under last year’s. double the num 

SiOOm as part of its 1980 foreign foreign interest rates and a con- a syndicated loan of $50(to was [lances. required: 


Si 00m as part of its 198 
borrowing programme. 
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Mining dominates 
export-led boom 


sequent increase in demand for organised, but in. February this Wardley said that payment in 

- — — — year a similar sized credit was cash had been completed. Most 

abandoned in favour of a 8200m acceptances came from. - small 
dub -.deal' because of rising shareholders. A bank official 

interest rates. . declined to say- whether any of 

— The $200m 10-year . credit the acceptances had come from 

Included a i: point spread over Hongkong Land, 
the London interbank offered The Hongkong Land admis- 
rate, a half per cent commit- sion of defeat, said that its 
ment fee and a t per oent parti-, offer had been made subject 
cipatory fee and Mr. Singson is to certain conditions, one of 


confident of winning the same which was that no other offer 
terms, except for maturity, on was made"; . 


the current $100m proposal. 


World International, the coin- 



T he following is on abridged version of the address by 
Mr. D- A. Ethsredge, President of the Chamber of Mines of South 
Africa, ot the 90th Annual General Meeting of the Chamber in 
Johannesburg on 24th June, 19B0: 


The value of South African 
mineral sales, including gold, 
increased by 42.1 per cent in 
1979 to total R.9 763 million, 
while mineral exports increased 
by 45.5 pv r cent to total 
R8 500 million. 

The mining industry’s share, 
including processed minerals, of 
total South African exports 
rose from about 68 per cent in 
1978 :o approximate!/ 73 per 
cent last year, reiJcctinj; cie 
fscet of Wo resur-ence e? 
mining as the dominant factor in 
the national ecoromy 

While some minerals 
performed more spectacularly 
than others, sales of practically 
a!l our minerals increased 
appreciably in value last year 
and some, notably coal, iron ore 
and manganese, increased in 
volume as well. The individual 
roll-call n impresswe. with the 
value cf geld sales up 49.8 
per cent, silver T 03-3 per cent, 
diamonds 22.8 per cent, 
antimony concentrates 95.3 per 
cent, coal 30.8 per cent, copper 
40 per cent, fluorspar 29.6 
per cent, iron ore 33.7 per cent, 
manganese 52.1 per cent and a 
range ef other minerals, 
including uranium and platinum, 

up 33,9 per cent. 

COAL 

World demand for eeal 
increased sooner than most 
projections had indicated, due, 
among other things, to the 
unexpected speed at which some 
countries were able to convert 
from oil to coal for par: of 
rheir energy needs. 

Two new coal mines were 
opened in the course of the 
year. Contracts which will lead 
to the development oF a further 
three mines to supply new 
power stations were awarded 
by the Electricity Supply 
Commission. In addition two 
mining groups announced that 
they were examining the 
possibility of producing liquid 
fuel from coal. 


URANIUM 

The production cf uranium 
exide esntirusd to rise 
substantially during 1979 as 
members cf the Nuclear Fuels 
Corporation, the Chamber's 
uranium marJce-.-ng organization, 
increisod rheir cambined 
cutput s: uranium oxide by 
approximately i C33 tonnes to 
5 5^C ccnnes. ?his is 22 per cent 
above p, -eduction in the 
previous year. 

in tne pass year we hs*e 
icon a continued oecline in the 
world demand for uranium with 
a resulting weakening of the 
price. It is impossible to foretell 
how long this position will 
continue. Nevertheless, in 
company with many others who 
2 re concerned with securing 
the world's future energy needs, 
we cpnrinoe :o p'ace our 
comldcr.ce in nuclear power 
as an expanding source of 
energy i he-/* no doubt that 
the steps which the industry has 
taken to oxo and production 
and :o maintain our position as 
one of tne world's major 
suppliers of uranium will In due 
course be fully justified. 
Meanwhile the industry— 
consisting for the most part of 
by-product producers— is better 
placed than most to withstand 
the present weak state of the 
uranium market. 

THE GOLD 
MARKET 

The substantial increase in 
the gold price had an 
adverse affect on the demand 
for gold used in the fabrication 
of jewellery. Gold usage in titi* 
area declined from I tons 
m 1973 to 737 cons in 1979, 
once again reflecting a 
price -clastic response to the - r - 
hi*her gold price. 

In view of the importance 
of rhe demand for gold by the 
jswellery industry it is 
considered that every effort 
should be made to ensure that 
the new prise levels do not lead 
to a further drop in quantity 


of gold used in jewellery 
fabrication. It was decided 
therefore chat the Chamber’s 
gold promotion and marketing 
arm. the International Gold 
Corporation, should take steps 
to assist the gold jewellery 
industry. 

Although the substantially : 
higher gold price has affected 
rhe volume of Kruggerand sales 
which fell from just over 
6 million coins in 1978 to just 
under 5 million in 1979. it is 
reassuring to note chat 
the revenue earned from 
Krugerrand sales continues to 
increase, the 1979 figure at 
R1 330 million being R 266 
million more than the 1978 total 
of F,1 044 million. 

There is no doubt that at the 
current gold price the 
Kruggerand is beyond the 
reach of many people and that 
it is no longer able ro fulfil 
one of its most important 
objectives, namely that of 
providing the man in the street 
with an easily attainable and 
affordable vehicle to own gold. 
The Chamber therefore decided, 
and the Government agreed, 
to add to the present range of 
three other gold coins 
containing, respectively, one 
half, one quarter and one tenth 
of an ounce of gold. All three 
will be legal tender coins with 
no face value and we 
expect them to be available 
towards the end of [980. 

The major growth in demand 
for gold in 1979 was due to 

increasing speculative and 
investment interest. The poor 
economic performance of the 
major countries and of various 
investment assets caused 2 
shift of investor preference to 
investment in gold and ocher 
commodities as a proportion of 
balanced portfolios. 
Uncomfortably high levels of 
inflation, the relative weakness 
of the United States dollar and 
economic uncertainty about the 
availability and price of oil 
together with political 
disturbances in several areas of 
tiie world contributed to the 
investor demand for gold. 

A particularly important 
element was the growing den're 
of targe holders of U5. dollars 
to diversify a portion of their 
holdings into other investments. 
While the rapid rise in the 
gold price in late 1979 largely 
reflected this type of demand, 
speculative activity in 
mid-January 1930 reached 


unprecedented heights, forcing 
the gold price to S850 an ounce. 

The subsequent decline in 
the price was encouraged by 
increased U.5. interest rates, the 
financial problems encountered 
by speculative operators in 
the gold and other precious 
metals markets, the increasing 
amount of physical metal 
dishoarded on to the markets by 
profit-takers, and the growing 
realization that the U.5. 
economy was moving into a 
recessionary phase. 

After some consolidation 
around S500 the price recently 
showed renewed activity. 

I expect that the gold price will 
continue to be affected by 
the various Factors I 
hav* mentioned and that 
consequently it will remain a 
barometer of the world's 
economic and political problems. 

The past year was marked by 
signs that the de facto 
remonetization of gold is 
continuing. For example, the 
activity of centra! banks in the 
gold markets has become 
more pronounced as a result of 
the desire to transfer at 
lease a portion of assets From 
U.S. dollar holdings. A growing 
number of centra! banks have 
effectively remob iiized their gold 
reserves by revaluing them 
at market related prices 
and zold is Increasingly being 
used as collateral for 
international loans. Furthermore 
gold sales. oF which the 
United States gold suctions are 
rhe major example, have 
been arranged for balance of 
payments purposes Or to 
support currencies; and 
national gold reserve* have been 
used for the minting o# official 
g eld coins, as in the case 
of Canada. 

The remonetization of gold 
is further i>iusc-a:ed by the fact 
that the gold reserves held 
by centra! banks and 
official flios«a 7 r?sti:uuons 
new exceed in value tne official 
foreign exchange reserves 
held by these bodies. Gold has 
deariy reassumed its role 
as tire most important 
international reserve asset. 

Some indication of the future 
role For jo'.d within the 
international monetary system 
has beer, provided by the use Of 
the pooled gold reserves in 
the European Monetary System 
and by the suggestions that 
gold be used in she proposed 
l.M.F. substitution account. 


SAFETY 

Encouraging news in the 
field oF safety js that in spite 
of significantly increased mining 
activity, the steady reduction 
in the reportable injury rate has 
been maintained. Despite a 
marginal increase in the fatality 
rate for coal mines, the 
casualty rates, which embrace 
fatalities and reportable 
injuries, m respect of all classes 
of the Chambers member 
mines, reached their lowest 
levels ever in 1979. 

Three of our gold mines, 
namely President Brand. 

Western Areas and President 
Steyn. were awarded the 
maximum of five stars in terms 
oF the International Mine 
Safety Rating scheme. A further 
two gold mines. Elandsrand 
and Randfancein Estates, and 
two platinum mines, 
Wildebeescfontein North and 
Bafakcng South, achieved 
creditable four-star ratings.. 

So far as is known, no 
participating mines in other 
countries have achieved more 
than three-star status under the 
scheme which secs standards 
for safety work and measures 
the adherence to these 
standards. 

LABOUR 

It is now generally, 
acknowledged that South . 
Africa's capacity for economic 
expansion and growth is limited 
by a major physical constraint, 
namely the acute shortage 
of skilled and professional 
manpower. The tragedy is that 
this situation is found in a 
country with immense 
manpower reserves. 

The problems of the mining 
industry car.no: be overstated, 
Between the fourth quarter 
ef last year and the end of the 
first quarter of this year 
the shortage of all categories of - 
skilled personnel among che 
Chamber's member mines 
increased from about I 000 ro 
about I 600. This shortfall 
is nearly equivalent to the 
entire complement of skilled 
personnel required to man two 
medium -sized gold mines 
employing perhaps S3 000 people. 

The average number of all 
employees on gold and' « 
coal mines, members of the 
Chamber, increased from 497 0(K> 
in 1977 to 514 000 m 1978 
and to 527 030 m 1979. reflecting 
the increased activity in 


mining. TMs trend in • 
employment will continue as 
new mining projects, some . • 
already announced and others 
still being evaluated, reach 
the development sage. 

The enhanced ability of the - 
industry to offer employment'in -. 
a sub-continent where 
population growth is fast ’ ’■ 
outstripping the provision of 
job opportunities is dearly 
of enormous importance, 
especially to those countries 
and territories in the region 
which have litrie employment 
potential outside of subsistence . 
agriculture. 

THE OUTLOOK 

South Africa is experiencing 
an export-led boom with mining 
playing the predominant role. 
There has also been a return • 
of business confidence inspired 
to a large extent by hope 
of a progressive abandonment 
of outdated political' 
philosophies and practices, it is 
-important to secure these 
twin bases of the present 
economic revival. , ' _ 

It is vial firstly to maintain 
a vigilant watch on cost 
increases. Secondly, South 
Africa must reinforce the image 
re has established as a 
reliable supplier of minerals. . 

Finally, the Sate must create . 
a framework- to assist future 
mining development if the 
industry re 10 continue 
to maintain in position in world 
markets and ensure that the 
economy progresses at a rate 
which will permit the. aspirations 
of all sectors of the 
population to be satisfied. 

This call* for the creation of 
conditions that will attract 
substantial capital investment 
and in particular an educational 
system that will produce 
the human skills required to 
carry out che new projects. 

The* full text of this address 
may bp obtained from the 
General Manager, Chamber d l. 
Mines of South Africa, 5 Hof lord 
5treet, Johannesburg, 2001. 


He said ; that at least seven pany through which be -made 
1 banks, r one of them Arab, had bis bid, was down 17.5 cents at 
offered to participate" in the HK84.075, while -Hongkong 
I latest credit " He pointed oizt Land was unchanged at 
I lhat l(>-y»ar money was not now HK? 12.80. ^ Wharf remained 
readily available. . : suspended.-: 


No obligation to observe 
listing rules, says court 

BY jAMES -FORTH JN 5YDAJEY V 

THE New South Wales Supreme on takeovers, relating to acting 
Court has- found ' that~ listed "In 'concert. ' Endeavour sought- 
campanies are under no" obliga- the removal of the injunctions 
tiou-to comply with the listing:; on the grounds that companies 
requirements of AustraUan which have Iheir Shares listed 
stodc exchanges. This follows a oh an exchange have no obliga- 
decision in April - in the Vic- tion to comply with the listing 
torian Supreme Court that the requirements. .- 


did. not 


listing requirements did not Ur.- Justice Pqwell ruled this 
apply to..:unIisted- companies, week' in the - Equity court, a 
even where Iheir actions division of the NSW Supreme 
affected . listed companies. - The Court. . that the Securities 


decision came from one of the Industry Act contained no obli- 
legal. battles, which" have arisen- gallon to. comply... For there 
out of the struggle for- control to be an obligation to comply it 


of the NSW coal- group, White 
Industries. 

- Design Build . Australia,. . a 
company associated with Jtfr. 


would need "to be imposed in 
the application forms for listing, 
blit, it was not Mr. Justice 
Powell dissolved the injunctions 


G. R. White, the. chairman bf but ordered. a stay until Friday 
White, took- action against to allow for any appeal. 


Endeavour Resources, a member 
of the Bond group of companies, 


The ruling throws douht on 
the right to suspend trading or 


which claims to hold 43-5 per., de-list shares, which would be a 


cent of White's capital and is 
seeking control with a; partial 


powerful deterrent in many 
cases. Moreover, the proposed 


takeover bid.. It obtainedinjunc- new National Securities Industry ■ 
lions in the NSW .Supreme Act which is scheduled to be • 
Court preventing. Endeavour adapted by ail states later this 
from dealing in ur registering year contains a section which 
shares, and restraining Sydney specifically states that if a com- 
Stock Exchange from -listing the pany*s shares are listed on an 
shares; . Design Build claimed exchange, then -the company Js 
there had ^been breaches of the under an obligation te comply 


exchange listing requirements with the listing requirements. 



Country Risk 




FROST &SUIUWN has conTpteted a report 
which forecasts and analyzes the political 
:■ conditransin S 1985.The 

rep^cfiscussesthe threat of business Josses 
, from regime change, politicat turmoil, expro- 
priation and repatriation restrictions. FROST 
& SUUJVAN plibBshes political risk reports 
on 60 countries based on the independent 
judgement of pofitica! analygte, businessmen 
and govammentotiiciais around theworki 

Price :. South Korea^260. %e will bill-' 
you. Money bgcjc guarantee. For free 
.descriptive IiteVature>: contact v;- 


FRdST& SULUVANf, LTD. 
104-112 Maryfebone Lane 
London W1M5FU . 
01-486*377/9 
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Companies 
and Markets 


CURRENCIES, MONEY and GOLD 


Dollar steady 


THE POUND SPOT AND FORWARD 


Jura 24 


Day’e 

spread 


Cla 


Ono month 


p.a. 


Three 

months 


~ Toe dollar improved slightly In 

very quiet foreign exchange trad- 
ing. showing little reaction to 
the U.S. consumer price index for 
May. It rose to DM 1.7690 from 
DM 1.7070 against the D-mark, 
and to SwFr 1.6375 from 
SwFr 1.6335 in terms of the Swiss 
franc. The dollar's trade- 
weighted index, on Bank of 
England figures, rose to 83.4 
from 83.3. 

Sterling's index fell to 73.7 
from 73.8. after opening at 73.8. 
and easing to 73.7 at noon. The 
pound* declined on continued 
fears of a cut in Bank of England 
Minimum Lending Kate. It 
opened ai $2.3365-2.3375. and 
touched 83.3375-2.3385, falling to 
$2.3335-2.3345. before closing at 
£2,3355-2.3365. a fall of 60 points 
on the day. 

D-MAJRK — Slightly weaker 
within the European Monetary 
System recently, hut showing a 
firmer tendency against the 
dollar following z sharp narrow- 
ing of Euro-currency interest 
rate differential*—' The D-mark 
eased agaiust the French franc 
and Danish krone at the Frank- 
furt fixing, hut improved slightly 
against most other members of 
the EMS. The French currency 
rose to DM 43.09 per 100 francs 
from DM 43.075, and the krone to 
DM 32.26 per 100 krone from 
DM 32113. 'Hie Belgian franc was 
unchanged at DM 6.249 per 100 
francs, while the Dutch guilder 
eased to DM 91.25 per 100 
guilders from DM 91.265. and the 
Italian lira to DM 2.113 per 
L1.000 from DM 2.115. The 
dollar rose to DM 1.7684 from 
DM 1.7660. and there was no 
intervention by the Bundesbank 
at rhe fixing. 

ITALIAN LIRA — Weakest mem- 
ber of EMS. after rising to the 
top of the system in February, 
end remaining firm for most of 
last year— The lira was generally 
weak at the Milan fixing, losing 


ground to the French franc, D- 
mark, Danish krone, and Irish 
punt. It was little changed 
against sterling at L1.955.2Q com- 
pared with Ll, 955.25, hut the 
dollar improved to LS37.05 from 
L835.05. 

DUTCH GUILDER— Very firm 
near the top of EMS, despite 
recent cut in the Dntch central 
bank discount rate — The guilder 
showed mixed changes at the 
Amsterdam fixing. The French 
franc rose slightly to DFl 47.20 
per 100 francs from DFl 47.18. 
while the D-mark eased to DFl 

1.09615 from DFl 1.0963. The 
dollar improved to DFl 1.9380 
from DFl 1.9355, but sterling 
fell to DFl 4.5240 from DFl 
4.5310. 

DANISH KRONE — Steadier with- 
in the EMS recently following 
two devaluations in 1979— The 
krone lost ground against most 
major currencies at the Copen- 
hagen fixing, and was generally 
mixed against EMS members. 
The French franc rose to DKr 
1.3381 from DKr 1.3375. but the 
D-mark eased to DKr 3.1053 from 
DKr 3.1054. The Belgian franc 
was unchanged at DKr 19.41. and 
the Dutch guilder at DKr 2.8340. 
Outside the EMS, the dollar was 
fixed at DKr 5.5020. compared 
with DKr 5.4820. and sterling ai 
DKr 12 8420 against DKr 12.3240 

JAPANESE YEN — Energy and 
balance oF payments problems re- 
flected in sharp decline last year. 
More recently lower U.S. interest 
rates have helped the yen re- 
cover — The yen eased slightly 
against the dollar, after the sharp 
gain on Monday following the 
Liberal Democratic Party’s elec- 
tion victorv. The dollar improved 
to Y2 16.875 from Y215.40. after 
touching a peak of Y2I6.90. 
Hopes of encouraging figures on 
U.S. consumer prices and trade 
this week helped the dollar in 
moderate Tokyo trading. 


t/.S. Z.333B-Z38B6 2. 33S6- 2-3365 1.7Z-1.ESC pm 

Canada 2.6890-2.4870 2.68SO-2.6S70 I.Zl-l.llcpm 
Nr.hlnd. 4.52-4, 5S»i 4-5Zl,-fl.S3»- 3v2hc pm 
Belgium C4.OO-60.7O 66.03-66.13 21 -lie pm 

Denmark 12.80-12, 87 12-80‘r 12-81 ».ore pm-1 dis 

Ireland 1.1000-1,1050 1.1017-1.1027 O.OZp pm -0.02 dis 
W. Ger, 4.12-4.15 4.12', -4.13V 3***R’rpt P«i 

Portugal 114.10-115.00 114.40-114.60 20c pm-10 dis 
Spain 163.70-164.25 163.85-164.05 25c pm-20 dis 

Italy 1.963-1.861 1 .955-1. 957 4-0 lira dis 

Norway 11 .33V11 .38 11. 34V 11 .S’* 7%-fl*«ora pm 

Franco 9 58-9.63 9.59-9.60 4^-3*)C pm 

Sweden 9.73-9.76V 9.73^-S.74>« 4V3*ior» pm 

Japan 504-508 505V506 1 , 2.05-1. 7Qy pm 

Austria 29.30-29.50 Z9.30-Z9.3S 19-i5gre pm 

Swiu. 3.81-3.84 3.82-3.83 4‘_-3Hc pm 

Belgian rate IS lor convertible franc*. Finar; a! 

Six-month forward dollar 6.6S-0.6Oc pm. 12-mor 


8.58 

3.15 
7JB 
Z-» 

- 0.12 

6.T1 

0.52 

0.13 

-3.07 

7.40 

5.16 
4.93 
4.45 
636 

12.55 


4.22- 4 12 pm 
3.40-3.30 pm 
7V6-'; pm 
4a -35 pm 
3V5 3 ! diB- 
0.20-0 15 pm 
S-i-7!* pm 
50pm-75dis 
35-90 dis 
ISVTO dis 
IT-s-lS 1 . pm 
lOV-SF. pm 
Fj'S-j pm 

5.23- 5.90 pm 
mi pm 
10V S'. pm 

frarc 66.75-66.85 
lh S 50-9 40c pm. 


_J».* 

7.14 

4.99 

6.07 

2.02 

— 1.00 

0.63 

7.50 

-0.44 

-ija 

-3.42 

5.98 

4.06 
2.44 
4.80 

6.07 
10.85 


THE DOLLAR SPOT AND FORWARD 


June 24 


Day's 

spread 


Close 


One month 


Hireo 

p a. months 


p.a 


UKt 

Irelandt 

Canada 

NalhlnJ . 

Belgium 

Danmark 
V/. Ger. 
Portugal 

Spam 

Italy 

Norway 

France 

Sweden 

Japan 

Ausm« 

Swiu. 


2.3335-2.3385 

21135-21210 

1.1490-1.1499 

1.9370-1.9420 

28.23-28.38 

5-4795-5.4990 

1-7875-1.7740 

48.95-49.12 

70. 13-70.23 

836.50-838.30 

4.8570-4.8825 

4.1030-4.1155 

4.1G8S-4 174S 
216.S5-Z17.CS 
1256-1259S 
1.6320-1.6390 


23365-2-3365 
2.1180-2.1200 
1.1491-1.1434 
1 -9385-1 .9400 
23 .33 -29 -ju 
5.4880-5.4875 
1.7885-1.7695 
48.96-49.05 
70- 73-70.19 
037.10-837.50 
4,8596-4.8610 
4. 1070-4. 1080 
4.1715-4.17Z5 
216.65-216.75 
12.56-12. 57 
1.6370-1.6380 


1.72-1. 62c pm 
1.62-1. 52c pm 
0.20-0 ,35c dis 
0.24-0 .34c dis 
13-I5c dis 
a-4^on» dis 
par-0. 10p< dis 
3040c dm 
47-6Cc dlS 
7V8S Hre dis 
parO.SOan dis 
7 .23-7. 33c dis 
1.45-1. Wore dis 
0.75-0.90y dis 
1 .60-2.409 ro dis 


S.5a 4.ZZ-4.12 pm 7.14 
8 8» 4 16-4.08 pm 7 -BO 
-3.33 0.63-0. BSdls -2-28 
-1.79 0 47-0.57(1(3 -1.07 
-5.34 32-35 dis -4.73 
-9 29 11V12'4dts -8.75 
-0.33 0.1 4-0 JM pm 0 20 

— 8.57 70-120 dm —7.75 
-9.15 145-166 dis -8.84 

-11.46 21-23 dis -10.51 

— 0.62 O.B0-1.1Qdis -0.70 
-3.74 2. 20-3. OOcirs -3.21 
-4 39 5.00-5.15drs -4.86 

— c.57 1.25-1. add Is -S,44 

— 2.00 3.00-4. 7Sdts — 1-23 
3 96 1.66-1.53 pm 3.96 


0.53 -0.50c pm 

t UK and Ireland arc qua rod in U.S. current,/, forward premiums and 
discounts apply lo tho U.S. dollar and not to tre individual currency, 

CURRENCY MOVEMENTS CURRENCY RATES 


jura 24 


: Bank of Morgan 
i England Guaranty 
; Index Changes ■£ 


Starling - 

U.S. dollar, • 

Canadian dollar,...* 
Austrian schilling.. 

oalqlan franc, 

Danish kroner. 

Deutsche mark.. .. 

Swiss franc- - 

Guilder 

French franc 

Ura.. 

Yon 


73.7 
. 83.4 

81.7 . 

156.8 i 

116.9 
107.4 

155.3 

197.4 . 

125.6 [ 

101.6 ; 

53.1 ! 

131.0 I 


-38.2 
-10.3 
-16.1 
*24.5 
- 14.3 
-3.9 

*44.3 
* 7B.7 
- 19.6 
-5.7 
-51.1 
*29 JS 


Baaed on trade weighted change* from 
Washington agreement December. 1971 
(Bank of England Index aiQO). 

OTHER CURRENCIES 


June 23 


Storting 

U.S. 6 

Canadian S. 
Austria Sob 
Belgian F.. 
Danish K . . 

D-Mark 

Guilder 

French Fr. . 

Ura. 

Yen 

Norwgn. Kr. 
Spanish Pts. 
Swedish Kr. 
Swiss Fr 


Bank Special 'European 
rate Drawing : Currency 
% Rights Unit 


. 17 0.565075 

11 1.32284 

.10.67 1.52087 - 
. 65 4 16.6122 

14 57.4033 ! 

13 7.247 IB 

7l» 2.33514 
9l- 2.55031 ' 
01- 5.42464 

15 1104.57 
285.072 
6.41 B74 
92,5795 
5.50301 
2.15623 


9 

9 

8 

10 

3 


0.508701 

1.42485 

1.63736 

17.8961 

40.3911 

7.80573 

2.51628 

2.75850 

5.84187 

1189.76 

307.J97 

6.91122 

99.8313 

6.93092 

3.32260 


EMS EUROPEAN CURRENCY UNIT RATES 


June 24 


Note Rates 



ECU 

central 

rates 

Currency 
amounts 
against ECU 
June 24 

% change 

trorri 

central 

rata 

*/. change 
adjusted lor 
divergence 

Divergence 
limit * r . 

Belgian Franc .. 

39 7397 

40 2561 

+ 1 17 

VoTis “ 

-•-I .S3 

Danivi Krane 

7 72336 

7.80509 

4-1. OB 

+0.28 

Sri .6* 

German D-Mart. 

2.48208 

2.51595 

+1.36 

+0.58 

±1.125 

French Franc . . 

5.83700 

5.34173 

-0.09 

-0.87 

±1.3567 

Dutch Gu'lde- . . 

2.74362 

2.7S768 

+ 0.51 

-0.27 

-*-1.512 

Dish Punt .. 

0.668201 

0.670486 

+ 0.34 

-OAi 

±1.808 

Italian Lira .. .. 

1J57.79 

1190.82 

+2.85 

+2.58 

-*-4.08 

Changes 

are ler ECU. therefore 

positive change denotes ■ 



weak Currency 


Argentina Peso ...: 4300 4320 . 1B43 1850 Austria. 

Australia Dollar ... 2. 0180-8.0220 1 0.8645-0.8650. Belgium 

Brazil Cruzeiro, ... 119.85-120.85. 51,445-81.645 Denmark 

Finland Markka...' 8.504-8.512 - 3.6395 3.6410 Franco 

Greek Drachma ..-100.066-102.592' 42.75-42,95 Germany. 

Hong Kong Do I lari 11.48*- 11.50*. 4.9190-4.9210 Italy 

Iran Rial ‘ ma ! na Japan 

Kuwait DfnariKDr 0.620 0.626 ' 0^670 0.2671- Netherlands. . 

Luxembourg Frc~ 66.03-66.13 ' 28.28 23.30 Norway 

Malaysia Dollar..? 4.9945-6.0045, 2.1385 8.1405 Portugal .... 

Now Zealand Dir. .3.3625 2.3676 f 1.0120-1.0130 Spam 

Saudi Arab. Riyal. 7.74-7.80 I 3.3290-5.3310 Sweden 

Singapore Dollar.. 4.0410-4.9510 2. 1160-2. 11B0 Switzerland.. 
Sth. Afrloan Rand' 1.8035-1.8045 0.7720-0.7725 United Stale*. 
UA.E. Dirham I 8.61 B.67 ; 3.70 10-3.7030 Yugaslavia 

Rate given for Argentina is tree rata. 


29.15-89.45 
66.20-66. BO 
12.74-12.84 
9.52 9.58 
4.10*2-4.14 
1915-1970 
505-510 
4.52-4.54lz 
11,50-11.39 
112-116-1 
lS8S«-165i{ 
9.709.78 
3.B0i;-1.83'-i 
2.3 3-2,339 
62 1*.67 


EXCHANGE CROSS RATES 


June 24 

PoundSterllng : 

U.S. Dollar 

, Deutaohem'k. Japan' so Yen' FrenchFranc Swiss Franc 

DutchGuild* 

Italian Ura 

Canada Dollar Delg lan Franc 

Pound Sterling 

mm ran 

3.336 

! 4.133 

506.0 

9.595 

3.825 

4.530 

1S56. 

2.686 

66.08 

U.S. Dollar 


1. 

; 1.759 

216.6 

4.107 

1.657 

1.939 

837.3 

1,150 

28.29 

Deutsche mark 


0.565 

1 

122.4 

2.322 

0.926 

1.096 

473.3 

0,650 

15.99 

Japanese Yen 1.000 


4,617 

! 8.167 

1000. 

18.96 

7.559 

8.993 

3866. 

5.508 

130.6 

French Franc 10 

1.04Z 

2.435 

4.307 

527.4 

10. 

3.986 

4.721 

2039. 

2,799 

63.87 

Swiss Franc 

0.261 

0.611 

l.oao 

132.3 

2.508 

1. 

1.184 

611.4 

0,702 

17.28 


0.22 1 

0.516 

0.912 

111.7 

2.118 

0.844 

i. 

431.8 

0.993 

14.69 

Italian Lira, 1,000 

0.511 

1,194 

2.113 

258.7 

4.905 

1.956 

2.516 

1000. 

! 1.373 

31:78 

Canadian Dollar 

0.372 

0.870 

1.539 

188.4 

3.572 

1.424 

1.687 

728.2 

1. 

24.60 

Belgian Franc 100 

1.513 

3.535 

6.254 

765.7 

14.62 

6.786 

6.899 

2960. 

4.065 

100. 


FT LONDON INTERBANK FIXING 111.00 a.m. JUNE 24) 


5 month U.S. dollars 


6 month U.S. dollars 


bid 9 S* offer 9 7/16 i bid 9 Bil6 offer 9 7/16 


The Using rates era the arithmetic means, rounded ta the nearest one-sixteenth, ot 
the bid and offered rales for SlOro quoted by the market to five reference banks ar 
11 am each working day. The banks are National Westminster Bank, Bank of 
Tokyo, Deutsche Bank. Bang us Nationals da Paris, and Morgan Guaranty Trust. 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


Canadian 


Wait German 


. June 24 

Sterling 

U^. Dollar 

Dollar 

Dutch Guilder; Swiss Franc 

Mark 

French Franc 

Italian Ura 

Asian S 

Japanese Yon 

(Short term.. 

7 days' notice. 

18i<-18i 3 

0T A 9ld 

121: 14W 

, lOvlOia ; 

1-11* 

9 j*-9T s 

Uis-121. , 

18-20 

9+-9-: 

' l«S|151i 

177^ -18 fo 

Bij-s:* 

12ij-14ij 

• l0ie-10S8 

5-61* 

Bra 9;* 

lZig-ia-V ; 

21-24 

12i:,.12; s 

. 1535-16 

Month . . . . 

171? J7J« 

9 9'« 

1234-13 

i IOJb 101* ) 


9i:-fl5s 

I2i fi-l2ia ! 

20 2li 2 

S+-9-; 

133,-.13lr 

Three months.. 

16*1-17 

91, 9!.' 

H.k-UA 

> IOJs-1053 1 

9ia-5fi 

B'b-B's 

1230-1251 1 

19:--20< 

9.-. 9r- 

117«-121» 

Six months. . 

15i* -15fo 

9i«-9ij 

101S-1073 

1 iou-io>: ; 

5,v&* 1 

afijsw 

8-S j 8 

1236-1258 

19-20 

9:5.9.*? 

! 103(-107j 

Ora Year . .. . 

J4-24>< 

9 '4 -S'; 

lOij-20': 

iO 10'i 1 

5-5lg 

12 >2-12 it i 

13 19 

9'j-93« 

i 9J4 93f< 


Lon'j-tcrm eurodollar two year* IQls-IQ 1 : oar cent, three yaars lOVlO 5 * per cent: four years 10 VI O’, par cent; fore years 1CV-H per car-:: ncannet closing rata 
Short-term raws are call lor sterling. U.S. dollars. Canadian dollars and Japanese yen: others two-days' notice Asian rates ere Css- eg rates m S.cgapore 
The loi'swng nominal rates were quoted lor London dollar certificates al deposit: one-month 3.85-8.95 per cent; three-mentns 3.35-3 95 per cent; S'Vtnonthe 
3 7545.85 ssr cent. one year -8.80-8 90 per cant. 


INTERNATIONAL MONEY MARKET 

Rates fall again 


Inter*?/ rates cuntinued to 
show an easier tendency in most 
European centres yesterday. In 
Paris call money was quoted al 
121 per cent compared with 121 
per cent nn Monday, while period 
rates were unchanged. French 
inflation was slightly reduced 
after figures released yesterday 
for May. which showed a rise of 
0.9 per cent in the retail prices 
index, compared with 1.2 per 
cent in April. This makes an 
annual rate of 13.66 per cent 
against 13.9 per cent 

In Frankfurt interbank money 
rates again showed little move- 
ment. Call money was slightly 
firmer at 9.95-10.10 per cent 
against 9.90-10.00 per cent, with 
little change in Ihe longer 
periods. West German money 
supply figures for May showed a 
sharp increase of DM 4bn after a 
fall in M3 money supply in April 
of DM 3 bn. 

In Amsterdam the Dutch 
Finance Ministry accepted bids 
nf Ff 3I7.2;n for an issue of 
six-momh Treasury notes at a 
discount rate of 10 per coni. 
This gives a yield oF 10.57 per 
cent. with payment due 
tomorrow. In the interbank 
market call money cased to 105 - 
30/ per cerir from I0i-10i per 
cent and six-month money was 
lower at lOj-lOJ per cent against 
lOjj-lOs per cent on Monday. 


.Rates continued to show a softer 
tendency after last Friday's cut 
in the official bank rate to 9J per 
cent frnra 10 per cenL 
In Brussels the rate on four- 
month bond fund paper was cut 
by i^lf a point to 14 per cent at 
the auruon. following cuts 
earlier in the week on Treasury 
bill rates. 


MONEY RATES 


UK MONEY MARKET 

Moderate 

shortage 

Bank of England Minimum 
Lending Rate 17 per cent 
(since November 15, 1979) 
Day to day credit remained in 
short supply m rbc London 
money market yesterday, and Ihe 
authorities gave assistance on a 
moderate scale. This comprised 
small purchases of Treasury 
hills and local authority bills, 
ail direct from d/sronn: houses, 
and small loans to two or three 
houses at MLR. for repayment 
today. The market was faced 
with the repayment of Monday's 
small advances, and a small net 
take up of Treasury bills to 
finance- On the other hand. 

LONDON MONEY RATES 


GOLD 

Late 

rise 

Gold rose $S to close at S603- 
606 on late demand in the 
London bullion market yester- 
day. Trading was very quiet 
for most of the day. with the 
metal opening at $599-602, and 
remaining around that level 
until the New York Market 
began. It was fixed at $599.75 
in the morning, and $603.00 in 
the afternoon. 


In Paris the 12* kilo gold bar 
was fixed at FFr 79.850 per kilo 
IS60L97 per ounce! in the after- 
noon, compared with FFr 79.850 
($603.90) in the morning, and 
FFr 79.250 <8601. OS) Monday 
afternoon. 

In Frankfurt the I2£ kilo bar 
was fixed at DM 34.290 per kilo 
CSS92.07 per ounce!, compared 
with DM 33.940 (S59S.02) 

previously, and finished at $602- 
605 against $595-598. 

Id Zurich gold dosed at $602- 
605, compared with $595-593 on 
Monday. 


Jura 24 


June 23 


Geld Bullion ifma ounoe: 


Close- >603-606 

Opening *699-602 

Morning fixing ....I5B9.7S 
Afternoon nxing!8603 

l£25Bli.259!t ; 
IE2561-.258, 
fJW 56.797. 
(£358.023) 

5595-598 

8595-598 

S596 

>596.50 

!£254i;-254S*) 

1 £254-2651;! 
■£254.679) 
(£354.697 1 


Gdd Coins 



Krugerrand >6321; -6251; 

Maple leaf t620:;623l s 

New Sovereigns. 8153-154 

King Sov* >176-178 

Vletorie Sovs... . >176-178 

French 80s '>155- 1S8 

BO pesos Mexico >743 747 

100 Cor. Austria. S590-S95 

>20 Eagles _/ *702 705 

310 Eaglet - 

S5 Eagie.s — 

-£2665s-263l 3 

<£266U-26T:«. 

i£65'2-66: = , 

■£73.1-76:;, 

•£75:j-76'.< 

8617-620 

S61S61B 

Sibil;.. 1521; 

>1*5-177 

SITS-ITT 

5155 153 

sifi0-?45 

S5€8-S93 

5732-7115 

l£363li-265^; 
■£265-265: 
i£S41s-65-:i 
r£.741* 765; » 
i£74: 4 .76^ji 


banks brought forward balances 
some way above target. 

Discount bouses were paying 
around 162 per cent for secured 
cal] loans for much of the morn- 
ing. with some later balances 
possibly taken as low as 15 per 
cent. 


In the interbank market, over- 
night loans opened at 171-1"} 
per cent and eased ia stages 
down to !6j-l6J per cent before 
coming back to 17-17* during 
the afternoon. Late balances may 
have commanded ud to 20 per 
cent. 


NEW YORK 

Pf’ais Rate lib-12 

-er). Funds Vrtt 

Treasury Bills (13-wselr) 7.14 

Treasury Bit's (26-we*U 7.13 


GERMANY 

0 scount Raw 

Gko-' - j*r; Raw . . 
One 

~ rtt month 1 ; .. . . 
3>x reo«il\9 . - — 


■ Starling t 

Juno 84 GorUficato Interbank 
IU80 of dapoift 


Local Local Auth.' Finance j Disecunt Eligible i Fine 

Authority nagotiablo - Naum Company rear ice; Treasury. Bank ; Trade 

deposit* j Mind* ) Deposits i Deposit* deposit* Bills fr- ; hills & • Bibs* 


PRANCE 

D-siount ««H 
0<e.—..vn Reis 
0 • <5 montli 

Ts.-cc rnonri's . 
S •» 1)1-11111 


7.S 

•10.025 

9.975 

9.875 

9.225 


05 
12 375 
12.4375 
12.4375 
12 0625 


Over night. 

| days notice,.: 

7 days or 

J days notice.. 

One month 

Two months... 
Three months. 
Sot months.... ' 
Nine months... 

One Ye*r„ 

Two years. 


- j 16*0-20 

“ i H 

: 17S*17Tg 

1 17V173a 

. 174-1T& 
16 VI? 

; lSMt-15* 
• 141; 1458 

J Ml;- 14% 






15-17 


175t.l7JB 
17^-17. 
15 V1E 5 j 
154-1538 
WJs-14 
J4-l3r g 


174*1758 j - 

17Ii*175,i ' — 

16l8.167g. 16V J7 U ; 
15i«*195b' 16*0 15*8 r 
1518-15 ‘s ; 

137 8 .14l4 IfrljilOl# 1 
lSTg-14 


18 

17T S 

17*1- 

I7!ll 

155, 

14-;> 

141; 


1 IB 

l«It-17 

_ 

- 


L. I 8 

165i 

18 :.15»; 

it-; ■, 

28 

16!-; 

!£?, 15-x 

id-; 

17 > 

17 W 

16-16:i 

15--16i| 


16 5 » 

16 !* 

— 

— 


15^5 


15 c 


Loc^i aet.w.1, 8nd hn, n r, houses seven days’ nooc*. o-Jiers acvfrn W Prad. -Lc-.-.-wnn 
a:e nom.ndlly shroe /e arc i-.i tv Lc inix veers 13% pv cam; trve years ,A jar ;s~; h»ai- '»'* r?«= r. 

pnm” paj". four-month bant Ml, ’9»» 5 ’ ! ' 3 

aer cen; tnrao 
cent; 
«nl 
-icH) 

Treasury Bi'iv. a' vV, ’ . 7’ - 3 sums al s«van days' none J» 

1 * 'inder rales ol d)85A“ n < »5.7338 per cent. 


JAPAN 

D.scium Rale 9-0 

Ca» lUncn-tdrl'Cnaij .. 12.625 

5iJs O scouni (tnrae.i~crii*i — 
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flNAL DIVIDEND AND CONSQUDATED PROETT 
STATEMENT FOR YEAR TO 31 MARCH 1980 • 

As foreshadowed in the scheme of arrange meat document of 22 October 1979. theboard of 
directors has today resolved to recommend 10 the annual sencral mecting of members tobcteln oft 
7 August 1980 a final dividend of 5p po - share in respect of the year ended 31 March 19800979: S*6p 
per share), payable to shareholders registered in the books of the company at U\e close ofousmeK on 
11 July 1980 and to persons presenting coupon no. 31 detached from abate warrants to bearer. Wrth 
the interim and special dividends of 3p and 0*35p per share respectively paid on 3 January 1980, the 
total dividend for the year and associated tax credit will be ll , 92857p (1979: 12-51493p) per share. 
Dividend warrants will be posted on or about S August J 980. 

The following unaudited results of the company and its subsidiaries for the year to 31 Marcfc- 
1980 are issued for information in advance of the annual report and accounts which will be posted to 
members on or about 10 July 1980. 


CONSOLIDATED PROFIT AND LOSS ACCOUNT 
FOR THE YEAR ENDED 31 MARCH 1980 


Operating profit of industrial subsidiaries. 
Income from investments . 


Retained profits (losses ) ofassociated companies 
Surplus on realization of investments .... 


Deduct: • 

Administration and technical expenditure . 

Prospecting expenditure 

Interest payable less receivable-, 


1980 

£000 

19,790 

18,422 

13,4©. 

-5,758 

stM 


1979 

£000 

20,887 

19^517 

11^90 

32,338 


3,601 

699 

784 


3,771 

1,079 

2,941 


Profit before taxation 
Taxation 


Profit after taxation and before extraordinaiy i terns . 
Deduct: 

Minority interests - - ----- - 


Profit attributable to Charter . 


Earnings per share 26-dp < 1 979: 2 1 -P3p) 

Dividends of 8.35p per share (1979: S-625p per share) . 

Profit for the year retained before extraordinary items . 
Add: 

EAraordinaiy items (1979 deficit) - - 

Retained profit transferred to reserves 


-5,084 

52*349 

20,752 

3,659 

27,938 

8,760 

19478 

54,551 

73429 




13^48 

(5,682) 

5466 


Notes: 
1- 


3* 


The scheme of arrangement and the capital reduction. under which shareholders received. one 
Minerals and Resources Corporation Limited. (Minoreo) share for every four Charter shares, 
became effective during the financial year. Hie results are therefore not comparable with those 
of the previous year. 

Associated Companies 

Included in .Charter's share of the retained profits (Tosses) ofassociated companies before tax were 
(0 £5-9ra. representing the second half-year's earnings in respect of the 28 per cimt shareholding 
in Johnson Matthey Limited acquired under the rastm^uring scheme. - - - ... 

(ii) £5-4m. in respect of Minoreo and £l-8m. m respect of Anglo American Corporation of 
- Canadar-Limited. being the appropriate share of the profits of these companies -until they 

ceased to be associated companies through the reduction of Charters percentage interest in 
their share capitaLs. • 

(iii) £4-6m. being Charter's share or the operating loss of Cleveland Potash Limited for the nine 
months to 30 September from which time Charter ceased to have further funding obligations. 

Extraordinary Items 

The net credit on Extraordinary- Items to be transferred to reserves comprises 
(tj Surplus oa disposal of investments under scheme of arrange- 
ment net of tax - - -- — - £54 Jm. 

(Ii) Cleveland Potash 


Provision against maximum liability for share of costs in the 

event of closure ' • ' - _ _ 

Provision against invgtttnent_ , — , — 

Tax relief. — 


(iii) Other items including currency adjustments due to exchange 
rate movements — : - 


(£4>5nL) 

(f0.7m.) 

£6.8m. 


£I.6m* 


Cmtter Consolidated Services limited, 
P.O. Box 102, Charter House, 

Paric Street, Ashford, 

Kent TOW 8EQ. 

24 June 1980 


• \\-f}rr£S*A a. 

■ .' : '• * Byanfe-oftheBoard;. 

CHASTER, CONSOLIDATED LIMITED . 

• *' • ■ D.S.Booth, 

• • ; Seoetaor 

• » * * '■' *. r ' ■ j R ri d M i Oifflcec 

, ' ‘ ■; ;.4dHonK»ro Viaduct, . . 

. 1 LflhtfonEC^PlAJ. - 
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Clear, Simple 

and Worthwhile Advice. 

Written by experts in the different areas of 
. commodity trading, this book is the definitive 
introduction for investors and businessmen. 

It has been welcomed by those Working m ■ 
commodities and also contains valuable 
information for students of commerce, : . 
economics and investment. ; 

# The book explores the risks and returns 
offered bY investroent in commodities, 

the workings of the various markets and the 
basic trading techniques. 

0 A concise explanation is given of the- ; 

London markets, with Information on the 
soft commodities, such as sugaf,rcoffee and 
grains, and on others such as mbber, Tnetais 
and bullion. Specific suggestions are given : 
on how to trade effectiyeiy. in .ithesle. i .'rnidrk3t$. 

# Practical advice is given to investors and 
businessmen about ;what strategies, to use,: - 
where to obtain relevant information arid help; . “ 

. and how to forecast prices. ■; 

The text for this- new edition has- been corhprleteiy . revised . 
to take account of the latest developments in the ; ' 

commodity markets and to include recent Statistics and ; 

details of new contracts. Combining up-to-date information 
and sound advice TRADING jN COMMODITIES is ah ,; : 
essential buy. Order your copy today. 

PleaiB now payment must accnmpapy.qrtter , “* i !“^^'^"r^"^ ,i >-r" : —— — ' 
ORDER FORM — To: Book Sate Dgp ar tmw nv ffaanda? Ttoio Bwineg fti Wrfwa g Ltd, 

Minsar Hotna, Arthur Street. London 1=C4R 9AX. Telephone 0l«3 1211. TeUin 8814734 BUSPtffi- G. 

Pkase send me copy/copies of TRADING . IN' COMMODITIES at £425 •»*; ...... . -l 

! enclose cheque value £., nude payable to FT Business Publishing UJP8). ,/■ . .. . : _ 
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? 


Mr.'Mrs.'Mifs 

iBLOCti CAPITALS) 

Company 

Add rc« 


* L. Positron. 








Syned .....’ Dire 

Registered: Office: Bracken House. , IQ Cannon -Street; London EC4P'4BjT 1 : ‘ ; 

-Registered Number. 905696 ' • - v' ■. 
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AU of these securities have been sold outside the United States of America. 
This announcement appears as a matter of record only. 
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Baker World Trade, Inc. 

US$5,000,000 

10% Convertible Subordinated Notes 
Due June 9, 1986 

arranged by 

Rowe & Pitman Inc. 


San Francisco 

June mo 


London 


Boston 


Caspanies and Markets 


Financial Times Thursday June 26 1980 

INTL. COMPANIES & FINANCE 


Sumitomo 
Life opens 
UK office 

By Charles Smith m Tokyo 

SUMITOMO Mutual Life Insur- j 
ance opened this week a repre- ; 
sentative office in London to i 
watch over :ts fast-growing 
European investment portfolio. 
It is Sumitomo's second outside 
Japan. No other Japanese life 
insurer has yet opened such a 
London office. ! 

Sumitomo is known as one Of ] 
the most active overseas in- 
vestors among Japanese life 
insurance companies. The com- 
pany's overseas assets were 
worth Y16S.5bn ($780m) last 
year compared with only Y13bn 
two rears earlier. 

Life insurance companies be- 
gan investing overseas in 1977 
after facing a decline in demand 
for their long-term funds from 
Japanese corporate borrowers 
because of Japan’s long post-oil 
crisis recession. Investments 
accelerated in 1978 and 1979 as 
interest rate differentials made 
overseas assets increasingly 
attractive. 


AUSTRALIAN MERCHANT BANKING 


HK Shanghai regrouping 


BY JAMES FORTH IN SYDNEY 

THE Hongkong and Shanghai 
Banking Corporation is 
reorganising • its Australian 
interests to create one of the 
10 largest merchant banks in 
the country. 

This wiH 'be achieved through 
the merger of Wardley 
Australia with Intermarine 
Australia. Wardley Australia is 
owned by the Hong Kong 
merchant bank, Wardley, which 
itself is a subsidiary of Hong- 
kong and Shanghai. Intennarine 
is 75 per cent owned by the 


Marine Midland . Bank of the 
US., Itself linked with the 
Hongkong Bank, and 25 per cent 
by the Tokai Bank of Japan: 

The merger follows on from 
Hong Kong and Shanghai's 
protracted move to obtain a 
controlling interest and will 
soon increase it to 51 per cent. 

The local merger will be 
achieved by. Wardley acquiring 
Intermarine. Marine . Midland 
will then acquire a 20 per cent 
stake in Wardley Australia and 
Tokai will own 13 per cent. 


with . Hongkong and Shanghai 
beneficially owning the remain- 
ing 67 per. . cent . through 
Wardley Limited. 

Wardley Australia will have 
a capital base of about A$2Gm 
(U-S22S5m) and total . assets 
of more than. A$185m which 
would make it one of the 
largest merchant banks is 

Australia. 

. The -merged company Intends 
to operate as a fully fledged 
merchant bank, offering a fuH 

range of services. 


Strong demand for Telecom loan 


BY OUR SYDNEY CORRESPONDENT 


This advertisement complies with the requirements of the Council of The Stock Exchange. 

Export Development Corporation 

(An agent of Her Majesty in right of Canada) 



Societe pour {’expansion des exportations 

(Mandataire de Sa Majeste du chef du Canada) 

U.S. $150,000,000 

_9i% Notes due January 15, 1986 

The following have agreed to subscribe or procure subscribers for the \ota: 

Credit Suisse First Boston Limited 

Wood Gundy Limited Banque de Paris et des Pays-Bas Daiwa Europe N.V- 
Deutsche Bank Aktiengesellschaft Salomon Brothers Internationa] 

Swiss Bank Corporation (Overseas ) Limited Westdeutsche Landeshank Girozen trale 

Inc Notes, issued at 100 per cent, have been admitted to the Official List by the Council of The Stock Exchange 
subject only to the issue of a temporary global note or notes. 

Interest is payable annually on January 15, except that the first payment falling due on January 15, 1981 will be in 
respect of the’ period from July 15, 1980 to January 15, 1981 . 

Full particulars of the Notes are available in the Extel Statistical Service and copies may be obtained during usual 
business hours up to and including July 10, 1980 from the brokers to the issue:— 


June 26, 1980 


R. Nivison & Co. 
25 Austin Friars 
London EC2N 2JB 


TELECOM AUSTRALLA yester- 
day closed a AS85m (equivalent 
to US.SS9.3m) public loan only 
six days after it opened for 
subscription. It Is the fifth suc- 
cessive semi^Gov eminent bor- 
rowing to dose well within the 
normal tit re e-week loan period. 
There has been a surge in 
public demand for semi-govern- 
ment paper, which is currently 
offering interest rates higher 
than most alternative invest- 
ments. As an added bonus, semi- 
government securities are gov- 
ernment guarantee!. 


Telecom, the premier such 
borrower, was originally pitch- 
ing for a public subscription of 
about half the A$85m, with 
institutions providing the re- 
mainder. But when Telecom 
dosed the loan yesterday it had 
received a bout A$60m from the 
public and expects easily to 
reach A870m. 

Institutions had already 
agreed to take more than 
AS15m, but their share has been 
reduced to this level to cater for 
the public appetite. The semi- 
authorities have a heavy borrow- 
ing programme, of about 


Macao FRCDs offered 


BY PETER MONTAGNON 

BANCO DO BRASIL is to make 
the first issue of Floating Rate 
Certificates of Deposit in 
yiacao. The $15m worth of CDs 
will be Issued to mark this 
week’s opening by the. bank of 
a hranch in the Portuguese 
colony. 

The three-year certificates 
bear interest at { per cent above 
six-month London interbank 


rates. Issue price is par, and 
the certificates, with' a denomi- 
nation of $250,000, are free of 
Macao. Brazilian and Hong 
Kong taxes. 

The issue will be - lead 
managed, by Kuwait Pacific 
Finance Company hi conjunc- 
tion with Yamaichi Inter- 
national (Hong Kong) and The 
Bank of New South Wales. 


A$2.5bn in . 1980-81, Sargely to 
provide infrastructure for the 
large resource developments on 
the drawing hoards. . 

The first round of borrowing 
by' the semi-authorities totals 
between' A$300m and A$350m. 
The unsatisfied demand for 
Telecom virtually ensures that 
other authorities will .have 
successful public loans.. But the 
rush into semi stock is resulting 
in a drain of funds from other 
sectors, particularly the savings 
banks, building societies, -and 
finance companies. 

This is creating, pressure for 
a reduction in interest rates on 
semi loans — r- the alternative 
being an increase in interest 
rates in the other sectors which 
the Federal and state govern- 
ments, to which would he 
reluctant to agree. 

The Loan Council, which sets 
official interest rates and on 
which the Federal and state 
governments are represented, is 
due to meet today, and will 
presumably consider the. ques- 
tion of a change in the semi- 
government interest rates. . At 
present the semi-authorities are 
offering 125 per cent for. 4 to 9. 
years and .12.3 per. cent for 10. 
years and longer. . •> 


National 

Rayon 

trebles 

earnings 

; . 8y R- C Murthjr Bombay 

NATIONAL KAYON Corpora- 
tion trebled its pretax profits w 
Rs 7314m .($9-3m) last year and 
is ■ poised for . further rapid 
.growth with expansion and 
diversification under, way. 
i National Rayon ran into diffi- 
culty in 19re and was nursed 
back to health by government- 
appointed managers. 

After losses in 1976 and 1977 
the company returned to . .the 
black in 1978 with pre-tax 
profits .of Rs 25.4m. 

No tax provision was made 
last year since the company 
could offset lasses in earlier 
years against profits. The divi- 
dend was stepped up from 10 
per cent in 1978 to 25 per cent 
for 1979 and Rs 57.6m was 
allocated to reserves. _ 

The spurt In profits resulted 
from improved profit margins 
and higher sales which rose by 
28.26 per cent from Rs 561 2m 
to Rs 719.8m. All three divisions 
rayon, nylon, and chemicals — 
contributed to the recovery. 

The first phase of modernis- 
ation involving the installation 
of . a double effect vapofator 
system for the rayon plant is 
complete.: When the monomer 
recovery plant is commissioned 
St the; end of this year, the 
275 tonnes of monomer a year 
going' to waste will be 
recovered improving NRC’s 
profits by about Rs 10m. 

The' second phase will expand 
nylon yarn and fabric capacity 
from 3,300 tonnes to 5,000 
tohnes per year. Diversification 
plans include the establishment 
of a fungicides plant and. an 
industrial preservatives pro- 
ject. 

To ' finance the expansion. 
NRC proposes to increase its 
authorised capital to Rs 250m 
from Rs 75m. Once this is done, 
it ' hopes to ^secure , term loans 
for meeting, the cost of expan- 
sion. . 


Haggie and ISCOR join 
mild wire interests 


BY JIM JONES IN JOHANNESBURG 


HAGGIE. the RISOm (S233m> 
turnover South African manu- 
facturer of steel wire, wire 
rope-?. 3nd mining and engineer- 
ing machinery, has merged its 
mild wire interests with those 
of the srzfe-owned steel 

producer.- -ISCOR - - 

Following an internal 
rearrangement, of assets, each 
company has contributed its 
mild wire operation to a- new. 
eouallv-owned .company. Con- 
solidated Wire Industries. This 
follows the Government gjilicy 
of shifting reriain state-owned 
industrial activities to ’ the 
orivate sector and will result 
in a company commanding some 
R8ilm of South Africa’s Rl40ra 
annua] sales mild wire market. 


Mr. Richard Savage. Haggie': 
managing director, expects the 
merger to have little effect on 
his company’s earnings for the 
next couple of years, however 
In 1979. Haggie reported pre 
tax profits of R28.1m and earn 
ings per share of 102.8 cents of 
which its mild wire interests 
contributed ^dividends equiva 
lent to less than 3 cents per 
share. That contribution will 
however improve once the 50 
per cent stake in Consolidated 
Wire is consolidated. 

More important in Haggle’s 
management, opinion is the 
opportunity Consolidated Wire 
provides to reduce the com 
pany’s reliance on sales to the 
mining industry. . 


NEW ISSUE 


AU of these securities having been sold, tkis announcement appears as a matter of record only. 


$ 200 , 000,000 



KaltibuiHan Bampamg 

10.20% Sinking Fund Debentures Dae June 1, 2005 


Lazard Freres & Co. 


Lehman Brothers Kuhn Loeb 

Iicorpmol 


Blvth Eastman Paine Webber 

Incorporated 

Merrill Lynch White Weld Capita! Markets Group 

Merrill Lynch. Pierce. Fenner St Smith Incorporated 


The First Boston Corporation 


Goldman, Sachs & Co* 
Salomon Brothers 


Bache Halsey Stnart Shields Dillon, Read & Go. Inc. Donaldson, Lnfkin & Jenrette Drexel Burnham Lambert 


Incorporated 

E. F. Hutton & Company Inc. 
Shearson Loeb Rhoades Inc. 
Warburg Paribas Becker 

A. G. Seeker 

ABD Securities Corporation 
Basle Securities Corporation 


Securities Carptniia Inc o rporated 

Kidder, Peabody & Co. L. F. Rothschild, Unterberg, Towbin 

Incorporated 

Smith Barney, Harris Upham & Co. 

Incorporated 


UBS Securities Inc. 
Dean Witter Reynolds Inc* 


Atlantic Capital 

Corporation 


Weriheim & Co., Inc. 

Arnhold and S. Bleichroeder, Inc. 

Alex. Brown & Sons F. Eberstadt & Go., Inc. A. G. Edwards & Sons, Inc. 

Enro Partners Secnrities Corporation Robert Fleming Kleinwort, Benson Ladenbnrg, Thalmann & Co. Inc. 

Incorporated I miirpmtnl 

Moseley, Hallgarten, Estabrook & W eeden Inc. New Court Securities Corporation Oppenheimer & Go., Inc. 
Piper, Jaffray & Hopwood Wm. E. Pollock & Co.* Inc. Stuart Brothers 

Tucker, Anthony & R. L. Day, Inc. 


Iiti r wt il td 

Thomson McKinnon Secnrities Inc. 


June , 1980 


UK ECONOMIC INDICATORS 


ECONOMIC ACTIVITY— Indices of industrial production, manu- 
facturing output '(1975=100); engineering orders (1975=100); 
retail sales : volume (076=100), retail sales value (1976=100); 
registered unemployment (excluding school leavers) and 
unfilled vacancies (000s). All seasonally adjusted. 

IndL Mfg. Eng. Retail. Retail Unem- 
, prod, output. Order ' voL ■ value 1 ployed Vacs. 

1979 . 

1st qtr. 110.4 102.6.- 98 100.7 1340 1351 £34 

2nd qtr. 1149 107J 107 . 10&2 1442 1JM9 256 

3rd qtr. •• 112.7 1001 99 992 144.6 1269 247 

4tth qtr. • 1125 1032 .105 ' I0L7 1512 1286. 230 

Nov. - • H4.-0 - -1054 • -112 1025 1532 1282- „234 

Dec. 1122 103.7 104 101.7 153JL 1294 219 

1980 

1st qtr. 1102: 1005. , 1032 1572 1279 ""193 

Jan. 1115 1022 87 103JL 1555 1239 , 207 

Feb. 1102 1002 . 97 1032 1585 1283- —191 

March 10$ -9 . 98.4 . 1025 \. 1594 1,414 181 

April 1082 992 1022. 1612. 1458. 169 

May 1012 - 1,48* 163 

June - 1534 147 


OUTPUT— By market sector; consumer goods, Investment goods, 
intermediate goods (materials and fuels); engineering output 
metal manufacture, textiles, leather and clothing (1975=100); 
bousing starts (000s. monthly average). ■•••'. «... 



Consumer 

Invst 

IntmcL 

- Fng- 

Metal 

Textile House. 


goods- 

goods 

goods 

output 

mnfg. 

etc. 

starts* 

1979 







« * 

1st qtr. 

1052 

• 992- 

1272 . . 

985 

98.4 

100.0 

12.9 

2od qtr- 

108.6 

1022 

133-1 

102.7 

1102 

103.0 

2L3 

3rd qtr. 

1055 

982 

1322 

952 

1035 

100.6 

- 21.0 

4th qtr. 

1042 

1012 

129.7 

99.2 

102.6 

955 

18.1 

Nov. 

. 1072 

1032- 

1322 

1012 

105.0 

982 

19.4 

Dec. • 

1052 

1032. 

1282 

10LO 

100.0 

932 

15.0 

1980 





- 


- 

1 st qtr. 

1032 . 

10L2 

1242 

992 * 

63.1 

91.6 

. 12.3 

Jan. • 

1062 

1022 

1272 

1012 

652 

942 

135 

Feb. 

1042 

1032 

1242 

1002 

592 

9L0 

13L4 

March 

1022 

992 

1242 

962 

652 

892 

125 

April 

mo 

1012 

1222 

972 - 

852 

892 

14.9 




v. 


:• x 

M 

a 








>. « 
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v 


* . 

L- :"V» 
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J 

n 

■J 


EXTERNAL TRADE — Indices of export and import jvulume 
(1975=100); visible balance; current balance (£m); oil balance 

rCw H.V- — i ha \ . - - 



Export 

Import 

Visible 

Current 

on 

Terms 

Resv.; 



volume volume balance 

balance balance 

trade USSbn*- 


1979 . 








: 

1st qtr. 

1092 

1162 

-1588 

-1515 

-235 

1072 

16.7* 

i- 

2nd qtr. 

1355 

1282 

-486 

-312 

-229 

1604 

2129, 

y 

3rd qtr. 

1295 . 

.’1285 

-493 

-238 

-158 

1065 

2358 

y 

4th qtr. 

1*95 

1282 

-745 

-674 

-157 

103.7 

2224 

• e 

Nov. 

1315 

1255 

75 

- 51 

.+ 27 

1045 

224i — 
22:7! — 


Dec. 

1315 

1315 

-252 

-229 

+ 88 

1022 


1980 





* 


. • i 

,'feAi 

1st qtr. 

1315 

1265 

—723 

-417 

-126 

W0.7 

245, 

; x . 

* t- 

Jan. . 

1295 

1282 

-315 

-213 

- 76 

1002 

23.7?. 

' -J 

Feb. 

1365 

1282 

-232 

-130 

- 45 

1002 

2305 

: *T. 

March 

127.7 

122.7 

- -176 

- 74 

- 5 

1006 

26 JK 


April 

1275 

1272 

-26* 

-214 

A- 44 

1012 

382’ 

’ i 

May 

1305 

12L4 

- 18 

+ 32 

- 10 

1022 

285 

■7 

•’J 

FINANCIAL — Money supply Ml and sterling M3, bank advances 
in sterling to the private sector (three months’ growth at annua 



rate I : domestic credit expansion (£ra); building societies* nc 
inflow; HP, new credit; aH seasonally adjusted. Minim mum 
lending rate (end period). . J" 



: -MI 

M3 

Bank 

advances DCE 

BS 

HP 

iur 

MLtpd 

1979 

%. 

■ * 

. % 

£m 

inflow 

lending 

* 

1st qtr. 

7.6 

95 

■ 322 

+1225 

777. 

1281 

2nd qtr. 

27 

175 

282 

+2,707 

777 

1567 

iS 

3rd qtr. 

155 

105 

135 

+2,409 

933 

1579 

it 

Dec. 

5.1 

122 

165 

+ 250 

161 

593 


1980 

Jan. 

-62 

8 J 

22.6 

+ 738 

235 

668 

* 

Jan. 

-62 

01 

22.6 

+ 738 

235 

688 


Feb. 

-6.7 

6J. 

207 

+ 272 

199 

665 


March 

—25 

72 

.204 

+ 705 

- 200 

641 


April 

-3.4 

45 

185 

+ 678 

266 

676 

;e for 

May 

4.0 

IL4 

213 

+ 1J22 

225 


__ jour 


INFLATION — Indices of . earnings (Jan. 1976=100); bfcr. 
materials and fuels, wholesale prices of manufactured prod?* 3 *- 
(1975=100); retail prices and ■ food prices ti974=im\ -j hrs -' 
commodity Index (July 1952=100); trade weighted val<> 
sterling - (Dec. 1971=100). ' ■' 



Earn- 

Basic' 

Wbsale. 


FT*;' 

1979 

ings* 

malls;* mnfg.* RPI* - 

Foods* 

comdtjj / 

1st qtr. 

1445 

153.4 

1612 2082 

2185 

2685^ 

2nd qtr. * 

1475 

1635 

1682 2162 

2255 

2932S.5S? 

30L6f 

3rd qtr. 

1545 

16S2 

1764 23LI 

2312 

4th qtr. 

1S1.7 

1832 

1815 2372 

2375 

^heading 

because 

Dec- 

1980 

165.1 

1872 

1834 1394 

2392 

1st qtr. 


197.6 

1912 2485 

2472 

28*4 ‘ reserve 

Jon. 

1632 

1932 

1882 2455 

2445 

3085Steward, 

3045 

Feb. 

1675 

1975 

1912 2485 

246.7 

Marwfi . - 

1725 

200.4 ' 

1945 : 2525 

25L1 

2844 

April .. 

1745 

202.4.: 

1972 2605 

254.1 

£23 per 
2S&2 \ 1980. 

May 


2002. 

1995 2835 

255.7 

■V ' ' J ' 


* Not seasonally adjusted. 
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CURRENCIES, MONEY and GOLD 


£ & $ qiiet 


THE POUND SPOT AND FORWARD 


JrniS 


Day's 

spread 


Clou 


Ono month 


% Three 

P-a. mont h* 


U-& 

Canada 

. . _ _ Nethlnd, 

of fresh £»©• yertays cut in key lending Belgium ... 

much utoye- es» but was comfortaWy within P B " rTU,,k i2.77-ia.tt 

is Mt nmahr .• oennlttMl Kmif. Ireland I.IOHM.IO! 


airt subdued in. Rtan authorities — *nt e Bet 
yesterday, with p franc eased a littie after 




-Trading was, 
currency marig 
little in. 
rors <b . „ 

. meat.' - Sterling-, was extremely 

. steady/' closing unchanged on a IS. and remained above the 
trade weighted basis .at 73 J r at .mark and Italian lira. The 
level held at all three of the day's tench franc was fixed higher at 
. calculations. Against the dollar B-S842J against BFr 6.8938, 
..-it open«4 at $2^330-2^340, . and'od the Dutch guilder rose to 
Vanned. to- $2.3310. daring. -the^r 14.6035 from BFr 14J955. 
' oon»n& before coming back j|i*terling slipped to BFr 66.046 

Bffr 66-0975, while the 
to BFr 283025 from 


2jm&-2.33g> 
2.6830-2-8930 
4.51-4.54 
S5 50-66.20 



V/. Gor. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Swadan 

Japan 

Austria 

Swin. 


1050 
4.11-4.14 ■ 
114.00-114.7S 
16350-10*50 
1,860-1568 
1152-11. 36*2 
9.56-9.60 
5.71-975 
SO4-5034 
29.25-2950 

aei-ae4 


23356-23366 
2.0910-2.6830 
4.52-4 63 
S6.00-60.10 
12-80-12.81 
1.1028-7.1038 
4.124-4.134 
114.25-114.56 
1fi3eO-1S4.00 
1.954-1.956 
11-344-11-354 
9.584-9594 
9.734-9.744 

6064-6094 
2932-29.37 
±82-3. 83 


• close. ' FRENCH FRANC — Strongest 

^ V T&e dollar sfightly firmer curacy within the EMS, helped 
'UjJ .'•T- .hmnce, - dosing at DM 2.76 "7 tight domestic monetary policy 
“■ h-j against.' thr D-mark from .OC — The French franc was gener- 
1 ^ and SwFr LB380 agali ally firmer against its EMS part- 


1.82-1 ,72c pm 
1 . 10 - 1 , 00 c pm 
34-24c P<n 
23-1 3c pm 
4ora pm-14 «R* 

OXOp pro-par 
3>r-24p< pm 
Sc pm -20 dla 
17c pm- 26 dip 
17-19 lira dig 
S4-64ora pm 
44-34e pm 
3-2'joro pm 
1R5-1A6y pm 
1S-14gr9 pm 
44-340 Pm 

Belgian rata Is lor convonibla francs. Financial Irene 66.80-66.90. 
Six-month forward dollar 6, 70- 6. 65c pm. 12-month 9 50*9. 00c pm. 


9.09 4.52-442 pm 7.66 
4.88 3.63-3.63 pm 5.32 
See 74-64 pm 6.41 
3.27 56-46 pm 3 JOB 
-0.47 1>^3 dis -0.70 
0.11 0.20-0.15 pm 0.63 
935 84-74 pm 7.51 
-0.79 61-67 die -2J* 
—0.29 19.70 dt». —1.09 
-11. OS 37-39 dH -7.77 
746 204-19 pm SAB 
5.16 704-94 pm 43> 
3.39 54-5 pm 2.18 
3J9 6-05-5.65 pm 4.60 
6.13 47-42 pm 6.06 
12-85 114-104 pm 11.11 


THE DOLLAR SPOT AND FORWARD 



nere at the Paris fixing yester- 
day, and was Sttie affected by 
yesterday’s . slight easing of' 
foreign exchange controls. 
Sterling sKpped to FFt 8.5800 
from FFr 9.5900, and the D-mark 


June 26 


Day's 

spread 


Closs 


Ona month 


P-a- 


Three 

months 


P-a- 


UKt 

Ireland! 

Canada 

Nethlnd. 

Belgium 

Danmark 


WTrency U> suuw our . uiuvvu*- . - * - aun UK u-uuuk. uonmari 

! D i^b? -fan r iiwm nrR «f an f rmwin prrtit was lower at FFr 2.3203 against w - Ger. 
.■“' 9 ajy ti ln the Japanese discount. te. FFr J13219. The dollar was fixed " ' 

rose to gfiO at FFr 4.1050 compared with 


Z33W-233BS 2^355-23365 
2.1150-2.1190 2.1156-2.1175 
1.1512-1.1529 1.1514-1.1517 
1.9370-1^390 1-9370-1.9385 
aU6404314 28.27-28 J9 
5.4800-5.4845 5.4820-5.4835 


Y2I6 JO * ~ FFt 4.1041 on Tuesday. 

=1.4.2 j BANISH KRONE - Steadier 


1 ^ 


All 


’ ^ the EMS recently, fellow- 

taletSv JSSfS 7 * mS log two- devaluations in 1979 — 

.SfSSS* ^ataS^ftc iltar 2SL2 i S^^-™rt _£?*[ 


B* irSX'JSfS J * atost currencies at 

^ sharp narroig t jesterday . s fixing jn Copenhagen 
4 iO u •Hfixo.- currency Interesj rate a 1.4 nor mmt inmmo 


Portugal 

Spain 

Italy 

Norway 

Franca 

Swadan 

Japan 

Austria 

Swift. 


1.7660-1.7700 
48 •33-49 .06 
70.15-70.25 
838.96-837.80 

48580-49605 

4.10304.1060 

4.1690-4.1707 

216.76-218.15 

12^6-12.674 

1.6350-1.6406 


1.7675-1 .7885 

48.38-49.08 

70.17-70.21 

837.30-837.60 

4.86804X695 

4.1035-4.1055 

4.1690-4.1700 

217JS-2T7XS 

12X5-1237 

1X375-1.6385 


1X2- 1.72c pm 
1.70-I.GOc pm 
0.37-0.42c dis 

0- 2BJ3X8C -<*« 

12 * 1 - 1 4c dla 
MScrsdtt 
0.05-0.1 5 p( dla 

35 -46c dis 
47 -60c dla 

10-12 lire dla 
0 . 00 - 0 . 90a ro dla 
1X5-1 .45c dla 

1- BS-Z.OOore die 
D.7S-0.90y dis 
230-2.90gro (U» 


9.09 4X2-0.42 pm 7.66 
9.38 4.50440 pm 8.41 
-4.12 0.57-0.92dls -2J» 
-2X4 0.60-0- TOcHs -33* 
-0.62 32-35 dis -4.74 
-9X0 11-11’, dis -8X1 
-0.68 0.04pm -0X6d 41.02 
-9.79 70-120 dis -7.75 
-6.15 145-185 dia -8.83 
-15.76 28X1 dis -14.09 
-1.60 1 .10-1 .60dis -1.11 
-4.09 3.40-3. BDdis -3.41 
-5X4 545-5X0dis -5.30 
-4X4 1X6-1 AOdla -243 
-2,48 3X0-SXSdis -1X8 
2X6 1X0-1.42 pm 3X6 


a1 - 4 cwt'jmss 

■"! C to oGnsumer prices in _May to 


0434.36c pm 

t UIC and Ireland are quoted In U.S. currency. Forward premiums end 
discounts apply to the U.S. dollar and not to tha individual currency. 


?«* '.-”7 tstoYention by the Bap»baak 

|lA - ijesterday in Frankfurt, L yu the 
eff *1 ^dSlar was' fixed at. Dli-7692, 
r.\» ,?>■■■ ^difijrtly-np firom Tuesda figure 
WiL 1.7884 The Self* franc 




give an annual rate of 14.1 per 
cent. Hie dollar was fixed lower 
at DKr 5.4860 c om p a red with 
DKr 5fi020 and sterling slipped 
to DKr 12.7945 from DKr 12.8420. 


CURRENCY MOVEMENTS CURRENCY RATES 


-aen .—W Jjai^ooi /ue ,x>exg fo DKr 12.7945 from DKr 12.8420. 

. I" ' 3! 5at B 5- ^slightly easier aftera latest the EMS. the D-mark was 




a^ag&fnst DB1 &249 prevfsly. 1 
' as 


^ ... . franc slipped to DKr L3375 from 

s i(*aaitet-was -undeefd aar to DKr 1.3381. 

■“Ptoifc.--' ^wheflaer the Bpndesfik would JAPANESE YEN— -Energy and 


mr. 


. r e ma i n atitfirSent level yen recover — The dollar .was 

'"••-a* ta^T- 7 f. per cent whlleBldraibaid subtly firmer in Tokyo yester- 

* "Wale nuy be ..reduc .by half a day, closing at Y216.90 against 

. *'-.■:(* . _ W;“‘ - point from its pprot 9} per tha van Mmniml with VMS 7/1 
« 3 iL Elsewhere m' currencies 
= r . . -showed very little chge overall. 


Jun*25 

Bank of 
England 
Index 

Morgan 

Guaranty 

Changeag 


73.8 

—32.3 

U.S. dollar 

83.6 

—10.1 


81.5 

— 16.5 

Austrian schilling- 

156.4 

+24.1 

Belgian franc— 

1X5.9 

+ 14.X 


107.6 

—4.0 

Deutsche mart.— 

155A 

+45.1 


197.5 

+78.7 

Guilder.. 

126,6 

+19.6 

French franc 

101.7 

-6.7 

Lira 

53.2 

— 5JJ2 

Yen - 

130.2 

+28.4 


BELGIAN FR4J.— Steady 


^ «? - * i: rrtlltfB the JEMsrmlte gentle 
- pi ''-P'tzl io j, • — easing of • inter? rates by 


the yen, compared with Y216.70 
at the opening, and Y216B75 on 
Tuesday. Trading was mostly 
quiet and uneventful, with the 
latest U.S. consumer prices index 
having little effect. 


Band on trade weighte d change* from 
Washington agreement December, 1971 
(Bank of England Index* 100). 


June 24 

Bank 

rate 

% 

Special 

Drawing 

Rights 

European 

Currency 

Unit 

Starling 

27 

0.5557501 

0.609175 

U A 8. ... 

11 

1.32088 

1.43273 


10.61 

1.51888 

1.64607 


Hi 4 

15.6074 

17.8766 

Belgian F— 

14 

37.3743 

40.2561 

Danish K 

15 

7JI6286 

7.80509 

D'Marlc— ._ 

7 If 

£.33584 

2.51095 


91, 

2.55987 

2.75568 


94 

5.42264 

534173 

Lira.... 

15 

2205.58 

1190.82 

Yon 

9 

266.367 

308354 

Norwgn. Kr._ 

9 

6.42410 

6.90948 


a 

92.6561 

2003542 

Swedish Kr... 

10 

6.51177 

535207 

Swiss Fr 

3 

2.15871 

2.32687 


OTHER CURRENCIES 


June 89 


EUROEAN CURRENCY UNIT RATES 



XU 

intnd 

'rafts 


Currency 
amounts 
against ECU 
June 25 


% chan ge 
from 
centra) 
rata'. 


X Chang* 

adjusted for 
divergence 


Dluergancs 
limit % 


Argentina Peso 
Australia Dollar... 
Brazil Cruzolro.„ 
Finland Markka.. 
Graak Drachma 


4300-4520 

12.0190-8.0830 

181.42.122.42 

B.49-8.606 

iflBR72.102.254) 


Hong Kong Pollan li.60-ll.52 


ri8dsa». 
o-cs )E : 

'* « ’ivs I®:' 
: «:»i lastt; 
■ . 


, ^Belgian Franc' 1 ...', 
r Danish . Krona — - - 72336 
Gorman P-Maik- 
French Fftnc ... *^4700 
* Dutch Gulldar ... 2.74TO. 

Irrth Punt 

Italian Lift <.1157.79 


40X570 

7.79895 

2.51626 

5X3706 

2.75719 

0X72303 

1190.79 


+1.17 
+0X8 
+1X8 
-0.18 
+0J 
+0-< 
+3 


+0 AO 
+0X1 
+0.61 
-0X3 
-0X8 
-0.16 
+2X9 


±1X3 

±1X4 

±1.125 

±1X557 

±1X12 

±1X68 

±4.08 


for ECU, therefore positive change denotes a 


Wu?£sncy- Adjustfitent calculated b> Financial Timas. 


Iran Rial 
Kuwait DinarOCD^ 
Luxembourg Fra 
Malaysia Dollar. J 
Nsw Zealand Dir: 
Saudi Arab. Riyal 
Singapore Dollar. 
5th. African Rond 
UAE. Dirham .... 


Mb 

0.6204). 626 
66.00.65.10 
6.0040-5.01601 
12.36403X690 
7.74-7X0 
4.B4 604.9580) 
1,8050-1.8056 
8.6 IX. 6 7 


1845-1832 
0.865543.8660 
52,115X2.315 
3.6450-3.6446 
42.75-42.95 
4.9295-4X315 
na 

0X670-0.2671 
26.27-2S.29 , 
2.1446-2.14651 
1.0 130 1,0140) 
3.3290-3.3310' 
2.1200-2.1220) 


Austria.—..—. — I 

Belgium — 

Danmark. 

France — 

Germany. 

lUly 

Japan — . 

Netherlands. ._ 

Norway. 

Portugal 

Spain.. .... „ 
Swadan .. — .. 
Switzerland.. 


0.7720-0.7730 United States.. J 
3.70 10-2.70301 Yug jslavia. 


C 

Meta Rates 


29.15-20.45 
66.20-66.80 
12.70-18.80 
9.51-9.59 
4,10-4.14 
1915-1965 
604609 
4.50-4X4 
11.27-11X6 
111V115U 
15834-166 ty 
9.69-9.77 
3X0>? -3,83 >j 
8.327-2.336 
6812-66 


Rata ghren for Argentina Is free rata. 


RATES 


' ~ June-2 E- 

Pound Sterling 

U.S. Dollar Seutschem'k 

Japan's# Yon 

FrenchFranc 

Swiss Frano 

DutchGuild’ 

Kalian Ura [Canada Dollar 

Belgian Franc 

!319 LS Ni 1 r ^r: 

;«* sirssss^y 

mm 

2336 

1. 

4.130 
1.768 . 

5083 

217.8 

9-588 
, 4.104 

3.825 

1.637 

4.525 

1.937 

1955. 

8363 

2.692 

1.152 

6635 

28.27 

13L9 LS A^euftclftmirk 

J.-l'j lit* M t^Mpamnpypn^ 0 

0342 

1356 

0.386 
• 4.592 

1. 

. - 8.118 

1233 

1000. 

' 2.321 
18.85 

0.926 

7318 

1396 

6.894 

473.4 

3843. 

0.652 

5391 

16.99 

1293 

i - IVti 13 pWtoiwb -Franc' - 
k-. a .1MsaPnnp ' 

1.043 

0361 

2.437 

0.611 

- 4308 
1.080 . 

5303 

133.0 

10. 

2.607 

3.990 

1. 

4.720 

1.183 

2039. 

611.1 

1.808 

0.704 

6839 

1737 

' i? affsaas.'-' 

- 0321 
. 0.512 

0316. 

1.195 

0313 

2.113 

112.4 

2603 

2.119 

4.904 

0.B45 

1.957 

1. 

2.315 

4323 

1000. 

0.596 

1377 

1430 

33.79 

«P *1 .«*»BSAabi- . 

0.371 

1.514 

0368 

3337 

1-634 
6363 . 

1883 

7703 

3.561 

1432 

1.421 

5.791 

1.681 

6351 

726.3 

2960. 

1. 

4.076 

24.54 

100 . 


IB : 


a f FT UONON INTERBANK FIXING (11.00 a.m. JUNE 25) 




. , V * moh U.S. dollars 

6 month UA dollars 

The fixing rates are the arithmetic means, roundod 10 tha nearest ano-slxtesnth. of 
tha bid and offered rates lor $10m quoted by tha merfcet to five reference banks at 

- : . il TXSIS~ 


offer 9ife 

Wd9K 

1 • 

1 offer 9i« 

•Tokyo. Deutsche Bank. Banque Nationals da Paris, and Morgan Guaranty Treat. 


;.:X 


Tgfir 
B 1' 


• • i '* 


1!'V 

1KJ 

J«i 

1«5jI 


¥» 


t.i: 


“ £ 


June* 


jS ^ iVhort tafi— 

« . &i7 days’ ctice. 


J4 * k jkoattl — Mart! 

v nwtba._ 


i •' •" 


^‘Six montt— 
• • One Yaav- 

& Jhpm in 


Starling 

I 

U3. Dollar j 

> caadian 
Wter 

Dutch GulWar 

swles Franc 

West German: 
Mark j 

French Franoj 

1 Italian Ura 

Asian ( j 

Japanese Yen | 

Z7Ts-Z8(8 

17TB-IB1B 

17»s-17*4 

16V17 

lBae-l’&sg 
14-14 U 

&>i-9 
9-9U 
8A8fe 
9ifc-»A • 

■ 9fi-9* 

221-1419 

12i-14ie 

12>-131b 

11-1140 

10*11 

IQi-lOlj 

lOis-lOH 

lOij.lOSs 

10tfl-10>4 

1020-lOf* 

| 10i«-10lj 

1O10U 

i-u* 

5l«-B 

650-68* 

5S0-53, 

6nr-5A 

9+fe-Ws 

tutu 

sot 

Srt-lW 

12*8-121, 

12*3-125* 

12i«-12Bfl 

1250-1250 , 

1250-1260 

121|-125* 

30-50 
25-30 
25-2619 
2219-2310 
20i a -21 lg 
191z-20l3 

9-9T« 

VsSt 

ftp 

9U-95* 

15- 15*3 I 

16- 161* L 

1360-136* * 

12-121* 

11-11 (a 

9(0-9 *3 


i ? lopgarm EuroaoHar wu mwvin SU.^'VMidlaT'doMMa’ and ’Japanese ien;'othera two-days 1 notica. Asian rata* are closing rates in Singapore. 

!3 ia^ra Quoid ImShSob dollar cartlficataa of deposit: onawnonth 8XM.S5 per cant; three-month, 8X5-8.95 par cant; .u-monti,, 

GOLD 


j7 •) 


i* . ? •. - infijuuminj Nu«»Hirei _ 

£ BiTWJEpsr- CBnt oira year 8X0XX0 par cent. . 

* JNTRNATIONAL MONEY MARKET 



eldan rates cut Sharp rise 

Gold rose S21 an ounce i 


;a % QhM 1 mes continued to de- bybujtvg around IMtaoj fi«t 
. ,.-j r 2 B - •- riinp'ii Brussels yesterday with cate gey paper at a reduced rate 
i' frjhe Bigian authorities cutting of J 2 * WJ 

hading rates. A4 the same cent ireviously. The paper 






fe the two- tier discotmt sys- 
fjr Wlis was abolished. Bank 
. (which was also the “A” 
.jta rate), has been cut to 13 
|r cent from 14 per cent The 
..42 discount quota rale Is now 
#*i. r^-'ipencent from the previous 
pen cent So now bills are 
l*i Jfil; discounted at tile same rate- 
l*j J'fee Lombard -rate, which is used 
Pi'lMbr.' normal bank advances has 
itf .’.“’Hlso- been reduced to 13 per cent 
‘ ,!roin. 14* per cent . while the 
.Special advances rate, for loans 
mjtside the Lombard quota, has 
.’rheen c\it to 14 per cent from 
1 1S} per cent 

Under the old system, banks 
were allowed - to discount one- 


matuzs between July 11 and 
July 5. In ihe money market 
call ioney. was quoted at 12* 


UK MONEY MARKET 

Moderate 

assistance 


Gold rose S2l an ounce in the 
London bullion market yester- 
day to close at $824-627, its best 
level for over two weeks. It 
opened at $613-616 and rose on 
good demand to around S623-625 
at lunchtime. During the after- 
noon it steadied, with some 
profit taking checking the rise, 
but touched a high later in New 
"York of $625-627. Demand may 
have been increased by recent 
gloomy economic forecasts. 


DOtably the latest IMF survey. 

In Paris the 12J kilo bar was 
fixed at FFr 8L600 per kilo 
(561&27 per ounce) compared 
with FFr- 80,750 ($611.65) in the 
morning and FFr 79,850 
($604.97) on Tuesday afternoon. 

In Frankfort the 12} kilo bar 
was fixed at DM. 35490 per kilo 
($618.57 per ounce) against 
DM 34^290 ($602.07) previously, 
and closed at $621*624 an ounce 
compared with $602-605 on 
Tuesday. 

In Zurich gold finished at $624- 
627 against S602-605 previously. 


Jun« 25 


June 24 


J- 


jftnk of England Minimum 
fending Rate 17 : per cent 
. since November 15, 1979) 

• ay to day credit was in short 
* 5 were allowed • to discount one- ^.piy in the London money 
t' £llurd of their allotted number o£ niriwt yesterday, and the 
^•5 bills at bank rate. or. “ A ” quota ahorities gave assistance on a 
^ rate, ancL the remaining two- * ' 

thirds at the "B” rate. Belgian 
interest rates have . been easing 
gradually since late March, when 
they stood at record levels, and 
yesterday’s move came after fur 


Closs 

Opening - 

Morning fixing.. 
Afternoon fixing 


18624-627 

1615.616 

.*617.50 

8622.50 


Krugerrand, 

Maptelaaf._ !86«-W5 


aihorities gave assistance on a 
wderate scale. This comprised 
oiall purchases of Treasury bills 
<d local authority bills, all 
■ a*ect from the discount houses, 
id small loans to three or four 
,ouses at MLR for repayment 


New Sovereigns 

King Sov*_ 

Victoria Sov* 

French 20s 1SS - - --- 

50 pesos M«Xlco|»764-7W 
100 Cor. Austrta.'*60BigX13it 
820 Eagjes |87 10-714 

i ~ 


8157-158 

8179-181 

18179-181 

[8157-160 


Gold Bullion (fine 
(£267-26812) 
(£262>i-264j 
(£264.737i 
(£866.695) 
Gold Coins 
(£876-3781 
(£276-878) 
(£6714-6810 
' (£7618-7712) 
(£7Bl*-77l9) 


ounoet 

[8505-806 

8589-603 

[8599.75 

18603 


(£26814X59*4) 

(£866(2X58) 

(£266.797) 

(£258.023) 


810 Eagles 
85 Eagles . 


>622)«-625l2 

86201|-623li 

8153-154 

8176-178 

8176-178 

8156-158 

8743-747 

8580X95 

8702-705 


(£2 661* -2 681?) 

(£26514-26714) 

(£654-6612) 

(£7514-76141 

(£7514-7614) 




IS* 

1.0 


ther cuts in. Treasury bill rates uday. The market w^s faced 
earlier this week- , /ith the repayment of Tuesdays 

i -In Paris the Bank of France mall market- advances, ana 
Injected liquidity into .the market jyjQjggy RATES 


funds were drained in respect of 
sales of r*ew Government stock. 

. On the other hand banks brought 
forward balances a small way 


above target, and there was a 
small surnlus of riisbuivemeots 
over revenue transfers to (be 
Exchequer. 


r 




KOHEY RATES 

HEWYORKi 

June 25 

. . 1980 

Sterling 
Certificate 
of deposit 

InteiiianlE 

■ Local 
Authority 
de posits 

Local Auth 
negotiable 
bonds 

Finance 

House 

Deposits 

| 'Discount 1 

Cempanyi market (Treasury 
(Deposits [deposits j Bills* 

Eligible 

Bank 

Biffs* 

Fine 

TVade 

Bills* 

Fed. Finds 

TV®* ' Overnight. 

732 2 days notice.. 

— 

17-20 

171^179* 



i - 1 

-26-17 ; — 

“ 


Treasury Sills (25-week}.....- 

** GWMANY 

734. 7 days or-..-.. . 

. • 7 , days notice,. 

r Ona month— — 
• _ Two months— 

17V17ri 
17V17A 
. 17-16li 
154*3510 
144*.14J« 
14^-14 

175*- IB 

liners 

J64S-I7* 

17*3-173* 

171*-175a 

16 V *7 

18U-18Ba 

1518*0 

1718-1760 

ZSi* 

175* 

. 175b 

17, t 

A- IS i* ’164i-27 .( - 

17ia 165* , 1544-1553 

1 - 1890 : lSsj-15ji 

275a : 26-l6*c ;25a-25i* 

171»7i7A 

16V16E 

16rt-26l* 

ii . 

17*3 

16i< 

a Oweraight Rato 

-On# month — 

1D-T2J sot months^... 
9375 - Nine months-. 

2376 one Year— — 

16(8-159* 

14&S-I49* 

1414-1490 

15U-166S 

13*8-14(4 

15** -155* 
15>4-159e 
14(*-146s 

16 

15* 

14S* 

. 16*4 

1 159* 

16*a 

E j E 

1450 

lSSe 

— 

“ 

.'.'Sht months '..rt‘.rt-...rt.-rt..— ■■ 

'9320 Two yea**-.:-. 


— - 

1370-14 



! 





i-r 

*4 


% 

& 


. FRANCE 

* Discount Jute 

^.QiWBlflht- Raw 
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New chairman for Westinghouse Brake 


Mr- f. BL Dnrtier, a director 
of Hawker Siddeley Group, has 
become chairman of its sub- 
sidiary. WESTINGHOUSE 
BRAKE AND SIGNAL COM- 
PANY. Mr. L E. Thompson, who 
has reached retiring age. has 
now resigned from the chair- 
manship of Westinghouse. Mr. 
Thompson joined that company 
in 1932 and has been chairman 
since 1974. 

* 


Mr- S. W. Pressman has been 
appointed deputy managing 
director and Mr. A. A. Gaitskell 
investment director of HELL 
SAMUEL LIFE ASSURANCE. 

★ 


Mr. Pant Orchard-Lisle, a 
managing partner of Healey and 
Baker, has been appointed a 
director of SLOUGH ESTATES. 
* 


Mr. Malcolm Parkinson has 
become chief executive, special 
purposes machines division. 
MARWIN PRODUCTION 
MACHINES. Mr. Derry London 
has been appointed executive 
sales director of that division. 

* 


Mr. Victor H. C Simpson has 
been appointed a director of 
JOHN NUGENT CONSTRUC- 
TION ftom July L 


Mr. O. A. Holland, in addition 
to his position as managing 
director, has been appointed 
chairman of BALFOUR BEATTY 
from July 1 when his pre- 
decessor Mr. D. H. Rooney 
becomes chairman of the 
National Nuclear Corporation. 

* 


Mr. Basil Ma reason has been 
elected chairman of the BRITISH 
IMPORTERS CONFEDERA- 
TION. He succeeds Mr. Dennis 

S tathani. 

* 

EDWARD MARSDEN INKS 
has appointed Mr. Barid J. 
Whittaker as managing director 
to succeed the late Mr. Edward 
W. Jones. 

★ 


SPD DISTRIBUTION has ap- 
pointed Hr. J. J. Weeks as oper- 
ations director. 


Mr. Clande Pike, chairman of 
WATTS BLAKE BEARNE AND 
GO., is to relinquish his appoint- 
ment as joint managing director 
on July 4 and Mr. Keith Sykes, 
joint managing director, will 
become managing director. 

* 

EMT MUSIC announces the 
amalgamation of EMI Records 
(UK) and Liberty /United 
Records (UK) with Mr. niff 
Busby as managing director of 
the new operation. Mr. Busby 
was managing director of 
Liberty /United Records. Mr. 
John Bush has resigned as 
managing director of EMI 
Records (UK) for personal 
reasons, and Js leaving the 
group. Mr. Busby reports to 
Mr. Ken East, president and 
chief operating officer, EMI 
Masic Europe and International. 
Mr. Richard Lyttelton has been 
appointed general manager, EMI 
Records International Division, 
from Joly 1 in place of Mr. Paul 
Watts, who is leaving the com- 
pany. Mr. Lyttelton is at pre- 
sent managing director of EMI 
Finland. 

•k 

Mr. Frank RevUl has been 
appointed managing director of 
ASH PERFORATORS in place 
of Mr. David Fletcher who re- 
cently became managing director 
of the . parent Ash and Lacy 
Group. 

★ 

Mr. E. L. Bam leu and Mr. 
H. W. Jacomb will retire from 
the hoard of the AUSTRALIA 
AND NEW ZEALAND BANK- 
ING GROUP on June 30. 

★ 

Sir. Michael J. Butler has 
joined the BANK OF MON- 
TREAL as a manager, loan 
syndication department, resident 
in London. He was previously 
with the Canadian Export 
Development Corporation, 

Ottawa, Canada. 

★ 

Hr. Leonard W. van Geest has 
been appointed a director of 
GEEST HOLDINGS and con- 
tinues as managing director of 
Geest Foods. 

★ 

Mr. John J. Tllbrook has been 
appointed vice-chairman of J. F. 


Nash Securities and the manag- 
ing directors of two of foe 
group’s principal subsidiaries 
Mr. David J. Harris, of Barpak, 
and Mr. Ritchie L. Spencer . of 
the Reliant Motor Company, 
have joined the Board of the 
parent company. 

* 

Managing director of the WES- 
SEX FINANCE CORPORATION 
S&. Jim RawcUfTe, leaves ihe 
company at the end of June to 
become finance director of BHM 
General Products. His successor 
is Mr. Jim Steven,, a director 
of RHM Management Services, 
based at Harlow, Essex. 

* 

ROYAL INSURANCE has 
made the following appointments 


February this year, has been 
made a director of the company. 
* 


Mr. Michael Rowell has been 
appointed area director Europe 
of CUMMINS ENGINE COM- 
PANY. He will be responsible 
for Cummins’ European business 
operations (marketing, sales, 
distribution and customer 
engineering). He succeeds Mr. 
Robert S. Campbell, who takes up 
the position of vice-president 
international businesses, based in 
Columbus, Mr. Campbell now 
assumes responsibility for 
Cummins’ activities in Europe, 
Asia, Australia and Africa. 

* 


from July L Mr. F. E. Goosey, 
:er, UK; 


a deputy general manager. 

Mr. W. S cardan an assistant 
general manager, UK; Mr. P. J. 
Sherman, an assistant general 
manager, UK; Mr. H- Broom- 
head. staff manager; Mr. TV. J. 
Ward, deputy staff manager; Mr. 
B. S. Sannt. a deputy underwrit- 
ing manager. 

* 

Mr. Michael C. V. Bey has 
been appointed managing direc- 
tor of COMEX HOULDER DIV- 
ING. Following the satisfactory 
completion of negotiations be- 
tween Com ex and H oulder Off- 
shore to establish jointly Comes 
.Boulder Diving, Mr. Peter D. 
Gelpke. previously deputy chair- 
man of Comes Diving Limited, 
has resigned. 


Mr. N. Maeonochle, Hr. XL 
Roberts and Mr. J. Addey have 
joined the boards of MAINLINE 
ELECTRONIC and its subsidiary. 
Mainline Microsystems. Mr. B. A. 
Seller and Mr. A. Heine have 
also been appointed to the Board 
of the subsidiary. Mr. B. E. Davis 
has resigned as a director of 
Mainline Microsystems but 
remains secretary of both com- 
panies. Mr. B. B. J. Charles has 
resigned from the Board of the 
parent concern. 
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Mr. W. J. Weaver has been 
appointed company secretary of 
the HYMATIC ENGINEERING 
COMPANY. Mr. Peter A. Young, 
previously commercial director 
and company secretary, will 
shortly be taking up a more 
senior position within the Hunt- 
leigh Group. 

★ 

Mr. B- K. L Perrott has been 
appointed corporate develop- 
ment director 1 of IN TERMED 
(International Medical Supplies 
and Services) and Mr. G. X* 
Bradbury bos been made finan- 
cial director. The parent com- 
pany is Thomas Tilting. 

* 

Mr. H. W. L. Jones, who was 
appointed group financial con- 
troller of the CALOR GROUP in 


For personal reasons, Mr. 
David EL Whiteley has resigned 
as ehniiTnnn of t he B oard of 
B. S- AND W. WHITELEY. He 
has - been succeeded by Mr. 
Peter W. Foss as non-executive 
chair man. Mr. Whiteley, who 
retires by rotation at the nest 
annual meeting, has intimated 
that he -will not seek re-election. 
★ 


Mr. Brian Pendry - has been 
appointed managing director of 
COVENTRY STEEL CARAVANS, 
the Newport Pagnell based spe- 
cialist vehicle manufacturer 
within the Caravans Interna- 
tional Group. He replaces Mr. 
Peter Kells, who moves to CI 
headquarters at Saffron Walden 
to become managing director of 
a new company, CI Special 
Products, which is to co-ordinate 
the development and marketing 
of commercial and ’ industrial 
products throughout the group. 
Mr. John Ttvynam has become 
marketing director. 
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MANAGEMENT 


BOOKS AND REPORTS 


THE ABC OF 
rNTHWEWING 
Martin Higham 
A usefui Bud aliQcfiva rBierence 
book designed 10 give help end 
advice on all aspects of ihe 
interviewer’s art. El-SS 


EXECUTIVE REDUNDANCY 


HOW TO GIVE A SPEECH 
Winifred. Marks 
Same may be born orators but 
many mere have oratory thrust 
■ upon Miami Written with clam/ 
and humour, this book Is a 
practical and immensely read- 
able guide to apetcti-making. 
CT.S5 


A major new information report 
which eirsmines company policy 
and practica in the Held of 
executive redundancy. £15.00 


RECRUITMENT 
ADVERTISING 
Maurice Roy 


Covers every aspect of the sub- 
ject and is designed for every, 
one who Initiates, authorises or 
places recruitment advertising. 
Well illustrated and with a pro- 
lusion of check liars and olhet 
useful informaiion. £7.93 


JOB EVALUATION: 
OBJECTIVES AND METHODS 
George Thomason 
A major new work which pro- 
vider a comprehensive and dofi- 
ritlvo guide to the whai, why. 
where, who end how ol iab 
evaluation objectives, methods 
end procedures. £1 1 .95 


MANPOWER TRAINING 
AND DEVELOPMENT 

John Kenney, Eugene 
Donnelly . Margaret Reid 


An Introduction to the training 
function. examining training 
policies, resources end needs 
and incorporating specific dis- 
cussion on ways in which train- 
ing can be applied to various 
categories ol employee from 
operative to management levels. 
E7.95 


HUMAN ASPECTS OF 

MANAGEMENT 

Derek Biddle, Robin Evenden 

An examination of the relation- 
ships between the Manaus fac- 
tors Ol orgemsational lile end 
their effects an people. Trie 
mrenT is to help managers and 
supervisors constructively an*- 
lyse problems concerning people 
end through diagnosis apply 
appropriate courses ol action. 
C7J5 


HOW TO PREPARE 
YOURSELF FOR AN 
INDUSTRIAL TRIBUNAL 
John Angel 

A guide to industrial tribunals 
procedure intended tor the lay- 
man. with Full references, illus- 
'retions of procedure, examples 
and case-studies. Will incor- 
porate the forthcoming legisla- 
tion . To be published. £8.95 


COST EFFECTIVE 
PERSONNEL DECISIONS 
James Cannon 

The purpose ol this book K to 
introduce a subject that •? of 
relovance to personnel and linn 
management alike end one that 
is of growing importance as the 
costs pt employing people con- 
tinue to rise. £7.95 


COURSE AND 
CONFERENCE PLANNER 

Contains summaries ol all the 
short courses, conferences and 
seminars regularly organised by 
the institute of Personnel Man- 
agement. Free an request. 


ORDER NOW FROM: 


I PM BOOKSHOP 

Institute of Personnel Management 

Central House 

Upper Woburn Place 

London WC1H OHX 

Tel: 01-387 2844 




Nevrb :oks frrbu&lorss executives 


The Allied Hambro Investment Guide tells you everything 
you need to know about investing your money wisely and 
effectively. March 1980 — £15. 

The Business Travel Planner, edited by Tony Bush, shows you 
how to cut the cost of your trips abroad without cutting the 
comfort. July 1980— £21.95. 

Capital Allowances, by John Shock, provides invaluable 
information on how to take maximum advantage of the 
capital allowances system. Ready soon — £25. 

Companies Act 1980? a practical guide, by Victor Joffe. 
explains the important changes to company law and describes 
the new procedures which must be adopted. June 1980 — 
£750 


Pennon Schemes for Controlling Directors, by Robin EIHson, 
has all the essential information to help you select the best 
possible pension plan. Ready soon— £55 

Orders and enquiries to: 
/-fcWOk-arOyez Publishing Limited 
wjf Vfc Department FT 
m FREEPOST 

London EC4B 4EB 

v Telephone 01 -404 5721 y 
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Product Innovation and Development 

A E Berridge 


'...easy to read, very pitxficnl end vride uaV-jo.^.. 
Oasis with methods of creating, cdteding and 


evaluating new product ideas to ensure that the precis 
tncsen have a mum which amply pslifissihe risk. 


Managing the Manufacture 
of Complex Products 


C C New 


manufacturing manogar's task. Of interest to cl! 
conosmed with manutodurng ond {XodudiKi 
management. 


J To be published 86th Jane I960 

WJT * Facts no trade Txnionisf, 

Vllfl^r BC BC personnel officer, employer or 

■ * * employee should ignore 

-je Concise easy to read style 

ic Assumes no previous knowledge of law if Emphasis 
on everyday situations in the workplace 


Ir.riuotriai re: ations legislation alters evwivcria con- 
nected v-nto ar.y kind of workplace. ere” 'har. *hev 
realise. The rie- o ;or a simple- up-ftvdafe e^piansuQn at 
die vital and changing field o: ;a-.v ao.j 

.met v-ith :r.is nev: iioro STiee’. d; I-Las.v -a; cr.ti'-ed 

Work 

First six titles to be published June 2Sth 1980 

SAFsT:' P.EFSESENTATi'.'ES TPAD5 HO 1.3 
GCil-iG TO LA'.Y UNION MEMEEF3 
«7AG53 Al'iD 3ALAKIE3 EI-IFLO . -■0 -.T?j-.'3TS 


All tries in paperback, 26 pag93, z-.3 u 


Forthcoming in the Autumn 
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The structur e that makes 


German managers tick 


BY GEOFFREY OWEN 


Managers and management in 
West Germany, by Peter Law- 
rence, Groom Helm. 2-10 St. 
John's Road. London, SW11. 
£12.50 

The decline of the management 
ethic, by Michael Fores and 
Arndt Sorge. International 

Institute of Management, 

Wissenschaftszentrum Berlin, 
Plata der Luftbrncke 1-3. 1000 
Berlin 42 


EXPLANATIONS of what is 
wrong with British industry 
tend to go in cycles. Twenty- 
years ago some companies were 
criticised for being too 
“ engineer-dominated." Now it 

is widely said that engineering 
is not valued highly enough. 
In the 1960s there was a vogue 
for professional management, 
leading to the establishment of 
graduate business schools on 
the American pattern. 

Now there is an influential 
school of thought pointing to 
the advantages of the German 
industrial system, in which the 
concept of professional manage- 
ment is virtually unknown. 
Several writers, notably Michael 
Fores, have emphasised the idea 
of Tecbnik— concern with the 
product and with the technical 
skills that go into designing, 
making and selling it — as the 
dominant influence in German 
industry. 

This is a central theme in 
Peter Lawrence’s book, which 
provides an admirably clear 
and thought-provoking account 
of what makes German 
managers tick. Drawing on his 
own investigations and on other 
research. Lawrence shows how 
a shared respect for technical 
knowledge and experience per- 
vades all levels of the German 
manufacturing enterprise; mak- 
ing something well and deliver- 
ing it on time is seen as the 
primary objective. 

' r b ,, t ihe German preoccupa- 
tion with production does not 
produce narrow-minded mana- 


gers is partly because produc- 
tion is interpreted so broadly. 
Most of the technical functions, 
including design and sometimes 
research, are integrated into the 
production management hier- 
archy; production managers are 
often directly involved in sell: 
ing. Whereas in Britain and 
the U.S. there is a clear distinc- 
tion between line and staff, 
line managers in Germany are 
themselves responsible for many 
staff functions. To a large 
extent the staff is built into the 
line, with the result that tbe 
authority — and job satisfaction 
— of the line manager is 
enhanced. Pure staff functions 
do not enjoy a high status and 
are not supported, as in the 
U.S., by a "mystique of man- 
agement erudition.” 

The Germans do not see any 
incompatibility between intel- 
lectual ability and educational 
attainment on tbe one band and 
getting things done at the 
■* sharp end " of industry on 
the other. 

Partly because of the high 
status of production the foreman 
or Noisier has more authority 
than his counterpart in Britain 
or the XJ5. But this authority 
is firmly based on the skills and 
qualifications which he has 
obtained and which differentiate 
him from those he supervises. 
Because bis abilities are valued 
by his superiors, his job may 
involve quality control, equip- 
ment purchase and budgeting 
as well as traditional functions 
like manning levels and work 
alloca'ton. 

Similarly the skilled and 
semi-skilled employees are well 
trained and encouraged to take 
on more responsibility — for 
example, to do their own mark- 
ing out. job setting, preventive 
maintenance, minor repairs and 
sn nn. This is one of the reasons 
why factories in Germany have 
a lower proportion of main- 
tenance workers and ancillary 
technical staff than in the UK. 

Lawrence suggests that Ger- 
mans have an uncomplicated 


- approach to. management which 
stems partly from the Untcr- 
nehmer (entrepreneur) tradi- 
tion. The respectable person 
was not the hired manager but 
the Unternehmer who was 
v directly involved is the business 
and personally responsible for 
it Top managers in Germany 
., are activists, interested in the 
day-to-day running of tbe com- 


pany. Corporate planning and 
the other " intellectual ” activi- 


ties that go on In the British 
o- American head office have 
less appeal to the German 
manager. He tends to see him- 
self as doing a particular 
functional job — “in design." or 
- in production . control " — 
rather tha n as a professional 
manager. 


Echoed 


“The management idea," says 
Lawrence, “is a force for 
generalise! and generalisation. 
If one abstracts management 
work, analyses it. treats it as a 
discrete entity and assigns to it 
its own laws and dynamics, then 
all this implies some deprecia- 
tion of what it is that is being 
managed. So the pure manager 
does not .care whether -it . is 
motor cars or mortgages, grape- 
fruit or fork lift trucks. But 
what it is that is managed does 
matter in the German scheme of 
things, because what they 
choose to emphasise is the pro- 
duct, its quality and knowledge 
and experience of it" 

This theme is echoed by 
Fores and Sorge in their dis- 
cussion paper, which argues 
that the American idea of pro- 
fessional management stems 
from the 19th century business- 
man's desire for social respect- 
ability- It was a kind of 
"healing, cohesive balm" where- 
by the businessman, as a “pro- 
fessional” just like the doctor 
and' the lawyer, could be 
accepted into the ruling social 
group. 

Later, the authors suggest. 


tbe idea lost its original social ' 
purpose and became incroas- j 
ingly irrelevant to the real j 
world Of business. Business 1 
schools were set up which were I 
good at producing staff special- ] 
ists, not managers. “Crudely . 
put, the whole concoction of | 
self-conscious 'business manage - 1 
ment' turns out blzarrely to be , 
anti -business. It does not help i 
anyone to make a product or 
a buck. It makes its adherents j 
want to emigrate to head office I 
where none of tbe nitty-gritty 
work of business life goes on.” ; 

The authors argue that .the 
German ’ rejection of the 
business school “ professional 
management ” approach has 
been justified by its economic 
performance compared with 
that of the two countries. 
Britain and the UJ5., which | 
have wholeheartedly accepted j 
tbe “ management ethic.” ! 

. It is a plausible thesis. The 
authors are right - to - contrast 
the actual behaviour of business- 
men (“picking one of the pos- 
sible solutions which is hot too 
terrible in its effects and 
coming to a quick decision 
about it with Tniwimai informa- 
tion available and' before the 
next man gets to the. same 
spot ”) with the idealised . 
picture implied in much of 
the literature about scientific 
management. ■ ■ 

Does this mean that the UK. 
should close down its business 
schools and set up German-style 
technical universities instead? 
It is hard to believe that think- 
ing rationally about business 
problems, which is part of 
what business schools do, is a 
totally useless activity, some 
business school graduates have 
proved oustandingly successful 
businessmen even by German 
standards. Perhaps there is a 
middle way • between tbe 
Continental and the Anglo- 
Saxon traditions: each side has 
something to learn from the 
other. 


lessons that last longest 


BY RICHARD LAMBERT 


The business of winning. How 
lo succeed in business by 
really trying, by Robert 
Heller. Sidgwick and Jackson, 
£8.95. 


managers with a gruelling 


education. One consequence is 
that five popular beliefs of 1970 
have been more or less 
discredited 10 years latei^-big 
companies are best: and 
Amo-ican multi-nationals are 
best of all: the company must 
he run in the best interests of 
the shareholder: economies of 
scale ace tile key to economic 
success: government efficiency 
can be improved by the intro- 
duction of modern management 
techniques. 

To which might be added a 
sixth: that someone who can 
manage one business can auto- 
matically manage another. 

Heiier lists 12 rules which 
“ have already lasted as long as 
business itself " and which 
encapsulate the business of win- 
ning. They are. he says, the 
key concepts behind one of the 
great corporate success stories of 
the 1970s (unnamed, but apply 
to BTR for details). 


BOC. Guest Keen and 
Pfettlefnlds, Unilever — a whole 
range of major companies is 
currently undergoing what is 
sometimes a painful process of 
splf examination- They are 
combing through their 
portfolios of activities, and 
slinging out those which do not 
justify the management or 
financial effort needed to make 
them succeed in a period of low 
growth and low returns. 

Candidates for the chop quite 
often turn out to be the result 
of acquisitions in the early 
1970s. ‘ And in getting back to 
the roots of their business, 
companies like BOC are 
discovering that their original 
activities are actually a great 
deal more attractive than the 
so-called growth opportunities 
of the past decade. 

This changed perception is a 
main theme of Robert Heller’s 
entertaining new hook. "The 
business of winning." He 
believes that the lessons of 
adversity last longest and teach 
most, and the past few years 
have certainly provided 


• Improve basic efficiency — all 
the time. 

• Think a? simply and directly 
as possible about what you’re 
doing and why. 

• Behave towards- others as you 
wouid wish them to behave to- 
wards you. 

• Evaluate each business and 
business opportunity with all 


the objective facts and logic you 
can muster. 

• Concentrate on what you do 
well. 

• Ask questions ceaselessly 
about your performance, your 
markets, your objectives. 

• Make money — be cause, un- 

less you do, you can’t do any- 
thing else. . . ... 

• Economise, not just because 
that's an easy way to make 
money, but because doing the 
most with tKe least is the name 
of the game. 

• Flatten the company, so that 
authority is spread over many 
people, instead of being piled 
up at the apex of some unneces- 
sary pyramid. 

• Admit to your failings and 
shortcomings, because only then 
will you be able to improve on 
them. 

• Share the benefits of success 
widely among all those who 
helped to achieve It, 

• Tighten np the organisation 
whenever you get the chance— 
because success tends to breed 
slackness. 

This list captures the essence 
nf Heller's book. It combines a 
solid bare of commonsense witty 
a dash of jargon, a liberal pinch 
of evenge'.ism. and the 
occasional hint of a truism. It 
also makes up a truly atrocious 
acronym — IT BECAME FAST 


(get it?) to go along with a host 
of others, such as PROBE, KISS, 
MILO or LIMO. 

Although we are told that Sir 
Arnold Weinstock, “an arch- 
pragmatist -fas all • good 
managers should be), is no max 
for magic formulas,” scarcely a 
chapter goes by without a list 
of golden roles or checkpoints. 
As editor of Management Today, 
Heller speaks with authority ; 
when he says that “the manager 
does not need mental pyro- 
technics” — and none are re- 
quired to grasp the message of 
this book. . 

If you are aggressive, fit (the 
good executive does well to go 
on 22 minute, mile-and-a-half 
runs four times a week) and 
pushing to fee top of your 
"people involvement team." 
htis book will undoubtedly repay 
your time. Although it admits 
that managers cannot so much 
be taught as trained, it contains 
a great deal of practical wisdom 
against which successful 
managers can check their per- 
formance. 

If, on the other hand, you are 
fat, 50 and struggling to keep 
things going in some half- 
forgotten outpost of a lame 
conglomerate, it may be 
advisable to steer dear of 
Heller’s new book. 

It could be the last straw. 


Other recent publications 


Human Aspects of Management, 
by Derek Biddle and Robin 
Evenden. Institute of Per- 
sonnel Management. £7.95. 


prescriptions for change. 
Edited by Gorcnn Cameron. 
Longman, o rices £15.50 and 
£7.95. 


There are nearly 2.700 refer- 
ences to work of some 1,700 
authors, the majority of which 
have appeared in the 1970s. 


THIS AIMS lo enhance mana- 
gerial skills of analysis, 
diagnosis and action regarding 
people at work. It analyses the 
nature of organisations, 

authority and management. 


The Companies Act 1980. a 
practical guide, by Victor 
.Ioffe, assisted by Andrew 
Hochhauser. Oyez. £7.50. 


AGAINST A background of de- 
cline in Britain's major cities, 
w:ih. population and business 
Lfe flooding out of them, this 
book draws together a collec- 
tion of essays by academics and 
cent or public officials, focusing 
nr. the social and economic 
problems arising as tbe 
conurbation* adapt to this 
decline. 


The Large Industrial Enter- 
prise, by H. D. Watts. Croom 
Helm, £19.95 


IN ITS formative stages this 
Act went through some ahnnt 
turns and grew more and more 
extensive and ever more com- 
plicated in its coverage. This 
honk sets out to make the Act 
more easily understandable and 
describes the new procedures 
which must be adopted. Area* 
subject to substantial altera- 
tion which the hook embraces 
include eompanly clarification 
and registration: payments for 
share capital: distributions of 
profits and assets: and. of 
course, insider dealing. 


The Top 1. W0 Directories Used 
in British Libraries— 1980. 

Edited by Virginia Seymour. 
Alan Armstrong and 
Associates, £14.95 


DRAWING on British, Euro- 
pean and North American 
material, the author argues that 
large firms have more in 
common with each other than 
with small firms in the same 
industry and" that concentra- 
tion of industry in large forms 
is increasing. 


there are details of more than 
250 UK and overseas exhibition 
venues. As well as a number 
of features discussing different 
aspects of exhibition organisa- 
tion. there are indixes of exhibi- 
tion organisers, consultants and 
companies involved in stand 
design and construction. 


Consolidated Accounts in 
Europe; Current Practices and 
the Likely Impact of the EEC 
Seventh Directive. Ernst and 
Whinney, published by Finan - 1 
rial Times Business Informa- ! 
tion. £4& 


The Industrial Challenge, by 
Christopher Claxton. Associ- 
ated Business Press. £9.95 


THIS LISTS :he eurrenl edition 
and price of directories, 
annual? and reference books, 
including overseas directories 
heavily used in The UK. 


The London Business School 
Small Business Bibliography. 
Published by the London 
Business School, price £47 


The Future of the British 
Conurbations policies and 


jHIS IS a collection of refer-' 
enecs in works primarily 
directed at issues facias charac- 
terwrically sciai: business. 


THIS SETS out to embrace a 
broad spectrum of industrial 
life, suggesting ways that com- 
panies can sell overseas almost 
as easily as in their home 
markets: and how they can 
more easily break into the 
EEC it looks at the problems 
of winning overseas project 
contracts and discusses ways in 
which companies improve pro- 
ductivity and how financial 
resources can be made available 
that are suitable to current 
trading conditions. 


THE SUBJECT matter has been 
extensively researched although 
no new ground is broken. How- 
ever. it is comprehensive and is 
useful from, the point of view 
of bringing together the de- 
tailed information of consolida- 
tion requirements in the EEC 
and pinpointing where major, 
ciianges will be necessary in 
each country as a result of the 
Seventh Directive. 


Managing Negotiations, by 
Gavin Kennedy. John Benson 
and John McMillan. Business 
Books. £8.95. i 


BARBICAN BUSINESS 
il BOOK CENTRE 


f The City’s Specialist Bookshop 

9 Moorfields. London EC2Y 9AE.Tel: 01-628 7479 

Monday - Friday i? am - 5 ’0 pm 


BUSINESS STUDIES - LAW 
INDUSTRIAL RELATIONS 
ACCOUNTING & FINANCIAL 
MANAGEMENT - ECONOMICS 
SHIPPING - STATISTICS 
MARKETING - TAXATION 
BANKING & INVESTMENT 
REFERENCE 


The Exhibitors Handbook 1989, 
edited by Jean Cochran and 
Michael Edwards. Kogan 
Page. £9.75 


THIS AIMS to proride intend- 
ing exhibitors with all the data 
they need to organise an exhibi- 
tion display. There is a national 
and international calendar of 
events for 1980-81, listing mure 
than 2.000 ' exhibitions, and 


THIS sets out to enhance 
negotiating skills by presenting 
a framework for dealing with 
customers, suppliers, trades 
unions, and a variety of other i 
people. Pitfalls and elementary 
errors are highlighted and each 
step in the framework, is 
supported by examples from a 
wide range of .negotiations in 
industry and commerce. A 
negotiators “checklist” is in- 
cluded with each chapter, 
together with “memory 
joggers” for tactical plahniag. 



W >5JlrV» 


atfuft&F THE MONTH 


Announcements belovm, e -prepaid '<ufcertisem«i&- // po n 
require entry m the Mpicoming panels application 
be made . to the A \ . Department 
10 Cannon Street . EG^PWf.- Telephone: 01-248 8000. Ext t064. 


The Andit Evidence! 
Process .1 

David J. Hatherly 1 

An analysis of the princtyl 
wirioh- determine the tlUjl 
of evidence -and an origj 
illustration of the- applkmt 
of these principles in the ar 
of internal control and s 
stantive testing. 

Aenderson Keenan Publish 
£7.95 (h), £L95 (pap 


Survey of Published 
. Accounts 1979 
The life Annual Survey 
presents a current guide to 
accounting requirements and 
ails analysis of methods and 
examples ' of financial report- 
. ing used by 300 major British 

companies.. \ 

Tbelnstitufie of Chartered 
Accountants in England and 
ViHes. . £12-95 


An Introductory Guide J| 
to EEC Competition lam 
end Practice 1 

Valentine Korah 1 

A basic work book on .EEC] 
Competition: Law, providing 
■ an introduction, to this com- 
plicated and dunging area 
of Law. written for the 
lawyer and businessman. 

ESC Publishing limited 

, ■ £6.75 


Comnmnieating far 

Results 

John Cdurtis 


booltiet whSdi arms to: 

rrind yon of basic prin- 

lee; provide through- 
rtecs .for. yon to develop 

it own communications 
ncy; and direct you t o w ar ds 
ier ' sources for fcalfcer 


Hie Enropa Year Book 
19S0 — A" World Survey 


: Institute of Chartered 
OB&tamts in England and 
tea £3.50 


. General and statistical surveys 
' of every country in the w orld , 
giving detailed factual inform- 
ation about their political, 
social and economic structure; 
plus details of aH the major 
interoatiomd organisations. 
Enropa Publication Limited 
■ t Vols. £60 (UK price) 


■ement: Can You 
^ If? : 
Qeminson and 
y Arthur 


Labour Relations in 
Japan Today 
Tadashi Hanami 


ractica! guide to -fimm- 
I aiming helps to lead 
r through: the -comgflex 
fs jungle. It not onty 
\ providing in advance 
ietirement tnrf ;- afeo 
fe hovr pension stftemes 
feated told - how; they 


Professor Hanami discusses 

those . unique Japanese 
methods of dispute procedure 
with potential application in 
the West- " A useful addition 
to toe shelves of any student 
of industrial ' relaticnM,”, The 
Times. . 

John. Martin Publishing 

£05 


e of Chartered . 4 
; in Engtond and ’ 
' £05 


AccoJ 

Educa 

PioneJ 

J. Kite 
R. H. ! 


ag Thought and 
n Sis- English . 


• • ... vjuuwLuta 

Dumping— A Manual on careers d 
the EEC Anti-Dumping Pjxiey. 1 
Law and Procedure 
Clive Stanbrook ~ influence 

Essential tor companies in- 
volved in dumping complaints. 

Intrudes details of' Tokyo 
Round negotiations, latest - The Instit 
EEC Regulation, EC5C Reccrm- Aeconnlan 
mendations, .schedule of past Woles 
anti-dumping cases. Question- 
naires and GATT Article VL ■ /Theory i 
European Business ' ■ Trade 

Publications' ' £18.75 net (New Can 


The Instil 
Accounts] 
Wales 


a an d 
ker ; 

jwito Qie lives mud 
DT. VL Fells, F. W. 
k Guthrie, L.: R. 
| E. Cutforth and 
be Paula, whose 
« tbe development 
4? ideas was very 
bended from tbe 
i«950s and beyond, 
itaof Chartered 
ta England 
I £SSS 


Share Acquisition 
Schemes j 

A. S. Minns . 


A complete' reference -qpfk on 
boto.-tiie hew j>rofii sfcarmg 
and other existing) v arie t i es 
iff share acquisition schemes. 
For employers, professional 
advisers and employees who 
wish to manage their own 
-investments. i , . 

HFL (Publishers) M £7.50 


Tolley’s Tax Caes 1980 
Victor Grout, C IE, LLB 

The fourth edition contains a 
summary of near! 2,000 tar 
cases from 1820 to December 
31, 1979, applicable to current 
legation- Prese ted under 
subject headings vf to eompre 
hensive indices nd cross- 
references. .... 

Tolley Publishing lo. Ltd". 


.Theory of tote] 
Trade 1 

(New Cambxfee 
Handbooks) T 

Avinash D%; 
Economics, In 
Warwick | 

Victor 'Nor A] 
Economics, S* 
School of Edft 
Business Ad* 
Tiffs books ea 
theory emphasa 
trading equilTbrl 
rather than pm 
often best modefi 
or ' envelope funj 
yields a compact! 
standard theory, <] 
errors and cqnJ 
produces some * 
tureai. - . 

356-pp; plus grapa 
diagrams. 

James Nlsbet * C 
‘ .Cased £16^0. 


ternational 


Econo mic 


Prof. Of 
iversity of 


l. Prof, m 
rwegian 
omics and 
nifitration ■ 
innds trade 
[ng that a 
p is general 
g al a nd is 
B using dual 
sons. This 
ieatmem of 
wlfies some 
Snorts and 
pw depar- 


kper £6.95 


a. Ltd. 
£8.25 


Tolley’s Compa 
1980 

Mary Arden an 
George Eccles 

A practical prid 
important new legi* 
taining the futltexl 
itself, table of 
detailed, index, use 
dices and check 
available. ' j 
Toney Publishing C 


ies Act 


Acquisitions am 
J. G. Williams 


fergers 


to tiffs 
i tion. coo- 
rf toe A ct 
statutes; 

appen- 
ds. Now 


Provides a simple gride to the 
planning ‘and eve* tion of 
acquisitions and mqgers by 
reviewing the rfnciples 
Involved, and identifying some 
of fife problems. Mdt useful 
for the management team 
involved in acquisition nego- 
tiations. H 

The . Institute of Ghar&red 
Accountants in Englam and 
Wales j £24» 


Ltd. 

£5.95 


Tolley’s U.S./U.1 
Double Tax Trea 
Arthur Andersen 


Covers in depth te new 
Double Taxation , Treaty 
between U.S. and U .. effec- 
tive April, 1980. Eai article 
of toe fceoty is re oduced 
and explained. on tains 
reproduction of offici forms. 

Tolley Publishing Co Ml 


Tolley’s Taxation i 
Channel Islands anl ] 
of Man I 

David Harrington 1 
MA(Oxon), ACA I 

The . 1979 edition . has 
revised and updated, prA 
a detxfied guide to tol 
tion laws as . they stol 
December 51, 1979 J 
Guernsey, Jersey and tn 
of Man. . . .. j 

Tolley Publishing Co. Lf 


Effective Writing fro . 
Accountants I 

J. A. Fletcher and 1 
D. F. Gowirig 1 

A practical handbook form 
concerned with the wife 
word as part of their proas 
sional work — in lettfts 
reports , m emoranda, agenl* 
or minutes. Includes k 
extensive glossary of points! 
style. - 1 

The Institute of Chartered 1 
Accountants in England and! 
Wales ' £5.7 


The Third Industrial Age 
Strategy for Business • 
Survival 
Charles T&vel 


A co ncrete and realistic 
approach to tbe ' tmderiyiag 
trends in the contemporary 
business environment. Tbe 
author outlines an original 
ptoH o sophy— -that this is toe 
age of the strategist- and that 
toe roocesfoi j&ture tieretap- 
fflaa of a bu siness enterprise 
Is ■ dependent upon toe 
creativity, rafter ‘ ffiaiti the 
technical skills - of ftg 

s tr a tegist- * 

Pergamon Pres, 1980 

(hart) 


. Pollution Prevention 
Pays , J 

Michae G. Roystonl 

Winner of the 1977 CONOCO 
Award for his work m this 
environmental problems hein- 

• mdvstry. 

A demonstration that a social 
conscience can go it id-in- 
haad with increased j -erfits, 
using examples from md atrial 
gianls such as DOW, l< ; 3M 
and Shell Oil, as weffl si from 
smafl industrial a nd a ricul- 
tursft projeets- 
Pergaunou Press 4979 

£10.50 (hard), £3.70 (ieiS) 

Long-Range Planning 
Bernard Taylor 

The leading intenrationti 

• journal concerned win 
management Policy formufc. 
la (soil Long Range Ptannint 
is . a - comprehensive an< 
relume source of informatior 
about corporate plamsag, 
theo ry and practice. ; - 
Subscription infonmc aon — / 

ptrMfshed WmonfMy, 

Pergamon Press 

Annual rate (1980) £54.54 
Two-year rate (198031) 
£193.63 

Innovation and 
Employment 
David Foster 

SmaH businesses are vibd 
source s of both product 
innovation and new jobs, ihis 
radic al new approach to 
reducing mass unemployment 
snows how a National Work 
Service con9d encourage small 
businesses to absorb xo- 
f employed ..talent and develop 
Britain's industrial base. 
Pergamon Press, 1980 

£L0JK> (bard), £5 jD 0 (Bed) 
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Hail’s Guide 
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gride to toe 
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i Press, 19*0 
(hard), £6.90 (fieri) 
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{ BfflOGlHM.ln Imu.bnBwgeg— 

. . ywroan.- l-ranch, Italian and, of 

• coo/ao. 'Eri&fiat; ‘V 
Volume One hwWm .detailed 

information . da the politics) and 
Mtminislratwe structures of zno 
EEC. EFTA. .COMECON, at 

1 European v and '• incernatfonaf 

• savociatiOM and financial iiuttiw' 
-‘tioiw ficonomic. polruuu 

-and raUflioua -organ itatwnS. 
•J»*dqu»n»rad in Europe. 
•'■ViOuatem TvWr, Three mad Poor 
aupply^ctMr detailed Information 
jUia asoh Ot the 3S Countries 
of tha Continent. Pnco C20Cr. 
overseas *440. 

Z'AuBtreffer Universal' Tracts Direc- 
-tnrift*. 1E~ vain, AS200 + Afi40 
po»U";; 

8 Brazil: Anuatfo- dim Industries 
1878. Q0. . 

• a Ci wrtn- Frasers Trade Directory 
•, . 198 Q.. *66 .+ .525 air post. 

S Denroirki Denmark'* 1.000 
' -Largest Companies 1978. DKr 195. 
8 Frances Arab- Oil & Gas Directory 

• .1978/80. St 45. 

7 Monumto da t^conontfc Afrteaina 
. 1979. FFr 420-Covtux 13 F ranch - 
•r s peeking - countries. 

8 Guide du Potrole Chomlo 1S80 
France and Omtuu. FFr 440. 

‘ 9 France: . The Exporters’ Directory- 
fpr North Africa and the Middle 
‘..East. Price FFr 35Q. 

10 L' Official dee Exportateurs pour 
rAmariquo Latino 1978/79. S7Q. 

11 Boi Gennany Supplies 1980. 

- DM90 plus post DM15. 

12 Gamany Kondbuch dor Qroa- 
suntamshmon 1879. DM 344. 

T3 .Germany; ABC Europs Produc- 
^ ~tion 1B79. DM 105. 

14 Greses: I CAP Financial Directory 
'■;-of Greek Companies 1380. *145. 

t5 Vndte: , Asia -Africa Directory 
V fTRADO) 1873 . £24. Indian 

»- Export Yearbook- 1979-80. *15. 

19 IsrasL- The Directory of 1 1 reel 
. 1979. 550.00. 

17 Diamond's Japan Business Direc- 
tory ; 1978. Price: USS2B0. 

18 . Industrial' Review 1979. Price 
. S2T.00- ' 

49 Japan: Butfonlc Buyer's Quids 
. i960. $80. ••• 

3th Japan: Economic Yearbook 1979- 
BO. S39 Pius sir post £12. 

22 Japan: Standard Trade Index ol 
Japan 1979-80. US$145 + post 

23 Kuwait: Kuweit Gulf States, Sul- 
tanate of Oman and Saudi 

...Arable-. , Commercial Director 
Jv'WBO. Pries $75. 

vA Korea: Korea- Directory.. 1980 
-£55.00. ; 

S lsbeiton L* Guide . Arab. Arab 
Dlructoiy 1977-73 Edn. Price: 
.--$120.00.' 

2B Holla; Yearbook i980. £4.50. 

'■# Now -Zeslarid: Business Who's 
-.-Who. ,19th edn. NZ$89 + $S 

- post.. ' 

28 Now Zealand: Ysarbook 1980. 
"E5J0. 

2» New .Zealand; Universal Business 
. Directories, 9 vole. 1978. £&>. 

30 Report on Marie ets in Nigeria 
1977. Price: £35.00 plus £2. 

31. Norway: Directory ol Commerce. 

2 vols. .1979. NKlSOO. 

32 Year Book, an European Rig and 
Suretyship Owners. 1979. Edn. 

33 Spain: Prod si Catalogue of Pro- 
ducers, Exportora in Spain, 1978- 

, . 79 edn. Price £26. 

34 ThoWnas of- Spain: 980 ptas. 
.'plus poatego 200 ptaa. 

35 Swiss Krianfchd Yearbook 1979. 

.. YurbwlL BwFr 79. 

36 SvvJss^xpOrt Directory. 13th edn. 
1.400-paflde. trilingual: English. 
Gorman. French. SwFr75 or £20. 

■37 Weakly from Taiwan. Trade 
Winds. Subscriptions US$41. 

BB USA: American Export Register 
.... 198D..S88.. . ; 

o-Ainertesn' Trade Directory 


ADVERTISING 

BOOKS 

For fiirthiar information 
l contact: 

DAVID PATRICK 
oii 01-248 8000, 

. Ext 7064 



BUSINESS BOOKS 


Motor marriages in the 1990s 


BY KENNETH GOODING. 


The fixture of the wprlg motor 
industry,, by Krish Bhaskar. 
Kogan Page, £13.50. 

THERE is a widely-held theory 
that sometime in the 1990s the 
world will he left with but a 
small handful of motor manu- 
facturers, each with a huge out- 
put ' of cars and trucks but 
prod ucing them at - various 
strategic points around the 
globe. 

However, when senior execu- 
tives in the industry who sub- 
scribe to this idea are invited 
to name the survivors-; the; tend 
to smile and evade the question. 
The smile is meant to suggest: 
“ Of course my company will be 
one of them but diplomacy does 
not penult me to mention those 
which will flounder.” 

That is not the case with 
Prof. Bhaskar, who identifies six 
major car manufacturers likely 
to dominate world car produc- 
tion during the 1990s: General 
Motors and Ford of the U.S.; a 
“French group”; Toyota and 
Nissan of Japan and a Com- 
munist bloc grouping centred 
on Russia’s Lada. 

The “French group" would 
consist of Renault and Feugeot- 
Citroen — “there can be little 
doubt that eventually the 
common French national 
interest will force, the two com- 


NEW BOOKS 

How To Manage Your Boss 
by Raymond Mbnbiot 
Penetrating. witty and percoptiva 
view of parepnsl relationships In 
any company. Price £5.50 Hb 
(£5.05 by post UK). £3.95 Pb (£4.50 
by oast UK). 

Investing To Survive The *80s 
by Malcolm Craig 
This book Is a "must” lor snyona 
with money .to invest. Also cover- 
ing overseas investment oppor- 
tunities Dow open to UK citizens. 
Pries £5.95 Hb only (£5.50 by post 
UK). 

The Entrepreneurs Vol. I 
by E/irabeth Henneuy 

Well researched studies ol Teranca 
Conran, Sir Charles Forts, Gerald 
Ronaon and Keith Wickenden, MP. 
Pries £8.50 Hb (£7.05 by oast UK). 
£4.20 Pb (£4.75 by poet UK). 

SCOPE BOOK5 LIMITED 

3 Sandlord House, Kinged ere, 

• Newbury. Berks RG15 8 pa. 

. TM: Kingsclsra (083S) 298439. 


parties closer together ’’—plus 
American Motors Corporation, 
Volvo of Sweden “and associ- 
ated companies." 

The basic criterion for these 
major combines would be to 
have production capabilities 
spread across the world with a 
total annual capacity of 6m or 
more vehicles. 

Prof. Bhaskar argues that the 
six between them would have 
an annual production capacity 
of some 50m-60m vehicles and 
this should be ample to service 
the world's needs during the 
1990s: 

“There must be no natural 
presumption, therefore, that 
what ore by any standards huge 
companies (for example 
Chrysler, Volkswagen and Fiat) 
will actually survive.” 

Only if GM, Ford or the 
French combine lost market 
share throughout the world 
would there be room for eight 
groups, the other two perhaps 
might be a merged Ohrysler- 
Mitsubishi, U.S.-Japanese con- 
cern, and a Volkswagen-Fiat 
combination, says Prof. Bhaskar. 

Unfortunately, either through 
lack of space or because he 
could not be bothered. Prof. 
Bhaskar does not outline the 
elements which led him to these 
conclusions. 

For example, he himself 
makes the point that such is the 
economic importance of the 
motor industry that government 
intervention in its operations 
will increase substantially from 
now on, yet he does not put 
forward any reasons why 
-governments should or would 
stand by and let such a trau- 
matic structural rationalisation 
of the industry take place. 
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bimi Publications for the Manager 


Time, the essence 

.A- concise and practical t wtbvoluma workbook specrfteMiy designed to 
help tire busy manager review the way he apends hie time end enable 
him to meke more effecihra use of this limited resource in thB 
Includes forms and instructions for analysing end recording current 
activities interruptions, contacts, priorities, etc. (2 vols.). 

£5.25 (BIM Members OSd) 

Guidelines for Product Innovation 

This concise booklet summarises what makes for success In new 
product development. The guidelines — under seven headings — are 
addressed to various ■ levels ol management ranging from the mam 
board to operating divisions. 

£3.00 (BIM Members £L00) 

Contracts of Service 

Comprehensive review of current practice relating to service contracts 
lor managerial end specialist staff. Covers legal question*. . forms ol 
connect, duration, termination, etc. 

£15.00 (BIM Members £10-00) 

Accepting a Job Abroad 

Practical guide » the orobloms faced when considering 'an overseas 
job including documentation, taxation, family arrangements, housing. 
haaitb, insurance, etc. 

£730 (BIM Members £5.00) 

A comprehensive catalogue af BIM publications 
available on request 
British Institute of Managetrmt, 

Management House, Parker Street, London WCZB 5PT. 


THE MASSACHUSETTS JNSTITUTE OF TECHNOLOGY 

The Computerization of Society 

Simon Nora & Alain. Mine 

First published in 1978 for France's President Giscard rTEstairiB, 

The MIT Press now offer* the Nora Report in an English 
translation. 

“ It comes at a time when the Nora Report's shart-temt 
conclusions are again juiefly relevant to a number of decisions 
Immediately facing the British Government . . -..But the most 
important and continuing lesson for Britain in the Nora Report 
.is its emphasis on long-term planning, to provide a new founda- 
tion in s more rapidly changing world * . And Nora faces 
‘challenges of the present’ with a brutal honesty that makes 
what little consideration has emerged from Whitehall and 
Westminster look embarrassingly weak.”— Peter Large, The 
Guardian. 

Now available, £7J5 

THE MIT PRESS 

126 Buckingham Palace Road, London 5W1W 95D 


New books from Nelson that mean business 
Coming In July— 

Management of Company Finance 3rd Edition 

j_ M. Samuels, Professor ol Business Finance, 

Dept of Accounting, University of Birmingham 
DrF. M. Wilkes, Senior Lecturer, Dept of Economics, 

University of Birmingham 

A complfffeiy updated, new large format edition of a major tart. 
504 pages Board 0 17 7610921 £14.95 

Paper 017 7710918 £ 7.95 

New To be published In November 

Investme nt Appraisal and Related Decisions 

Stephen Lumby, London School ol Economics l 

A cleer, closely reasoned, and largely non-mat hematical | 

exposition of the normative theory 6t financial decision | 

making by firms in competitive economics.' i 

Focuses attention on the three majordedsion areas; I 

Investment appraisal, financing method and dividend policy. | 
288 pages Boards 017 781055 7 £8J5 
Nelson Paper. 017 7710608 £4.^: 

For gppfmalCOfiies write ex j 

Promotions Department; . 

Timm* Nsbnri & Sow LW, Nataon House Mayfield Road. 

Waitoxvon-Thames, Surrey. KT 12 5PL WaltoiKM-Thajnes 46133 { 


__ *. v :y ?'T.f J v 

S-rSSTT' ' " 





Motor industry of the future? (Clockwise from top left): Datsun; Vauxhall; Renault, Volvo and Pa«n 
and Polski-Fiat — illustrating groupings comprising Nissan and Toyota; General Motors and Ford; Renault 
and Peugeot/ Citroen, with Volvo and American Motors; and a Communist bloc manufacturer . 


Indeed, throughout the book 
he has the infuriating tendency 
to make provocative statements, 
apparently set off to justify 
! them, but then leave his argu- 
ment hanging uncompleted. If 
i the reader concentrates hard 
enough, though, he might well 
1 find the final part of the theory 
; several pages later. 

[ In fact, Prof. Bhaskar’s book 
i is no easy read. His style is 
dry and devoid of much style 
or any humour. Facts and 


figures come tumbling over one 
another at a hectic rate. One 
longs for the occasional 
anecdote or even the merest 
hint that he himself has actually 
talked at length with some of 
the industry’s prominent 
personalities rather than just 
relying on a Press cutting 
service. 

But, that said, the book is 
worth the money Because of the 
wealth of detailed information 
it brings together in one 
volume. Even though some o£ 
the statistics are extremely 
dated (those for the USSR and 
the Sliddle Blast often go no 
further than 1975 for example) 
if you want to know which 
motor companies are doing 
what, where and to whom, this 
is the place to look. 

And one cannot but look 
kindly upon anyone who 
remembers that there is more to 
the motor industry than pas- 


senger cars. Prof. Bhaskar 
includes the commercial vehicle 
side of the business even though 
it does not get such a thorough 
examination. 

There Is also enough in the 
book, ranging from matters of 
detail through questions of 
interpretation to forecasting 
methodology issues, to keep 
economists and the motor 
industry itself arguing for some 
time. 

Not the least of these matters 
is Prof. Bhaskar’s underlying 
assertion that “contrary to some 
informed opinion, there seems 
to be no practical limit to car 
demand given sufficient energy 
and other resources." He speaks 
about u several-car families ” in 
the 1990s when, he maintains, 
the fuel problem will have been 
eliminated- 

By that time, he says, the 
mature markets of today — 
North America, Western Europe 


and Japan — will have merged 
into a single, indistinguishable 
market in which 23m to 33m 
vehicles will be sold annually 
during the l9S0s. Japan, likely 
to overtake the U.S. as the 
number-one manufacturer this 
year, will drop bade again 
because ultimately it will 
experience the same difficulties 
which confront America and 
Europe. 

The mature markets and the 
three main areas with develop- 
ing motor industries — the Com- 
munist bloc, the Middle East 
and South America — get most 
of Prof. Bhaskar’s attention. 

But he spares a chapter for 
the “infant" markets, such as 
Africa and Asia, which, as he 
points out, will eventually have 
an annual demand equivalent to 
or approaching that of the 
current (and future) North 
American or Western European 
markets. 


Product liabilities 


Product Liability and Safety 
Encyclopaedia Service Issue 
L by C. J. Miller, Butterworth, 
loose-leaf, £21 alone, £49 cooir 
plete work. 

Prodnet Liability, by M. Dewis 
and D. C. Hutchins and P. 
Madge, Heinemann, pp 288, 
£11.50. 

International Insolvency and 
Bankruptcy. by J. H. 
Dalhuisen, Mathew Bender, 
New York, two loose-leaf 
volumes, pp 781, US$200. 

The International Arbitral Pro- 
- cess. Public and Private, by 
J, G. Wetter, Oceana, 5 
volumes. 

New Encyclopaedia of Employ- 
ment Law and Practice. Editor 
Frank Walton, Centurion Pub- 
lications, loose-leaf £27.50 
plus £14.50 annually for up- 
dating service. 

Banklng Act 1979, by Morison, 
Tillett and Welch, Butter- 
worth, £18, pp 205. 

Aviation Insurance, by R. D. 
Margo, Butterworth 1980, 
£40, pp 356! 

Doing Business in Spain, by L S. 
. Blackshaw, Oyez Publishing 
1980, £19.50. pp 198. 

RECESSION does not slow the 
pace at which national and 
international legislatures turn 
out new 'regulations; and law 
publishers keep in step. 

I Butterworth has delivered 
Service Issue 1 to its Product 
Idabillty and Safety Encyclo- 
paedia, edited by C. J. Miller, 
who was co-author of a more 
concise work published in 1977 
which dealt with the general 
principles of product liability 
in U.S. and Commonwealth con- 
text. The encyclopaedia, a very 
detailed loose-leaf handbook, 
deals also with safely regula- 
tions, including those made by 
EEC. It is well organized and 
lucidly written. The first issue 
updates the work, to September 
30, 1979. 

Those who can do with less 
exhaustive treatment can turn 
I to Product Liability (published 
in co-operation . with The 
Institute of Quality Assurance), 
a more manageable book where 
law, insurance and quality 
insurance are dealt with 
separately in its three relatively 


BY A. H. HERMANN 

concise parts. The main ground 
covered is the UK, with 
references to EEC and the U.S., 
including the . Lf.S. Draft 
Uniform Law on Product 
Liability, which is largely, but 
wrongly, ignored in European 
discussions of the subject It 
should be noted, however, that 
the draft Anglo-American judg- 
ments Convention, discussed in 
the book, has since been 
definitely shelved. 

Two other big loose-leaf 
volumes published recently in 
the U.S., present the result of* 
many years research, concluded 
in November 1079, Into the field 
of international enforcement of 
monetary claims through judg- 
ments, car editors remedies, bank- 
ruptcies, and other insolvency 
proceedings. In the first volume 
of 414 pages, J. H. Dalhuisen 
provides an analytical survey of 
the law, from the basic prin- 
ciples developed by Roman 
jurisprudence to the latest EEC 
thoughts on the subject The 
second volume contains all the 
relevant international conven- 
tions. An international lawyer 
will find in the book much that 
is- applicable also in other 
branches of law. 


Arbitration 


Still in the heavy league, 
there is the impressive five- 
volume woTk of J. Gillis Wetter, 
the eminent Swedish lawyer, on 
the international arbitral pro- 
cess. ; It ranges from disputes 
between commodity dealers, and 
deals with principles, rules, 
practice and institutions, both 
analytically and by reproducing 
documents. The 1979 Arbitra- 
tion Act made London more 
attractive for arbitration -of in- 
ternational industrial disputes 
and Dr. Welter’s work. will be 
of great interest to company 
lawyers and arbitrators. 

Another loose-leaf encyclo- 
paedia claims to enable the 
smaller businessman to find bis 
way in the employment field 
without the help of a lawyer. 
Certain parts will be helpful in 
this way and there is quite a lot 
of practical advice to problems 
neatly arranged under an A-Z 
thumb index. But when it comes 
to the nicer (which m^ans the 


more obscure) points of the law, 
the encyclopaedia slips into 
legal language and those parts 
will probably be more useful to 
lawyers than managers. Its 
usefulness here will he in guid- 
ing a non-specialist lawyer 
through the intricacies of em- 
ployment law. There are three 
updating service issues per year 
and the price seems to he very 
reasonable. 

In contrast with the heavy 
tomes qf loose-leaf publications 
the commentary on the Banking 
Act 1979 is a slim volume. The 
three authors are on the staff 
of the Inter-Bank Research 
Organisation. They succeeded 
in presenting the new rules on 
bank recognition very clearly, 
not shrinking from grey areas 
of the act, and where necessary 
bringing it into a wider context 
of banking law and practice. 

Aviation Insurance, although 
one of the more specialised 
books, has a surprisingly wide 
range, from air cargo to hover- 
craft and satellites. It describes 
the London aviation insurance 
market, deals with principles as 
well as with the bits of paper 
used by insurers and brokers, 
and discusses the relationship 
between the insured, the broker 
and insurer. It is a well written 
and well produced book. 

The increasing importance of 
Spain as a trading partner will 
make many turn eagerly to 
Doing Business in Spain. The 
title of the book fits it into the 
publishers "Dding business in 
. . series, but is not suffici- 
ently descriptive. Only the last 
10 pages deal with imports and 
exports, contracts, banking, 
insurance and arbitration, the 
bulk of the book is about 
various aspects of foreign 
investments in Spain. It 
describes the legal system 
applicable to transfers of tech- 
nology, corporate organisation, 
labour relations but includes 
also information on the legal 
aspects of portfolio and real 
estate investments. It is a lucid 
exposition of the rules applic- 
able to investment. Let us hope 
that the author will write a 
second book about the practical 
aspects of their application, 
which- may substantially differ 
from the legal texts. 


Marine disaster complexities 


Black Tide Rising: the wreck of 
the Amoco Cadiz, by David 
Falrball and PhUip Jordan. 

Andre Deutsch, price £8.95. 

1 _ _ _ 

THE LOSS of the 220,000 dwt 
Amoco Cadiz on the Brittany 
coast in 1978 causing widespread 
oil polution is the most 
celebrated marine disaster of the' 
last decade. Everyone from the 
tragic .master of the ship. Cap- 
tain Pasquale Badari, down to 
the Breton fishermen and the 
scientists from Texas A & M 
University have had their say 
and still the debate rolls on. 

Now, Fairhall and -Jordan, 
both Guardian journalists, have 
written the first book to examine 
a major oil pollution incident. 

As a landlubber's guide to 
one of tiie most complex marine 
casualities of recent times the 
book is a worthwhile contribu- 
tion, hut it adds little to what 
is already known. The scientists 
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and the lawyers are still arguing 
and not all the official inquiries 
have been completed. At best 
Black Tide Rising is a useful 
Interim report 

The debate over the loss of 
the Amoco Cadiz is going to drag 
on for several years to come. 
The lengthy legal proceedings 
to establish who is liable for the 
massive oil pollution have 
hardly begun and in many ways 
these could prove more fas- 
cinating than the chronicling of 
events so far. 

"When it went aground in 1978 
the Amoco Cadiz generated 
more publicity than any other 
recent shipping accident. The 
disaster certainly highlighted 
disastrous weaknesses in mari- 
time regulations and standards. 
The anchors, for example, -were 
not strong enough to hold the 
ship, and the steering gear was 
patently inadequate. 

Many lessons have been 
leant as a result IMCO, the 


UN body charged with looking 
after maritime safety, has 
tightened up its rules and mari- 
time countries have been 
warned that they need access to 
powerful tugs if another Amoco 
Cadiz disaster is to be averted. 

However, in all the endless 
pages of analysis, and discussion 
about the wreck of the Amoco 
Cadiz it is generally forgotten 
that only one person has so far 
really suffered as a result of 
the disaster and that is the un- 
fortunate Captain Badari who 
has had bis master’s licence 
suspended by the Liberian 
authorities pending the final 
decision. So he has lost the 
means of earning a living. 

Captain Badari no doubt 
made mistakes,' but given the 
complexity of the. reasons for 
the loss the Amoco Cadiz it 
seems manifestly unfair that 
one man alone should suffer for 
a disaster in which there were 
many culprits. , 


THE IMPACT OF mCROELECTRONICS: 

A tentative appraisal of information technology 
by Juan Rada 

The advent of a new Information technology, largely based 
on the integrated silicon microrarcuit, or silicon ’chip, is a 
landmark in history. Describing the characteristics, tremen- 
dous costs, phenomenal growth and other features of the 
industry producing the equipment, as well as the scope for 
the application of mdcro-eiectronscs, this book examines the 
promises and threats which this new technology holds for 
many aspects of social life. Particular attention is paid to ttie 
sections of the labour force that are likely to be hardest hit, 
as well as probable effects on the international division of 
labour on developing countries. 

ISBN 92-2-10237R-S (limp cover) In press SF17.5D; £4.40 

ISBN 92-3-1023834 (hard cover) In press SF27hO; £6.90. 

CASE METHOD IN MANAGEMENT 
DEVELOPMENT: 

Guide for effective use. By John Reynolds 
Management development series. No. 17 
A practical guide to the more effective use of the case method 
in the total process of developing managerial skills, ai mi ng 
to aid participants in .studying by means of cases. The guide 
is pI s p aimed at trainers and teachers in order to use the 
method and to encourage them' to write new cases, as well as at 
institutions to promote the use of the method. Management 
and administration courses are fbcussed on practical problems. 
ISBN 92-2-102363-X SF20.00; £5.00 

PLANNING FOR IMPROVED ENTERPRISE 
PERFORMANCE: 

Guide for managers and consultants 
by R. Abramson and W. Halset 
Management development series , No. IS 

Designed to contribute to the upgrading of management 
consulting and training work in this area, this guide provides 
practical information and guidance on the new approaches 
to organisation development and performance improvement. 
ISBN 924-102082-? SF20.00; £5.00 

INTRODUCTION TO WORK STUDY ; 

Third (revised) edition, 1979 

This edition takes fuff account of recent advances in work 
study, especially with respect to working conditions, work 
measurement, predetermined time standards, data arid 
modern developments in work organisation. , 

ISBN 92-2- 101 B39-X SF25.O0; £6i5 
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Laddie, Prescott amTVitqriar ... 

The Modem Law of Copyright 

1380. By H. I.-U- Laddie, P. R.lt Prescott and M. Vitorfa 

Copyright lew is now oxcopO anally complicated and a totally fresh 

approach to the subject was nee dad. This book provides It. Tha reader 

will find the eon of information— and die sort of discussion— that he needs 

to deal effacuvaly wnh hia copyright problems. . 

The authors have drown og their extensive experience In practice la writs 
s fully comprehensive, thorougly researched and completely practical book 
covering ell aspects ol copyright. The- subject Is approached tram e 
modem, contemporary .standpoint presenting trie law as it has developed 
from Its origins, and in nartfaular since the Copyright Act 1856 and the 
Design Copyright Act 1368. A uniform approach to the different topics 
is adopted to facilitate reference. 

£45.00 net (U.S.S101.25) 0 406 61694 9 

MaJIinsou: Understanding Current Cost Accounting 

By Derek A. RflalUnson 

Understanding Current Cost Accounting ■ explBins rite aims of Current 
Coat Accounting (CCA) end the effects of its measurements. It also 
acta as s useful guide to the implementation of the new schema. The 
fust pert of tfia book — Understanding CCA — provides Bn explanation of 
CCA. its theory end methods. The second- para— Implementing C C A — 
looks in detail at tha application of CCA methods to various business 
circumstances: -Tha -nature end effects of. the necessary adjustments are 
explained. . end the .solutions to particular practical problems era 
suggested. 

The full text of -Exposure Draft -24 and- the -related Guidance Notes are 
reprinted ss appendices .to jhp pook. 

Paperback 0 406 34180 X Due August. Pride to be announced. 

Newman: US/UK Double Tax Treaty on 
Income and Capital Gains 
By John A. Now man 

A valuable, comprehensive handbook which, besides reproducing the full 
text ot the Treaty Itself. Including Its supplementary agreements, provides 
s most detailed coverage of the (aw end practice in relation to each 
and every article of the Treaty. The text of the Treaty and tha' narrative 
are fully supported by detailed Appendices including examples, tha 
Working Arrangement between the Revenue authorities for th'a exchange 
of Information (which Is not generally available), claim forms, and an 
exclusive Hat of admissible and Inadmissible U.S. taxes. - 
Gnsebound £3.50 net (U.SJ19J25) 0 406 31411 X Due August. 

Wine: Buying and Selling Private Companies aid Businesses 
By Humphrey Wine 

Th/a practical guide describee the problems and pitfslfa that await the 
unwary and the inexperienced, and includes useful precedents, checklists 
and opecimen pages from statutory books, in addition to the mrretlvs 
text. Full account is taken of tha Companies An 1380. 

All the questions that are likely to arise in the course ol the tnnafar 
■of a limited company era dealt with: questions such at wfiet documents 
need be prepared, who drafts what, what contract oral protection Is 
required by the vendor or purchaser, what tax points need to-be 
covered, what searches need to be made and what happens on completion. 
CaSBbciund 0 400 42416 0 Due August. Price to be announced. 

Overseas orders- are subject to a despatch charge 

Prices do not apply in Australasia, North America or Sowhetti Africa 
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Northrop 

Nwest Ai tildes... 
N west Banco rp... 

Nwest I rids «... 

Nwestn Mutul.... 
Nwestd Steal W. 

Norton 

Norton Simon 

Occidental Pet... 

Ogden 

Ogllvy 4- Math— 
Ohio Edison ....... 

Okla. Nat. Gas.... 

0|in._ .. 

Omark 


sttin Pacific. 

5th Railway, 

Southland 214 

SW Ban cs hares.. 27% 

Sperry Corp. 484 

Spring Mills- ..... 14% 

Square D I 234 

Squibb I 344 

Std Brands ...... .J 324 


St'd Brds Paint.. 
Sfd OUCfifornle 
Std Oil indlarra-. 

Std Oil Ohio.. 

Stanley WKs ■ 

Stauffer Chem... 
Sterling Drug— 

Stevens (JP) 

Stokety Van K 1 

Sun Co.. 

Sunbeam ...... 

Sund strand 

Superior Oil 

Super Val. Strs... 

Syntax 

TRW 

Taft 

Tampax, 


Outboard Marine) 97 b 
O verseas Shlp....| 25% 
Owens- Coming..! 26 

Owens Illinois 1 234 

PHH Group I 26% 

PPG bids I 31 

Pabst Browing... j 12% 
Pac. Gas A Elect] 24% 
Pao- Lighting J 23% 


26% I 26% 
34% | 346a 
484 48% 

25% I 24% 


Pac. Lumber 60% 


65b 65s 

24% 24% 

40 391 Z 

345* i 345* 
16% I 164 
27 % 27% 
42% 40% 

26% 26% 
23% I 23% 
IBii 18% 
114 11% 


164 16% 

163* 163* 


Pac. Tel* Tel... . 
Palm Beach 

Pan A nr Air 

Pan Hand. Pipe- 
Parker Drilling... 
Parker Hanfn— 

Peabody Inti 

Penney JC 

Pennwalt - 

Pannzoll- 

People's Gas 

Papslco 

Perkln-Elmer 

Petrie Stores 

Petit) lane.. 

Pflxar_ 

Phelps Dodge 

Phi la. Elect- 

Philip Morris • 

Phillips Pet -1 

Plllsbury I 

Pioneer Corp 

Pitney-Bowes 

Pittston 

Planning Rsch.... 

Plessey 

Polaroid 

Potlatch 

Prentice-Hall 

Proctor Gamble. 
Pub. Senr. E 4k G, 


Tandy-. ; 42 7 a 

Teledyne 1194 

Tektronix - 49 

Tonneco ' 40 

Tesora Pet- - 207g 

Texaco ! 37 

Texas Comm. Bk 533* 
Texas Eastern..-' 69 
Texas Gas Trn...., 29 
Texaslnstrmts-.i 93% 
Texas Oil ft Gas... .47% 
Texas Utilities.... IB** 

Texasgulf- i 38 

Textron- ■ 24 

Thermo Electron) 25 
Thomas Betts..—) 437 b 

Tidewater ; 41% 

Tiger Inti i 23%- 

Time Inc. i 47% 

Times Mirror ' 34 

Timken. ! 50% 


Tipperary— 

Tonka 

Total Pet 

Trane '. 

Traneamerlca. _ 

Trans Union 

Tran sway-- - 

Trans World. 

Travelers 

Tri Continental.. 


Triton Oil Gas — I 
20th Cent Fox...| 

UAL J 

UMC Inde. j 

UNO Resources^ 

Unilever NV | 

Union Camp.. — 
Union Carbide— j 
UnlonCommercei 


Bueyrus-Erie 

Burlington Ind.... 
Burlington Nrhn. 

Bumdy 

Burroughs 

CBI Inds. 

CBS - 

CPC Inti- 

Campbell Rad L.. 
Campbell Soup.. 
Campbell Tagg...l 
Canal Randolph. 
Can. Pacific—... 

Carlisle Corp 

Carnation- 

Carp Tech 


207 8 20% 

19 19 

717 8 714 

32% 33% 

67% 67 

42% 43% 

51 50% 

683* 68% 

45% 43% 

30% 30 
23 23% 

16% 17 

34% 35% 

32% 32% 

274 ! 26% 
304'' 304 


Pub. S- Indiana— 

Pullman — 

Purex - 

Pu rotator 

Quaker Oats. 

Quannx. - 

Questor- — 

RCA 

Ralston Purina... 

Ramada Inns 

Rank Org ADR.... 

Raytheon.-- 

Reading Bates— 
Redman lnds.1... 

Reeves Bros. i 

Reich hold Chem. 
Reliance Group..] 


11 % | 11 % 
32-1 31% 


Carter Hawley... 

Caterpillar - 

Celanese Corp ... 

Centex 

Central ft SW. 

Central Soya 

Central Tel Util.. 

Certain-lead 

Cessna Aircraft. 
Champ HomoBld 

Champ Inti ... 

Champ Sp Plug- 

Charter Co 

Chase Mannhain 

Chemical NY 

Cheese Pond 

Chesale System.. 
Chicago Pneum. 

Chrysler— 

Chubb- 


17% 17%. 

50% 40% 

47% 47% 

377 B 374 
14% 14% 

12% 12 
25% 25% 

14% 14% 

17 174 

1 1 
25 24% 

9 9 

24% 23 Tg 

45% 46% 

40 387b 

28% 28% 
32% 52 

22 22 % 

7 7 


40% ' 40% 


Republic Steel,.. 
Rep of Texas...— 
Reach Cottrell... 

I Resorts inti A 

Revco CDS) 

Revere Copper.. 

Revlon - 

Rexnord 

Reynold! tRJ) 

Reynolds Mtls-.. 

Rich- Merrell 

Rite Aid- .. 

Roadway Exp*.. 

Robins (AHj 

Rochester Gas... 

Rockwell Inti 

Rohm ft Haas 

Rollins 

Rolm 


Union Oil Cal 

Union Pacific 

Uniroyal 

Utd Brands 

Utd Energy Res.. 

US Fidelity G 

US Filter..... 

US Oypsum 

US Home- 

US Inds 

US Shoe 

US Steel 

US SurglcaL 

US Tobacco. 

US Trust. 

Utd Technolgs ... 
Utd Telecomms.. 

Upjohn • 

VF. 1 

Varian.Assocs. ...| 
Vemltron I 


54% 53% 

41 . 39% 
3% 34 

137 a 14 

38% 38% 

41% 42% 

13% 13% 

34 34 

19% 194 

84 .84 

20 % 20 % 
194 19% 

31% 31% 

53 324 

23 22% 

427a 43 

17% 17% 

54t a 54 
22% 23% 

237a 23% 

97 S I 97b 


Roper Corp" 


Cincinnati Mil— 

Citicorp. 

Cities Service .... 

City InvMtg 

Clark Equipment 
Clave Cliffs Iron. 

Ciorox..: 

duett Peaby 

Coca Cola- 

Coca Bti. NY ...... 

Colgate Palm— 
Collins Alkman— 
Colt Inds 


33% | 34% 
22 22% 
37 ; 36% 

274 i 277a 
314 i 31% 
26% I 264 
97a I 9% 


8 % 8 % 
33% 33 % 

5 4% 

14% 13% 

7% 7% 

43% 423* 


27% j 27% | Me 
644 I 644 I Me 


Virginia EP 

Vulcan Matris 

Walker- (HmKXH., 
Wallace Murray- 
Wal-Mart- StoresJ 

Wamaco— 

Warner Com me...- 
Warner-Lambt 
Washington Post 
Waste Mangt...,-,- 

WelsMkts... 

Weils Fargo -j 

W. Point Peppl.:.. 
Western AlrllnesJ 
Westn. Bancorp-’i 
Wastn. Nth-Amr.- 
Westing ho use.... 

Westvaeo — 

1 Weyerhaeuser....: 


Wheelabratr F...J 
Wheeling Pitts ...i 

Whirlpool - 1 

White Como ltd.. 

White Motor • 

Whittaker I 

Wickes 1 

Williams Co > 

Winn-Dixie Str....l 

Winnebago 

Wise Elec Power 

Woolworth 

Wrigley ; 

Wyly 

Xerox j 

Yellow Frt Sys 

Zapata ' 

Zenith Rad . — ! 


37% j 367g 
17% ! 177 b. 
18% I IB% 


NEW YORK 


Indices 


—-DOW JONES 


[June June 1 June {June! June June 
■ 24 | 23 | 20 19 !- 18 17 


I SI nee Cmpirt’n 


23 j 20 1 19 • • 18 ! 17 1 High f Low !. High I Low 


*4ndustr'lsB77.H873.&LB69.71 87a.M:Uf.9i;87fl.Z7 l 903.64 I 769.1B [ 1051.70' *1.22 
H'me B’nds 78. IS 76.B1I 76.60 ' 76 JS 7B.40 1 78.22 7WH '65.87 J • *2/773*1 


Transport .271. 82289. 75)288. 02 ! 270 JZ!275.2B: 977.51: '#05. BO '253.69 I 306.80 ' 12.23 
Utilities-... 11 4.28. 113. 98: 114 11 6.37 115. fis' ' 1KJI7 I1M ! TaU? 
Tradlngvoi . ! ' ‘ j 


000’sf 37,750 34,180 36,750 :J8^88|41^«).4I.B90 I _ I — _ _ 

■ I • I i : : I 1 

« Day’e high B8 1.31 low 867.15 


Ind. div. yield % 


June 20 : June 13 June 6 ; Year ago (approx 1 


STANDARD AND POORS 


• . , : , , i . > I960 'Since Cmpirt’n 

1 June 1 June 1 June ■ June . June > June 1- • 

- 24 . 23 I so ' 19 1 is *. 17 [ High l Low -• High ; Low 


tlnduet'ls ...j 128.40 128.88! 128Jt9| 128.79- 150.7B 130.45; 154.47 ! I1IJH j 154.64 5.52 

5 Composite! 115.14 114.Bl| 114.06] IM.Bfl! HUE 11G.lttj lll*t 1 fflS 

I • i I 1 i • 1 i (!Sf2j i (15.2) , m/l/73): fI/B/32l 



I June 19 j. June 11 June 4 , Year ago (approx 
I 6.28 ’ ' 5.12' ! S.2B I ' ’ sin 


Long Gov, Bond Yield 




. 

June • 
35 ' 

June > June 
24 33 

June 

20 

19B0 

High 1 Lew 

AUSTRALIA ' 

Sydney All Ord. (1936/53.' 8B7.4B) B86.64 868.06' 880.60 
Metal* ft Minis (1956/59/ 5679.93 6576.556584.65 5496.71. 

547.47 114 .-*) 
BGflfl.as (14/2) 

/ 

- 768.60 (2/1) 

• 45B126 (29/D 

AUSTRIA 

Credit Aktien '2/1/BZt 

67.28: 

67.61- 68.85 

87.02 

SB.40 <7/1/ 

1 8B.86 (25/6) 

BELGIUM 

Belgian SE <31'12i65i 

96.15, 

94.B8' 95.28' 

95.45. 

.105.75 (11.2) 


DENMARK 

Copenhagen SE (1.1/75/ 

7fl.4li 

79.32 78X3 1 

79.28 

66.74 (2;I| 

74.70 (6/5/ 

FRANCE 

CAG General (2S -12/81/ 
Ind Tendance (28/12/79/ 

108.9' 

107.7; 

166. 0 : 107.4 
106.9 ; 106.0 

107.50' 

195.50 

I17.B0 (22/8? 
103.70 (13-2/ 

' 97.1 (ftrTi 
’ S&.60 li/l) 

GERMANY 

FAZ-Aktien 51/12.68 
Commerzbanlti Dec. 1963 

252.05 

730.2, 

233.B5' 252.50 
736.0 751.2 

230.18 

725.60 

256.89 125/2) 
749.2 125, -2/ 

!' 212.7! (28/3) 
867.0 (27/5) 

HOLLAND 

ANP-CBS General (1370) 
ANP-CBS Indust. 11970) 

84.5 1 

65.8 ' 

84.1 84.9 , 
84.1 64.4 

86.0 

84.7 

87.9(11,2) 

68 2 111. 'll 

. 74.B ,27/5) ■ 

58.2 I2B/3) 

HONG KONG 1 

Hang Seng Bankl5!/7/64i.1007.51 1014.2Q-I012.0i 

9B7.96| 1014.20 (24/8) 

753.9 C19/€t 

ITALY 

Banca Comm. Ital (1972)* 10&.BB, 

105.95 106.50. 

107.74107.74 ,'20/Sl 

B3.ll 12/1) 

JAPAN 

Dow Average IIE/B143) 
Tokyo New SE (4/1/68) 

6761 JB BBOfl.37.B800.B9 8813.85 8904.81 (26/4) 
469.56 471.64.475.55 470.01 475.56 .25/5) 

6475.95 f27/5) 
449 J1 < 10/ii 

NORWAY 

Oslo SE (1/1,72)' 

128X9 

I27.2T; 126.15 

126. SB,. 

144,70 (14/2) 

110.12 i28/!i . 


Early Wall St. 




SPURRED ON by steady demand 
from institutions, 'Wall Street 
moved sharply higher over a 
broad front in heavy early deal-, 
inis yesterday. 

The. Dow Jones Industrial 
Average strengthened 8.47 to 
8S6.77 at 1 pm, while the NYSE 
AH Common Index advanced 87 
cents more to $663U and rifies 
outpaced ' .falls by a five-to-two 
margin. Trading volume ex- 
panded to 32.Ylm shares from 
Tuesday's 1 pm level of 25.24m. 

Analysts said the recent drop 
in interest -rates continued .to 
mafce returns the stock market 
attractive to. Aoney managers 
faced with dn influx of cash from 
maturing short-term debt They 
added that -the trend was re- 
inforced by ehdrol-quarter port- 
folio adjustments. 

“Everybody has been waiting 
for a (stock market) correction 
that- doesn't, happen and : they 
come piling in,” said 
Metz, of Oppenfaeimer and Co. 

Precious Metal, Oil, Glamour 
and Blue Chip . issues rose.. In 
the Precious Metals group, ASA' 
gained 3 to .fDome Mines 
2} to 8901, Homestake 5 to S73, 
Heela lg -. to $37 and Campbell 
Red Lake 1# to ?46i- 

Campbell Red Lake is to par- 
ticipate In a venture to explore 
for oil in* Western Canada led 
by Dome Petroleum, which 
hardened 2 to S72£ on the Ameri- 
can xchange. 

Active Texaco gained 2 to S&7}, 
Mobil lj to $74J, Exxon g to 36Sg 
and Superior OU $7- to- $170. 

DBM put on 1 to S60£, General 
Motors J to $47J. General Elec- 
tric i to $512. Walt Disney SI to 
$491 and Procter and Gamble 1 { 
to $75. 

Active Esmark rose 12 to $4fi$. 
On Tuesday it said it was con- 
sidering major changes in its 
business, including selling some 
operations and a bid for some of 
its stock. 

Volume' leader . Mesa Royolty 
Trust lost 2} to $364. A block 


of 378,400 shares , were moved 
at $35i. • - 

THE AMERICAN SE Market 
.Value Index climbed 429 to 
293.75 at .l pm. Volume 3.66m 
.shares (2;44mj." ■' - 

Canada ; 

A widespread' advance . also 
took place on Canadian, markets, 
yesterday morning In busy trad- 
ing." The Toronto.' Composite In- 
dex rose 17.5 to ^, 049.4, while 
Golds moved up 1449 to 4J.16J5. 

. and Oil and Gas 90.|8 to 4,684^, 
In Montreal, Banks gained 2.07 
to 355.98. 

Tokyo’ 

' : Shares prices tended to further 
retreat In active (dealings, with 
Oils, Light Electricals, Non- 
ferrous ■ Metals and' 'some 
large-capital * issues dosing 
prominently lower. 

The market,' buoyant at the 
start of- tbe week on the LlberdT 
Democratic Party’s ' election vie* ' 
-tory, had since become cautious 
on uncertainty about- who would 
be the successor .to the late; 
Prime Minister Masayoshi Oh Ira. 

Tbe Nikkei-Dow Jones 

Average lost 45.12 more toi 
6,761.25 and the Tokyo SE index 
226 to 469.38. Declines, outscored 
.advances on the First Market 
section by 386 to 258, while 
turnover reached 400m shares 
(350m). 

Nippon OU fell Y70 to Y1.630, ’ 
Teikokn OU Y50. to Y1.080, Mat- 
sushita -Electric Industrial Y20 
to Y680, Dowa Mining Y25 to 
Y464, Sony Y90 to Y2J70,' 
Hitachi Y7 to Y268 and Olympus 
Y12 to YS85, the last-mentioned 
despite reporting an upsurge in 
finrthalf earnings. TDK Elec- 
tronic dipped Y50 to Y2.270, 
Yamaha Motor Y49 to'YSHM and 
Honda Y15 to Y555. 


Closing priees for North 
America were not available 
for this edition. 


Australia 

The recently strong OUs group 
was subjected to further profit- 
taking but closed no worse than 
mixed. Injecting new life Into the 
sector late . in tbe session was 
news of what appeared -to he a 
major gas discovery, in Western 
Australia. . 


strata. OU reported . 

; the close thatlts Woodada Nm 
' well was flowifl)g«at a dailr 12 - 3 ® 
cubic 'feet of gas and 24 barrels 
of .condensate, and ' the shares 
responded with a rise of 30 cents 
to ASL05. . . , . 

Oil " -Shale ’ .- issues mainly, 
relinquished a- little ground, with 
Green vale 1 and* Esperanto. , shed- 
ding 5 cents each to "dose- at 
' AS3^0 arid "A$3-75 -respectively. 

' Sector leader-:-: Central "Pacific, 

. however, -managed' - a - gain of 

AS1.00 td'A$66i" -- - ' 

■ ■ The Coals - sector -mainly con- 
tinued. to firm on -news- that; 
nations attending • tbe ’• Venice 
summit planned 1 to double'eoai 
consuiriptioiL. Howard . Smith 
added 50 cents at A$9.50 and 
Coal and Allied . 36 L cents ' at 
AS12.35. .. 

. BHP shed 5. cents to AS14.80 
despite its record- steel produc- 
tion,.. but the^ com^binatiou _.of 
GSR’s oil shale. Interests arid the 
■granting of hi^erdome&tic.sugar 
prices pushed tHe ‘latter 16 cents 
up to A$7J2. ■■.'!. .. i 
■ ! ' Among irregular Minings, 
Haoma Gold gained" 20 cents to 
AS3.72, Poseidon 17 cents to 
AS3.72 and Nbrth Kalgoorlie 8 
'cents to ASL73;' hut Western 
Mining receded 8 cents' to A$5J.6 
and -MIM9 'cents. tq.A34.46. 

Hong Kong 

The market closed mixed- ye&- . 
terday in the' wake of heavy two- 
way trading. following Sir Y-.K-j. 
Fao’s successful tender offer for - 
20m Hong.. Kong and Kowloon 
Wharf shares at HK$X65 ( pash 
.per .share, increasing his stake 
to 49 per-, cent.' • 

The Hang". Seng Index," how- 
ever. after the. recent. upstirge, 
declined 6.69. to 1,007^1, dragged* 
down by a -fall in HK Wharf, m 
which dealings were resumed ; 
yesterday after a threeday.. sris 1 ,--' 
pension. Cojmpared with, the prri-. 

' suspension • twice- bf . HK$77,-.HK : 
Wharf restarted with' an opetring 
level of HK$80 but subsequently ; 
fell to close ■' at HK$73. .. V'V 
- Hong Kong Land, in contrast,, 
.rose 30 scents to BCK$. 13.10. on _ 
news that it has sold 10.1m. ■ 
Wharf shares for . about 


HK$l.(X5bn after, i^bwn p%r;^v * 
WHriif'sbareaIapsfi&. v;C 
- Gfiering Kong gatried l® ; mite' . ; 
to " .-"ifSredn :, lsted 

-HKSL50 to 

cents/ ^ to BKSS ^Q. H K : -Hotefe . - 
KKSXtO KK53S. .SrifK 'Prorici H w -. 
10 cents to gK$lL 70.aid VtxSh&i. 
'10 cents, to: HK^.65. ■ 

Hang-Sen^Battk iputonffiCE!- 1 ' 
to tnit Jardirie 

receded-50 •: cents ;to=HR$lR80^: 
Hutchison Whanpea 15 cnAs to 
HK89 arid HK ' Bank . Ji^ ' 

HK815J60." r a -i~ f / 


Pans • 

Bourse prices were. 

, choice. ■ after a^veVtr^ws^liftfe'’- 
■ Oils performlng'welL: • - . r- 

CPF put -On; ' 

258.4 news. thai"Us ^TDfed:>. 
Prodle . ^Orient _ uriif ■ 

oiltifl'ihe Gulf, at Sues Jfo sifoe fr ^ .; 
rose^^’55.to' FFr K4S ritrYeP - 
porting 1 sharply hi ■ _ 
profits. •’7’V-v 


■ txermany . v- • ? w-?. & . t 

Pribi^itaktog V.' xauaed.;- i -3aas&:\ 
shares to decline yesetday fbl.^ 
lowing toe recent uptrendj ^e'/.-. 
Commerzbank index lost 6J8 Tri 

7302. -: ■ • ■ 

. However, dealers to&d 
was some fresh ttuf* . 

K*ver levels, , papectaily.- ’inr Ka,. .. 
gmeqrings, where KHaOnfcha®- . 
.40 pfennigs "higher at SK 217,46.; .’ 

BASF,, i ; Ghenricals^toect DM " 
1420 to D - ^ ,147-80 - ahriad' of ttfc > • 
day’s -«6are^derS r ,-^iBeffeg 1 i 
Dresdner Bank recededXW' 330r 
while -among Motors, Meirce^s - 
fell DM 4 land BMW JHt'4 i||. . . 


Johanfiesbuig ; > X 

Gold .‘ shares ' and MtirinV-; '; 
KriantaaJy advanced in 
■tlie. Bullion', 

Amon g pinanciais^-r J &PSAi ■ - 

climbed < R3-P5 ' to' - JB3J5 
Anglq Vaal ^ :tn R®; -‘ 

. Heavyweight V. Gbldli ftrpdne&Sf-„-‘: 
Harties^rtaeiK to 
Weptem. HoWfb»s; R2;. to "■ 

Medium and Tld&tweights mxgr. J 
lip. to 56 cen^-. firmer, r ’ 

-. PJatrnmnA Were mixed, wi^ : : 
ly drdats Hsin^ iD cents ; 

rfter.interim.fl^DBtes. .!*- 


Abitibi | 

Agnlco Eagle 

Alcan Alumn 

Algoma Steel 1 

Attwito*.. I 

BK Montreal 

Bk Nova Scotia.... 
Basic Reeouroes.! 


18% i 187 b 
14% I 14% 
31% ! 31 
30% I 31 
34% | 34% 
27% : 27% 
30% • 29% 
13% ! 13 


Belt Canada 

Bow Valley 

BP Canada. 

Brascan A 

Brfnoc. 

B.C. Foreet 

Cadillac Fairy... 
Camflo Mines... 
Can Cement — 
Can NW Lands. . 





If 








Can Packers... 
Can Perm Mtg 
Can Trustco— 
Can Imp Bank. 

Cdn Inds. 

Cdn Pacific 

can. P. Ent 

Cdn Tire 

Cherokee Res.. 


,.i 30% . i 30% 
18% M8% 
..I 26 I 25 
,.i 26% 26 


- , “‘i 

. 40% : 40% 
22. - 217* 

-■ 2.5% ' 25% 
11 % 11 % 


Chieftain 23% 

Cominco ! 51% 

Cons Bathst A.—, 14ig 

CoseKaRes j 21% 

Costain 9% 

Daon 8 

Denison 'Minsk ...' 43 
Dome Miqes — -. ,101% 
Dome Petroleum, 88% 



Dorn Bridge. 17 
Dorn Foundries A, 33% 

Dorn Stores. . 17% 

Domtar —..I 24% 

Falcon Nickel I 99 

Oenstar...^ j 50 

Gt-Wast Life. 145 
Gulf Canada.....-, 31% 
Gulfstream Res..j 6.75 
Hawk Sid. Can.... 19% 
Hofllnger Ags. A., 43% 


Marubeni 


Hudson Bay Mng.f 24% 
Hudson's Bay ..... 25 
do. Oil A Gas_.J 32 

Husky Oil 17% 

I AC ! 10% 

Imasco I 49% 

Imp Oil A 43 

Inco ! 25 

Indal • 13% 

Intarpr. Pipe J 17% 


Kaiser Res. 

Mac. Blaedel 

Marks A Spencer 

Massey Ferg 

McIntyre Mines..’ 
Merland Explor..' 

Mitel Corp-.: i 

Mooie Corp,...,...- 
Mountain State-, 
Nat.S e a Prods A.' 
Noranda Mines.. ' 


145.5: -0.7 


Norcen Energy. 
Nthn. Telecom. 
Oakwood -Pet.. 

Omni 

Pacific Cooper. 
Pan Can Petrol. 

Patino 

Placer Dev 

Power Corp 

Quebec Strgn.... 


Kanger Oil 

Reed Stenhe A....' 

Rio Algom 

Royal Bank 

Royal Trustco L. 

Sceptre Res. 

Saegram 

Snell can Oil 

Steel of Can A_... 


32% 1 32% 

9% i 9% 

30% 29 T B 

49 : 48% . 

15 , 14% I 

13% ' If % Su« 
553* - 63% Tele 
35% ' 34% Thor 
29% | 29% 


115.51 +0.5 


June 25 . ' Price; -f or 
Kroner — 


Teek B-: 15J* i 15% 

Texaco Canada..! SB . B8% 
Thomson News AT 17% • 17 
Toronto Dom Bk.; 29 i 26% 
Transcan Pipe..... 23% , 23% 
Trans-Mntn Oil A., 12% ' 127 a 


Trans-Mntn OIF A., 12% ' 127 b 
U td Elscoa Miner 17 ' 16% 

WalkerlHrmiC.H.I 27% 27% 

Warrior Res. ' 3.90 : 3.75 

Westcoast Trans.! Z35« \ 13% 
Weston iGeoi -..-i 26% I 26% 


Allianz Vers. 


AUSTRIA 


June 23 Price ( + or 



Nippon shin 


635- f -7; 



E: 

w 

{f 

pan Elects 

Slnie Darby.. 

Straits Trdg. 
UOB„. — S. 

.:.P_ 

'* 


Landerbank 336 


SWITZERLAND 


■?%* 

s ,+g.w 

I* 1 -* 



’■c3fc05] 

' • 



HuiUttat 


SINGAPORE , 

Straits Times IIBBSI • 5SB.6S; B4B.1B. Ki.20 1 54B.S? 1 551.20 «26<’B> ■ 42S.75(S/1) 


Steyr Daimler.....) 231' +1 
Veitsc her Mag... I 317; +2 


Fuji Bank 
Fuji FHrtt. 


65,84b5,4665,20.b5,57J 67,77 j 55.30 Unchanged | 436 1 450 I 43f 


SOUTH AFRICA , . 1 ■ 

Gold rlB&BI : 01 i : ’668.8 , <u) ,688.1 689.1 : 949 j '18,61 

Industrial M9&8) : (ui ; 629.6 , <u» 62S.8 52S.5 (24i6> . 466.9 (Hili 


i!3/2i j (27/51 New Highs i 40 1 26 21 

New Lows I 5 < 7 I 


SPAIN i 1 i 

Madrid SE (28/12/79) ' lUDjS 100-22' (cl r 10G.I7- IB3.29 r21/Zt < 95.78(15/6 


BELGIUM/LUXEMBOURG 


MONTREAL 


; June I June '■ June June ■- 
24 r 23 I 20 ; 19 1 


SWEDEN ! • f ! 

Jacobsen ft P. (1/1/68) 561541 561.731 38 L29; r cl . 588.91(8,7) '■ 454:72 (17/1, 


Industrial 

Combined 


l (cl i 588.361 366.64: 588.12i 485.83 (99/8) \ 522.2) (27/i) 

; 1C! ■ 342.981 542,78* 5M,«7i 578.98 (29/2) . 296,90 (27/5) 


SWITZERLAND j ' j I 

Swiss Bank CO. (31/12/SBi 50T.4| 300.8; 508.7 | 500.80 517.9(11/2) I 284.5 (22/4) 


June 25 


Prior | + g 
FI8- 1 - 


TORONTO Composite! 2051.9: 2tHB.7:M2fl.flPa«?.24[ • 2182.8 ( 29/2) i 1702.fi i27/5i 


WORLD 'lii ! 

CapItal'IntL 41/1/70) ; - ! 148i7{ 142.4 141,9; 145,5(15/1) I 120.6 (27,5) 


Tuesday 


NEW YORK ACTIVE STOCKS 
Change 

stocks Closing on 
Traded price day 


Change 

Stocks Closing on 
traded price day 


dorm 576.000 S 7 * + IBM 444.700 5SL + », 

TRW ...^ ... 518.700 39*, - \ . Sony 437,800. I0 1 * - 


■■■" ■■■■ ■ ■■■ * . ouny 'MffWu . i wj — *■ 

•E Mn, 1 J prodl,clfi 22,1 Nall. -SemiLond. 333.600 24^, +1*. 

•Dart nds. + \ Mobil 333,300 73*. + h 


Base values of all Indices are 100 except NYSE All Ccntmon-60: Standard 
and Poors— 10; and Toronto— 1.000; the. last named based on 1975. t Excluding 
bond*. $ 400 Industrials. § 400 Industrials phis 40 Utilities. 40 Rnenctahi and 
20 Transport*, c Closed, a Unavailable. 


432,300 44*. +&>, . Boeing “ .V.V 376.100 36*. + \ 


ARSED. 

l,7iS| 

-35 

Banq ind a Lux .. 

5,0SO| 


Bekaert 

2,020 


Ciment CBR 

856 

+ 12 

Ceekerill 

259 ! 

— S 

EBES 

T,925| 

+4fi 

Elect robel ......... 

6.160< 


Fabrique Nat 

5.000 


GB.Inno- 

8.315. 


GBL iBruk L). 

1.480 

4- SO 

Gevaert 

1J250I -4.2' 

Hoboken 1 

a.650 ! 

-r 30 

Intercom 1 

1.620! 

+20 

Kred/atbank 

5, B10, 

+ 30 

Pan Holding. ......i 

3.660/ 

+ 60 


, 1.11& -6C 

9WWJ Boveri-.. 1 1.63c, +a 

XSIba-Geigy 

do (Part Certs) 

Credit Suiue..,. 

ElektrowatL 

Fischer (Geo) 

Hoff-flochePtOt 
Hoff- R«he lilt 
Intorfoid-.^..:.. 

Jolmell 

Landis ft Gy r 


146.& +0.7 


I *,790; 


Smith. CG SogarJ lO^SO^-C-lB 




Fiuaucial Sand TE)S®)^71 


h3,3SSj +% 
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Tjf<2fflASED aid for Agricut- 
rnia} Co-operatives was aunoim- 
^ . by ; Mr. Peter Walker, 
Minister of ‘ Agriculture, 


Sugar production down 
in Cuba, South Africa 
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' -cent \ritb : effect from October 1. 
-.At -tti®' same time, fee funds 
-available to the Central Council 
- far. Agricultural . and Horti- 

ealtnral Co-operation are being 

creased from £391,000 « 
-^00,000,-^: 

. "While making the announce* 
. pent the Minister said “ British 
Produce at its best is a match 
' {or any in tbe world, but it. Is 
Ohs*. .Important that British 
fanners and growers should get 
together to market to the best 
advantage. 

- “I hope that the retail trade, 
particularly large retail chains 
«Hcb are committed to high 
quality produce, will do every- 
thing in their power to 
epeimrage this development 

German minister 
urges change in 
EEC farm policy 

STUTTGART — The present 
: EEC farm policy must be 
. adapted to take account of 
market forces and the EEC 
gadget, state secretary of the 
West - German agricultural 
mLaistry, Hans Rohr said. 

■\ : He told a meeting of German 
tfrmers the costs of -a future 
. milk surplus, - as compared with 
$T9, must he borne by pro- 
: .dncers, while future sugar pay- 
ments should not adversely 
affect the EEC budget 
All: . subsidy .. - expenditure 
'should be examined as should 
future payments for products 
which come under EEC regula- 
tions after Spain and Portugal 
job the Community in 1983, 
he added. 

Reuters 

Paris exchange 
turnover up 

PARIS-r— Turnover on the 
Paris - Commodities Exchange 
rose to FFr 2 lbn (£2.19bn) in 
Sh6 first five months of this year 
compared.; with FKr.ZSbs last 
year and FFr lObn in 1978, M. 
JGehel Wiart, president of the 
Ri change Commissioners Asso- 
ciation, sakL V 
Renter J ’ 


BY OUR COMMODmES STAFF 

warnings of lower sugar 
production came yesterday from 
Cuba and South Africa. The 
London market remained steady 
and prices hardened slightly at 
the EEC weekly tender. 

Although the total Cuban crop 
has not been announced, it is 
expected to be below 7m tonnes 
compared with nearly 8m tonnes 
last year. Western diplomats in 
\ Havana have forecast a figure 
of between 6.4m and 6.8m 
tonnes. The main cause of the 
fall is a sugar rust disease. 

South Africa’s sugar produc- 
tion this year is likely to be 
lower than the present estimate 
of 1.7m tonnes, Mr. Frank 
Jones, chairman of the South 
African Sugar Millers’ Associa- 
tion, said yesterday. Other 
industry sources expect the 
crop to be about 1.6m tonnes, 
the lowest since the . 1970-71 
season. South African produc- 
tion last year was 2.1ra tonnes. 

The sharp fall in output is 
the result of a long drought 
which has affected about 60 per 
cent of the cane fields. The 


South African Government 
recently announced a financial 
assistance package for cane 
growers. 

With local demand expected 
to account for about 1.15m 
tonnes. South Africa's sugar 
exports this year are unlikely 
to exceed 500,000 tonnes. Last 
year South Africa exported 
about 1m tonnes, including Its 
844, 000- tonne quota under the 
International Sugar Agreement. 

Mr. Jones said that local and 
export demand are each likely 
to grow by about 200,000 tonnes 
during the next five years. The 
South African industry should 
gear itself for a major expan- 
sion programme, he said. 

Bolivia's 1980 sugar produc- 
tion is forecast at about 296,000 
tonnes, which will ■ be 7,400 
tonnes above last year’s output, 
according to a US. Agriculture 
Department field report Bolivia 
is expected to export its full 
quota of 100,740 tonnes this 
year. 

A first shipment of 14,000 
tonnes of imported sugar 


Moves to seek 
new wheat pact 


THE International Wheat 
Council has requested a closer 
look at proposals for a flexible 
International Wheat Agree- 
ment, based on nationally held 
but internationally co-ordinate 
stocks. 

Zt asked the committee which 
was set up following the failure 
to negotiate a more rigid wheat 
pact m Geneva in February last 
year based on fixed price 
triggers for the release and 
accumulation of reserve stocks. 
Further consideration will be 
given to the question during 
the autumn. 

Wheat imports into the UK 
in the first 10 days of June 
amounted to 86,759 tonnes and 
maize 88,235 .tonnes, the Home 
Grown Cereals Authority 
reported. 

Cumulative wheat imports 
from August 1, 1979. to June 10, 
1980. fell to 2.062.000 tonnes 
compared with 2,214,000 tonnes 
a year earlier, and maize 
Imports 2,614.000 tonnes against 
2.929,000 tonnes. 


BRITISH COMMODITY MARKETS 
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BASE METALS 

COPPER— Barely changed on the 
bullion Metal Exchange despite new* 
that U.5. copper workers have rejected 
As first new wege offer by Inspiration, 
Philps. Dodge end Asarco. Three 
ninths edged up to EB80 on the pre- 
na&et but this level brought oftt trede 
tolling which depressed tha price for 
the. rest of the day. Three montha fell 
a itae day's low of £870 in the after- 
noon Ring* blit recovet ed a shade to 
close the. lata Kerb at £871.5. Turn- 
on/: 22325 tonnes. 

; a-m. + orj P-V H" " 
POPPER i Official j — ' Unofficial; — 

imi L. r * f ‘ £ 1 * * 

Cash 1 848.6-0 +UB 850-1.5 +E25 

9 months . 874-.S +.75 B75-.5 r — 2 

SefUetn’t 849 +8.5 — 

Cathode* . _ 

tbrd l. 820-2 — 3 

lanoiitlu 820-1 +AS6 B50-2 -3 
tettem’t 880-1 +9.76 — -- 

VAPtod 1 8 21 +3 *88- 90 

Amalgamated Metal Trading reported 
that in the morning cash wirebera 
traded at CS48, 49. three months £877. 
78, 74. Cathodes, cash £820. Kerb: 
Wire bars, three months £875, 76. Alter- 
won: Wi rebars, three montha . £877. 
7W, 77. TC, 75.5, 75. 78. 75. Kerb: 


+.75 

B75-.6 

+a a 

620-2 

+5JS 

850-2 

+5.76 

— 

+3 

•8&90 


TIN— Marginally higher in quiet 
trading. Forward motel opened around 
the 1.7,300 level and remained at that 
level lor most ol tho morning following 
small-scale hedge soling. In the after- 
noon three months edged up to touch 
E7.34Q on abort covering, but eaaBd to 
cose the lata Kerb et £7,330. Turnover: 
650 tonnes. 

| turn- ri-o r p-m. +o» 
TIN I Official I — Unofficial — 

Su!h®!!j 7340-80 +»' 73M-70 +76 

8 months! 734060 +10 7350-10 +1Q 

3attfem i t| 7360 +4« | 

734a 60 +86 ! 7380-70 +7A 
SmorrthB 73005 +7A 731020 +16 
Sattiem t 7360 +40 ■ — 

Straits- E. Jf2180 +4 . 

NowYorK — _ L--.V 

Morning: Standard, three months 
£7 300. 7,295, 7.305. ‘Afternoon: Stan- 
dard, cash £7.380. three months £7.320. 
15. Kerb; Standard, cash £7.300. three 
months £7.340. 

LEAD — Little changed oh balance. 
Forward metal moved up to £337 during 
the morning following renewed short 
covering end fresh buying but tell back 
in the afternoon to close the iBte Kero 


LG Index One month Gold 627.4-6344 

Oar client! speculate, free of tax, in very small to very large 
. amounts, on:— _ _ _ _ 

L London Traded commodities, including GOLD- 
2. The STERLING /DOLLAR exchange rate. . 

LG. Index Limited, 73, The Chase, SW4 ONP. TeU 01-622 9192 


CORAL INDEX: Close 464469 <+6> 
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REPORT ON U.K. WHEAT 
AND BARLEY 

If you would like to receive a copy of -Otis report, 
please contact your nearest Conti office : — 

World Trade Centre, London El 9AA 

Telephone: (01) 488 3232 - Telex: 887438 

- • " or at: 

Norwich House, Rumford Street 
Liverpool L2 8TA 

M^hone: (051) 336 6171 - Telex: 629517 

Part of die Continental Grain Company Group 

(FT23) 

LOCAL AUTHORITY 
BONDS 

Every Saturday the Financial Times publishes 
a table giving details of Local Authority Bonds 
on offer to the public. 

; Brian Kelaart 
. 01-248 8000 Extn. 266 


The HGCA said reduced 
wheat imports reflect increased 
usage of domestic production 
by compounders, which in turn 
was partly due to its price 
competitivenes with feed barley. 

Use of maize for human con- 
sumption in Britain has shown 
an increase this season, but this 
has been counteracted by 
reduced usage in animal feed 
due to price factors, the HGCA 
added. Reuter. 

• Argentina's cereal and oil- 
seed crop yields have increased 
steadily in recent years in 
response to improved fanning 
techniques, the Agriculture 
Secretariat reported. 

Between the 1969-74 and 
1974-79 five-year periods, yields 
per hectare rose 18.9 per cent 
for maize; 31.6 per cent for 
sorghum; 10.2 per cent for 
wheat; 41.7 per cent for soya- 
beans; 21.9 per cent for ground- 
nuts; 13.5 per cent for sun- 
flowerseed; and 7.5 per cent for 
linseed. 


01 £331.5 owing to U.S. hedga sailing. 
Turnover: 1l 400 tonnes. 

i a-m. i+ or p.m. — +o 
LEAD I Officio! I - Unofficial — 

• £ \~£- * £ 

Cash 328-9 +6.6 -323.5-4.5 +3 

3 months 334-5 ; + 3 . 331-.5 +.76 

S'ment ... 329 +6 ; - 

U.S- Spot. - . '3EAO . — 


yment ... 329 +B ; - 

U.S. Spot. - i 'SEAO . — 

Morning: Cash £328, three months 
£336. 37. 38. 35. Kerb: Three monlbs 
£335. 35. S. 36, 37. 36. Aiiemoorr: Throe 
montha £338. 35. 34. J3. 32.5. 32. 31.6. 
Kerb: Three months £331. 

ZINC — Moved narrowly between 
£307.5 end £301.5 prior to closing the 
late Kerb at the letter price. Turnover. 
4.700 tonnea. 

a.m. >+ on p.m. — J+ or 
ZINC Official — UnofflolT ) — 

£ £ £ £ 

Cash 892-3 1 298-3 — 2 

6 months 306-.5 -.25 306-6 U.TS 

fmenL... S93 —1 - 

»rlmw'ti - I “35.6 1 . — 

Mo rning: Cash £293, 92, three montha 
£309, 08. 07. 06. Kerb: Three months 
£306. Afternoon: Three months £306. 
06. Kerb: Three months £303. 02. 

ALUMlRfUM — Rose sharply, reflecting 
rumours ol a lurthor decline >n ware- 
house stocks and laara of a shortage 
of Immediate suppli es. Three montha 
moved up to touch £7 2D before eating 
to end the lets Kerb at £718. Tha 
market was buoyed by tho strong de- 
mand <or cash metal which widened 
the backwardation to £10 at the end 
of the Kerb. Turnover: 6.700 tonnes. 


Ahmtln’m a.«n. + or p-m. t+or 

Official j_— Vnotfle'l - 

£ £ £ TT 

Spat 712-20 +4 729-31 +W.6 

3 montha 711-2 -1 720-1 |+» 

Morning: Cash £722, three months 
£715. 14. 13, 12. Kerb: Three months 
£713. Afternoon: Cash £730. 32, 31, 
27, 2B. 30. 717. 19. 20. 17. 18. 19, 20. 
Kerb: Three months £719, 18 17, 
NICKEL— uttle changed alter a day 
of routine trading which left three 
months metal sfightty higher at £2.780. 
Turnover: 102 tonnes- 


NICKEL a.m. + or p.m- r+ or 
Official — UnofflctT — 

Spot 2780-40 +6 [a 720-30 +10 

Smooths 2760-80 +6 I 8780-90 [+20 

. ■ Cents Per pound. 4SM per picul. 

1 i On previous unofficial close. 

Morning: Kerb: Three month* 0,770. 
Afternoon: Three months £2.780. 

SILVER 

Sliver was fixed 26.85p an ounce 
higher for spot delivery In the London 
bullion market yssterday at £8.8910. 
U.S.c equivalents of the fixing levels 
were: spot $16.07, up 60c; threo-month 
$16,393, up 59.7c: six-month $16,819. 
up 64.8c: end 12-month $17,542, up 
64.7c. The metst opened at £6.7-£8.85 
($15.7-516) and closed at fB.B5-C7.00 
(S15.05-S16.3S1. - 

~ T ”“1 ■ i+or 

SILVER I Bullion + or L.M.E. — 
per i fbtfng i — P ";-...' ' 
troy oz- ] prloe ■ llnofflol l 

Snot..!7X 689.10p+2B.B 691.5p +283 
3 montha 716.25p+27.5 721p +28.7 

6 month* 741.6Bp+29.8 ■ — > — ■ 

1 8 month a 7 83,0 p +80.6 — — — 

~UMi— Turnover 138 (74> lota pf 10.«X» 
ounces. Morning: three months 715. 
18, 17. 18. 23. 19. Kerb: three months 
722. 23- Afternoon: three months 724. 
23. 2D. 21. 22. 18, 19, 20. Kerb: three 
months 720. 19. 

WOOL FUTURES 

SYDNEY QUEASY WOOL— Close (In 
order buyer, sellf, bualiteaa.- aA^). 
Australian cents per pound. July 4t».o, 
470-0. 473.W68.0, K; On. 454.0. 456.0. 
455.0U4S2.9. 99: Dec. 455.5. 457-0, *56.0- 

455.0. 65; March 481.0. 400 4ffl.fr- 

458.0. 40; Moy 482.0. 4B3 0. 452^-460.0. 
53: July 486.0. 488.0. 4S64-4&.Q. 11’ 
Ocx. 487.0. 470.0. 465.0^66.0. 6; Dae. 
487.a 430.0. 486.5-485.0. 11. Salea341. 

LOUDON NEW ZEALAND CUOSS- 
BHHJS—C|o*e (fn order buyer, 


arrived in Bombay this week 
following India's purchase of 
200,000 tonnes to meet tem- 
porary shortages in the current 
season. Deliveries are expected 
to be completed by tbe begin- 
ning of August. 

Tbe European Commission 
has authorised expons of 34,700 
tonnes of white sugar at a maxi- 
mum export levy of 7.07 Euro- 
pean Currency Units per 100 
kilos at yesterday’s weekly ten- 
der. Tire Commission also 
authorised expnns of 14.000 
tonnes of raw sugar at a maxi- 
mum levy of 9.55 ECUs per 100 
kilos. 

The white sugar went to West 
German trade/s 16,700 tonnes), 
to Belgian traders (8.000), to 
French traders (9.000). to 
Dutch traders (2.000) and to 
British traders (9,000). All the 
raw sugar went to British 
traders. 

The Commission price for 
white sugar equates to a price 
of about $790 a tonne fob — an 
increase of $10 on last week's 
price. 


More potatoes 
eaten in UK 

THE BRITISH may be more 
diet and health conscious but 
they are eating more potatoes 
now than at any time for the 
last five year^ according to 
figures published yesterday. 

Last year, each Briton ate 
about 215 lbs of potatoes com- 
pared to 200 lbs the year before 
The Potato Marketing Board 
said that about one quarter of 
last year's home crop was pro- 
cessed. canned or frozen. Total 
consumption last year was 
5.3m tonnes 

The figures show that the 
King Edward, once the tradi- 
tions] British potato, is con- 
tinuing to ' slip down the 
popularity table. 

Manila coconut 
oil for China 

Coconut Authority (PCA) re- 
ported the sale of 10,500 tonnes 
of crude coconut oil to China at 
the weekend. 

Tbe price was said to be 2S.8 
U.S. cents a pound, and will be 
shipped in July and August 
Reuter 


business, sales). Now Zealand cams 
per kHo. Aufl. 361.00. 363.00. 362.00. 1; 
Oct. 361.00. 364.00, nil. nil: Dec. 362.00. 

356.00. 363.00, 2: Jen. 384.00. 368.00. 
ml, nil; March 369.00. 371.00. 371.00- 

370.00. *: May 370.00. 373.00. nil. nil: 
Aug. 372.00. 375.00. nil. ml; Oct. 374.00. 

376.00. nil. nil; Dec. 374.00. 378.00. nil. 
nil.- Sales: 7. 


COCOA 


Cocoa futures continued to trade 
quietly within ■ narrow range lor moat 
ol the day. Combined commission 
house and trade selling during the late 
afternoon caused stop loss orders to 
be touched and piices closed ei tho 
lows ol the day, to pons Gill and 
Duifus. 

YastartTyB> 4- or Buaineea 
COCOA doss 1 - Do no 


July 1091-92 18.0 1106-1086 

S«p 1104-05 ,-20.0 11254)2 

Deo 1140-49 1—21.0 1168-47 

March 1106-66 ,—21.0 1206-1185 

May- 1209-10 i-II.S 1830-09 

July 1231-57 1—21.0 1253-46 

8opL 1 260-62 1—14 .0 — 

Sales: 2.338 (1,072) lots of 10 tonnes. 

COFFEE 

After a short-lived follow-through 
from Tuesday. Robertas drifted lower 
on Commission House selling until rind- 
ing producer-type support £15-£30 down 
on Tuesday night’s close. This 
prompted panic short covering which 
regained most ol the losi ground only 
to moat liquidation, to finish tha day 
at £15 up to unchsngeP, report* D/bmbI 
Burnham Lambert. 


yesterday' 

Close 

Jt per tone 


J-'hs 


Alcoa Brazil 
to build 
two plants 

RIO DE JANEIRO — Alcoa 
Aluminio is to spend SI-3bn 
to build two plants to produce 
annually 100,000 tonnes of 
aluminium and 500,000 tonnes 
of alumina in the northern 
state of Haranhao, Alcoa has 
said. 

The alumina plant is to 
start production at the end of 
1983 and the aluminium 
installation in mid- 1984. Both 
will be sited near Sao Luis. 

Alcoa could expand initial 
production to 500,000 tonnes 
of aluminium and to 5m 
tonnes of alumina if demand 
merits. 

Alcoa signed the protocol 
for the project with the 
Government yesterday and 
work is likely to start nest 
month, the spokesman said. 

The company expects about 
half of the initial output of 
alumina and aluminium to 
-be sold abroad. The bauxite 
for the project will come 
from the Trombetas operation 
of CIA Vale do Rio Doee. 

Alcoa Aluminio Is owned 
68 per cent by Alcoa of 
America and 32 per cent by 
Hanna Mining of Ohio. 

Reuter 

U.S. criticised 
by Malaysia 
over tin talks 

KUALA LUMPUR — Tengku 
Ahmad Rithauddeen, the Malay- 
sian Foreign Minister, accused 
the UJS. yesterday of hindering 
the signing of the new Inter- 
national Tin Agreement 
Although he mentioned no 
names. Malaysian officials said 
he was referring to the U.S. 

In his address at the 13th 
meeting of Association of South- 
East Asian Nations (ASEAN) 
Foreign Ministers, Tengku 
Ahmed said that “the recent UN 
conference to negotiate the sixth 
International Tin Agreement 
ended prematurely because of 
the uncompromising and unco- 
operative attitudes of some con- 
sumer delegations at the con- 
ference." 

The Foreign Minister warned 
that “having had an inter- 
national agreement on tin for 
the last 20 years, it would not 
auger well for future producer- 
consumer relations ... if con- 
sumers and producers cannot 
find a common ground for a 
sixth agreement to replace the 
existing one which expires in 
June. 1981." 

AP-DJ 


RUBBER 

The London physical market opened 
steadier, with good demand throughout 
the day dosing on a firm note. Lewis 
and Peat raparrod 3 Malaysian godown 
price ol 295 (290) cents a kg (buyer. 
JwiyJ- 

No. I 'Yett'rdays-Prevtous Business 

R-8-S- Close | Close j Done 


Aug !B 1.5061.68 : - 81.80-81.28 

Sept '82.60-62.8fl S0.38-4S.40 1 62.8042.20 

Oct-Dec64.6D-M.BB ' - •,85.08^4.78 

Jan-Mer67.fig-B7.80 :U.80-«3.BD, 68.20-88.80 
Apr- Jne70.M-70.80 67.00-67. 10; 70.90-70.80 
Jly. -Septi 73.10-73. 20 l89.8B-.70W, 73.40-73.28 
Oot-Dec75.60-75.7fl 72.40-72.50, 75,80-75.70 
Jar-Mar ;7B.2a-7B.80 fa .80-75.10 78.40-78.30 
A p! -June 80.70-81.08 [77 .60-77.80 81.00 

Sales: 327 (244) at 15 tonnes. 23 
(33) et 5 tonnes. 

Physical dosing prices (buyer) were: 
Spot 60.00p (58.50p), Aug. 63.50p 

(63.00p). Sept. 54.00c (58.50p). 

SOYABEAN MEAL 

The London nrerket opened steady on 
Ircsh commission house buying, reports 
T. G. Roddick. Short covering and 
stronger cash markets kept prices firm 
and tha mirket closed with gains of 
up to £1.00 on the day. 

rYestrdayi +or I Business 
! Close I — Done 


£ ; - [ 

pertonne' < 

103.20-03.8! + 0.86 108.80 
106 .08-06.2, +0.88 106.40-04.40 
1M.Sfl-flB.ft + 1.0 'r0B.«<LA7.M 
111.40-11.6+0.80 111,80-11 ,80 
1 15.60-14.0, +0.80 - 

1 14.00-18 J* + 0.501 — 

115.50-18.6 +0.75. - 


INTERNATIONAL FISH INDUSTRY 


August. 1 

October j 

December. I 

February ...' 

April [ 

.June., 

Augu st I 

~ Seles: 106 


July 1510-151+18.61525-1482 

Sept 1665-6^+9.0 1386-35 

Nov -1691-941+1.5 1615-1666 

January 1612-16+0.50 1625-1602 

Mar ah 1574-80-13.01600-1666 

May. 1580-90 1— 15.01580-61 

Jul y 167Q-1626I+B.O — 

Sates: 7.578 (9.001) lots of 5 urn nee. 

ICA Indicator prices for Juno 24 
(U.S. cent* per pound): Other . Mild 
Arabicas 1(9.00 (162.17). Robusus 
ICA 1976 156.00 (154.25). ICA 1668 
1S8.25 (154.50). Unwashed Arabicas 
206.00 (same). Comp, daihr ICA 1968 
180.33 (176.7). 


GRAINS 


LONDON GRAIN FUTURES — Grains 
opened higher on wheat and after a 
quiet start good shipper buying and 
profit taking mainly on the nearby 
positions held values about steady In 
reasonable volume , to close unchanged 
to 10p lower. Barley again saw little 
trade and values close 5p-1Sp down on 
tho day. reports Adi. 

HGCA— Locational ex-farm spot 
prices. .Feed barley: Eostorn 92.00. E. 
Midlands 91.00. N. East 91.15. Scotland 
92.60. Other milling wheat: N. East 
T10.0D. 


Yesterday ■ + or Yesterday + or 
‘Mirth close -- ‘ does — 


I “ ! 


|—o. io, sails 

1—0.05 102.55 


Sept. I 96.40 91.50 -OJ» 

Nov.J 89.16 |-0.fl5’ 85.35 -0.10 

Jen.J 102,85 Uo.lD 89.15 -0.15 

MarJ 106.45 L-O.Ofl 102.55 -0.06 

May../ 109.00 1-0 JK 106.88 -0.56 

I WORT CD Wliew. U.S. Dark Nor- 
thern Spring No. 2 14 per cent. July 
98.50. Aug. 99.75. Sept. 101 tranship- 
ment East Coast. Main: French. July 
120 East Coast South African Yellow, 
July-Aufl. 80. Barley: English Feed 
fob. Sept. 94, Oct. S6.50. Oct -Doc. 99, 
Jan. -March 105, Aprll-Juna. 110 East 
Coast. Rast unquoted. 

Business do n o -*- - Whea t . Sept- 95.50- 
85.40. Nov, 89.30-99.15. Jan. 103.15- 
102.80, March 100.60-106.45. May 
109.95-109.85.. Sales. Z74 lots ol 100 
tonnes. Bailey: Sept. 91 .65-91 .50, Nov. 
95.45-95.35. Jan. 96.2S-9S.15, March 
1Q2.B0- 102.55, May 1OS.8S-105.86. Sales, 
81 lot* of 100 tonnes. 


HIDES— Birmingham: Market firmer. 
Second clear. 0* 31/35.5 kiica 34p 
a kilo (30.7p a kilo): 26/30.5 kilos 41 .7p 
(36p): 22/26,5 kilos 46.1 P (39.2p). 
Light cows 42L5g (38&1* 


Salas: 2.783 (2.773) lots ol 50 tonnes. 

NOVEMBER 4 CONTRACT— Close (In 
order buyer, solfer only). Aug. 355.60, 
356.00: Oct. 373 .96. 374.50: Jen. 386.00. 
387.00: March 396.06, 398.25: May 
389-50. 390.00: Aug. 379.50, 383.00: 
Oct. 371.00. 375.00. Sales, 4,786 

(4.564). 

Tate and Lyle OK-refinery price lor 
granulated basis white sugar was 
£324.7 (same) a ten no for home trade 
and £446.60 (£448.50) tor export. 

International Sugar Agreement (JU.S. 
cents per pound fob and atowad 
Caribbean port). Price for June 24. 
Daily prica 32.05 (31-92): 15-day 

average 30.53 (30.39). 


POTATOES 


LONDON POTATO FUTURES— Com- 
mission house buying we* absorbed by 
trade selling, and alter opening 30-40p 
higher, values were trimmed back to 
trade around unchanged, reports Ooiey 
and Harper. Closing prices: Nov. 45-70 
uneh. (high 46.00. low 45.50), Feb. 
S3 00 — 20 (high 53.50, low 53.00). April 
59.70 +10 (high 60.00. low 59.70). 
Turnover 43 lots of 400 tonnes. 


400 tonnes. 


LJVERPOCX^-Spot and shipment seise 
amounted is 11 tonnes bringing the 
tote) for the week so far to 148 tonnes. 
Very little interest was shown- by 
customers end tha off take was 
extremely narrow. Interest ranged over 
eortsln American tyP* etylea but the 
absence of demand remained * Inquire. 


Changing patterns of 
world fishing 


THE GAP between world 
demand and supply of fish pro- 
ducts is expected to increase 
from about am tonnes this year 
to more than 30m tonnes by the 
year 2000, but it will be increas- 
ingly difficult to expand catches 
quickly because of depletion of 
stocks and unprecedented 
changes in the world's fisheries 
Industries. 

The main cause for the 
changes stems from the UN 
Conference of the Law of the 
Sea (UNCLOS) which has yet 
to be concluded but has already 
provided the legal basis for 
declarations by 93 countries 
extending national sovereignty 
over surrounding seas from 12 
miles to 200 miles. 

The 200-mile exclusive 
economic zones raise consider- 
able problems for the traditional 
Western fishing nations, and 
have opened the door to a period 
of legal bickering over fishing 
rights. 

Fish are seen as money-spin- 
ing natural resources by 
developing country govern- 
ments, who now want to deny 
foreign fishermen the right to 
make catches in their 200-mile 
zones without prior agreements 
laying down terms of compensa- 
tion. 

Traditionally, foreign fleets 
have caught more than 16m 
tonnes of fish a year in waters 
within 200 miles of tile shores 
of other countries. About one- 
third of this catch, with a landed 
value of $2bn is taken off tbe 
shares of developing countries. 

Almost 99 per cent of the pre- 
viously international fishing 
waters fall within Exclusive 
Economic Zones, raising the 
need for an entirely new set of 
contractual and business prac- 
tices tn establish co-operation 


BY BR{) KHINDAR1A IN GHMEVA 

between governments and 
foreign fishermen. One inevit- 
able result will be the shrinkage 
of long distance Industrial fish- 
ing fleets and the development 
of local small and medium-sized 
fleets. 

The U5. and Canada are fee 
biggest beneficiaries of fee new 
zones because they have large 
coastlines as well as the means 
to help local fishermen to exploit 
them. They also have the 
abilities to (prevent depletion 
through better management and 
to police the zones. 

Among countries worst hit 
will be the Soviet Union and 
both western and eastern Euro- 
pean nations, which own most 
of fee world’s distant water 
fishing fleets. 

Recognising fish as a vital 
protein-rich food, fee UN Food 
and Agriculture Organisation 
has begun a big programme to 
help developing countries to 
manage their fisheries. The aim 
is to prevent depletion while 
building up national fisheries 
industries, particularly on small 
and medium .®gales, without 
drastically upset*!*? traditional 
world fishing patterns. 

The share of the world catch 
taken by developing countries 
has already increased from 27 
per cent in 1950 to 46 per cent 
in 2977, and should rise to 58 
per cent by the year 2000, 
according to FAD estimates. 

Just two countries, Japan and 
tbe Soviet Union, take more 
than one-quarter of fee total 
catch of industrialised countries. 
Other large fishing nations are 
China, Norway, U.S, Peru, 
India and South Korea. 

The total world catch of fish 
and crustacians for human and 
animal consumption will be 
about 75m tonnes this year, 
increasing to 85m tonnes in 


French stockpile plans 


FRANCE is to establish a raw 
materials fund within the next 
few days to purchase stockpiles 
of strategic commodities, 
according to fee economy 
ministry in Paris. 

Tbe fund has been allocated 
around FFr 1.5bn (£1 56m). to 
purchase mainly copper, lead, 
tungsten and chrome during 
the 18 months up to the end of 


PRICE CHANGES 

In tonnes unlees otherwise stated. 


next year, in order to prevent 
any future shortages of the 
metals 

The fund will be announced 
in the official gazette and will 
issue state bonds 

The officials said current 
fairly low world prices for 
most of the raw materials 
involved made it a good time 
to begin stockpile purchases. 


1990 and 93m tonnes in the . 
year 2000. 

The yearly rate of increase in 
fish production in the last - 
decade was only 1 per cent, ' 
down from about 6 per cent a ■ 
year during the 1960s because ; 
depletion, pollution, spoilage • 
and changes in demand 
patterns. 

In contrast, total demand for 
fish will be 8 3m tonnes this 
year, rising to 130m tonnes by 
the year 2000. Demand for. 
human consumption will . 
increase from the present level 
of 25m tonnes to 70m tonnes 
in 1985, and 110m tonnes in the 
year 2000. 

Population growth will 
account* for more than half of 
this increase. By 1985, China. 
will consume an additional 5m 
tonnes, the Soviet Union and' 
Japan 2m tonnes, and India 1m 
tonnes. 

7votherEt,gyiincrease’z7raccoun 

The demand for fish for 
animal consumption, in the 
form of fishmeal and fishoil,. 
should be 25m tonnes in 2000, 
up from 23m tonnes this year. 

The fishmeal market has 
suffered a serious setback 
mainly because of a drastic fall 
in Peruvian anchoveta catches 
from 12m tonnes in 1970 to 
lm tonnes In 1977, stemming 
from depletion. Atlantic 
herring catches have a2so fallen 
and Norwegian capelin fishery, 
is showing signs of decline. 

FAO estimates that the fish 
supply shortfall can be fully 
bridged provided that at least: 
$30bn are invested during the 
next 20 years to develop 
fisheries industries in both rid) 
and poor nations. 

Of the 30.000 known species 
of fish, only about 100 are 
caught regularly for human 
consumption. As much as 300m 
tonnes of new species could b£ 
fished by the year 2000 provided, 
that means are found to process 
them in ways attractive enough 
to make them popular with 
consumers. ■ 

Even catches of fee so far 
popular species can be in- 
creased to 120m tonnes by fee 
year 2000 through better man- 
agement and prevention -of 
depletion and wastage. Another 
40m tonnes could come from 
fish fa rming , compared with 
.'6m tonnes currently. 


AMERICAN MARKETS 


June 25 j + or Month 
1980 — ago 


Hfltwl 1 1 I 

Aluminium .-..>10*16 T -»JWW 
Free Mkt j816B0yi7M:-2O 1*1880/17 

Copper- I ! 1 

Cash w'bar— ■48&0-75 < + L.25<£911 
9 mtfte .. i«S75^5 —2 <£930.76 

Cash Cathode .'£821 —3 £8S8 

3mSr >51 —3 I £9 18.5 

Gold troy oz..-!l|ZS-S ,+« 1J523.S 
used oasta ....... A3S4 1+3 (£331.6 

3 mths £331.25 '+D.76 J2S36.5 

Nlokel £3.2405' £5.535.5 

FreomfcttcHr flbj263/285e j- '286(2 95o 

Pfstln'intr’y az £182.30 — *158(115 

Free mkt '£280.50 '+e.B6 ; £244.6 

OuloksllVert - M80/3B0 _.JttB3,SM 

Silver troy oz.-, 689. 10p j+26.B5’592.60p 
3 month8.-i716.25p J+27.56 609.60p 

Tin Cash *7,360 j+7.5 l£7.31i 

3 mths. .'£7,3 17.5 + 16 127.305 

TUnB8ten22.04ttiS139.82 |._ !*143.49 

WotfrmM.B4 0*1 145/1461 j 81 38/ 145 

Zinc cash (£292.5 -2 £308.76 

3 months <£305.5 Ul.76 l £318.25 

Producers ~l87B8 1 1S7B0/898 

00a > ll. 

Coconut (Phil)-; 8640 m I— 18 18670 

Groundnut — • 5 j t 

Unsaed Snide. £406 --2404 

Palm Malwan.H647.50wl— li8|»692.5 

Seed* I l l 

Copra Philip — 8436 { 6430 

Soyetre an (0^)16270-831 |8B69 . 

Grains \ \ 1 

Barley Futures; £95.36 -0.18X95.50 

Maize ! I 


£308.76 

2318.26 

[8780/898 


-18 |8670 

‘ t 

-*£404 


Sales: 106 (199) lots of 100 tonnea. 

SUGAR 

LONDON DAILY PRICE (raw soger): 
£322.00 (esme) ■ tonne elf (or June- 
July-Aug. shipment. White sugar deity 
price was £342.00 (same). 

. The market opened some S3-EB above 
kerb levels and commission house buy- 
ing produced gains of some £5 over 
the morning. Later, however, .after the 
EEC granted applications lor 34.700 
tons whites and 14,000 tons raws, 
trade selling developed and prices 
declined to around first traded levels. 
reports C. Czamikotv. 

Sugar 

Pref. Yest’rdays Previous Strain*** 
Comm. Close Close ■ Done 
Con- 

£ per tonne 


Aug l588.0Q-68.S5 5U.(*-«Ufli!73.0O-E0.BD 

Oct. 584.75-B5.0fl I7SJMSJBf588.00-77.0B 


French No3AMi i ; 

Wheat 

No. 1 Red Spfl.. i i 

NoSHercfWlnt t • X 

Eng. MWihgu/ s t 

Other ’..ll 

oommodftiee, I 

Cocoeahlp.t-_fl.lBO !— 20 £1.125 
Future Sept. 121,104.6 J— 20 *1,882.60 
GoffaeF*t a Se pL-21 «565 !+9 '£1.896 

Cotton A.index«3AOe [ f87.06o 

Rubber HtUo)_|60p +1.5i55.60p 

Sugar (Raw).... £322 L U5562 

Wooltp's 64s kJ|291p kUal |296pkUft 

u July-Aug. s June-July. w Aug. 
x July, z Indicator. 5 Buyer. t Per 
278-lb flask. 


MEAT/VEGETABLES 

SMITHFIEUX— Pence per pound. Beef:- 
Scotch killed sides 65.0 to 69.0, Ulster 
hindquarters 80.0 to 84.0, forequarters 
42.0 to 44.0. Eire hindquarters 80.0 to 

84.0, forequarters 40.0 to 44.0. Veal: 
Dutch hinds end ends 99,0 to 10 20. 
Lamb: English smell 67.0 u 72.0. 
medium 64.0 to 68.0. Imported frozen: 

N. Z. n f 60.0 to 60.0. pm 56.0 to 56.5. 
Pork: English, under 100 lbs 40.0 to 

48.0, 100-120 lbs 39.0 to 47.5. 120-160 
lbs 38.0 to 45.5. 

COVENT GARDEN— Prices In surfing 
per package except where otherwise 
stated: Imported Produce: Oran gee — 
JeBa: Valencia La tea 2J3Q-4.00; Moroc- 
can: S4/113s 3.40-4.30; Cyprus: 

Valencia Laiee 3.60-4.50: Arizona: 
Valencia Lares 72/1 13s 4.20-5 -80: 

Outspan: Navels 3.80-4.61. Lemons — 
Italian: 100/1 50s 4.00-5.00: Spania: 

Trays 2S/45s 1 .60-2.00, boxes 4.40- 
5.50. Grapefruit— Outspan: 4.00-4.95; 
Texes: Pink flesh 7.80-8.00. Apples^ 
New Zealand: Stunner Pippins 8.80- 

9.00, Granny Smith .9.60: Tasmanian: 

Stunner Pippins 8A0-9.0Q, Croft on 
11.00: S. African: Golden Delicious 
9.60-10.00. Granny Smith 9.50-9.60;. 
Dutch: 221b Golden Oelicious 2.50; 
French: 40-lb boxes. Golden Delicious 
138/196* 6,20-7.00. 20-Jb 3.2K3.BQ; 

lialian: Jonathans /Homes 40-lb 6.00- 
6.20. Pear*--S. African: Approx. 35-lb 
Josephines 11.00; Victorian: Josephines 
1t.50-l2.0a Winter Nelis 9.60-10.00. 
Peekham’s 12.00. Pnachea — Spanish: 
Yellow flash 1.50-3-30; Italian: 1*, 
tray# 1.80-5.30, ordinary 2.20-3.00. 
Pfunts— Spanish: Red 2.10-3.80, Yellow 
1.10-1.80. Gavlota 4.004.50. Apricots— 
Spanish: 3 .00-3 £0. Cherries — Per 

pound. French: 0J041.40: Italian: 0.35- 

O. 40. Grapes — Per pound. Californian: 
Perfettt 0.90. Cardinal 0.80; iBraefl; 
0.75. Melons — la reel |: Galli 4.00; 
Spanish: Marine 5/5* 2.00-2.40. Ogen 


NEW YORK. June 25. 
GOLD AND allver weakened on the 
close despite the firm tone In London. 
Copper waa supported by the potential 
strike end the strength in precious 
metals. Cocoa come under pressure 
with arbitrage and trade selling. Support 
by tbs Bogota group followed by specu- 
lative buying strengthened coffee prices. 
Sugar finished higher on Commission 
House buying despite lack of fresh 
fundamental news. Short covering by 
trade and speculators along with fewer 
delivery notices issuod was responsible 
for cotton’s strength. Live cattle and 
hog prices trended higher an a firm 
tone ra cash. Conflicting statements 
on the grain embargo kept wheat firm, 
while corn finished slightly higher. 
Soyabeans firmed on technical strength, 
reported Nefnold. 

Potatoes (round whites)— Nov. 78.9- 
79.0 (75.9), March 100.8 (95.8). April 
117.7. Sales: 1,709. 

Sugar — No. 11: July 33.35-33 JO 
133.31). Sept. 35.0035.10 (34.83). Oct. 

35.75- 35.90, Jan. 36.75-36-90. March 

37. 75- 37.80, May 36.80. July 36.00-36.10, 
Sept. 34.00. Oct. 34.8S. 

Tin— 773.00-779.00 asked (773.00- 
774.00). 

. CHICAGO. June 25. 
Lard— Chicago loose 18.25 (same). 
New York prime steam 18.®. 

Chicago I mm Gold— ^July 819.0 
rf61B.5). SepL G30.0-G28.3 (630.2). Oct. 
63S.0, Dec. ' 847.1-647.0, Jen. 653.0. 
March 655.0-666.0. April 671.0, June 
683.7 

Lhre Cattle— Aug. 99.87-69.80 (89.12). 
Oct. 87.50-67.40 (86.87), Dec. 68.30- 
68.10. Jan. 88.70. Fab. 88.97-88.95. 
April 69.60-69.4S. 

Uva Hogs— July 40. 50-40. 70 (40.02). 
Aug. 39.70-39.80 (39.30). Oct. 39.75- 
39.65. Dec. 42.95-42.85. Feb. 46.00-48.10. 


April 45.35-45.10. June 47.20. July 47.75, 
Aug. 48.90. 

tfMaiza— July 284*2-284% (283*). 

Sept. 290V 2904 (289). Dec. 297* r 297V. 
March 308V May 31BV317. July 321*®. 

Pork Bailie*— July 35.25-35.10 (34 90). 
Aug. 34.75-34.90 (34.75). Feb. 53.00- 
53.25, March 53.00, May 53.®. July 
54.10, Aug. 52.75. 

Sllvar — June 1590.0-1800.0 (1594.0). 
July — (1695.0). Aug. 1590.0, .Oct. 

1619.0. Dec. 1648.0, Feb. 1677.0. April 

1706.0. June 1735.0. Aug. 1764.0. Oct 
— . Dec. — . Feb. 1851.0. April 1880.0, 
June 1909.0, Aug. 1938.0, Oct. 1987.0. 

tSoyabeans — July 855*2-658*, f647j, 

Aug. 662*2-663 (855*2), Sept. 673*2, NBv. 
688-690. Jen. 703*2-704, March 721. 
May 733. July 743. -! 

IlSoyabean Meal— July 1772-177^1 
(174.5). Aug. 180.8-180.7 (177.8), Sepl. 
183.7-183.9. Oct. 187.0. Dec. 191.7- 

192.0, Jan. 194.5, March 198.5-199.0, 
May 202.3-202.8. July 206.8-207.2. 
Aug. — . 

Soyabean Oil — July 22.78-22.80 
(22.62). Aug. Z3.05-23.03 (22.87). Sept. 
23.25-23.28. Oct. 23.45. Dec. 23.80-2327, 
Jan. 23.60-23.95, March 24.30. May 

24.00, July 24.B5-24.95, Aug. 24.90-25.00 
t Wheat— July 434-433 (423). Sept 

443*1-444*? f 434*0 . Dec. 462-463, March 
476-475*,. May 482. July 479. - 

WINNIPEG. June 25. BBartoy— duly 
139.30 (138.00), Ocx. 132.00-)32;a 

(129.30). Dac. 130.40, March 130.40, 

May 130.40. 

All cents par pound ex-warehouse 
unless .otherwise stated. * 5 per troy 

ounce. 9 Cents per troy ounc.a 

ft Cents per 56-lb bushel. . t Cents 
per BO-lb bushel. || S per short ton 
(2.000 lb9). 6 SCan. per metric ton. 

5§S per 1,000 sq ft * Cents per 

doten. 


EUROPEAN MARKETS 


ROTTERDAM. June 2fi 
WhwMJ.S. No. Two Red Winter 
July $185. Aug. $187, Sept. $181. U.S. 
No. Two Northern Spring .14 per cant 
June $206. July S204. Aug- $205-50. 
Sopt. $306. Oct. $209. Nov. S212, Dec. 
S219. Rest unquoted. 

Maize-^Spot S146, April $141, June 
SI 40. July $140. Aug. S141. Sopt. S141. 
Oct. /Dec. $146.50. Jan./Maroh S1S3.76. 
April /June $159.50. 

Barley— June $147.25. July $148.75. 
Aug. $150. 

PARIS. June 25 

Cocoa (FFr per 100 kilos)— July 
1060, Sept. 1065-1078. Dec. 1085-1090, 
March 1115, May 1130-1155. July 1140- 
1195. Salas at call -4. 


INDICES 

FINANCIAL TIMES 

Jun 84 jJun» 23 Moth ago jYear ago 

866.77 I26B.O6 I 267.74 | 800.96 
(Baas: July 1. 1952-100} 

MOODY’S 

Jun 24f/une ZJiNrniti agojYear ago 


Soyabeans — U.S. Two Yellow Gulf- 
porta July S2B2.2S. Aug. $268.50. .Sept. 
$270.50, Oct. $275.50. Nov. $275.50, 
Dec. $281. Jan. 284.75. Feb. $21, 
March $293.50. April $298. Argentine 
June S257.75. July S2S0. Aug. $280. 
Sept. 267.50 sailors. 

Soya meal — 44 per cent U.S. ■ an 
$213.50. June $216. July $218. Aug. 
5222. Sept. S227, Oct. $232. ffoY.- 
March $241. Brazil Pellets off $220, 
June $222. July $224. Aug. $228. Sept. 
$233. Oct. S228: Nov-March $251 ; - 
SUGAR (FFr per 100 kilos)— Aug. 
3340-3345. Oct. 3530-3533. Nov. 3510, 
Dec. 3820-362), March 3720-3740, May 
3740, July 3750. Aug. 3760. Sales et 
call 37. 


DOW JONES 


Dow June June 
Jones 84 83 


Kontft Year 
agO ago 


Spot 1 431.91 433.47 437.68425.68 i 
rtufa 443.7Q 443.S9|445.99|4qq.41 ] 
(Average 1924-25-25-100) 


1161 J |ll 54.3 | 1187.4 11107.1 
(December 31. 1931-100) 


3 JO: Israeli: Yellow 4.50-5.00. Water- 
melons — Israeli: 5.00; Spanish: 3.60- 

4.00. Avocados — S. African: 2.50-3 00. 
Bananas— Jamaican: 2B-lb. per pound 
0.18. Tomatoes— Dutch: 2.00; Guernsey: 
1.80-2.40: Jersey: 1.80-2.00: French: 
1 .60. Onions— Spanish: 5.40-6.70: 
Egyptian: BJ5. Potatoes — Cyprus: New 
crop 2D- kg 4.00: Jersey: 2.60-3.00: 
Brittany: 2.00. Carrots — F tench: 22 -lb 

2.00. 26-lb 3.00: Italian: 2.20-2.40. 
Beetroot* — Cyprus: New crop, approx. 
28-lb 2.20. Cabbages — Dutch: White 
1 .50-2.50. Courgettes— French; Par 

pound 0.25-0,30. Capsicums— Dutch; 
5.40. 

English Produce: Potatoes— Per bag, 
new 2.60-2.80. Bflushroomsr— Per pound 
0.60-0.75. Apples — Par pound Bromley 
0.12-0.19. Strawberries — English per 
**-rb o.17-0J2*a. Cabbage*— Per bag 
1 00. CaulUowere— Per 12s English 


REl/TERS . 

June 85jJuneU4 , M'nth ago Year ago- 
1679.7 1676.6 1 1714,9 | 1837.3 
(Bate: September 18, 1931 -100) 


P° und 0.1243.11 
Broad Beans— Per pound 0.08-0.0! 
Cucumbers — Trays 10/20s 1 .00-1 .41 

Ttmwtoes— Per 12-lb 1.80-2.00. t-afw 

^kL po -. u ^ TL ond 1 -00-1.20. Cos r.a 
J Carrots — New crop 28-i 

n'lS^rS.'- ^ hub *rb — Per pound outdoc 
0.06. Onion* Per baa B.30 

English 12/30* 2.8oJV XipS52: 
Per pound 130. 

pom ! d 4 0.104).12. Ch e‘S£S2‘K 

nrS , >"priU riSH ^ P P ,y *?' r ' 

800**). Prices « ship’s side (unprt 
cesaed) per «o„e: SheM cod £4.« 
£5.00. codlings C3.0D-E3.80. 
haddock E4.00-t4.S0. smelfa.^gS 

Large P 18 !?® ®f0. medium ES.BoJbS 
^ O-S»-«. 00. Skinned dSS 

(targe) £8,00. (medium) £B.OO Umo 
aolu (large) £8.50. (medium)' aSh 


r 
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Financial Times Thursday June 26 1980 


Companies and Markets 


LONDON STOCK EXCHANGE 



Markets steady after Tuesday’s nervous shake-out 
Vickers/Rolls-Royce suspended prior to merger terms 


Account Dealing Dates 
Options 

•First Declara- Last Account 
Dealings lions Dealings Day 
June 16 June 26 June 27 July 7 
June 30 July 10 July 11 July 21 

July 14 July 24 July 25 Aug. 4 
1 New time " dealing* may lake 
am tm bqlnu days 


suspension of trading in Vickers after }. 


and Hansons firmed a penny for 
a two-day gain of 6 at 26Sp 


caused a strong' revival in 219p. Hie undertone in ttu; 
Ferranti which pushed ahead to leaders was firm, hut gams 



terms caused no surprise. Senti- the sharply higher bullion price, 
incut in the equity" sector was Heavyweight SA issues estab- 


p law from 3 
Millar. 

Calmer conditions returned to 
all sectors of London stock 


in response to the better-thau- 
exported preliminary results, 
also helped by renewed Gilt- lished rises ranging to nearly Red! and, annual results today, 

two points- and the FT Gold eased a couple of pence to 170p. 


edged firmness but. reflecting 


the afternoon easiness in Gilts, Mines index dosed 19.1 up at interest otherwise was subdued 


most Industrial leaders edged 
away from the best. Measuring 


343.6. 


by the Blue Circle managing 


markets after Tuesday's tin- thi«T thp ft ruudiarp inrfp* 

ms “ sass^^s-.T arss 


The firmer trend in equities director’s gloomy remarks about 
prompted the best Traded prospects for the construction 


jobbers Wedd and Owen's 
decision to cease trading and by 
increasing concern about the 
business outlook in the UK The 
IMF's grim forecast for world 


haring been 5.0 up at noon. 

British Petroleum's confirma- 
tion of an oil Sod adjacent to 
the North Sea Xinlan field 
sparked off after-hours’ activity 


Jttaa w industry: Blue Circle slipped to 

week with a total of 1,053 con- 346p but closed at the overnight 


tracts. Cons." Gold Fields and level of 34Sp. Certain Timber 
GEC were particularly active, issues C3e on offer, lnier- 


economies and, in particular. its in oils with BP leading the 
reference to the UK Govern- upward movement. 


recording 268 and 227 deals 
respectively. 


meat's lack of success In check 
ing Inflation added to these 
worries. 

To the surprise of 


Much steadier at the outset, 
British Funds were progressing 
gradually on revived investment 
demand when market optimism 


national losing 2 to 105p and 
Brownlee easing 3 to S6p. but 
MaJllnson-Denny, a dull market 
of late on the £10.7m rights 
issue, hardened a fraction to 
52 tp. Elsewhere. llarstaalls 


(Halifax), a rising market 208p. up 4, 


Kleinwort Benson firm 

Fresh support was forth- 
coming for Merchant Banks, i-m | r _ 

-- — ■ many demand "when market optimism recently on lie good results and treaded easier, 

brokers, however, leading shares about the possibility of the issue ' sbed 5 to 1S3p 00 

immediately extended the pre- lon8er of thc H two new tap stocks % 4 £ 3P o££? 

Vious nartiat be £ g oversubscribed was 

doused by news that applications ^ 

exchange offer from Charter- 
house. added 4 to SSp. First 
National Finance attracted a 


The surprise suspension of PetroleLunoil find on a struotme 
dealings in Vickers and Bolls- adjacent tn and sooth i of the, 
Royce Motors at 128p and 60p Niman field in the NorJ-^ 
respectively provided the main prompted late demand in the Oil 
talking point in the Engineering sector which ended on an ex- 
sector; an agreed merger by tamely firm note, BP J& 
way of an offer of one Vickers to the good at 3S4p, while the 
ordinary share for every two two other partners in the 
Rolls-Royce shares was an- discovery, Lasmo. . 735p. and 
nounced in the late trading and Ranger. EISA, rose 42 and £1 
dealings will resume today. Else* respectively. Slebcns advanced 
where, revived demand left 13 to- 250p and Piet Petroleum 
Matthew Hail 9 to the good at 40 to 430p, while Burmah gained 
235p, while satisfactory pre- 7 to 23Ip. Among the on-shore 
linunarv results prompted a gain issues. Candeeca were outstand- 
of 2 "to 45p in Brlekhoose log with a rise of 18 -to 202p. 
Dudley. Apart from Hawker, Among Financial Trusts, 
which found fresh support at Mercantile House improved '3 to 


and. although the volume of 
business was relatively modest, 
prices moved forward under the 
lead of Thom EMI. The latter 
regained composure after Tues- 
day's sharp fall on fears of 
possible U.S. court intervention 
into the proposed scanner deal. 

Shortly before midday, the 


for both bad been allotted in 
full. The stocks, Treasury 13 per 
cent 2000 and Exchequer 12i 


leading issues 258 p on the increased dividend 
and profits. 

Textiles were ■ mixed, 
Powell Dnffrvn good Courtaolds added a couple of 
roweu UUD JU „ pence at 73p, while speculative 

News that th* company had buying lifted Sidlaw 6 to 102p 


+ ^’i, useful two-way business and 


this morning in their respective 
partly-paid forms. At the close. 


touched 18p before settling at 


profit-taking. 

Reveries put on_ 5 to 50p. 

bl?te!™ , ?rS t ?«£ e oSt£ , K lAf 1 ®* 1 its market share to 12.4 ^d Textured Jersey, 40p, firmed 
changed at UOp Dealings in P er cent stimulated fresh buy- 3 fr front oF today's annual 
Bio-Kil were suspended at lOOp ia S la J- Sains bury which rose figures. On the other hand, profit- 
following an aDproacb to the 7 to a 1980 peak of 402p. Com- taking (flipped 3 from David 
rompanv which could lead to an petitors Tesco shed 24 toSojp. Dixon, 115p. 

— but Associated Dairies hardened 


parny-paia iwrius. uk ciuwr. 17 , for _ „ ain of v i*on- offer. Eisev.Tiere in Chemicals, 
™ i!, 9 ®2S25*f ^deration of the £2m rights p »3*a met with renewed support 


securities rarely' exceeded 


- A firmer tread was discernible 

a couple of among South African industrials. 


FINANCIAL TIMES STOCK INDICES 


I June 

p as 


.GoyemnwE 
; Fixed lntBTBrt^.__ 
Industrial-.^-,.!. 

Cotd 

Old. £Hv. 7WW...-, 
EammsB,YkLSfuiDt 
PIE Ratio (nvtt Pk. 

Total baraalnsl^. 

Equity himoverKmJ — 

Equity bargains total] — . 


Juno 

84 

June 

S3 

Jun* 

30 

June 

10' 

June 

IS 

09.68 

7BA8 

70.53 

69 AS 

mas 

70 AO 

70 JW 

70A4 

70.66 

70.64 

460.7 

460.8 

471,6 

465.4 

473.1 

324.S 

31A7 

*26.3 

*24 Jl 

331.4 

7.76 

7.63 

7.60 

T.B9 

7A8 

18.68 

18.41 

18.o4 

18.95 

1&S7 

6.53 

0.61 

’6.64 

6.56 

6.68 

10,891 

22,699 

21fi72 

28, 1W 

28,475 

ioi^e 

1BS.66 

141,33 

136.84 

120.85 

16^041 

16,4001 

16,882 

17,693 

16,060 


[A year 
ago 


70.57 
72J33 

4tM 

178.0 

e.oa 

16.57 

7.79 


67.48 


10 am-484.7. 11 am <66 .7. Noon. 457 ?. t pm 
2fim4G59. 3 pm 4®.8. 

Latin* Index W-M 8H8. 

*Nil « flLIS. 

Boats 100 Gowt. Secs. 15/10/26. Riraa lot. 1028. (ttdustrwrt Otti. 
1/7/35. Gold Mi/m 1 2/0/55. . S£ Activity Juiy-Dac, 1942. 


HIGHS AND LOWS 


S.E. ACTIVITY 



I960 

Slno«Comp1lat’n 

" ’ 1 

June | 

25 1 

June 

24 


High 

LOW 

High 

■ LOW 




Govt Sacs.. 

70.63 

83.86 

127.4 

49.18 

Gilt Edged... 
industrials— 

120,41 132.4 
128.0| 125.0 

(2«V8) 

(7/5) 

WWW) 

(5/J/7S) 

Speculative- 

. Sl.lj 

&8l6 

Fixed 1nt_ 

70.90 

64.70 

160.4 

50.53 


(«« - 

.(IBIS) 

tnnvtr, 

(5/1/7B) 





478.8 

406.9 

858. 6 

49.4 

ftfoay Avtgo. 

Cilt Edged— 
Induttnals.. 




(HW) 

mi> 

(4A/IS) 

JW 

132.6! 

136.3 

GaM Mine* 

377 j» 

aee.5 

44BJ 

43.5- 

126.7] 

128.9 

WS) 

08i5) 

(Z2A/7S) 

pfi/W/TT) 1 

SDaeulatWa. 
Totals ... — 

56^ 

91.9] 

95l2 


LONDON TRADE 

! 1 July | Ot 

D OPTIONS 

;L 1 Jan. 1 

Option 

Ex’ rc is* Closing 
price j offer 

Vol. 

Closing 

after 

Vol. 

°5Srt v °>- 

Equity 

close 

BP 

360 

20 

4 

39 



60 

2 

367p 

BP 

390 

7 

s 

23 

— 

34 

— 



10 

10 

16 

1 

23 

- 

147p 


160 

2 

— 

7 

2 

12 

4 


Cone. Gold 

420 

95 

47 

— 

— 



Slip 

Cons. Gold 

460 

58 

11 

88 

8 

98 

3 


Cons. Gold 

500 

27 

88 

59 

53 

70 



Cons. Gold 

550 

6 

23 

30 

35 



— 

n 

Courtaulda 

60 

14 

20 

181*! 

— 

191* 

— 

73P 


70 

51s 

27 

10I*| 

X14 

121] 

3 



ao 

11* 

— 

41* 

24 

7 

— 


GEC 

330 

83 


93 

— 

107 

4 

404p 

GEC 

360 

94 

— 

66 

TO" 

82 

7 

pp 

GEC 

390 

27 

17 

44 

58 

59 

— 


GEC 

420 

71* 

134 

26 

26 

40 

1 

„ 


120 

36 

_ 

39 



43 

10 

154p 


140 

161* 

3 

22 

8 

28 

— 



160 

5 

— 

Ills 

1 

17 

— 


ICI 

360 

28 

1 

38 

— 

51 

— 

382p 

ICI 

39Q| 

7 

4 

19 

1 

32 

— 

325p 

Land Secs. 

323 

13 

9 

29 


41 



353 

2 

6 

13 

6 

26 

— 

„ 

MarKs ft Sp. 

90 

S 

14 

111* 

— 

131* 

3 

93p 

Shell 

390 

20 

5 

36 

— 

46 

— 

40 Ip 

Shell 

420 

6 

2 

18 

— 

30 




Totals 



427 


317 


37 




August 

November 

February 



90 

21* 



5 

1116 

7 


85p . 


90 

12 

25 

14 

40 

19 

5 

95p 

Lonrfto 

100 

7 

22 

10 

14 

13 

1- 


P.&O. 

110 

101* 

19 

16 

-re 

19 

— 

116p 

P.AO. 

220 

51* 

IS 

11 

—V 

231* 

—V 



240 

26 

4 

42 

— 

53 

— 

26lp 


260 

14 

10 

28 

4 

38 

— to 

42 Ip 

RTZ 

390 

40 

1 

60 


80 

— 

Totals 


__ 

93 


174 


6 

" 


issue left Clive Discount a 
couple of pence cheaper at 44p. 
Cattle's, however, hardened 5 to 
32p, the maintained dividend 
overriding the lower annual 
profits. 

Certain Insurance brokers 


and firmed 3 to 99 p. ICI rose where in Foods. Avana came in A}i ^ m improved 6 to U4p. G° ldS; Gold MXoes^ot 


n> 


6 to 334p, but business remained for support and added 5 to a 19S0 Barlow Rand dosed 25 Ra^gooriic leapt 20 to _388p. 


thin. 


Mothercare good 

The appearance of “cheap 1 
buyers helped . Store 


peak of 133p. 

Trusthouse Forte shed 


higher at 395p. 


while Poseidon put on 17 to 


WtaeterM 


3 to Mining markets enjoyed a day 


187p on half-yearly profits at the of strong gains and heavy turn- and Samantha s to lew- 

. ' _ _ m . . a ..ill . _ - 1 . (cOMinT ni OTt-ttl/Al* l«TV 


to . INDUSTRIALS (4) 

^ ssr 1 " 


m 


lower end of market estimates, over as the bullion price leapt Recent higfr-flyer Greenvale 


encountered nervous offerings ^ 200p. up 20. in response to better- spurn African uo ins regswreu 

ahead oE details of the Fisher tesSf BriSt SSS3A/ preliminary re- fi-r ^cettje«d 

Home rose 8 to 302p, while 


Powell Duffryn featured at 


$21 more to $625.50 -an .ounce- BD^ng dipped 1 10 to 145p on 
South African Golds registered profit-taking. • 


Jcnusa -■ -• „ 

- NEWSPAKRS CZ) 
Gordon A GoCdt InL Thomson 

PA pens cn 
WaiW,nB ov^si^ 

African Lakes 


Report expected tomorrow. 
Alexander Howden shed 6 


^ir^ae GUtiur ri^ 9 more . of April « 

- American buying was followed 


Alexander Howden sh^d 6 to ,U3C «-* u '"'jS' j tn 74« on ,th„ annual statement American ouymg was lougweu NEW HIGHS AND 

aauK w- aaaisssss VSSSSSSS 


Golds surge ahead 


43°p. _ Md B=non. l^p. picked "■ reported to toe of ter-tours 


.. the 


Press comment in a Scottish, continued dull, easing a couple 
trade paper reiterating the com- of pence to 128p. Scattered sup- 


p&ny’s problems over short-time 
working and reduced profit- 
ability prompted steady selling 
of Distillers, 5 easier at 197.p; 
the annual results are expected 
next month. Other Wines and 
Spirits tended easier in sym- 
pathy. Macdonald -Martin “A" 
and Macallan-Glenlivet both down at 116p. 
shed 10 to 605p and 600p resoect- 
ively. Irish Distillers announced 
the expected lower interim 
earning, but the gloomy outlook 
forecast for the second half 
depressed the shares which 


up 2 ap.ece. but House of Fresor prt^rt^TTS NEW HIGHS m 

SSSEJ-SL 1 !■_ Bfc a 


RISES AND FALLS 
YESTERDAY 




Up 



weak market annual profits being overcome by as much as £1}, as In Vaal Reefs, Esnmu* 



bridafi Funds 68 

Cbrpns. Dorn, and 
Foreign Bonds— 5 

Industrials 22S 

Financial and Prep. 110 

OH* 28 

Plantations . 7 . 

Itfinas .....: SB 

OthSffi 02 


Down Sams 
4 n 


TO 51 

1S9 971 

71 316 

7 18 

6 13 

12 59 

28 71 


-SM' 


*) 


W • n. 


Thom E3£f, up 11 at 2S7p. 


better after the previous days 
drop of IS oa news that the U.S. . 

Justice Department may block TTD - 

the scanner deal with General Records UA. 


ended 7 cheaper at 75p. Leadir-r Electric of the U.S. Elsewhere 


Breweries attracted a reasonable in the Electrical leaders, Flessey 


business bat closed a shade finned 2 to 160p awaiting today's 


below the day’s best altbouch 
regional® usually retained 
modest gains. J. A. Devonisb 
added 5 to 260p, while Hardys 


Group ' 

interest was also shown in I CL London F inanc ials advanced cafaS'reS’^S^' a 

which improved 8 to l43p. strongly in the late business after chemicals <n . 

■“ Associated Com muni cations having traded quietly for most ? stows «> . . 

took a dec}ded turn for the 2 ^ ^ the of the day. The heaviest buying buctkkalb w 

announcement of the new* joint was directed towards Selection ******* engince^g m 

venture with RCA Trust, which put on -i to £11, and 

Charter Consolidated, up 12 at £552 uSfbgjHSSSJ 

205p. Hawker SMdWy 

__ * Gold Fields ended 15 firmer A«am Grow - saintniTv clj 

Oils strong late at S12p, and Tanks 8 better at B ^ taun . . 

Interest in Properties focused 

on selected secondary issues. J 5 ^ 1, ° uSn "’ luxm?* ' 

which continued to attract profit, - - — L£I5UK£ l,J 


Totals ; 590 335 1^20 


■> 

i.i 


Levex slips 
to £ 152,000 


preliminary results. Comment 
suggesting, that the surprise 
rights issue would be unlikely Rush and Tompkins attracted 

to put off potential bidders good buying and put on 7 to SSS^JSf jSS" 4 Unaltered at 


FT-ACTU ARIES SHARE INDICES 


These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


Eaumr groups 

& SUB-SECTIONS 


Figures in parentheses show number of 
‘stocks per section 


01 

12 

13 

14 


21 

22 

23 

24 

25 

26 

32 

33 

34 

35 
■36 
37 

41 

42 
‘43 
44 
.45 
46 


39 


sr 


59 


ST 

fez 

63 

(4 

65 

66 

67 

68 

69 

70 


rr 

ai 

91 


CAPITAL 00005072). 
Building Materials (28 ) . 


Cor naming, Construction 27). 
Electricals (16) 


Engineering Contractors (11). 

Mechanical Engineering (74) 


Metals and Metal FormiogQ61 . 

CONSUMER GOODS 

(DURABLE) (49). 


LL Electronics, Radio, TV(24>.. 
Household Goods (14) — — 


Motors and Distributors (21). 

CONSUMER GOOOS 


(NON DURABLES) (172). 
Breweries (14). 


Wines and Spirits (5) . 


Enter ta inment. Catering (ID. 

Food Manufacturers t2D _ — 
Food Retailing* 13). 


News p apers, Publishing (13) . 


packaging and Paper (15) . 

Stores (42)~_— — — 


TextHest24>. 
Tobaccos (3). 


Toys and Games(5>. 


OTHER GROUPS (99). 

Chemicals (16). 


Pharmaceutical Products 17) . 

Office Eguipmei* (6) 

Shipping (10j 


Miscellaneous (60) 

Industrial group [992). 


OHsiBK 


500 SHARE INDEX 


rmnenomup xsssr- 

Eanfes(6). 


Discount Houses (10). 
Hire Purchase (5). 


Insurance (Lite) UOJ- 


Insurance (CainioSie) 19) . 

insurance Brokers (9) 

Merchant Banks (13) 

Property (45). 


Miscellaneous (11> - 


Investment trusts Q.09). 

Mining Finance (4). 


Overseas Traders (19) . 


ALL-SHARE INDEX (750 1 i 


Wed., June 25, 1980 

Tues., 

June 

24 

Mca, 

June 

23 

Fri, 

June 

20 

Diwt. 

June 

19 

Year 

ago 

(apprexJ 

Into 

to. 

Day's 

Usage 

% 

Est 

Earamgs 

YWd% 

(MaxJ 

Brass 

o™. 

Yield % 
(ACT 
at 3WB 

EsL 

P/E 

Ratio 

(Net) 

JnSa 

No- 

Index 

to. 

indec 

to. 

Index 

No. 

Index 

No. 

251.87 

+0.4 

17.60 

6.40 

6.97 

250.92 

25188 

25170 

24987 

239.46 

245.85 



1825 

6.72 

650 

245.W 

24757 

245L9S 

24636 

22145 

371.65 



25.17 

651 

4.77 

37157 

372,93 

36885 

369m 

354.49 

67527 

+1.0 

1225 

3.61 

1059 

66856 

667.00 

66837 

65828 

965J3 

305.89 

+0.7 

2220 

8.47 

5.65 

36379 

30554 

30532 

30655 

36017 

16854 

+0.4 

19.06 

7.88 

6.43 

167.93 

16827 

168.71 

167X5 

18232 

164.24 

_0J 

22.13 

1034 

5-42 

164.98 

26832 

16872 

16772 

16633 

21905 

+L3 

15.03 

526 

8.14 

21624 

219m 

ED 


228X0 

321.48 

+1-9 

11.42 

423 

13-15 

3X552 

32164 

324.70 

32467 

31127 

98.60 

+0J2 

29.98 

10.72 

3.97 

9838 

9954 

99.96 

99X6 

15937 

X0L43 

+0J. 

22-78 

9.78 

530 

10136 

10234 

10257 

30260 

21658 

229.74 

+03 

18.00 

6.96 

6.70 

229.01 

233.45 

23488 

Z3L91 

23082 

287.45 

+0-5 

2532 

632 

7.70 

2®. 94 

29285 

292.42 

28966 

266X2 

294.82 

-21 

18.48 

634 

6-67 

30113 

305.79 

307-12 

30447 

29403 

332.47 

20552 

+0-2 

1737 

1934 

6.72 

728 

7.14 

6.03 

332.40 

2Q5JJ7 

339.75 

20631 

34081 

205.63 

33677 

20486 

30169 

327.31 



1288 

423 

926 

32724 

33283 

33555 

329.94 

29025 

433.77 

. +0.6 

22.01 

6.74 

6.14 

43103 

437X2 

438X7 

439.35 

42696 

127 ta 

+0.9 

Z7.08 

9.42 

427 

TBIT 

133.06 

inn 


12757 

224.89 

+0.9 

1336 

5.48 

9.43 

22288 

22760 

22989 

22651 


12JL40 

+2.0 

2531 

12.09 

4.BZ 

127.16 

13109 

13280 

13114 


220.76 

-0.4 

2733 

10.49 

4.10 

2ZL75 

22936 

230X7 

22634 

236.14 

28.08 


4331 

2358 

2.68 

2808 

■ftrn 

276S 

27X9 

74X2 

216J39 

■*L1 

1739 

7.08 

6.92 

214.61 

2X106 

2X7X6 

21664 

20039 

317.09 

+L4 

19.77 

759 

5.80 

31264 

31582 

316.99 

315.44 

28289 

216.93 

+15 

11.77 

637 

1046 

21368 

215.49 

71fc-K 


23489 

109-84 

-^13 

19.83 

755 

5.77 

108.46 

110.05 

ms 


13889 

54X52 

+0J£ 

1355 

652 

8.94 

54067 

544.07 

54052 


45375 

260.62 

+0.6 

17.48' 

6.95 

7.05 

253.95 

26267 

2S2.G4 

26187 

239.05 


wnr-m 



USl3 

Wrf.t 




I*' 1 -?! 



lE-aa 

CLU 

twin 

■TT-1 



IZrhit 



■r^ r i _ ■: |fl 

.tasaa 

K3*ILB 

— 


■— 






235.97 

W~hM 

4L45 

6.89 

296 

23635 

23953 

24232 

23859 

22762 

264.05 

B'K.1 

— 

6.69 

— 

26567 

266.48 

26579 

26614 

25324 

21559 


1450 

4.65 

8.96 

213.26 

21669 

21626 

21626 

159 J3 

205.79 


— 

6.19 

— 

25338 

20661 

20432 

20280 

15X96 

144.69 

+0.6 

— 

7.44 

— 

14382 

14556 

143.99 

14231 

120,03 

31 2.20 

-0.7 

24.93 

736 

9.20 

31321 

319.40 

31846 

31679 


12929 

+3-9 

— . 

5.16 

_ 

126.91 

128.61 

12485 

122.64 

9620 

405-83 

+0.6 

337 

2-85 

4233 

40337 

40586 

40661 

405X7 

33132 

135.70 

+0.1 

1639 

6.43 

7.85 

13555 

136X8 

13SC6 

13407 

12082 


— 

— 

■ill 

— 




k^J 


224 35 

+19 

32.03 

4.40 

20-02 

22026 

222X5 

mm 

21551 

219X5 

387.87 

+02 

13.12 

6.97 

936 

38715 

38817 

39307 

3962C 

35174 

f^753Sl 

+1.0 


■iil 









ACTIVE STOCKS 

No. 



Denoratna- 

of 

Closing 

Change 

19SO 

19S0 

Stock 

lion marks 

price <p) 

on day 

high 

low 

ICI 

£1 

9 

3S4 

+ 6 

402 

348 

BAT Inds 

25p 

25p 

7 

261 

- 2 

276 

223 

GEC 

7 

402 

+ 2 

404 

326 

Nat West Bank ... 

£1 

7 

371 



380 

305 •- 

Beechara 

25p 

6 

140 

+ 3 

140 

108 

Bunaah Oil 

£1 

6 

231 

■f 7 

249 

162 

Chubb 

20p 

6 

93 



121 

93 

Ferranti 

50p 

6 

567 

+25 

567 

400 

Rcils-Boyce 

25p 

6 

60f 

■ 

71 

47 

Shell Tran5pcrt... 

25p 

6 

406 

+ S 

410 

314 

Cons. Gold Fields 

25p 

5 

512 

+ 15 

533 

3S5 

Duniop 

50p 

5 

79 

— 

82 

51 

Grand Met. 

50p 

5 

154 

+ 1 

157 

120 

Kill Samuel 

25p 

5 

120 

+ 2 

220 

73 

Marks & Spencer 

25p 

T 

5 93 

At suspension 

+ 2 

97 

77- 


First Last Last 

Deal- Deal- Declara- Sottle- 

ing ing tion went 

Jan. 9 Jun. 20 Sept. 11 Sept. 22 
Jan. 23 Jul. 4 Sept. 25 Oct. 6 
Jill. 7 JuL 18 Ocl. 9 Oer. 20 
For rare indications see end of 
i'fecre lr(ormation Service 

JuJ.21 Ang. 1 Del. 23 Nov. 3 
Increased activity in the 
nation market included calls m 


OPTIONS 

For West Consolidated minerals, 
Keyset Utimann, Carless Capeh 
Chubb, May and Hassell, Amber 
Day. David Dixon, Samantha, 
Berkeley Ea^loration, Blue 
Circle, North Kalgurli. Estates 
and Agency. KCA, Town and 
City, William Cook and John 
Brown. Puts were arranged in 
Grand Metropolitan, Harris 


Deoenhams, De Beers Defd.. Qaeeasway, Airfis. Dunlop and 
PJ1..V, Silvemines. Avana. Premier Oil, while doubles were 
■EJP.C, lltTamar. B. & J. Poll- completed in Ultramar and 
man, Airfix. Messina. Sooth CharterhaU. 


RECENT ISSUES 

EQUITIES 


1= '3 = 1. 
f's.e cv ° 
Price £« «5G 


1980 


Stock 


<a. -r« 


High ' LOW 


f s •« aaijs 

li a+ - s°ilil^s 


F.P. - Bcrierir vstBSWKRa>fl‘Ji < «I7^ 3.0 6.1 5.C 

p.f.ao s 90 . 70 Home Farm Prods lUp. 8fl -2 1>2.9 3.S 4.712.) 



F.P. - 

£1* 

55 

p.o. 20.5 

90 

— 

F.P. - 

3 

23 

F.P. 27 E> 

91 

:oo 

F.P. 27 6 

130 


3 r-Jenkm a Purser- .. 

79 Oakwood Grouo 

93 Poerloae 


si : "i'll 66.5 evils' 5.6 

93 b6.3 8^ 9.7| « 


FIXED INTEREST STOCKS 


FIXED INTEREST PRICE INDICES 


British Government i 

J 

Wed. 1 
June | 
25 

Daj‘s 1 

xd at 1 
uxay | 

Hi *4- 
2«0 
to dn? 

1 


105.94 

+0X0 

- 

4.99 

2 

S-15ywrs. — 

U1 » 

+020 

— 

6.77 

3 


114.% 

+0.15 

— 

| 739 

4 


®H!3 

+050 

0.94 

7X4 

5 

Al! stocks— — 

| 130.37 | 

+015 

0.D1 

630 


FIXED INTEREST 
YIELDS 

&Hn)i Cert. At. Gras Eat 


10 


Law 

Coiaora 


5 yean. 

15 

' 25 yens. 


Medium 

Cnpce 


5 wan. 

13 yean 

2Syun \ 


High 

Ceepoas 


5 

15 yean . — . 

25 yean 1 


Irredemtides. 


Wed, 

June 

25 


11.78 

1178 

11.78 


33J2 

1327 

1578 


3325 

13« 


IU1 


Toes, 

June 

24 


Yrst 
-90 ‘ 
taaprstj 


£ 

e o §2 Siff 1980 


= u 33 - ;b 
“ a! -*k° High' Low 


Stock 


III It- 

, oa , 


F.P. 36 148 111 Automated Sec. Cnv. Uns. Ln. "95.... ; 14S . 

100 f.p. — 99J; 99 Can. Imp. 8k. of Commerce. UiOab. 1935, 99: r _. ... 


:ca 


N*' — 3i?m8rvmChaHetige Corp. I6pc Prat. NX SEjm^arnn' — •• 

F.p. 32 8 131 97 Cowia tT.i 10'iSConv. Red. Cum.Pref... 97 J 

F.P. ~ 1D0I>100 Oa.ei 8‘jfS Con*. Bds. due W95 100 : 

r .P. 4 9 !0!i: iClTu Folksicne ft District Water WpcWof '8L. 102 U: 

631: London & Mid landings B> pc Do*>.‘89-94 66 1; 


F.P. — 66»; 631; LonOoo ft MidlandlndaB> pc Dab.T»9-94. 661; 

F.P. 33 5 102 991; Mid Southern 10? Red Prf. 1985 101 

F.P. 10 6 117 1071; NSS Newsas'ts IttfcCnv. Uns. Ln. 1390-2040 

F.P. Z", 3 iU5i; 101 North Brit. Props. 9JS Cqv. Uns. Ln. IMS 1061; 

f.p. 4 9 102sc 101 >. North Surrey Water lOpe Pr*t. 19BS .. .. l02*a •• 


1L80 

1180 

1180 


133S 

1330 

1329 


1059 

1127 

13.70 


“RIGHTS” OFFERS 


3239 

12.72 

1273 


3329 1263 

1364 13.97 

1367 { 13 £5 


111” ii4a 


! 

i 

wed.. June 25 

index Yield ■ 
No. i 1 

Tuet. Mon. Friday THura. Wod. Tues. Mon. Year 

June June June June June June Jun* ago 

34 23 SO IB 13 IT 16 appro*' 

is I20 »jt. Red. Deb &■ Loans (15) 

16 j7nve5tz&eat Trust Prefs. (15) 

17 jComi, and Iadi. Pre£S 4 (20) 

83,74 il4J)+ 

i 

40,03 ) 1387 
64.70 1 1388 

32,73 i 92.76, 32.71 . S3.67 , 52.56 ! 52.45 , 32.14 ’ 36.94 

48.40 j 4B.40 1 4B.42 j 48.43 j 48.42 48.42 . 48 88 , 49.66 

64.39 j 64.41 i 63.79; 63.76 J 83.59 65.44 - 65.10 j 6887 


j 5*«ue 

i Priee 
i P'- 

=S 

^"3 

Latest 

Rerunc. 

19SO 

mwH 

r e 
<S* 

• 

■ 

High Low 

5°- 










fP? 

si 

' 1/8 


31pm 

39pm 

99 

585 


iaa 

•ib 

zz-i 

N,l 

Si. 

3-7 
23 5 

7, a 

41 

40pm 34pm Carleu Capel.^ ; 

100 BO Cliflord's Dairies *A‘ 

-5 






1719 

63 

BZ5pm 


£•? 

breC 

F.P. 

N-! 

11 6 

25.7 

65 61 " Elceo - 

fe25Bm,62Spm Harrison ft Crosfield 


X65 

m 

Ml 



“Qbiti. 44pm Land Securities 

64pm 

150 

-r 


X'i 


8 8 

14?om 12) pm. Lloyds ft Scottish.. 

146pm 

BEOptn 

14B 

402 , 


■ a« 

F.P. 

F.P. 

236 
14 5 

•18.7 

27.6 

: 150 . 128 Sitvenmnes 

60S 134 Um tech.. ...*..• 



t Redemption yield. High* and lows record Diu tieiw wa vawwmno cwmirm c-injo; am, pARSIwfl m 
Tarurday iseuve. " A He* of the omwtiKwit* i* avedaW* Pww *he Pufcnshare, the Ftfensiji Ti»aj, Smhan House. 
Cannon Street. London,. 6C4P 4BY. price IBg, b) ! P«« 28p - 


Rerenciasicn de:e usually lest day for d Baling free of stamp duty- b Figure* 

bised or prospectus estimate, g Assumed dividend and yierd. u Forecast 


d-viderd: cover based on previous year's namings. F Dividend end yield besed 
c- cxspea'js or othor ofFieiel estimatea ler 1979. 


_ QGrois. T Figures assumed. 

! Caw: ai'amrs for convor^-an of s Haros not now ranking for dividend or ranking 

omy isr restrfs-.od dividends. 5 Racing price to public, pt Pence unless oiherwt** 

,p - rered- 3 issued by tender. 0 Ottered to bolder} of ordlnery share* 'ee * 

*’ r*Hta. •• issued by way ef eepNallsetlon. H Reinaoducetf. 11 Issued In 
connection wM: reorgsBisetion. merger nr takeover, iri Introduction, O Issued to 
■rtrrrn; ?.‘c T ercic# holders. > Attnonen; letters (or laily-oBid).' ft Provisional or 
s*"h» r pt>d allotment letters. * WHS werrents. tt Unbsted swwity. ft Issued 
w usta ccmar.e'na 2 ssnicipeting prsl. shares end I ord. share et M.W per 
«yjt, t DeeJicga undec epedej ruip. 


420p, after 426p. 

Australians provided features ^ _ 

in Strata OIL Haoma Gold and BMnTra? 

Odue Inc. 


AMlto TV A lu|uiju1u . 

PBOMKTY (4> 

Finance ft lad. Greycoat Ests. 

Great Portland Stock CMWetdoe 

TRUSTS (51 

RctJBChMd-InC 


Taxable profits of Levex; fabric 
winter, - for 1979 fell from 
£218,865 to £152,275. 

' Tax charged was £3,254, com- 
pared with £23,760. Turnover 
for the period showed a Blight 
increase at £4.25m (£4 .08m). 

At the rnterim stage net profit 


-1 

i 


ABM Invs. 


KalgoarHe' 


North Wert Mining: Following 
news that production tests on 
Strata’s Woodada No. I well in mhm 
the Perth Basin had revealed gas.. Slm^n 
flows almost double the initial gow mims oc 
calculated flow rate, Strata 
surged 28 to a peak 66p while. 

Baoma, which holds 16 per cent 
of Strata, advanced a .‘like 
amount to 116p and North West 
Mining, which has a 25 per cent 
interest in Strata, jumped 19 to 
92p. 


M.-MHB.PH.-.M.PT. was £80,000 (£95,000). after de- 


TVAStl) 


Mini re) 

Haoma GoW 
. - North K»tflar*- 
North West Mint i¥ 

. Oilialn v • ' . > ' 

Swan ReSQiKCW. - 


NEW LOWS (20) 


FOREIGN BONDS 441 

- to. { 


Chinese. 4.i z «n 1*98 -Do. S% 1913 
Do. S% i912 ■ Do. 1B25 Sour 
- •- BUILDINGS Cl) 

Roberts Ad lard 

j STORES (1) 

JUybedc 

ENGINEERING <3} 

Caret* Howard Machinery 

Daport . ..-?••• 


. ducting;; £8,000 pre-acquisition 
profits.- , 

Consideration of a dividend is 
being deferred until settlement 
of an insurance. claim following 
the fire at the company’s main 
operating ' subsidiary. Levex 
Prints and Fabrics in February. 

Last time a payment of 0.67p 
was made. 

Earn logs <• per 5p share are 
given as 1^4p (2.71p). 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS-contd. 


deuce Caidtul Ufe Ass. (C-L) Sufhnrest Trust 
1 12L StPfttrPort, Cuemsw 04® XX&fl 4^ AlhM SUeeL O ob^H 


King & Sbaxson RSngrs. 



FtfaStaarfiiig 
Fhalntt — 




— . The 0*1 Thau 


lid. 

of Mkl 0624 23914 
HU4 — | - 


KWmnrt Beosea LhriBfd 
20, Fenctrech SL, EC3. . 



deNNgJatr 

— RBC investment Maraa UmRed 
“ PQ Bo* 4t|, SL Petty Fo»L Guernsey. 048L238ZL 

loCLUnneAL 1 USSUUO J — | - . 

01-6238000 Richmond Ufe Ass-LbL 


~ TSB Unft Trint Managers (CX) lid.- . 

053427441 . Plica tn.Juoe &. Not s*. Ay Ml ’ 

jS-. TS8 GiR Fmd Managers (C.L) Ltd. 

lQWterf St, SL Hefter. Jersey (g). 0S34 73W, - 

n ®SEfLJSsiM 


48AMSMet,l 

■*>Tl» Silver Trwt_K 


"ftO TTy Saner T> 

SS^Bw*. 


; LAM. 


00*23 914 



Tekfd Pacific HoWngs K.Y. 

(MMs Maagmwm Co. N-V, OmaL 
-WAV per stare Jkne 16 US&SJZ 


Tokyo ^ Pacific HUgs. (Seaboard) M.V. 
Inttnte Manageaent Co. N.V, Curacsa. 

NAV person Jtoe 16 US$008 


nr 

Uart Brothers 8, Co. (Jersey) Ltd. ac. 

P.0. HwlOe,St_ HeEer. Jersey. CX 0S343736L JraTB. S« 

LB. ExlcuN Fond— IttSSXMN 1DJ4 b| 44IQ1 OOD IPrttK on Jore S. Nk 



TywM Group 
048126331 PA Bn 1256 HaadHaa 5, Bemuds, 2-3760 

SESStSglrJgg ilSIrd i?": 

SNewSL, St beBrr.Njjw. -=* ’ 

Fmertcao Jnae 29_-J99.4 
CAommdara). 


RvthscKBd- Asset Ug 
PjO. 8a 664, Bk. of I 


Lloyds Bk. (CJJ VfT Mgr*. 

P.O. Bax 195 . Sl Htflier, Jersey. 053427561 Rasaire - mbhiv 

UdymTN-o-sc^sfr -.J im H ?* e w^S "Km 

Lhv» T rwt “7; 9J57i+oai 1160 Sm & prosper IntemafiBini 

- "Cti wt»09 ■“ff Z. ” DcflkHng to 

Lloyds Bank IntemstfomL Seneva 
P.O. Ba 43a 12U Geneve U (SwftzerijnO _ . 

MAG Broep b»>% f 

TW^ttey^Towty EC3RbBg 01-6264588 S£J£il 


BRKnci 

UUxonSbares), l 


>4.4 167.., 

foe at Man/ 0624 

»4 


Jersey 


053473933 




AttaFfcJUreW.HH 
AosnAan E*. Jme 25JI 



l u l wiatian al Ltd. 

Berawb. 8093954000 S£ 


BLef 

col nra. do. rlL 

Pike*, -tone ZL Not (Ming 


^ jLf^ “■ 



MB* Assurance [Overseas) Ltd. 

PC. Bn 1388, Handlhn 5-33, Benmia 
lattmL UnpL Fd — |DSS0U - (3j _ 


Unkw-l n ve s t men t-SeseBsthaft mbH 


6A Utd ^tohd. Magwnt (C4J Ltd. 



-j - ajt-/; 

— i 020 w2n Cnham SL ■ .‘M'V 


Midland Bank Tst. Corp. (Jersey) Ltd. 
28-34, wa st, St VMier, Jersey. 0534 


“•r> —•■"m.WBt,. UWl362S1 FSfSdSS?””! 

MriSMlOraytmCHMiaU! W071-CUI 2L92 £«« 1 




19. tWeody deaRngs. XM)y Dtofln 
Schleslnger totenntimal Mngt. Ltd. 

4Lteikark.AM| l j M » aim S. SL Warburg « Co. Ltd. 


?? V c,rt ” m * Associates Ltd. 

™«mer. (Ts. FdJ i recmna \ 


Samud Montagu Lda. Agents mm 

3,14. Old Bread S»,ECZ. 01-5886464 An sS_ 


30.ftwhwSta5l.ECr 

-r. Bd June 24 uSSI.99 


iMaySn 

se toeti 



|S Schroder Ufe Group 

. . . . . ErtWPriseHow.FortaiiouttL 

Mrnray, Jofmstoue (Inv. Adviser) Irtmc* 

lh3,HcpeSL r filBgmf l C2. 041CT.55ZI gggg- 








OTO * 738 



Nat W e sti oh ist er Jersey Fd. ... 

«S U Mote St. Si. Hffler, Jeney 0^4 36241 J- Henry Schroder Wagg & Co. IU 
Hjqhhroj Frod_K7.fc Sff -rj PV°««Wf.EC2. 01-5884000 

ass£s ^ii y7 # + 3 - f 


r re !S^! e 2l Swie » 

— HBwiam House, Hong I 



1.^1 
-ffivimSpSi 



Sentry Assumed (ntensaflonai Ltd. 

FA Bw 1776, Hwttaa & ftmmta. 
>NMfW (USN58B 5.03831 - 


HcgitSJL - 

10b BoufevWd Rsyd, LiMfnbaHrg 
WAVjgne20^ [USfllW — J j 

nfi , fadagationgl urf. 

PA Bax rn Sc Peter Fun, Guernsey, CD. 

EmsdEt m ■= ^ notes 

e -SE^sswajaAsssj' 

StamM.Ctelay8dlBtLSd.FiL •. 


\ FSr.»H 

I c t n L M MWea 


«torfoV!MeG rowHl 

umS SSriSf 

w«*foMe Ga F4 USS28J6 H 
Wn» OoxuamBty Trust 

lgSLCwort OougbsluM' 

■ TsL_PL6 SZJJ 



Pacific Badn Food 


37 n» iMrebame, LueeMmg. 


_lCa_Boul«an) ftrofo, Urmfewy. , _ .. NAVAsii®. Zj USSlftO | -J -fc SBB£» •*l T 5F?w $***» . P^- 


StnmgfrtW 

P.O. Bus 315, SL 


MAvjawh 1 tmsja - 

' WetwyJ Ud- W 


IbwNod 

0534-71460 


te fo «i u Wer price." 

■S’*. 



prom n team- nbmi 9 frartodfc 

CS- SS 'JSSA gg*? 

I S gp &UBS&l Nice 


•— ftjeera.HSB, Dob I 

American faiTit. 


St.HeDo>Jw:oSM®349 


SnS-rS**” .9..*- ? owtsey grots. 


2 # Oribf afoSIte 
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UNIT TRUST INFORMATION SERVICE 




'VjfRPnSED 

'■•V'-Wll 



: 5 :4 W . . 

•u n a i ; SwE 1 * 

,' VEww* 


a mlH 

IMtTtt. Mngn. 


■* 1 


Cmson & Dudley TfL MngmnL Ltd. 

ZBbAfoniwrieSLWl. 01-4933211 

Eoson Okriey TsL...{7U . I b-OO 

Equity & Uw Un. Tr. M.f UXbXe) 
AneniunRd., WybUAnntAe. 0*94 21»77 
EmWy&baw [79.1 83.21-4161 SIS 

Fidetity Internationa! Management Ltd, 
62-63, (keen SI, London. EC4R1AD 0V24B4B91 

teste—'gj M 48 

§SS3i^“ii ^sf tsi is 

mm Ftnlar Unit Trust MngL Ltd. 
10-14, West MBe Swel, Claujow. 041-204 1321 

ll n ^iS Pf ” an 

AC QVTI. Unt o -4^^- 
J.FjafcsWshliKoniF- 
JLFittHEuraFln. 

sSjgRfK™ 

ZL Next rita fm? j3ly , 


Manulife Management Ltd 

Si mw'i Wv, ,, s m * 'J 1 * 1 

GrowiMJniu 4?2i »6fl I 


Stewart UnH TsL Manors Ltdta). 
45, ChBriotlr Sa. EdWxmih. 


Mayflower Management Co. Ltd. 


01-606 BOW 




Pi me, on jbv 

■Wfl^TwiP Fnefington Unit MgL Ltd. (a) 
^ 1 64, London Wd, ECZM SHQ, 

Amenom Jrael6 -_l|ljl 5' 
Aml^ydJuprsgaS 53 

Oaun. Urei*d.._— 

Extra income Trust- 


ggiif ^ El 8 

Mercian Fund Managers Ltd. 

30, GiSw St, LC2P2EB. 01^00 45» 

SK-u£TjS? ? »''"'^ bx 3 :d IS 

Att ms. Jbw? 25.-- gj-f ZoS — "j Lim 

Merc.ExLltav29.-tb6* — \ rJS 

Atcnv.UntaM3r29_tW.J M - — l 640 

Midland Bank Group 

Unit Trust Managers Ltd* (a) 

SZSKFU’ES' SHwr *"*• &4Z79842 


rsttwart American Fad 
. SumbrtlUnib — --|&$ 
Acorn Units -fiSK 


a»- saasp™^-. 3 E£^ 35 »' 

ct^ft , r-to-m. I. H1IM NnsaS.iUl'*# L 




55 s Wr'iPnR.Fiyt— -K 




^rri6L3 mg ... i 
n-. .JiB6.-> imSL ■■■■■* 

Dn)M fTutS. 6 FrL *Wt 


„„ FSSKmjajFrad- — , 

^ WSfiF 1-1 

Back GaH Fd — 

‘■“'WBMMl ls?£te 

nttticifc=iBS J,J Ba4i t® SEffigs 

Target TsL Mngre. Ud¥(aXg> 5ES:IS!5 £E —I 

l^Creihan St, E.C-Z..0mui^tg46 ^gL w p^fiSEortCw— 

ft W c«««- “ft I JSStS P^M'fs'iSsH 

Cramwdiiy IS-t SHUgfl Is Pwe.GmMed.Cag- 

& 




“TSth= : 



Sheffield. SI 3BO. 
rommotWy A Gen. — 
Acc.Uiv.hiwo— 
Ovcrusas Growth—— 
Do. AtOitlJ. 

Capital.., 


ire. Growih'Fd. .— .Wi 
(Atom. Units) -147.1 

Friends' Provdt. Unit Tr* Mgrs.* 
Puti«nE«LDorfnn9. 0M65OS5 

S5££T^.JH SS 

Funds In Court* - 

Public Trustee, Ktagswar, WC2- _ 01-4054300 
Cwltai June UgW 12? J 

•OfgtaUi Rntrkttd to nones under 

B.T. Unit ttauagera Ud.¥ 
16Rosburyama,EC2M7DD 01-6288131 

C-T. Cap. Income — “ 


Do Atsim..- 

North American 
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FINANCIAL TIMES 


Thursday June 26 1980 


JOINT PRODUCTION OF 1m CAR ENGINES A YEAR 


Fiat and Peugeot negotiate 


BY PAUL BETTS IN ACME 


FIAT, THE Itahan private car 
corporation, is negotiating a 
major venture with the French 
Peugeot-Citroen group to pro- 
duce jointly some lm medium- 
sized engines a year. Although 
Fiat declined to comment in 
Turin yesterday, negotiations 
between the two groups are 
understood to be at an advanced 
stage. 

Sig.' Umberto -Agpclli. chief 
executive of Fiat, hinted last 
week that his company was 
■involved in a series of impor- 
tant negotiations with major 
European car manufacturers. 

He said Fiat would probably 
announce “ In the next few 
weeks agreements on a grand 
scale with other European car 
. producers which could change 
the face of the European car 
industry.'* 


Fiat and Peugeot are already 
collaborating in a joint venture 
in southern Italy to produce 
light commercial vehicles. 
Earlier this year, the Italian 
and French companies decided 
to rationalise their respective 
operations in Argentina In a 
new company jointly controlled 
by the two groups. 

However, the current negotia- 
tions are expected to lead to a 
much more significant joint 
venture in the components 
sector. In a sense, it could also 
re-establish the strong links 
between the Italian and French 
motor industries broken in 1970 
when the French Government 
blocked Fiat’s proposal to buy 
a major shareholding in Citroen. 

The joint venture between 
Fiat and Peugeot is likely to 
involve construction of some 


lm -1100 cc and 1500 cc engines. 
The parts would be produced in 
France and Italy on a 50-50 
basis, while assembly of the new 
engines would be concentrated 
in a new plant to be built either 
in Italy or France. 

The deal comes at a time when 
Fiat is devising a new strategy 
for its car sector which Sig 
. Agnelli described last week as 
“ rationalising and reducing 
the company's range of cars, 
producing bigger volumes, and 
entering into joint ventures 
with other European manufac- 
turers in the components 
sector to achieve necessary 
economies of scale." 

The venture with Peugeot 
also appears to be part of Fiat's 
reply to the challenge of 
Japanese and U.S. car manu- 
facturers 'which have been in- 


creasingly eroding Fiafs share 
of its traditional West European 
car market 

Moreover, it coincides with a 
hardening approach by Fiat 
towards labour relations and in- 
ternal company efficiency in an 
effort to improve productivity 
at its Italian plants. Sig Agnelli 
has indicated during the past 
few days' that Fiat would prob- 
ably have to make further tem- 
porary lay-offs later this year. 

Already 78.QOO Fiat car 
workers are on short time due 
to the high level of car stocks 
following a slump in export 
sales. The company has reported 
combined losses of LlOSbn 
($125m) for 1979. 

Peugeot is Europe's major j 
vehicle producer with an out- , 
put in 1979- Of 2.34m, while Fiat I 
is fourth- with 1.72m. | 


U.S. Ford 
borrows 
$lbn from 
subsidiaries 


By Our Industrial Staff 


U.S. olive branch on Afghanistan 


BY ROBERT GRAHAM IN MADRID AND DAVID TONGE IN LO NDON 


THE U S. yesterday offered the 
Soviet Union an olive branch 
over the Afghanistan crisis 
when a senior official in the 
Carter administration admitted 
that the -Soviets have a " legiti- 
mate security interest" in that 
country. 

The concession was made by a 
senior official travelling with 
, President Carter on his Euro- 
pean trip. It is significant, 
because of its timing and 
because it is explicit about what 
has' so far only been said 
privately by the administration. 

The official, who refused to be 
named by American journalists 
but who is believed in be Mr. 
Zbigniew Brzezinski. Mr. Car- 
ter's National Security Adviser, 
said on bis way to Madrid from 
Belgrade that the U.S. would 
acknowledge Soviet interests 
provided Russian troops with- 
draw from Afghanistan. 

The statement follows Tues- 
day’s offer by President Carter 
in Belgrade to consider a 
" transitional agreement " to be 
implemented along with 


Russian troop withdrawals from 
Afghanistan. 

U.S. officials yesterday 
stressed there was nothing new 
in America’s basic position, but 
the tone of President Carter’s 
remarks and of those yesterday 
contrasts sharply with the 
abrupt dismissal by Western 
leaders at last weekend's 
Venice summit of an announce- 
ment by Moscow of a partial 
withdrawal of troops from 
Kabul. 

Yesterday’s statement was 
met with a barrage of criticism 
from Moscow. A senior Tass 
commentator rejected the pro- 
posals as “ deliberately vague in 
nature and unclear in concept." 

Mr. Yuri Kornilov,, who had 
been in Afghanistan to direct 
Tass's coverage in the first two 
weeks after the Soviet invasion, 
said that the proposals were “ to 
create the impression ” that 
Washington was seeking a 
settlement.” They were 
“ another attempt by Washing- 
ton to interfere for its selfish 


purposes in the internal affairs 
of a sovereign and independent 
country.” 

The U.S. offer for a transi- 
tional arrangement was first 
made in February and was dis- 
cussed last month io Vienna 
between Senator Edmund 
Muskie, the U.S. Foreign Secre- 
tary, and his Soviet counterpart, 
Mr. Andrei Gromyko, accord- 
ing to the .U.S. official. 

Officials in Washington said 
yesterday tbat Yugoslavia was 
chosen as the platform for re- 
peating the offer of a transi- 
tional arrangement because, 
more than most countries. Yugo- 
slavia was being '* squeezed to 
death " by the strains on de- 
tente following the AfghanisTan 
crisis. 


In Belgrade President Carter 
said that the U.S. would be pre- 
pared to join in “assurances 
and arrangements to establish 
a truly independent, non- 
aligned Afghanistan." 

Yesterday, the Carter aide 
added that the proposal for the 


transitional arrangement was 
made to prevent “ a mass 
slaughter" of pro-Soviet ele- 
ments if the 100.000-odd Soviet 
troops are withdrawn. 

The U.S. proposes that a 
special peace-keeping force be 
■ sent to Afghanistan to cope with 
the effects of a withdrawal. This- 
would be under UN auspices 
and preferably composed of 
troops from neighbouring 
Moslem countries. 

It was against this back- 
ground. the official said, that 
the U.S. was willing to consider 
the Soviet Union's interests in 
Afghanistan *' not being trans- 
formed into an anti-Soviet 
outpost of some sort.” j 

The U.S. is apparently anxious | 
to ' press the Russians for a i 
clearer indication of their think- ; 
ing. The first opportunity for J 
this may come when Chancellor 
Helmut Schmidt of West 
Germany visits Moscow at the 
weekend in the first trip to 
Moscow since the invasion by a 
senior western leader. 


FORD MOTOR of the U.S. 
has borrowed more than Slbn 
from its UK and West 
German subsidiaries. 

Mr!, John Sagan, viee-prest- 
dent and treasurer, said in 
Detroit yesterday the borrow- 
ings were "normal business 
practice ** because the sub-, 
sidiaries had the cash and 
the parent company needed 
■ it. ' 

The move underlines the 
Importance to Fora! of its 
European operations in a 
year when it could lose up to 
S2.5bn on its North American 
motor business. 

The money — about S500m 
each from the UK and West 
Germany — was taken last 
December to be repaid in a 
year at “ competitive interest 
rates," Ford said. 

Tbe company declined to 
say what the rate was. but 
noted its borrowings did not 
necessitate, “paying interest 
to outsiders.*’ Ford pointed 
ont tbat in the past money- 
bad been provided from the , 
parent to overseas subsidi- 
aries. 

Ford UK, which made tax- 
able profits of £386m last year 
and paid a record £135m 
dividend to its Uj>. parent, 
faces a tougher market this 
year with the recent sharp 
fall in new car registrations. 

Ford-Werke. in West Ger- 
many. this week announced 
a drop in net profit Tor 1979 
of DM 66m (£15.9m) to 

DM 483m I £11 7m). The com- 
pany has forcast profits will 
he down again 'this year but 
expects to stay in the black. 

Ford-Werke has complained 
in particular of acute com- 
petition ’ from Japanese 
imports, and the impact of oil 
supply problems which led to 
a switch in demand away from 
large saloons like tbe 
Granada. 
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Key shipyards I Right-wing unions plan link-up 


may be put 
on short time 


BY JOHN LLOYD. LABOUR CORRESPONDENT 


BY PHILIP BASSETT, LABOUR STAFF 


BRITISH SHIPBUILDERS may Shipbuilders has already made Union (420,000) and the As so- facilities and that the central Party’s Parliamentary leader- 

put some of its employees in a it . dear to the unions that ciation of Professional. Execu- ^"f, T f fu® t °^ , ^ 1 ,F onfecleral,on sh i?' said vesterdav that the 

tivp and rr«mnntpr staff should be powerful. it was saio jesieraay mat uie 


number of key shipyards on nothing will be done without tive and Computer Staff sh 2.u*^ nnfprfT^'nn'e - h » • t nrnnnseri^nnfecieration ^uld 

short time. full ?onsuitation with the (150.000). j confederation s industrial ""* d 

Its proposals result from a Confederation. The three have a combined Jttonaie would be first, its the Uft-inctined Trans 

lack of public sector orders, and Mr. Chalmers said at the Con- memberehip of 1.5m. diverse membership. It would pwt u “> on - C ^ el L, 

the aftermath of the national Federation’s Annual Conference . The Union of Shop, Distribu- span the public sector skilled *°“ ld an he * n n f °“' c v on ' e n 
steel strike earlier this vear. in Llandudno that although the and Allied Workers, with workers id both public and than an aim of any ’eonfedera; 
which left vards and suppliers industry was only two ships 4*0.000 members may private sectors, office workers tion Both the electricians 
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the aftermath of the national Federation’s Annual Conference . The Union of Shop. Distribu- span the public sector skilled b * = * nf 

steel strike earlier this vear. m Llandudno that although the Allied Workers, with workers id both public and than an aim a ! any a confedera- 

which left vards and suppliers industry was only two ships »*»"« 470.000 members may private sectors, office workers tion Both the electricians 

of equipment short of short of achieving its target of bwme involved in talks later, and the leisure industry. union and APEX have examined 

materials. 45 ship orders by spring next while n ‘ht?r smaller unions may A second advantage could be other merger possibilities. It 

Mr. John fThatmprs chairman vear. emnlovment nrosoects in i attracted if there is an agree- its ability to organise white- was stressed yesterday that none 

collar workers in those sectors of These have yet been excluded. 


Mr. John Chalmers, chairman year, employment prospects in < De an 
. of the shipbuilding negotiating the yards had been blown off \ m ept. 


committee of the Confederation course. 


made where the General and Munici- The electricians’ union has 


of Shipbuilding and Eneinper- R P ;, ic u fMi™ inform^ approaches to each pal and the electricians’ unions been keen to merge with the 

to D& ; ® ! other after the TUC conference have strong manual workers* Amalgamated Union _ of Engi- 


ing Unions said vesterdav that oiner aiier me i ul, conference nave strong manual workers 

from what he had been told bv r«f lasT Se P teniber - They held their representations. neering Workers, while both 

British Shipbuilders about 10 noran^naYur^ ^ e rhe l nnsirinn" first formaI mpetin S at senior The two smaller members of the Association of Scientific, 

days ago. he envisaged thou- Smd Sid there was JJo cause for ofl l cer level earller , tflis - vea . r - A xhe P ro P osed grouping believe Technical and Managerial Staffs 

sands of the Co ran ration’-! ISr^ 1 sub-committee has been greater size is needed for nego- and the Engineering Staff 

workers faced a 3-dav we?k S™’ in t Jf formed to identify and list the Mating power. and for Union. AUEW - TASS, -have 
■Rift it caomc rvmea I . ta _ k _ en I problems involved. economies of scale. Like other shown considerable interest in 

Discussion has centred on the unions, they face problems of APEX. 


But it seems more likely that were coming through. It said 
, employees at the seven or eight it would be quite wrong to talk 
key yards most likely to be in terms of thousands of 
affected will still work four workers being affected, 
days a week. This will attract • Lynten McLain writes: The 
Government aid under its short: possibility of temporary short- 
time working scheme, giving time working has ben discussed 
those affected 95 per cent of by British Shipbuilders and the 
their earnings. trade unions for several weeks. 

The proposals are intended to The object was to “ save 
allow local managers to intro- money" by getting a quick j 
duce short-time working where agreement with unions and i 


RCA and Lord Grade 
form video company 


Weather 


UK TODAY 
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BY RAY DAFTER, ENERGY EDITOR 


THE NATIONAL Coal Board have been driven from the sur- 

yesterday began a £50m re- face. This has opened up 40m Continued from Page 1 
building project at a Yorkshire tonnes of new coal reserves, 
colliery — part 'of a UK mining Sir Derek Ezra, the Coal || J TIT* 1 

programme of mure than Board's chairman, said the UK KDIK Hflfl V lOKPfSJ 
£700m a year. coal industry was becoming' in- AVV1W “ I1U T 

The Prince nf Wales per- creasingly prepared tu safe- tive of Rolls-Royce Motors, 
formed the inauguration cere- guard energy supplies. Mr. Plastnw will fill a g 
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company in the last year or so mc nts is more or Jess right^ But tSSnSfi*«5S 

-and not a. very profitable one it goes on to say that tbe .Council . S3 

at that whether in terms of for the Securities Industry SvSsnd SSed :&5*Sr2«: 
return on capital or on sales, should be given a much sponger S fh? 

It is a cash hungry business— mandate over, in particular, the tiye yield : te 'ow'WSv 
short-term boraowrngs have stock Exchange; as weU arf an ^ 

risen by f!9m in the last two executive staff. It also says there \ ,*■ ... 

years — and three-quarters . of jj a need fqr a -new 'super ft'Ct'l 1 , • V ' • •• 

the way through a heavy capital l authority^ responsible to EarlU-'.'^”* • .v ’*-*;,*• 

spending programme its debt ment, which would look for gaps Undaimted^ '’.by tbe recession, 

has climbed to about 70 per j n the . regulatory system. ; - •’entrgpimieuraf are s&D qt^ujng 
cent of shareholders' funds. The trouble- is that even in iip for' stairt-op funds ai ICFC, 
In addiuon. Rolls seems likely its present 'form the CSI has Finance for Industry's vehicle 
to come out on top’ in manage-, given 1 evt^ ' Appearance; a. in vestink - jh. i^alf Rai- 
ment terms. But whether Rolls* body which was fonheff with! qo ; "paiff^. Advances grew" by;o?er 
shareholders will be too pleased ppsifiyeL object- in view, '-and 50 per cent to' £i05ui-lart-year; 
about having their shares valued which /has ever sinc.e; been, ' despite intensifying ounpetf^pn 
at around 65p is another. matter, scrabbling around; for things, to from other v'-VcntUre ’. /capital 
This is well below the -differ for da. The mind boggles at what specialistS. Tn at least oneiarea, 
sale price in 1973: it compares it would- get up to" if il actifalbr the -r . -receKiotr'.'- in5y. ; , ^Tfiave 
with net assets of over lOOp had afn executive. It would heed . generated . ’mora ^uisiness ^ftir 
and a suspension price of 60p. to .be given ah executive -job. ICFC. Large e^mpanies-are sill- 
An interesting speculation is which would mean taking on /.ing off peripheral bui^esto-Lo 
whether this move , might pro- some of the functions' Currently .. theirv nxanageKr'.whn.- look 'to 
voke a predator to offer some- undertaken by its members: ^ ICFC for fnnds.. ^ ' ' 

better. • . surii as the ^quotations depart- ■ ' ICFC says tere ijr, not yet a 

For its part Vickers is -pro-_ m'ent But. Wilson does not signific&nt failtizfe 'ridci>4dibng 
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about two-thirds at a time when a move. ' L . l- ■ ‘ ' fairly optimistic about' the com- 

lte eharoc v-inM ntrai* 111 nar - nu.. 'j-t.' # ,L J 'AriV m'-’iJL— 2.1 ill ' L ' 'C_: 


its shares yield over id per cent " • The proper job of the CSI is-. ing y^^an imp?e$ston. borne 
and stand at under two-fifths of to vet the performance of ' , its": out - by , oth er ■veWdre,.’Mpital 


THREE LARGE unions are dis- idea of a confederation nf the future loss of members and 
cussing the formation of a new three — rather than an- outright pressure from technology deve- 
confederatinn on the Right merger— in which each con- lopments. 
wing of the movement to chal- stituent anion would retain a The political rationale, seen 
lense the 2m-strong Transport measure of independence and by some as equally important, 
and General Workers' Union. authority. is that the leaderships of the 

They are the General and However, it is seen as desir- three unions are generally on 
Municipal Workers’ Union, with able that the unions should the right of the Labour move- 
960.000 members, the Electri- P° o1 their legal departments, ment. and broadly support the 
cal and Plumbing Trades research and other support present policies of the Labour 


net asset value, \ iekere .will :members, an<t JiowLin publk if- spedaijsts-' At tbgj other Hend of 
get 60 per cent pf the enlarged they fail to perform; If, . ai • the se^.e,; Finani»":<k^piora.tioTi 
equity in return for 72 per cent Wilson argues, there Is ho "need for ; industry. 4s- * finding little 
nf the assets, and although the for a new statutory body- to ’ demand for fands from larger 
profits spht looks more favour- oversee the City.- then • by- ^ie.'. companies:- , This.^ -is :. partly 
able its return on capital last same token tbere'is no reason .becaose.it lends at fix^dinte^ 
year was unacceptably low. It4 - to : impose- -new- .levels., of rates, and the general jexperfa : 
past attempts at diversification, bureaucracy . . at inpreaeingly tion tSThatrates wUl-fall,' Equllf 
do not inspire enormous con- distant removes from the Capital-for Industry, which puts 
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